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TITLE 5— ADMINISTRATIVE 
PERSONNEL

Chapter I— Civil Service Commission
Part 27—E x c lu sio n  F rom  P ro visio ns  op 

the F ederal Em plo ye e s  P a y  A ct of 
1945, as A m ended , and the  Classifica 
tio n  A ct of 1949, and  E stablishm ent  
of M a x im u m  Stipen d s  for P o sit io n s  in  
G overnm ent  H ospitals  F illed  b y  St u 
dent or R esident  T rainees

CHAPLAIN INTERNS AT ST. ELIZABETHS 
HOSPITAL AND FREEDMEN’S HOSPITAL

The Commission has determined that 
positions of Chaplain Interns at Freed
men’s Hospital shpuld be excluded from 
the provisions of the Federal Employees 
Pay Act and the Classification Act, and 
has prescribed maximum stipends for 
these positions. Effective as of January 
1, 1950, § 27.1 and § 27.2 are amended 
as set out below.

§ 27.1 Exclusion from provisions of 
Federal Employees Pay Act and Classifi
cation Act. In accordance with the pro
visions of section 1 and section 2 of Pub
lic Law 330, 80th Congress, approved 
August 4, 1947, the following positions, 
in addition to those specifically excluded 
by section 1 and section 2 of suchJaw, are 
excluded from the provisions of the Fed
eral Employees Pay Act of 1945 (Public 
Law 106, 79th Congress), as amended, 
and the Classification Act of 1949 (Public 
Law 429,81st Congress, approved October 
28, 1949):

* * * * *
Chaplain interns at St. Elizabeths 

Hospital and Freedmen’s Hospital, ap
proved training during second year post 
graduate training, and fourth year ap
proved post graduate training. • _

* * * • *
§ 27.2 Maximum, stipends prescribed. 

In accordance with the provisions of sec
tion 3 of Public Law 330, 80th Congress, 
approved August 4, 1947, the following 
maximum stipends (including overtime 
pay, maintenance allowances, and other 
payments in money or kind), except a§ 
otherwise provided in § 27.3 are hereby 
prescribed:
Chaplain interns— St. Elizabeths Hos

pital and Freedmen’s Hospital: < 
Approved training during second

I
 year post graduate training, per

month____________ _________________  $134

Fourth year approved post graduate
training______________ .____________ 2,000
*  *  *  *  *

(61 Stat. 727; 5 U. S. C., Sup., 1051-1058)
U nited States C ivil  Serv

ice Commission,
[ seal] L. A. M oyer,

Executive Director.
[F. R. Doc. 49-10584; Filed, Dec. 30, 1949; 

8:45 a. m.]

Chapter III— Foreign and Territorial 
Compensation

Subchapter B— The Secretary of State 
[Dept. Reg. 108.98]

P art 325— Additional Compensation in  
F oreign A reas

designation of differential posts

Section 325.11, Designation of differen
tial posts, is amended as follows, effec
tive on the dates indicated:

1. Effective as\of the beginning of the
first pay periodJfoflèwing DecemtafeltJrt), 
1949, paragraph! (a) is amendéd by the 
addition bf the! following ___x

El Recreo, Nicaragua. ! A  \ f

2. Effective as o f thé beginning of the 
first pay period following December 10, 
1949, paragraphJ)a) is amended by jhe 
addition of thp'following post:

Salt PjQ»<£Ç<}old Coast.

3. Effective as of the beginning of the 
first pay period following December 10, 
1949, paragraph (c) is amended by the 
addition of the following post:

Dodoma, T&nganylka. /

Issued: December 20, 1949. ^
For the Secretary of State.
[ seal] John  E. P eurifoy,

Deputy Under Secretary.
[F. R. Doc. 49-10624; Filed, Dec. 30, 1949; 

8:54^«. pa.]

¡CULTURAL CREDIT
Chapter I— Farm Credit Administra

tion, Department of Agriculture
Subchapter B— Federal Farm Loan System

P art 10—Federal L and B anks G enerally

INSURANCE REQUIREMENTS

Section 10.40 of Title 6 of the Code of 
Federal Regulations is hereby amended 
to read as follows:

(Continued on p. 7869)
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Published daily, except Sundays, Mondays, 
and days following official Federal holidays, 
by the Division of the Federal Begister, the 
National Archives, pursuant to the authority 
contained in the Federal Register Act, ap
proved July 26, 1935 (49 Stat. 500, as 
amended; 44 U. S. C., ch. 8B), under regula
tions prescribed by the Administrative Com
mittee, approved by the President. Distribu
tion is made only by the Superintendent of 
Documents, Government Printing Office, 
Washington 25, D. C.

The regulatory material appearing herein 
Is keyed to the Code of Federal Regulations, 
which is published, under 50 titles, pursuant 
to section 11 of the Federal Register Act, as 
amended June 19, 1937.

The F ederal R egister will be furnished by 
mall to subscribers, free of postage, for $1.50 
per month or $15.00 per year, payable in ad
vance. The charge for individual copies 
(minimum 15i) varies in proportion to the 
size of the issue. Remit check or money 
order, made payable to the Superintendent 
of Documents, directly to the Government 
Printing Office, Washington 25, D. C.

There are no restrictions on the republica
tion of material appearing in the F ederal 
R egister.
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§ 10.40 Amount of insurance. In
surance on buildings shall be required 
against such risks and in such amounts 
as the bank may determine to be neces
sary for adequate protection of the mort
gagee’s interest, A bank may delegate 
to associations full or limited authority 
with respect to the determination of in
surance requirements. In making the 
determination consideration should be 
given to the size of the loan in relation 
to the value of the security, the extent 
to which the buildings enter into such 
value, and the extent to which the bor
rower’s ability to operate the property

FEDERAL REGISTER

1949-CROP RICE PRICE SUPPORT PROGRAM 
BULLETIN

The regulations, as amended, issued 
by Commodity Credit Corporation as 
1949 C. C. C. Rice Bulletin 1 (14 P. R. 
4844 and 7196) are further amended as 
follows:

1. Paragraph (a ) Area, of § 655.102, 
Availability of loans and purchase agree
ments, is amended by adding the State 
of Arizona to the area in which loans 
and purchase agreements will be avail
able so that the paragraph reads as 
follows:

(a) Area. Loans and purchase agree
ments will be available on eligible rice 
produced in the States of Arizona, Ar
kansas, Louisiana, California, Mississippi, 
Missouri, and Texas.

2. Paragraph (a) of § 655.105, Eligible 
rice, is amended by adding the varieties 
R. N. and Kamrose to the eligible varie
ties of rice so that the paragraph reads 
as follows:

(a) In accordance with the United 
States Standards for Rough Rice, such 
rice shall be of the varieties included' in 
classes I  to IX, inclusive, and of the 
varieties Patna, Zenith, Arkrose, Blue 
Bonnet, Magnolia, R. N., Kamrose, and 
Prelude, included in the miscellaneous 
class X.
(Sec. 4 (d ), Pub. Law 806, 80th Cong., 
interpret or apply sec. 5 (a ), Pub. Law 
806, 80th Cong., sec. 1 (a) Pub. Law 897, 
80th Cong.)

Issued this 27th day of December 1949.
[ seal ] E lmer  F. K ruse ,

Vice President,
Commodity Credit Corporation,

Approved:
R alph  S. T rigg,

President,
Commodity Credit Corporation.

[F. E. Doc. 49-10609; Filed, Dec. 30, 1949; 
8:50 a. m.]

J ^ j  L  ^  ̂  7869

[1949 C. C. C. Bice Bulletin 1, Arndt. 1 to 
Supp. 1]

P art 655— R ice

Subpart— 1949-Crop R ice L oan and 
Purchase Agreement P rogram

1949-CROP RICE PRICE SUPPORT PROGRAM 
BULLETIN

The regulations issued by Commodity 
Credit Corporation as 1949 C. C. C. Rice 
Bulletin 1, Supplement 1 (14 P. R. 5419) 
are amended as follows:

Section 655.124, Rates at which loans 
and purchases will be made, is amended 
to read as follows:

§ 655.124 Rates at which loans and 
purchases will be made— (a) Basic rates. 
The basic loan or purchase rate for 100 
pounds of rough rice grading U. S. No. 3 
or U. S. No. 4 shall be computed as 
follows:

Multiply the yield o f head rice by the 
applicable value factor for head rice (as 
shown in the table below according to 
class or variety and geographical area). 
Similarly, multiply the yield of broken 
rice by the applicable value factor for 
broken rice. Add the results of these 
two computations to obtain the basic 
loan or purchase rate for 100 pounds of 
rough rice and express such rate in dol
lars and cents.

In the case of rough rice produced in 
California and Arizona, the milling test 
must be made on the basis of dockage- 
free rough rice and the head rice yield 
shall be stated on the basis of head rice 
with 4 percent broken kernels. In com
puting the loan or purchase rate, frac
tions of a pound of yields of heads or 
brokens shall be dropped and the rate 
shall be rounded to the nearest whole 
cent.

Value Factors for Head and Broken Kick

California 
and Arizona

Other
areas

Class or variety
H

ea
d 

ri
ce

 «

B
ro

ke
n

ri
ce

H
ea

d
 

! 
ri

ce
 

j

pr
ok

en
ri

ce

Rexoro, Nira, Patna and 
Blue Bonnet...... .............. 0.0834 0.0300 0.0856 0.0300

Fortuna, Edith and R. N ___ .0811 .0300 .0832 .0300
Prelude, Lady Wright, Cal- 

ady, Blue Rose, Kamrose, 
Arkrose, Magnolia, and 
Zenith..... ......................... .0702 .0300 .0719 .0300

Pearl and Early Prolific____ .0568 .0300 .0579 .0300

* With 4 percent broken.

(b) Premiums. If the rice grades U. S. 
No. 1 or U. S. No. 2, a premium of 10 
cents per 100 pounds of rough rice shall 
be added to the basic rate.
(Sec. 4 (d) , Pub. Law 806, 80th Cong., 
Interpret or apply sec. 5 (a ), Pub. Law 
806, 80th Cong., sec. 1 (a) Pub. Law 897, 
80th Cong.)

Issued this 27th day of December 1949.
[ seal ] E lm er  F. K ruse ,

Vice President,
Commodity Credit Corporation. 

Approved:
R alph  S. T rigg, .

President,
Commodity Credit Corporation. 

[F. R. Doc. 49-10608; Filed, Dec. 30, 1949; 
8:50 a. m.]
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efficiently would be affected If a loss oc
curred and the buildings were not re
placed. [183]
(Sec. 6, 47 Stat. 14; 12 U. S. C. 665; E. O. 
6084, March 27, 1933. Applies third 
sentence of sec. 12 Ninth, 39 Stat. 371, 
as amended; 12 U. S. C. 771 Ninth)

[SEAL] J. R . I sle ib ,
Land Bank Commissioner.

[F. Rr Doc. 49-10607; Filed, Dec. 30, 1949; 
8:53 a. m.]

A -  rm zlapter IV— ProductuChapter IV^—Production and Market
ing Administration and Commodity 
Credit Corporation, Department of 
Agriculture

Subchapter C— Loans, Purchases, and Other 
Operations

[1949 C. C. C. Rice Bulletin 1, Arndt. 2[ 

Part 655— R ice

Subpart— 1949-Crop R ice Loan and 
P urchase Agreement Program
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TITLE 7— AGRICULTURE
Chapter VII— Production and Mar

keting Administration (Agricultural 
Adjustment), Department of Agri
culture

P art 702—S pecial A gricultural  
C onservation  P rogram

SUBPART— 1950— PUERTO RICO

The intent of the 1950 Agricultural 
Conservation Program for Puerto Rico 
(hereinafter referred to as the 1950 pro
gram) is to obtain the greatest possible 
conservation with available funds, and 
to assist farmers in increasing conser
vation activities on their farms.

Assistance will be given to farmers 
carrying out conservation practices un
der the 1950 program in accordance with 
the provisions contained herein and such 
modifications thereof as may hereafter 
be made.

CONTROL o p  f u n d s
Sec.
702.1 Allowances.
702.2 Adjustments.

APPROVAL OP CONSERVATION PRACTICES

702.6 Basis for approval of practices.
702.7 State office approval.
702.8 Payment.

CONSERVATION PRACTICES AND RATES OP 
ASSISTANCE

702.11 Practice 1: Constructing and main
taining mulch terraces around 
vanilla plants.

702.12 Practice 2: Applying ground lime
stone, or its equivalent, to any land 
except coffee groves.

702.13 Practice 3: Applying superphosphate
(P2Os) , as such, or contained in 
mixed fertilizer having an avail
able phosphoric acid content of 
not less than 6 percent, to per
manent pasture.

702:14 Practice 4: Applying muriate of 
potash (K jO ), as such, or con
tained in mixed fertilizer, to per
manent pasture.

702.15 Practice 5: Applying to any land
refuse from sugar mill grinding 
operations known as filter cake.

702.16 Practice 6: Applying coarsely shred
ded pineapple plants to pineapple 
fields.

702.17 Practice 7: Establishing permanent
pastures by seeding, sodding, or 
sprigging adapted legumes and 
grasses or other adapted forage 
plants.

702.18 Practice 8: Controlling weeds in
permanent pastures by mowing.

702.19 Practice 9: Planting sweetpotatoes
as a cover crop in rotation with 
tobacco.

702.20 Practice 10: Brushing pasture.
702.21 Practice 11: Establishing an ade

quate system of ditches to carry 
surface run-off water on land of 
10 percent or more slope planted 
to intertilled crops.

702.22 Practice 12: Constructing open farm
drainage ditches or protecting 
dikes.

702.23 Practice 13: Constructing farm ponds
to provide water for livestock or 
for irrigation purposes.

702.24 Practice 14: Planting fruit trees for
windbreaks or erosion control.

702.25 Practice 15: Planting adapted trees
or shrubs for windbreaks, gully 
control, or forest purposes.

702.26 Practice 16: Constructing continuous
terraces for protection against ero
sion.

Sec. *
702.27 Practice 17: Constructing ditches

with either rock or vegetative bar
rier protection on land having a 
slope of from 15 to 35 percent.

702.28 Practice 18: Planting vegetative bar
riers on land of 10 percent or more 
slope.

702.29 Practice 19: Constructing protected
outlet channels for carrying run
off water from ditches and terrace 
systems.

702.30 Practice 20: Constructing diversion
ditches for the protection of cul
tivated fields agains the inflow of 
run-off water from other areas.

702.31 Practice 21: Stripcropping.
702.32 Practice 22: Establishing permanent

grasses or legumes in natural 
waterways.

702.33 Practice 23: Establishing an adequate
system of ditches in coffee groves 
to carry off surface run-off water 
on land of 10 percent or more 
slope.

702.34 Practice 24: Applying to coffee trees
fertilizer of grades approved for 
coffee by the Insular Department 
of Agriculture.

PAYMENTS

702.41 Division of payment.
702.42 Increase in small payments.
702.43 Payments limited to $2500.

GENERAL PROVISIONS RELATING TO PAYMENT

702.46 Failure to maintain practices under
previous programs.

702.47 Practices defeating purpose of pro
grams.

702.48 Depriving others of payment.
702.49 Failure to carry out approved ero

sion-control measures.,
702.50 Payment computed and made with

out regard to claims.
702.51 Assignments.
702.52 Practices carried out with State or

Federal aid.
702.53 Excess cotton acreage.

APPLICATIONS FOR PAYMENT

702.56 Persons eligible to file applications.
702.57 Time and manner of filing applica

tions and information required.
APPEALS

702.61 Appeals.

BULLETINS, INSTRUCTIONS, AND FORMS

702.66 Bulletins, instructions, and forms.
DEFINITIONS 

702.71 Definitions.

AUTHORITY, AVAILABILITY OF FUNDS, AND 
APPLICABILITY

702.76 Authority.
702.77 Availability of funds. %
702.78 Applicability.

Authority: §§ 702.1 to 702.78 issued under 
sec. 4, 49 Stat. 164; 16 U. S. C. 590d. In
terpret or apply sec. 1, 49 Stat. 1148-1151, 
as amended, Pub. Law 146, 81st Cong.; 16 
U. S. C. and Sup. 590g-590q.

CONTROL OF FUNDS

§ 702.1 Allowances. Individual farm 
allowances will be established so that 
available funds may be used to obtain 
the maximum conservation of soil 
resources.

(a) In the case of cropland and land 
devoted to bearing orchards, the allow
ance is $5.00 per acre for the first 10 
acres and $1.50 per acre for any addi
tional acreage.

(b) In the case of pasture or range 
land, the allowance is $1.00 per acre for 
the first 1,000 acres, and $0.25 per acre 
for any additional acreage.

(c) Where the practice contained in 
§§ 702.20 to 702.33 are carried out, an ad
ditional allowance is established equal to 
the amount earned under such practices.

However, if the State office determines 
that the sum of the payments for all 
farms participating in the program does 
not exceed the funds available for Puerto 
Rico, the allowance for the farm shall be 
equal to the value of all practices carried 
out on the farm.

§ 702.2 Adjustments. I f  in Puerto 
Rico the total estimated earnings under 
the program exceed the total funds 
available for assistance, assistance will 
be reduced equitably.

APPROVAL OF CONSERVATION PRACTICES

§ 702.6 Basis for approval of prac
tices. Practices included in §§ 702.11 to
702.34 are only those which maintain or 
increase soil fertility, control or prevent 
soil erosion caused by water, encourage 
conservation and better agricultural use 
of water, or conserve and increase range 
&nd pasture forage, and which will not 
be carried out in desired volume on the 
basis of relative conservation needs un
less assistance is given therefor.

§ 702.7 State office approval. Prior 
approval of the State office is required for 
the practices contained in §§ 702.20 to 
702.33. Such aproval shall be condi
tioned upon carrying out the practices 
under the supervision of persons desig
nated by the State office.

§ 702.8 Payment. Payment will be 
made at the rates specified and within 
the limitations set forth in §§ 702.11 to
702.34 for carrying out during the cal
endar year 1950 any of the conservation 
practices enumerated in such sections.
CONSERVATION PRACTICES AND RATES OF 

ASSISTANCE

§ 702.11 Practice 1: Constructing and 
maintaining mulch terraces around va
nilla plants. The terraces around 
vanilla plants should cover an area of 
approximately 15 square feet, and such 
terraces must be covered with mulch 
throughout 1950. The mulch applied to 
the terrace should have a depth of not 
less than 3 inches and should be pro
tected by closely placed wooden sticks 
around the perimeter of the terrace. 
Mulch must be added periodically to 
conserve its standing and value.

Maximum assistance: $2.25 per 100 
terraces.

§ 702.12 Practice 2: Applying ground 
limestone, or its equivalent, to any land 
except coffee groves. Credit will not be 
given for the application of tonnage in 
excess of 2 tons per acre. Receipts or 
invoices showing the purchase of calcium 
carbonate content of the limestone ap
plied, properly dated and signed by the 
vendor, should be retained for presen
tation to the farm inspector at the time 
of inspection.

Maximum assistance: $3.50 per ton of 
ground limestone, containing at least 80 
percent calcium carbonate equivalent.

§ 702.13 Practice 2: Applying super
phosphate (P2Os) as such, or contained 
in mixed fertilizer having an available 
phosphoric acid content of not less than 
6 percent, to permanent pasture. Re-
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ceipts or invoices showing the purchase 
and analysis of the fertilizer applied, 
properly dated and signed by the vendor, 
should be retained for presentation to 
the fawn inspector at the time of inspec
tion.

Maximum assistance: $0.05 per pound 
of available P20 5.

§ 702.14 Practice 4: Applying muriate 
of potash (K jO) as such, or contained in 
mixed fertilizer, to permanent pasture. 
Receipts or invoices showing the pur
chase and analysis of the fertilizer ap
plied, properly dated and signed by the 
vendor, should be retained for presenta
tion to the farm inspector at the time 
of inspection.

Maximum assistance: $0,025 per 
pound of available K sO.

§ 702.15 Practice 5: Applying to any 
land refuse from sugar mill grinding op
erations known as filter cake. The filter 
cake must be evenly spread over the area 
to which it is applied, preferably by plow
ing it into the land. A certificate from 
the mill showing the tons of filter cake 
delivered to the participating farmer 
must be retained for presentation to the 
farm inspector at the time of inspection. 
I f  such certificate is not obtainable, the 
quantity of filter cake to be applied to 
the land must be inspected by the farm 
inspector before the filter cake is plowed 
into the land or otherwise spread ov&r 
the land.

Maximum assistance: $0.50 per ton.
§ 702.16 Practice 6: Applying coarsely 

shredded pineapple plants to pineapple 
fields. The material must be spread on 
the land in a solid blanket at least 3 
inches thick.

Maximum assistance: $5.00 per acre.
§ 702.17 Practice 7: Establishing per- 

manent pastures by seeding, sodding, or 
sprigging adapted legumes and grasses 
or other adapted forage plants. The 
land must be suitably prepared and suffi
cient slips, cuttings, or seed used to 
assure a good stand at maturity. The 
varieties of grasses must be well adapted 
to conditions of the particular area to be 
planted. Any of the following varieties 
may be used for this purpose: Malojillo 
(Para grass), Malojilla, Guinea grass, 
Molasses grass, Elephant grass, Merker 
grass, Guatemala grass, Tropical kudzu, 
and millet. Where pasture is estab
lished by using seed, the rates of seeding 
should be not less than 12 pounds per 
acre, except for Tropical kudzu, where 
the rate of seeding should be not less 
than 3 pounds per acre. Where pasture 
is established by using slips or cuttings, 
not less than 5,000 slips or cuttings 
should be used per acre.

Maximum assistance: $5.00 per acre.
§ 702.18 Practice 8: Controlling weeds 

in permanent pastures by mowing. All 
weeds on the area mowed must be cut 
close to the ground so as to discourage 
any further growth and must be left on 
the ground and not be burned. The 
mowings may not be used for hay nor 
sold for any purpose. This practice is 
limited to farms on which the practice 
is carried out in combination with such 
seeding, liming, and fertilizing measures 
as are required for the development or
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maintenance of a good pasture cover on 
the acreage mowed. No payment will 
be made for carrying out this practice if 
payment is being made for carrying out 
the practice contained in § 702.20 on the 
same area.

Maximum assistance: $0.50 per acre.
§ 702.19 Practice 9: Planting sweet- 

potatoes as a cover crop in rotation with 
tobacco. When planting the vines, 
these must be spaced close enough to 
secure a complete cover of the whole 
area planted.

Maximum assistance: $3.50 per acre.
§ 702.20 Practice 10: Brushing pas

ture. Elimination of competitive shrubs 
and plants on noncrop pasture land. In 
order to qualify for payment, all of the 
following shrubs or plants must be elimi
nated: Santa Maria, Zarza, Tunas, Mar
garita, Albabaca, Cadillo, and Jaraguazo. 
No assistance will be given for carrying 
out this practice on any acreage for 
which assistance for controlling or elim
inating the same competitive plants was 
given under a previous program. No as
sistance will be given if it is determined 
that the area is overgrazed.

Maximum assistance: $1.50 per acre.
§ 702.21 Practice 11: Establishing an 

adequate system of ditches to carry sur
face run-off water on land of 10 percent 
or more slope planted to intertilled crops. 
Payment will be made when ditch sys
tems have been constructed in accord
ance with instructions prepared by per
sons designated by the State office.

Maximum assistance: $0.12 per cubic 
yard of earth moved.

§ 702.22 Practice 12: Constructing 
open farm drainage ditches or protecting 
dikes. Payment will be made for the 
construction or enlargement of drainage 
ditches for draining farm land. Ditches 
must be provided with adequate outlets 
and so constructed as to provide effective 
drainage for the area to be drained. The 
dike must be located and constructed in 
accordance with prior approved plans 
to divert the flow of water from other 
areas away from the area to be drained. 
No assistance will be given for cleaning 
or maintaining existing ditches or dikes.

Maximum assistance: $0.12 per cubic 
yard of earth moved.

§ 702.23 Practice 13: Constructing 
farm ponds to provide water for livestock 
or for irrigation purposes. No assistance 
will be given for cleaning or maintaining 
an existing structure, or for repairs or 
maintenance of a dam or reservoir. 
Approval of the construction of a live
stock pond will not be given if the State 
office determines that the area to be 
served by the development is overgrazed.

Maximum assistance: (a) $0.12 per 
cubic yard of earth moved in the con
struction of an earth dam.

(b) $10.00 per cubic yard of concrete 
used in the construction of a concrete 
dam.

(c) $0.12 per cubic yard of earth 
moved in the excavation of a reservoir.

§ 702.24 Practice 14: Planting fruit 
trees for windbreaks or erosion control. 
Trees must be protected from fire and 
grazing. Payment will be made for not

more than 100 fruit trees planted on a 
farm.

Maximum assistance: $0.05 per tree.
§ 702.25 Practice 15: Planting adapted 

trees or shrubs for windbreaks, gully 
control, or forest purposes. Plantings 
must be protected from fire and grazing.

Maximum assistance: $1.00 per 100 
trees or shrubs.

§ 702.26 Practice 16: Constructing 
continuous terraces for protection 
against erosion. In order to qualify for 
payment, a channel or Nichols type ter
race shall be constructed on land having 
a slope of from 2 to 15 percent. The 
water carrying cross-sectional area of 
the channel, depending upon the slope 
of the land, may vary from 5^  square 
feet on land of 15 percent slope to 8 
square feet on land of 2 percent slope. 
Necessary outlets and waterways must 
be provided. The vertical distances be
tween terraces on the various land slopes 
shall be as. follows:

Slope of land (percent) :
2— ........................ .
3--------- ---------------
4 . ............ ............................
5  .........- ............................ .
6 ________ ________ _
7 —____________________
8______ ____ ____ — .
9___________________
10__;_________ — — .
11__................. ........
12 ................. ................
13 ___________________
14 ___—---------- ______
15 ___________________

Vertical distances 
between terraces

__2 feet 9 inches
__3 feet 0 inches
__3 feet 3 inches
__3 feet 6 inches
__3 feet 9 inches
__4 feet 0 inches
__ 4 feet 3 inches
__4 feet 6 inches
__4 feet 9 inches
__5 feet 0 inches
__5 feet 3 inches
__ 5 feet 6 inches
__5 feet 9 inches
__6 feet'O inches

Maximum assistance: $1.25 per 100 
linear feet.

§ 702.27 Practice 17: Constructing 
ditches with either rock or vegetative 
barrier protection on land having a slope 
of from 15 to 35 percent. Credit will be 
allowed when the ditches and barriers 
are constructed and planted in accord
ance with the following specifications:

(a) The vertical interval between 
ditches must not exceed 9 feet.

(b) The grade and cross-section of the 
ditch must be such as to carry water at 
a non-scouring velocity.

(c) The barrier must be planted at 
least 6 inches above the upper edge of 
the ditch.

(d) Any of the following varieties of 
grasses may be used:

(1) Tall stiff-stemmed grasses: Ele
phant grass, Merker grass, Guatemala 
grass, and Guinea grass,

(2) Sod-forming grasses: Bermuda 
grass, St. Augustine grass, Sour paspa- 
lum grass, and Carpet grass.

The average width and depth of ditches 
cannot be less than 15 and 12 inches, re
spectively. The cross-section of the 
channel shall average not less than 1.25 
square feet. No assistance will be given 
for cleaning or maintaining a ditch.

Maximum assistance: $0.70 per 100 
linear feet.

§ 702.28 Practice 18: Planting vegeta
tive barriers on land of 10 percent or 
more slope. Credit will be allowed when 
the grasses forming the barriers are 
planted in accordance with the follow
ing specifications:1
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(a) Any of the grasses listed under 
the practice contained in § 702.17 may 
be used and must be planted along con
tour lines.

(b) The vertical distance between the 
barriers must not exceed 9 feet.
1 (c) When cuttings of stiff-stemmed
grasses are used, two rows 6 inches apart 
must be planted. When clump divisions 
¡of such grasses are used, the rows must 
.be approximately 6 inches wide.

(d) When sod-forming grasses are 
used, the planted rows must be approxi
mately 3 feet wide. • '

No credit will be given under this 
practice if the barriers are constructed in 
connection with ditches constructed un
der the practice contained in § 702.27.

Maximum assistance: $0.25 per 100 
linear feet.

§ 702.29 Practice 19: Constructing 
protected outlet channels for carrying 
run-off water from ditches and terrace 
systems. The width, depth, and side 
slope of the channel should depend on 
the amount of water to be carried. In 
no event, however, can the measure
ments of such elements average less than 
24, 18, and 22 inches, respectively. The 
cross-section of the channel shall aver
age not less than 3.5 square feet. The 
bottom and sides of the channel must 
be protected with sod-forming grasses 
(listed in §702.17) planted sufficiently 
close to prevent any soil washing within 
the channel. The width of the area 
seeded or sodded shall average not less 
than 3 feet.

Maximum assistance: $1.50 per 100 
linear feet.

§ 702.30 Practice 20: Constructing di
version ditches for the protection of cul
tivated fields against the inflow of run-off 
water from other areas. In order to 
qualify for payment, diversion ditches 
must be constructed above clean culti
vated fields, and must have sufficient 
width and depth to prevent the entering 
of run-off water from higher areas into 
the cultivated fields. In no event, how
ever, can the average measurements of 
the width, depth, and the side slopes 
average less than 24, 18, and 22 inches, 
respectively. The cross-section of the 
channel shall average not less than 3.5 
square feet.

Maximum assistance: $1.25 per 100 
linear feet.

§ 702.31 Practice 21: Striper opping. 
Planting of alternate strips of clean- 
tilled crops and noncultivated grasses or 
legumes which will prevent soil washing. 
Contour lines must be established and 
all cultural operations performed as 
nearly as practicable on the contour. 
The spacing and width of the strips will 
require prior approval by persons desig
nated by the State office.

Maximum assistance: $0.75 per acre.
§ 702.32 Practice 22: Establishing 

permanent grasses or legumes in nat
ural waterways. Maximum assistance: 
$0.75 per $1,000 square feet established 
by shaping and seeding or sodding.

§ 702.33 Practice 23: Establishing an 
adequate system of ditches in coffee 
groves to carry off surface run-off water 
on land of 10 percent or more slope.

RULES AND REGULATIONS
Ditches must be constructed in accord
ance with plans and instructions for a 
farm prepared by persons designated by 
the State office.

Maximum assistance: $0.12 per cubic 
yard of earth moved.

§ 702.34 Practice 24: Applying to 
coffee trees fertilizer of grades approved 
for coffee by the Insular Department of 
Agriculture, (a) The fertilizer must be 
applied on (1) the designated parcel on 
which terraces or catch pits were con
structed and maintained during 1950 in 
accordance with specifications approved 
by the State office, or (2) the acreage 
of coffee trees on which terraces were 
constructed under previous agricultural 
conservation programs and maintained 
in 1950. To be eligible for payment, the 
farmer must properly prune and thin the 
coffee trees on the designated parcel, and 
maintain thereon the accumulated forest 
litter (including grass), removing only 
such portion thereof as may be necessary 
to facilitate harvesting operations. Re
ceipts or invoices showing the purchase 
and analysis of fertilizer applied (except 
for fertilizer furnished by the ACP 
Branch as, provided below), properly 
dated and signed by the vendor, should 
be retained for presentation to the farm 
inspector at the. time of inspection.

(b) In order to facilitate the financing 
of the purchase of fertilizers for this 
practice only (not for the practices con
tained in §§ 702.13 and 702.14), these 
conservation materials may be furnished, 
on purchase orders, by the ACP Branch 
to producers for carrying out this prac
tice. Materials may not be furnished 
to producers who are on the Register of 
Indebtedness, except in those cases 
where the agency to which the debt is 
owed notifies the ACP Branch that it 
temporarily waives its rights for set-off 
in order to permit the furnishing of 
materials.

(c) Title to any material distributed 
by the ACP Branch shall vest in the 
ACP Branch until the material is ap
plied, or all charges for the material are 
satisfied.

(d) The producer shall pay that part 
of the cost of the material, as established 
by the ACP Branch, which is in excess of 
the credit for the use of the material in 
carrying out approved practices. The 
small payment increase on an amount 
equivalent to the credit value of properly 
used conservation materials may be ad
vanced as a credit against that part of 
the cost required to be paid by the 
producer.

(e) A  deduction shall be made for 
materials furnished by the ACP Branch 
from the payment of the producer to 
whom materials are furnished. The de
duction shall be the sum of the credit 
value of the conservation materials fur
nished and any amount of small pay
ment increase advanced to the producer.

(f) I f  the producer misuses any ma
terial furnished, an additional deduc
tion equal to the original amount of the 
deduction, excluding any amount of 
small payment increase advanced to the 
producer, for the material misused shall 
be made. Materials will be considered 
as misused in the following instances:

(1) Where the State office determines 
that any conservation material has been 
applied to a crop other than coffee, un
less failure to properly use the material 
was due to conditions beyond the pro
ducer’s control.

(2) Where the State office determines 
that material has been willfully or neg
ligently destroyed, or has been rendered 
unusable, by the producer.

(3) Where the State office determines 
that a producer has disposed of material 
by sale, barter, or some other unauthor
ized means.

(4) Where the State office is unable 
to determine the use or disposition of 
material because of the failure of a pro
ducer to furnish requested information 
by the closing date designated by the 
ACP Branch for filing performance re
ports. However, if the requested infor
mation is filed at a later date and the 
material was properly used, the material 
will not be considered as misused.

(g) I f  the deduction for the mate
rials exceeds the payment for the pro
ducer to whom the materials are 
furnished, the amount of the difference 
shall be paid by the producer to the 
Treasurer of the United States.

(h) Any producer to whom materials 
are furnished shall be responsible to the 
ACP Branch for any damage to the ma
terials, unless he shows that the dam
age was caused by circumstances beyond 
his control. I f  materials are abandoned 
or not used during the program year, 
they may, at the option of the State 
office, be transferred to another pro
ducer or otherwise disposed of by the 
State office at the expense of the pro
ducer who abandoned or failed to use 
the material, or be retained by the pro
ducer for use in a subsequent program 
year.

Maximum assistance: 80 percent of 
the cost f. o. b. mixing plant for the 
grade of material.

PAYMENTS

§ 702.41 Division of payment— (a) 
Conservation practice payments. The 
payment earned in carrying out the prac
tice contained in § 702.34 with fertilizer 
furnished by the ACP Branch shall be 
credited to the producer to whom the 
fertilizer is furnished, and it shall have 
priority over payment for other prac
tices. The payment earned in carry
ing out other practices shall be paid to 
tfie producer who carried out the prac
tices. I f  more than one producer con
tributed to the carrying out of such 
practices, the payment shall be divided 
in the proportion that the State office 
determines the producers contributed to 
the carrying out of the practices. In 
making this determination, the State 
office shall take into consideration the 
value of the labor, equipment, or material 
contributed by each producer toward the 
carrying out of each practice on a par
ticular acreage, assuming that each con
tributed equally, unless it is established 
to the satisfaction of the State office that 
their respective contributions thereto 
were not in equal proportion. The fur
nishing of land will not be considered as 
a contribution to the carrying out of any 
practice.
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(b) Death, incompetency, or disap
pearance of producer. In case of death, 
incompetency, or disappearance of any 
producer, his share of the payment shall 
be paid to his successor, determined in 
accordance with the provisions of the 
regulations in ACP-122, as amended (5 
P. R. 2875, 6 F. R. 1647, 4430 ; 9 P. R. 
12237).

§ 702.42 Increase in small payments. 
The payment computed for any person 
with respect to any farm shall be in
creased as follows:

(a) Any payment amounting to $0.71 
or less shall be increased to $1.00.

(b) Any payment amounting to more 
than $0.71, but less than $1.00, shall be 
increased by 40 percent.

(c) Any payment amounting to $1.00 
or more shall be increased in accordance 
with the following schedule:

Amount of pay
ment computed

Increase 
in pay
ment

Amount of pay
ment computed

Increase 
in pay
ment

$1 tn $1.99 $0.40 $32 to $32.99........ $10.40
$2 to $2.99 .80 $33 to $33.99 __ 10.60
$3 to $3.99...... . 1.20 $34 to $34.99_____ 10.80
$4 to $4.99 1.60 $35 to $35.99........ 11.00
$5 to $5.99 2.00 $36 to $36.99........ 11.20
$fi to $6.99 2.40 $37 to $37299....... 11.40
$7 to $7.99____ _ .2.80 $38 to $38.99........ 11.60
$8 to $8.99........... 3.20 $39 to $39.99........ 11.80
$9 to $9.99 3.60 $40 to $40.99........ 12.00
$10 to *10,99 ... . 4.00 $41 to $41.99 __ 12.10
$11 to $11.99-...... 4.40 $42 to $42.99........ 12.20
$12 to $12.99 4.80 $43 to $43.99........ 12.30
$13 to $13.99 5.20 $44 to $44.99........ 12.40
$14 to $14.99 . 5.60 $45 to $45.99........ 12.50
$15 to $15.99-...... 6.00 $46 to $46.99...... 12.60
$16 to $16.99...... . 6.40 $47 to $47.99..___ 12.70
$17 to $17.99___ 6.80 $48 to $48.99........ 12.80
$18 to $18.99........ 7.20 $49 to $49.99........ 12.90
$19 to $19.99.. . 7.60 $50 to $50.99........ 13.00
$20 to  $28 99 8.00 $51 tO$51.99_____ 13.10
$21 to 821.99___ 8.20 $52 to $52.99 13.20
$22 to $22.99___ 8.40 $53 to $53.99..___ 13.30
*23  to  $23.99 8.60 $54 to $54.99........ 13.40
$24 to $24.99 . 8.80 $55 to $55.99 13.50
$25 to $25.99 . . .9.00 $56 to $56.99,....... 13.60
$26 to $26.99 . 9.20 $57 to $57.99 13.70
$27 to $27.99. . 9.40 $58 to $58.99 13.80
$28 to $28.99 9.60 $59 to $59.99........ 13.90
$29 to $29.99 9.80 $60 to  $185 .99 14.00
$30 to $30.99........ 10.00 $186 to $199.99___ (0
$31 to $31.99........ 10.20 $200 and over___ (*)

1 lacrease to $200.
2 No increase.

§ 702.43 Payments limited to $2̂ 500. 
The total of all payments made in con
nection with the 1950 program to any 
person with respect to farms, ranching 
units, and turpentine places in the 
United States (including Alaska, Hawaii, 
Puerto Rico, and the Virgin Islands) 
shall not exceed the sum of $2,500. All 
or any part of any payment which has 
been or otherwise would be made to any 
person under the 1950 program may be 
withheld, or required to be refunded, if 
he has adopted, or participated in adopt
ing, any scheme or device designed to 
evade, or which has the effect of evading, 
the provisions of this section.
GENERAL PROVISIONS RELATING TO PAYMENT

§ 702.46 Failure to maintain practices 
under previous programs. I f  the State 
office determines that any conservation 
practice carried out under previous agri
cultural conservation programs is not 
maintained in accordance with good 
farming practices, or the effectiveness of 
any such practice is destroyed during the 
1950 program year, a deduction shall be 
made for the extent of the practice de
stroyed or not maintained. The deduc

tion rate shall be the 1950 practice rate 
nr, if the practice is not offered in 1950, 
the practice rate in effect during the year 
the practice was performed. The deduc
tion shall be made from the payment of 
the person responsible for destroying or 
not maintaining the practice after the 
payment has been increased in accord
ance with the provisions of § 702.42.

§ 702.47 Practices defeating purposes 
of programs. I f  the State office finds 
that any producer has adopted, or par
ticipated in adopting, any practice which 
tends to defeat the purposes of the 1950 
or previous agricultural conservation 
programs, it may withhold, or require to 
be refunded, all or any part of any pay
ment which has been or would be com
puted for such person.

§ 702.48 Depriving others of payment. 
I f  the State office finds that any person 
has employed any scheme or device (in
cluding coercion, fraud, or misrepresent
ation), the effect of which would be 
or has been to deprive any other person 
of any payment under the program, it 
may withhold, in whole or in part, from 
the person participating in or employing 
such a scheme or device, or require him 
to refund, in whole or in part, the amount 
of any payment which has been or would 
otherwise be made to him in connection 
with the 1950 program.

§ 702.49 Failure to carry out approved 
erosion-control measures. Payment will 
not be made to any person with respect to 
any farm which he owns or operates in 
Puerto Rico, if the State office finds that 
he has been negligent and careless in 
his farming operations by failing to carry 
out approved erosion-control measures 
on land under his control to the extent 
that any part of such land has become 
an erosion hazard during the 1950 pro
gram year to other land in the com
munity.

§ 702.50 Payment computed and made 
without regard to claims. Any pay
ment or share of payment shall be com
puted gnd made without regard to ques
tions of title under State laws; without 
deduction of claims for advances (ex
cept as provided in § 702.51 and except 
for indebtedness to the United States 
subject to set-off under orders issued by 
the Secretary (12 F. R. 1187)); and with
out regard to any claim or lien against 
any crop, or proceeds thereof, in favor of 
the owner or any other creditor.

§ 702.51 Assignments. Any person 
who may be entitled to any payment in 
connection with the 1950 program may 
assign his payment, in whole or in part, 
as security for cash loaned or advances 
made for the purpose of financing the 
making of a crop in 1950. Ho assignment 
will be recognized, unless it is made in 
writing on Form ACP-69 and in accord
ance with the instructions in ACP-70— 
Insular Region.

§ 702.52 Practices carried out with 
State or Federal aid. The extent of any 
practice shall not be reduced because it 
is carried out with material furnished by 
the Agricultural Conservation Programs 
Branch, Production and Marketing Ad
ministration, or by any agency of Puerto 
Rico to another agency of Puerto Rico.

In other cases of State or Federal aid, the 
extent of any practice carried out shall 
be reduced for purposes of payment by 
twice the percentage of the total cost of 
the practice which the State office deter
mines was furnished by a State or 
Federal agency or any agency of the 
Government of Puerto Rico.

I 702.53 Excess cotton acreage. Any 
person who knowingly plants cotton, or 
causes cotton to be planted, on his farm 
in 1950 in excess of the cotton acreage 
allotment under section 344 of the Agri
cultural Adjustment Act of 1938, as 
amended, for the farm in 1950 shall not 
be eligible for any payment whatsoever 
on that farm or any other farm for pro
grams for 1950 under sections 7-17, in
clusive, of the Soil Conservation and 
Domestic Allotment Act, as amended. 
Any person having an interest in the 
cotton crop on a farm on which cotton is 
planted in 1950 on an acreage in excess 
of such cotton acreage allotment for the 
farm for 1950 shall be presumed to have 
knowingly planted cotton on his farm on 
acreage in excess of such farm cotton 
acreage allotment if notice o f the farm 
allotment is mailed to him prior to the 
completion of the planting of cotton on 
the farm, unless the farmer establishes 
the fact that the excess acreage was 
planted due to his lack of knowledge of 
the number of acres in the tract(s) 
planted to cotton. Such notice, if mailed 
to the operator of the farm, shall be 
deemed to be notice to all persons shar
ing in the production of cotton on the 
farm in 1950. Cotton will not be deemed 
to have been planted on any farm in 
excess of the farm acreage allotment if 
the producers on the farm, after the 
acreage originally planted to cotton has 
been determined, adjust the planted 
acreage to the farm acreage allotment 
prior to the date set in accordance with 
instructions issued by the Assistant Ad
ministrator for Production, Production 
and Marketing Administration, which 
date shall afford a reasonable time for 
making such adjustments.

§ 702.56 Persons eligible to file appli
cations. An application for payment 
with respect to a farm may be made by 
any producer who is entitled to share in 
the payment determined for the farm.

§ 702,57 Time and manner of filing 
applications and information required. 
Notwithstanding any other provision of 
this bulletin, cash payments amounting 
to less than $1.00 will not be made. 
Cash payment will be-made only upon 
application submitted on the prescribed 
form to the Production and Marketing 
Administration district office not later 
than February 28, 1951. I f  an applica
tion for a farm is filed within the time 
prescribed, any producer on the farm 
who did not sign the application may 
subsequently apply for his share of pay
ment, provided he does so before Decem
ber 31, 1951. Where fertilizers are 
furnished by the ACP Branch, there need 
be reported on the application for pay
ment with respect to such fertilizer only 
the total credit and deduction value of 
the fertilizer furnished. Payment may 
be withheld from any person who fails 
to file any form or furnish any informa-
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tion required with respect to any farm 
which such person is operating or rent
ing to another. Any application for 
payment may be rejected, if any form or 
information required of the applicant is 
not submitted to the district office within 
the time fixed by the Director, ACP 
Branch, which time shall be not later 
than December 31, 1951. At least two 
weeks’ notice to the public shall be given 
of the expiration of a time limit for fil
ing prescribed forms or required infor
mation, and any time limit fixed shall 
afford a full and fair opportunity to 
those eligible to file the form or infor
mation within the period prescribed. 
Such notice shall be given by mailing 
notice to the Production and Marketing 
Administration district offices, the Agri
cultural Extension Service offices, the 
local offices of the Puerto Rico Coffee 
Industry Rehabilitation Commission, 
and making copies available to the 
press.

APPEALS

§ 702.61 Appeals. Any producer may, 
within 15 days after notice thereof is 
forwarded to or made available to him, 
request the State office in writing to re
consider its recommendation or determi
nation in any matter affecting the right 
to or the amount of his payment with 
respect to the farm. The State office 
shall notify him of its decision in writ
ing within 15 days after receipt of writ
ten request for reconsideration. I f  the 
producer is dissatisfied with the decision 
of the State office, he may, within 15 days 
after its decision is forwarded to or made 
available to him, request the Director, 
ACP Branch, to review the decision of 
the State office. Written notice of any 
decision rendered under this section by 
the State office shall also be issued to 
each other producer on the farm who 
may be adversely affected by the decision.

BULLETINS, INSTRUCTIONS, AND FORMS

§ 702.66 Bulletins, instructions, and 
forms. The ACP Branch is authorized to 
make determinations and to prepare and 
issue bulletins, instructions, and forms 
containing detailed information with re
spect to the 1950 program as it applies to 
Puerto Rico, and forms will be available 
in the State and district offices of the 
Production and Marketing Administra
tion. Producers wishing to participate 
in the program should obtain all infor
mation needed from the offices men
tioned herein.

DEFINITIONS

§ 702.71 Definitions. For the purposes 
of the 1950 program:

(a) “Secretary” means the Secretary 
of Agriculture of the United States.

(b) “Director” means the Director of 
the Agricultural Conservation Programs 
Branch, Production and Marketing Ad
ministration.

Cc) “State office” means the Caribbean 
area office, Production and Marketing 
Administration, San Juan, Puerto Rico.

(d) “State committee” or “ county 
commitee” means the person in charge 
of the Caribbean area office, Produc-
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tion and Marketing Administration, San 
Juan, Puerto Rico, or persons to whom 
the person in charge has delegated au
thority to perform certain duties.

(e) “Technical committee” means the 
group of agricultural technicians selected 
by the State committee to advise the 
State committee in the selection and de
velopment of conservation practices for 
the agricultural conservation program.

( f ) “Person” means an individual, 
partnership, association, corporation, 
estate, or trust, or other business enter
prise or other legal entity, and, wher
ever applicable, a State, Territory, or 
Possession, or a political subdivision or 
agency thereof.

(g) “Producer” or “Operator” means 
any person, who, as landlord, tenant, or 
sharecropper, participates in the opera
tion of a farm.

(h) “Farm” means all adjacent or 
nearby farm or range land under the 
same ownership which is operated by one 
person, including also:

(1) Any other adjacent or nearby 
farm or range land which the State of
fice, in accordance with instructions is
sued by the ACP Branch, determines is 
operated by the same person as part of 
the same unit in producing range live
stock or with respect to the rotation of 
crops, and with workstock, farm machin
ery, and labor substantially separate 
from that for any other land; and

(2) Any field-rented tract (whether 
operated by the same or another person) 
which, together with any other land in
cluded in the farm, constitutes a unit 
with respect to the rotation of crops.

A farm shall be regarded as located 
in the municipality in which the princi
pal dwelling is situated, or, if there is no 
dwelling thereon, it shall be regarded as 
located in the municipality in which the 
major portion of the farm is located.

(i) “Cropland” means farm land 
which in 1949 was tilled or was in regular 
crop rotation, excluding bearing or
chards and plowable noncrop open 
pasture.

(j) “Designated parcel” means the 
acreage designated by the State office 
within the coffee bearing area of a farm 
on which prescribed practices are to be 
carried out.

(k) “Orchards” means the acreage in 
planted fruit trees, nut trees, coffee trees, 
vanilla plants, and banana plants.

(l) “Pasture land” means farm land, 
other than range land, on which the 
predominant growth is forage suitable 
for grazing and on which the spacing of 
any trees or shrubs is such that the land 
could not fairly be considered as wood
land.

(m) “Range land” means any land 
which produces, or can produce, forage 
suitable for grazing by range livestock 
without cultivation or general irrigation.

(n) “Land area” will be determined 
on the basis that one cuerda equals 0.97 
acres.

(o) “Program year” means the period 
from January 1,1950, through December 
31,1950, during which conservation prac
tices must be carried out to be eligible 
for assistance.

AUTHORITY, AVAILABILITY OF FUNDS, AND 
APPLICABILITY

§ 702.76 Authority. The program is 
approved pursuant to the authority 
vested in the Secretary of Agriculture 
under secs. 7-17, inclusive, of the Soil 
Conservation and Domestic Allotment 
Act, as amended (49 Stat. 1148; 16 
U. S. C. 590g-590q).

§ 702.77 Availability of funds. The 
provisions of the 1950 program are nec
essarily subject to such legislation as the 
Congress of the United States may here
after enact; the making of the payments 
herein provided is contingent upon such 
appropriation as the Congress may here
after provide for such purpose; and the 
amounts of such payments will necessar
ily be within the limits finally determined 
by such appropriation.

The funds provided for the 1950 pro
gram will not be available for the pay
ment of applications filed in Production 
and Marketing Administration district 
offices in Puerto Rico after December 31, 
1951.

§ 702.78 Applicability, (a) The pro
visions of the 1950 program contained 
herein are not applicable to (1) any de
partment or bureau of the United States 
Government or any corporation wholly 
owned by the United States; (2) grazing 
lands owned by the United States which 
were acquired or reserved for conserva
tion purposes, or which are to be re
tained permanently under Government 
ownership, including, but not limited to, 
grazing lands administered by the Forest 
Service or the Soil Conservation Serv
ice of the United States Department of 
Agriculture; and (3) non-private per
sons for performance on any land owned 
by the United States or a corporation 
wholly owned by it.

(b) The program is applicable to (1) 
privately owned lands, (2) lands owned 
by Puerto Rico or a political subdivision 
or agency thereof; (3) lands owned by 
corporations which are partly owned by 
the United States, such as Federal land 
banks and production credit associa
tions; (4) lands temporarily owned by 
the United States or a corporation wholly 
owned by it which were not acquired or 
reserved for conservation purposes, in
cluding lands administered by the 
Farmers Home Administration, the Re
construction Finance Corporation, the 
Home Owners’ Loan Corporation, the 
Federal Farm Mortgage Corporation, the 
departments comprising the National 
Military Establishment, or by any other 
Government agency designated by the 
ACP Branch; and (5) any cropland 
farmed by private persons which is 
owned by the United States or a corpo
ration wholly owned by it.

Done at Washington, D. C., this 28th 
day of December 1949. Witness my 
hand and the seal of the Department of 
Agriculture.

[ seal ]  C harles F. B rannan , 
Secretary of Agriculture.

[P. R. Doc. 49-10613; Filed, Dec. 30, 1949;
8:52 a. m.j
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Chapter IX— Production and Mar
keting Administration (Marketing 
Agreements and Orderst, Depart
ment of Agriculture

[Grapefruit Reg. 123]

Part 933— Oranges, G rapefruit, and 
Tangerines G ro w n  i n  Flòrida

LIMITATION OF SHIPMENTS

§ 933.462 Grapefruit Regulation 12$—
(a) Findings. (1) Pursuant to the
marketing agreement, as amended, and 
Order No. 33, as amended (7 CFR, Part 
933). regulating the handling of oranges, 
grapefruit, and tangerines grown in the 
State of Florida, effective under the ap
plicable provisions of the Agricultural 
Marketing Agreement Act of 1937, as 
amended, and upon the basis of the rec
ommendations of the committees estab
lished under the aforesaid amended 
marketing agreement and order, and 
upon other available information, it is 
hereby found that the limitation of ship
ments of grapefruit, as hereinafter pro
vided, will tend to effectuate the declared 
policy of the act.

(2) It is hereby further found that it 
is impracticable and contrary to the 
public interest to give preliminary notice, 
engage In public rule making procedure, 
and postpone the effective date of this 
section until 30 days after publication 
thereof in the Federal R egister (60 Stat. 
237; 5 U. S. C. 1001 et seq.) because the 
time intervening between the date when 
information upon which this section is 
based became available and the time 
when this section must become effective 
in order to effectuate the declared policy 
of the act is insufficient; a reasonable 
time is permitted, under the circum
stances, for preparation for such effec
tive time; and good cause exists for 
making the provisions hereof effective 
not later than January 2, 1950. Ship
ments of grapefruit, grown in the State 
of Florida, have been subject to regula
tion by grades and sizes, pursuant to the 
amended marketing agreement and or
der, since September 12, 1949, and will 
so continue until January 2, 1950; the 
recommendation and supporting infor
mation for continued regulation subset 
quent to January 1 was promptly 
submitted to the Department after an 
open meeting of the Growers Adminis
trative Committee on December 27; such 
meeting was held to consider recommen
dations for regulation after giving due 
notice of such meeting, and interested 
persons were afforded an opportunity to 
submit their views at this meeting; the 
provisions of this section, including the 
effective time thereof, are identical with 
the aforesaid recommendation of the 
committee, and information concerning 
such provisions and effective time has 
been disseminated among handlers of 
such grapefruit; it is necessary, in order 
to effectuate the declared policy of the 
act, to make this section effective during 
the period hereinafter set forth so as to 
provide for the continued regulation of 
the handling of grapefruit; and com
pliance with this section will not require 
any special preparation on the part of
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persons subject thereto which cannot be 
completed by the effective time hereof.

(b) Order. (1) During the period be
ginning at 12:01 a. m., e. s. t., January 2, 
1950, and ending at 12:01 a. m., e. s. t., 
July 31, 1950, no handler shall ship:

(1) Any grapefruit of any variety, 
grown in the State of Florida, which do 
not grade at least U. S. No. 2 Russet;

(ii) Any seeded grapefruit, other than 
pink grapefruit, grown in the State of 
Florida, which are of a size smaller than 
a size that will pack 80 grapefruit, packed 
in accordance with the requirements of 
a standard pack, in a standard nailed 
box;

Oil) Any seedless grapefruit, other 
than pink grapefruit, grown in the State 
of Florida, which are o f a size smaller 
than a size that will pack 112 grape
fruit, packed in accordance with the re
quirements of a standard pack, in a 
standard nailed box; or

<iv) Any pink grapefruit, grown in the 
State of Florida, which are of a size 
smaller than a size that will pack 126 
grapefruit, packed in accordance with 
the requirements of a standard pack, in 
a standard nailed box.

(2) As used In this section, “handler,” 
“ variety,”  "ship,” and "Growers Admin
istrative Committee” shall have the 
same meaning as when used in said 
amended marketing agreement and or
der; and "U. S. No. 2 Russet,”  "standard 
pack,”  arid "standard nailed box” shall 
have the same meaning as when used in 
the revised United States Standards for 
Grapefruit (7 CFR 51.191; 14 F. R. 6828).
(48 Stat. 31, as amended; 7 U. S. C. 601 
et seq.; 7 CFR, Part 933)

Done at Washington, D. C., this 29th 
day of December 1949.

[ seal! S. R. Sm ith ,
Director, Fruit and Vegetable 

Branch, Production and Mar
keting Administration.

[F. R. Doc. 49-10618; Filed, Dec. 30, 1949;
8:50 a.m .]

P art 933—Oranges, G rapefruit, and 
T angerines G rown  in  Florida

LIMITATION OF SHIPMENTS

1933.463 Orange Regulation 176—
(a) Findings. (1) Pursuant to the mar
keting agreement, as amended, and Order 
No. 33, as amended (7 CFR, Part 933), 
regulating the handling of oranges, 
grapefruit, and tangerines grown in the 
State of Florida, effective under the ap
plicable provisions o f the Agricultural 
Marketing Agreement Act of 1937, as 
amended, and upon the basis of the rec
ommendations of the committees estab
lished under the aforesaid amended 
marketing agreement and order, and 
upon other available information, It is 
hereby found that the limitation of ship
ments of oranges, as hereinafter pro
vided, win tend to effectuate the declared 
policy o f the act

(2) It  is hereby further found that it 
is impracticable and contrary to the pub
lic interest to give preliminary notice, 
engage in public rule making procedure,
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and postpone the effective date of this 
section until 30 days after publication 
thereof in the F ederal Register (60 Stat. 
237; 5 U. S. C.1001 et seq.) because the 
time intervening between the date when 
information upon which this section is 
based became available and the time 
when this section must become effective 
in order to effectuate the declared policy 
of the act is insufficient; a reasonable 
time is permitted, under the circum
stances, for preparation for such effective 
time; and good cause exists for mak
ing the provisions hereof effective not 
later than January 2, 1950. Shipments 
of oranges, grown in the State of Florida, 
have been subject to regulation by grades 
and sizes, pursuant to the amended 
marketing agreement and order, since 
September 12,1949, and will so continue 
until January 2, 1950; the recommenda
tion and supporting information for con
tinued regulation subsequent to January 
1 was promptly submitted to the De
partment after an open meeting of the 
Growers Administrative Committee on 
December 27; such meeting was held to 
consider recommendations for regulation, 
after giving due notice of such meeting, 
and interested persons were afforded an 
opportunity to submit their views at this 
meeting; the provisions of this section, 
including the effective time thereof, are 
identical with the aforesaid recommen
dation of the committee, and informa
tion concerning such provisions and 
effective time has been disseminated 
among handlers of such oranges; it is 
necessary, in order to effectuate the de
clared policy of the act. to make this 
section effective during the period here
inafter set forth so as to provide for the 
continued regulation o f the handling of 
oranges ; and compliance with this sec
tion will not require any special prep
aration on the part of persons, subject 
thereto which cannot be completed by 
the effective time hereof.

(b) Order. (1) During the period 
beginning at 12:01 a. m., e. s. t., Janu
ary 2, 1950, and ending at 12:01 a. m., 
e. s. t ,  January 9, 1950, no handler shall 
ship;

(i) Any oranges, except Temple or
anges, grown in Regulation Area I  which 
grade U. S. No. 1 Russet, U. S. No. 2 
Bright, U. S. No. 2, U. S. No. 2 Russet, 
U. S. No. 3, or lower than U. S. No. 3 
grade;

(ii) Any oranges, except Temple or
anges, grown in Regulation Area I I  
which grade U. S. No. 2 Russet, U. S. 
No. 3, or lower than U. S. No. 3 grade;

Ciii> Any oranges, except Temple or
anges, grown in Regulation Areq. I I  
which grade U. S. No. 2 or U. S. No. 2 
Bright unless such oranges (c> are in 
the same container with oranges which 
grade at least U. S. No. 1 Russet and
(b) are not in excess of 59 percent, by 
count, of the number of all oranges in 
such container;

(iv> Any oranges, except Temple or
anges, grown in Regulation Area I  or 
Regulation Area n  which are of a size
(a ) smaller than a size that will pack 
252 oranges, packed in accordance with 
the requirements of a standard pack, in 
a standard nailed box, o* (b) larger than 
a size that will pack 126 oranges, packed 
in accordance with the requirements of
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a standard pack, in a standard nailed 
box; or

(v) Any Temple oranges, grown in 
Regulation Area I  or Regulation Area 
II, which grade U. S. No. 3, or lower 
than U. S. No. 3 grade.

(2) As used in this section, the terms 
“ handler,” “ship,” “Regulation Area I,” 
“Regulation Area n ,” and "Growers Ad
ministrative Committee” shall each have 
the same meaning as when used in said 
amended marketing agreement and or
der; and the terms “U. S. No. 1 Russet,” 
“U. S. No. 2 Bright,”  “U. S. No. 2,” “U. S. 
No. 2 Russet,” “U. S. No. 3,” “standard 
pack,” “container,” and “standard nailed 
box” shall each have the same meaning 
as when used in the revised United States 
Standards for Oranges (7 CPR 51.192; 14 
P. R. 6831).
(48 Stat. 31, as amended; 7 U. S. C. 601 
et seq.; 7 CPR, Part 933)

Done at Washington, D. C., this 29th 
day of December 1949.

[ seal ] S. R. Sm it h ,
Director, Fruit and Vegetable 

Branch, Production and Mar
keting Administration.

tn  R. Doc. 49-10617; Filed, Dec. 80, 1949;
8:56 a. m.]

[Tangerine Reg. 89]

P art 933—O ranges, G rapefruit , and  
T angerines  G r o w n  i n  F lorida

LIMITATION OF SHIPMENTS

§ 933.464 Tangerine Regulation 89—
(a) Findings. (1) Pursuant to the mar
keting agreement, as amended, and 
Order No. 33, as amended (7 CFR, Part 
933), regulating the handling of oranges, 
grapefruit, and tangerines grown in the 
State of Florida, effective under the ap
plicable provisions of the Agricultural 
Marketing Agreement Act of 1937, as 
amended, and upon the basis of the 
recommendations of the committees es
tablished under the aforesaid amended 
marketing agreement and order, and 
upon other available information, it is 
hereby found that the limitation of ship
ments of tangerines, as hereinafter pro
vided, will tend to effectuate the declared 
policy of the act.

(2) It is hereby further found that it 
is impracticable and contrary to the pub
lic interest to give preliminary notice, 
engage in public rule making procedure, 
and postpone the effective date of this 
section until 30 days after publication 
thereof in the F ederal R egister (60 Stat. 
237; 5 U. S. C. 1001 et seq.) because the 
time intervening between the date when 
information upon which this section is 
based became available and the time 
when this section must become effective 
in order to effectuate the declared policy 
of the act is insufficient; a reasonable 
time is permitted, under the circum
stances, for preparatioii for such effec
tive time; and good cause exists for 
making the provisions hereof effective 
not later than January 2, 1950. Ship
ments of tangerines, grown in the State 
of Florida, have been subject to regula
tion by grades and sizes, pursuant to the

amended marketing agreement and or
der, since October 31, 1949, and will so 
continue until January 2, 1950; the rec
ommendation and supporting informa
tion for continued regulation subsequent 
to January 1 was promptly submitted 
to the Department after an open meeting 
of the Growers Administrative Commit
tee on December 27; such meeting was 
held to consider recommendations for 
regulation, after giving due notice of 
such meeting, and interested persons 
were afforded an opportunity to submit 
their views at this meeting; the provi
sions of this section, including the effec
tive time thereof, are identical with the 
aforesaid recommendatiQn of the com
mittee, and information concerning such 
provisions and effective time has been 
disseminated among handlers of such 
tangerines; it is necessary, in order to 
effectuate the declared policy of the act, 
to make this section effective during the 
period hereinafter set forth so as to pro
vide for the continued regulation of the 
handling of tangerines; and compliance 
with this section will not require any 
special preparation on the part of persons 
subject thereto which cannot be com
pleted by the effective time hereof.

(b) Order. (1) During the period be
ginning at 12:01 a. m., e. s. t., January 2, 
1950, and ending at 12:01 a. m., e. s. t., 
January 9, 1950, no handler shall ship:

(1) Any tangerines, grown in the State 
of Florida, that do not grade at least 
U. S. No. 2; or

(ii) Any tangerines, grown in the 
State of Florida, which are of a size 
smaller than the size that will pack 176 
tangerines, packed in accordance with 
the requirements of a standard pack, in 
a half-standard box (inside dimensions 
9% x 9% x 19Va inches; capacity 1,726 
cubic inches).

(2) As used in this section, “handler,” 
“ ship,” and “Growers Administrative 
Committee” shall have the same mean
ing as when used in said amended mar
keting agreement and order; and “U. S. 
No. 2” and “standard pack” shall have 
the same meaning as when used in the 
United States Standards for Tangerines 
(7 CFR 51.416).
(48 Stat. 31, as amended; 7 U. S. C. 601 
et seq:; 7 CFR, Part 933)

Done at Washington, D. C., this 29th 
day o f December 1949.

[ seal ] S. R. S m it h ,
Director, Fruit and Vegetable 

Branch, Production and Mar
keting Administration.

[F. R. Doc. 49-10620; Filed, Dec. 30, 1949;
8:57 a. m.]

P art 955— G rapefruit  G r o w n  in  A rizo 
n a ; i n  I mperial Co u n t y , C a lif .; and  in  
T hat P art of  R iverside C o u n t y , Ca lif ., 
S ituated  S o u th  and E ast of the  San  
G orgonio  P ass

LIMITATION OF SHIPMENTS

§ 955.328 Grapefruit Regulation 67—
(a) Findings. (1) Pursuant to the mar
keting agreement, as amended, and 
Order No. 55, as amended (7 CFR, Part

955; 14 F. R. 6803), regulating the han
dling of grapefruit grown in the State of 
Arizona; in Imperial County, California; 
and in that part of Riverside County, 
California, situated south and east of the 
San Gorgonio Pass, effective under the 
applicable provisions of the Agricultural 
Marketing Agreement Act of 1937, as 
amended, and upon the basis of the 
recommendations of the Administrative 
Committee (established under the afore
said amended marketing agreement and 
order), and upon other available infor
mation, it is hereby found that the limi
tation of shipments of grapefruit, as 
hereinafter provided, will tend to effec
tuate the declared policy of the act.

(2) It is hereby further found that it 
is impracticable and contrary to the pub
lic interest to give preliminary notice, 
engage in public rule making procedure, 
and postpone the effective date of this 
section until 30 days after publication 
thereof in the F ederal R egister (60 Stat. 
237; 5 U. S. C. 1001 jet seq.) because the 
time intervening between the date when 
information upon which this section is 
based became available and the time 
when this section must become effective 
in order to effectuate the declared policy 
of the act. is insufficient; a reasonable 
time is permitted, under the circum
stances, for preparation for such effective 
time; and good cause exists for making 
the provisions hereof effective not later 
than January 1, 1950. Shipments of 
grapefruit, grown as aforesaid, have 
been subject to regulation by grades and 
sizes, pursuant to the amended market
ing agreement and order, since October 
23,1949, and will so continue until Janu
ary 1, 1950; the recommendation and 
supporting information for continued 
regulation subsequent to December 31, 
1949, was promptly submitted to the De
partment after an open meeting of the 
Administrative Committee on December 
22; such meeting was held to consider 
recommendations for regulation, after 
giving due notice of such meeting, and 
interested persons were afforded an op
portunity to submit their views at this 
meeting; the provisions of this section, 
including the effective time thereof, are 
identical with the aforesaid recommen
dation of the committee, and information 
concerning such provisions and effective 
time has been disseminated among han
dlers of such grapefruit; it is necessary, 
in order to effectuate the declared policy 
of the act, to make this section effective 
during the period hereinafter set forth so 
as to provide for the continued regula
tion of the handling of grapefruit; and 
compliance with this section will not re
quire any special preparation on the part 
of persons subject thereto which cannot 
be completed by the effective time hereof.

(b) Order. (1) During the period 
beginning at 12:01 a. m., P. s. t., Janu
ary 1, 1950, and ending at 12:01 a. m., 
P. s. t., February 19, 1950, no handler 
shall ship;

(i) Any grapefruit of any variety 
grown in the State of Arizona; in Im
perial County, California; or in that 
part of Riverside County, California, 
situated south and east of the San Gor
gonio Pass that are not at least fairly 
well colored, that are not free from dis-
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tinct green streaks and distinct green 
blotches, and that do not otherwise grade 
at least U. S. No. 2; or

(ii) From the State of California or 
the State of Arizona (a) to any point 
outside thereof in the United States, any 
white seeded grapefruit or white seed
less grapefruit, grown as aforesaid, 
which are of a size smaller than 3nAe 
inches in diameter, or any pink seeded 
grapefruit or pink, seedless grapefruit 
which are of a size smaller than 3%e 
inches in diameter, or (b) to any point 
in Canada, any grapefruit of any variety, 
growii as aforesaid, which are of a size 
smaller than 3%e inches in diameter 
(“diameter” in each case to be measured 
midway at a right angle to a straight 
line running from the stem to the blos
som end of the fruit), except that a 
tolerance of 5 percent, by count, of grape
fruit smaller than the foregoing mini
mum sizes shall be permitted which 
tolerance shall be applied in accordance 
with the provisions for the application 
of tolerance, specified. in the revised 
United States Standards for Grapefruit 
(California and Arizona), 7 CFR 51.241: 
Provided, That, in determining the per
centage of grapefruit in any lot which 
are smaller than 3^6 inches in diameter, 
such percentage shall be based only on 
the grapefruit in such lot which are of 
a size 4%e inches in diameter and 
smaller; and in determining the per
centage of grapefruit in any lot which 
are smaller than 3%e inches in diameter, 
such percentage shall be based only on 
the grapefruit in such lot which are of 
a size 3i%e inches in diameter and 
smaller.

(2) As used in this section, “handler” , 
"variety” , “white seeded grapefruit” , 
"white seedless grapefruit” , “ pink seeded 
grapefruit” , “pink seedless grapefruit” , 
and “ship” shall have the same meaning 
as when used in said amended marketing 
agreement and order; and the terms 
“U. S. No. 2” and “ fairly well colored” 
shall each have the same meaning as 
when used in the revised United States 
Standards for Grapefruit (California 
and Arizona), 7 CFR 51.241.
(48 Stat. 31, as amended; 7 U. S. C. 601 
et seq.; 7 CFR, Part 955; 14 F. R. 6803)

Done at Washington, D. C., this 29th 
day of December 1949.

[seal ] S. R. Sm it h ,
Director, Fruit and Vegetable 

Branch, Production and Mar
keting Administration.

[F. R. DOC. 49-10619; Filed, Dec. 30, 1949;
8:56 a.m.]

[Orange Reg. 3077 Arndt.

P art 966—O ranges G r o w n  i n  California  
and A rizona

LIMITATION OF SHIPMENTS

£ Findings. (1) Pursuant to the pro
visions of Order No. 66 (7 CFR Part 966; 
14 F. R. 3614) regulating the handling of 
oranges grown in the State of California 
or in the State of Arizona, effective under 
the applicable provisions of the Agricul
tural Marketing Agreement Act of 1937, 
as amended, and upon the basis of the

recommendation and information sub
mitted by the Orange Administrative 
Committee, established under the said 
order, and upon other available informa
tion, it is hereby found that the limita
tion of the quantity of such oranges 
which may be handled, as hereinafter * 
provided, will tend to effectuate the de
clared policy of the act.

(2) It  is hereby further found that it 
is impracticable and contrary to the pub
lic interest to give preliminary notice, 
engage in public rule-making procedure, 
and postpone the effective date of this 
amendment until 30 days after publica
tion thereof in the F ederal R egister (60 
Stat. 237; 5 U. S. C. 1946 ed. 1001 et seq.) 
because the time intervening between the 
date when information upon which this 
amendment is based became available 
and the time when this amendment must 
become effective in order to effectuate 
the declared policy of the Agricultural 
Marketing Agreement Act of 1937, as 
amended, is insufficient; and this amend
ment relieves restrictions on the han
dling of oranges grown in the State of 
California or in the State of Arizona.

2. Order, as amended. The provisions 
in paragraph (b) (1) (ii) of § 966.453 
(Orange Regulation 307, 14 F. R. 7703) 
are hereby amended to read as follows:

(ii) Oranges other than Valencia 
oranges, (a) Prorate District No. 1, 
815 carloads;

(b) Prorate District No. 2, 100 car
loads;

(c) Prorate District No. 3, 85 carloads.
(48 Stat. 81, as amended; 7 U. S. C. 601 
et seq.; 7 CFR, Part 966; 14 F. R. 3614)

Done at Washington, D. C., this 30th 
day of December 1949.

[ seal ]  S. R. Sm it h ,
Director, Fruit and Vegetable 

Branch, Production and Mar
keting Administration.

[F. R. Doc. 49-10625; Filed, Dec. 30, 1949;
11:50 a. m.]

Reg.

P art 966— O ranges G r o w n  i n  C alifo r nia  
and  A rizona

LIMITATION OF SHIPMENTS

§ 966.454 Orange Regulation 308— (a) 
Findings. (1) Pursuant to the provi
sions of Order No. 66, as amended, (7 
CFR, Part 966; 14 F. R. 3614), regulating 
the handling of oranges grown in the 
State of California or in the State of 
Arizona, effective under the applicable 
provisions of the Agricultural Marketing 
Agreement Act of 1937, as amended, (7 
U. S. C. 601 et seq.), and upon the basis 
of the recommendation and information 
submitted by the Orange Administrative 
Committee, established under the said 
amended order, and upon other available 
information, It is hereby found that the 
limitation of the quantity of such oranges 
which may be handled, as hereinafter 
provided, will tend to effectuate the de
clared policy o f the act.

(2) It is hereby further found that it 
is impracticable and contrary to the 
public interest to give preliminary notice,

engage in public rule-making procedure, 
and postpone the effective date of this 
section until 30 days after publication 
thereof in the F ederal R egister (60 Stat. 
237; 5 U. S. C. 1001 et seq.) because the 
time intervening between the date when 
information upon which this section is 
based became available and the time 
when this section must become effective 
in order to effectuate the declared policy 
of the act is insufficient, and a rea
sonable time is permitted, under the 
circumstances, for preparation for such 
effective time; and good cause exists for 
making the provisions hereof effective 
as hereinafter set forth. Shipments of 
oranges, grown in the State of California 
or in the State of Arizona, are currently 
subject to regulation pursuant to said 
amended order; the recommendation 
and supporting information for regula
tion during the period specified herein 
was promptly submitted to the Depart
ment after an open meeting of the 
Orange Administrative Committee on 
December 29, 1949; such meeting was 
held, after giving due notice thereof to 
consider recommendations for regula
tion, and interested persons were af
forded an opportunity to submit their 
views at this meeting; the provisions of 
this section, including its effective time, 
are identical with the aforesaid recom
mendation of the committee, and infor
mation concerning such provisions and 
effective time has been disseminated 
among handlers of such oranges; it is 
necessary, in order to effectuate the de
clared policy of the act, to make this 
section effective during the period here
inafter specified; and compliance with 
this section will not require any special 
preparation on the part of persons sub
ject thereto which cannot be completed 
by the effective time thereof.

(b) Order. (1) The quantity of or
anges grown in the State of California 
or in the State of Arizona which may be 
handled during the period beginning at 
12:01 a. m., P. s. t., January 1, 1950, and 
ending at 12:01 a. m., P. s. t., January 
8, 1950, is hereby fixed as follows:

(1) Valencia oranges, (a) Prorate 
District No. 1: No movement;

(b) Prorate District No. 2: Unlimited 
movement;

(c) Prorate District No. 3: No move
ment.

(ii) Oranges other than Valencia or
anges. (a) Prorate District No. 1: 718 
carloads;

(b) Prorate District No. 2: 212 car
loads;

(c) Prorate District No. 3: 70 carloads.
(2) The prorate base of each handler 

who has made application therefor, as 
provided in the said amended order, is 
hereby fixed in accordance with the pro
rate base schedule which is attached 
hereto and made a part hereof by this 
reference:

(3) As used in this section, “handled,”  
“ handler," “varieties,” “ carloads,” and 
“ prorate base” shall have the same 
meaning as when used in the said 
amended order; and the terms “Prorate 
District No. 1,”  “Prorate District No. 2,” 
and “ Prorate District No. 3” shall have 
the same meaning as giyen to the re
spective term in § 966.107 of the current
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rules and regulations (14 F. R. 6588) con
tained in this part.
(48 Stat. 31, as amended; 7 U. S. C. 601 
et seq.; 7 CFR, Part 966; 14 F. R. 3614)

P borate B ase Schedule— Continued
ALL ORANGES OTHEB THAN VALENCIA ORANGES—

continued
Prorate District No. 1— Continued

P borate B ase Schedule— Continued
ALL ORANGES OTHEB THAN VALENCIA ORANGES—

continued
Prorate District No. 2— Continued

Done at Washington, D. C., this 30th 
day of December 1949.

[ seal ! S. R . Sm it h ,
Director, Fruit and Vegetable 

Branch, Production and Mar- ' 
keting Administration.

P borate Base Schedule

[12:01 a. m. Jan. 1, 1950, to 12:01 a. m. 
Jan. 8, 1950]

ALL ORANGES OTHER THAN VALENCIA ORANGES

Prorate District No. 1
Prorate base

Handler (percent)
Total___________ ______________ 100.0000

A. F. G. Lindsay__________________ _ 2.1824
A. F. G. Porterville____ ___________  1. 8186
Ivanhoe Cooperative Association  .7577
Dofflemyer, & Son, W. Todd_______  .5118
Earlibest Orange Association______ . 1. 5515
Elderwood Citrus Association____1.0139
Exeter Citrus Association__________  2. 7920
Exeter Orange Growers Association. 1.4959
Exeter Orchards Association...___ 1.6910
Hillside Packing Association______ .9502
Ivanhoe Mutual Orange Associa

tion _____________________________ _ 1.0982
Klink Citrus Association___________  4.2922
Lemon Cove Association___________  1. 6182
Lindsay Citrus Growers Association 2. 9423 
Lindsay Cooperative Citrus Associa

tion_______________________________ 1.8208
Lindsay Fruit Association:______ '.__ 1.7521
Lindsay Orange Growers Associa

tion — ________________________ 1. 0148
Naranjo Packing House Co_________ . 9242
Orange Cove Citrus Association__ 2.9899
Orange Cove Orange Growers Asso

ciation__________________________ _ 1. 9283
Orange Packing Co________ ____:___ 1.0977
Orosi Foothill Citrus Association__ 1.5866
Paloma Citrus Fruit Association.. 1.2744
Rocky Hills Citrus Association___ .7800
Sanger Citrus Association._______ 3.6785
Sequoia Citrus Association_____ ___  .8118
Stark Packing Corp________________ 2.0546
Visalia Citrus Association_________ 2.1300
Waddell & Sons............ — _________ 1. 7655
Butte County Citrus Association,

Inc ._________________     .6879
Mills Orchards Co., James_________ 1.2467
Orland Orange Growers Associa

tion, Inc_______ ________________ ___ . 6742
Andrews Bros, of California— ____  . 2967
Baird-Neece Corp_________________ _ 1.4449
Beattie Association, D. A ._________ . 6073
Grand View Heights Citrus Asso

ciation_____________________________  2.2501
Magnolia Citrus Association______  1.9887
Porterville Citrus Association, The. 1.1573 
Richgrove-Jasmine Citrus Associa

tion __________________________ _ 1.4637
Sandilands Fruit Co______________  1.0752
Strathmore Cooperative Associa

tion _______________________________ 1.2964
Strathmore District Orange Asso

ciation ___________ ________________  1.5118
Strathmore Fruit Growers Associa

tion _______________________________  .9692
Strathmore Packing House Co____  1.8810
Sunflower Packing Association____  2. 3026
Sunland Packing House Co_______  2.9705
Terra Bella Citrus Association____  1.2961
Tule River .Citrus Association_____  1.1582
Kroells Packing Co________________  1. 0933
La Verne Cooperative Citrus Asso

ciation________________    .0408
Lindsay Mutual Groves_________ ___ 1.3722
Martin Ranch.._____________________  1.3644
Webb Packing Co., Inc______________  . 4450
Woodlake Packing House_______ !  2.4465
Abrahamian, M ___________________.  .0069
Anderson Packing Co______________  .5352

Prorate base
Handler (percent)

Associated Growers Cooperative___ 0.5516
Babcock, Herman V________________  .0023
Baker Bros__________________________  . 1170
Bambauer, S. F_____________________ .0031
Batkins, Jr., Fred A_________________  . 0426
Bennett, Earl W ___________________ _ . 0056
Beyer, L. T __________________________  . 0029
Bishop, Lester___;___________________  .0006
Buller, Herman___________ i__________ . 0034
Calif. Cit. Groves, Inc., Ltd________ 2.2157
Chess Co., Meyer W _________________  . 1068
Codromac, Edward F_______________  .0040
Crispi, Frances__ ;__________________  . 0028
Currier, Walter______________________ . 0035
Darby, Fred J__________     .0285
Digitale, P. F__________________   0034
Dubendorf, John____ ____,__.______ _ .2540
Edison Groves Co______ :___________  1.0676
Field, W. D___________________    .0091
Furr, N. C_____ - _____________________ . 3375
Ghianda Ranch______________________ .0179
Goodale Ranch______________________  .0285
Hagar, John_____________________ _ . 0034
Harding & Leggett_________________  2.3027
Hipp, Joseph____ _______    .0023
Kim, Chas__________________________  . 0764
Kramer, George T__________________  .0023
Lo Bue Bros______ ;_________________ 1.1485
Maas, W. A___________ _______ .______  . 0342
Marks, W. & M_______________________  •. 5179
Marvin Roberts Estate_____________  .0034
Massae, J. A _________________________  . 0034
McCleary, Jones E . i ________________ .0056
Moore Packing Co., Myron_____ ____  . 0684
Nation, W. H________ . . .  ________  . 0045
Neilson, F. H_____ __________________  . 0100
Nichol, R. D_________________________  . 0060
Nicholas, Richard______ ____________  .0042
Olive Groves, Inc ___________ ;____  . 0114
Randolph Marketing Co., Inc___________   2. 5949
Reimers, Don H _____________________ .3116
Richardson, W. A_____ ______________ . 0229
Roberts, Ralph M  __________ I____  . 0114
Rocha, A. C_____________________ ,___ .0025
Rooke Packing Co., B. G __I ___t_____  2.7227
Sechrist, Calvin C___________________  . 0103
Sherman, A. W __   _____________  .0091
Shong, Samuel C_a_______________ _ . 0423
Simmons, A. E___•_■_________________  . 0046
Sivesind, Carl G_____________________ .0056
Swenson, L. W _______________________  , 1083
Todd, C. W __________________________ . 0137
Toy, Chin_____ _______;_______________ .0414
Travis, J. A_________!___________ ______  . 0218
Vincent, Walter H____ •_____________  .0274
Wilbur, G. C________________________  .0046
Woodlake Heights Packing Corp__ .4983
Zaninovich Bro., Inc l_______________ .6 2 5 7

Prorate District No. 2 

Total------------------    100.0000

A. F. G. Alta Loma_________________  , . 5483
A. F. G. Corona____________ . 0860
A. F. G. Fullerton________________ _ .0270
A. F. G. Orange_____________ .______  .0329
A. F. G. Riverside____________________ . 7238
A. F. G. Santa Paula_____ .__________  . 0428
Hazeltine Packing Co_____________  . 1338
Placentia Pioneer Valencia Growers

Association_______________________  .0681
Signal Fruit Association___________  . 9872
Azusa Citrus Association___________  1.0946
Damerei-Allison Co_________________  .9378
Glendora Mutual Orange Associa

tion __________________ :___________ _ . 4654
Puente Mutual Orange Association. . 0530 
Valencia Heights Orchards Associa

tion ______ _________________________ . 1990
Covina Citrus Association™______  1.2721
Covina Orange Growers Associa

tion _______________________________  .5242
Glendora Citrus Association..____ .8784
Glendora Heights Orange & Lemon 

Growers Association____________   .0801

Prorate base
Handler (percent)

Gold Buckle Association____.______  3.6270
La Verna Orange Association______  4 .8166
Anaheim Citrus Fruit Association. . 0580 
Anaheim Valencia Orange Associa

tion ............. ..........S--------------------  . 0154
Eadington Fruit Co., Inc___________  . 4632
Fullerton Mutual Orange Associa

tion --------------------------------------------  .2162
La Habra Citrus Association______  .0949
Orange County Valencia Associa

t io n --------------------------------------------  .0135
Orangethorpe Citrus Association__ .0195
Placentia Cooperative Orange Asso

ciation ---------------------------------------  . 0200
Yorba Linda Citrus Association,

T h e ------------------------------ ----------- - .0112
Escondido Orange Association_____  .4366
Alta Loma Heights Citrus Associa

tion ------    .3160
Citrus Fruit Growers______________ _ 1 .0602
Cucamonga Citrus Association____ .3849
Etiwanda Citrus Fruit Association- . 1964
Mountain View Fruit Association.. . 1162
Old Baldy Citrus Association______  .3677
Rialto Heights Orange Growers____  . 4989
Upland Citrus Association______ __ 2.3040'
Upland Heights Orange Association. 1.1511
Consolidated Orange Growers____  .0244
Frances Citrus Association_______ _ .0032
Garden Grove Citrus Association.. .0301
Goldenwest Citrus Association, The. . 0952
Olive Heights Citrus Association.. .0416
Santa Ana-Tustin Mutual Citrus

Association________________________  . 0127
Santiago Orange Growers Associa

tion _______________________________  . 1263
Tustin Hills Citrus Association____  .0208
Villa Park Orchards Association,

The____ i___________ ____________ ___  . 0230
Bradford Bros., Inc_________________  .2250
Placentia Mutual Orange Associa

tion _______________________ _____ _ . 1826
Placentia Orange Growers Associa

tion _______________________________
Yorba Orange Growers Association-
Call Ranch_________________________
Corona Citrus Association______ ___
Jameson Co_________________________
Orange Heights Orange Association. 
Crafton Orange Growers Associa

tion ______________________________
East Highlands Citrus Association.
Fontana Citrus Association______
Redlands Heights Groves___________
Redland Orangedale A ssoc iation -
Break & Sons, Allen___________■____
Bryn Mawr Fruit Growers Associa

tion ____._________;________ ________
Mission Citrus Association------------
Redland Cooperative Fruit Associa

tion_____________________ '------------ -
Redland Orange Growers Associa

tion   _____________ ____ _— ;--------
Redlands Select Groves----------------
Rialto Citrus Association---- --------- -
Rialto Orange Co____________ ______
Southern Citrus Association.-------
United Citrus Growers------------------
Zilen Citrus Co-------------------------------
Andrews Bros, of California-----------
Arlington Heights Citrus Co---------
Brown Estate, L. V. W -------------------
Gavilan Citrus Association------------
Highgrove Fruit Association-----------
Krinard Packing Co----------------------
McDermont Fruit Co--------------.------
Monte Vista Citrus Association------
National Orange Co— ---------------------
Riverside Heights Orange Growers

Association_____________________ -
Sierra Vista Packing Association— 
Victoria Avenue Citrus Associa

tion __________________ — ------- ------
ÇHaremont Citrus Association.------

.1215 

.0378 

.4541 
.8479 
.2958 

1. 5588

1 . 5659 
.4412 
.5122 
.8466 

1.1079 
.2435

1 . 0487 
.9366

1 . 7579

1.1154 
.4446 
.5548 
.3790 

1. 0423 
.6399 
.6705 
.3028 
.9745 

1. 7545 
1 . 6429 

.7639 
1.8668 
1.7873 
1 .4237 

.9528

1 . 2108 
.8998

2 .8068  
.9438



Saturday, December 31, 1949

P rorate B ase Schedule-—Continued
alt . ORANGES OTHER THAN VALENCIA ORANGES---

continued

Prorate District No. 2— Continued
Prorate base

Handler (percent)
College Heights Orange and Lemon

Association_____ ________________ i__ 1.7508
Indian Hill Citrus Association. ____  1.0970
Walnut Fruit Growers Association. .4577
West Ontario Citrus Association__ 1.2995
El Cajon Valley Citrus Association. . 2292 
Escondido Cooperative Citrus Asso

ciation_________________ ___ ________ . 0732
San Dimas Orange Growers Associ

ation_____ _____ ___________________  1.0904
Ball & Tweedy Association____ i____  . 1150
Canoga Citrus Association______ — . 0765
Covina Citrus Association_________ . 1650
North Whittier Heights Citrus Asso

ciation___J____ ______ . . . __________ , 1416
San Fernando Fruit Growers Asso-

ciation___________ i_________________  . 3938
San Fernando Heights Orange As

sociation______ 1_______ ____________  . 2241
Sierra Madre-Lamanda Citrus As

sociation_______________ ____ _____ . 2627
Camarillo Citrus Association______  .0088
Fillmore Citrus Association________ .9695
Ojai Orange Association_______ _____ . 8100
Piru Citrus Association____________ .7752
Rancho Sespe_______________________  . 0017
Santa Paula Orange Association___ . 1224

w Tapo Citrus Association__________ ___ , 0076
Ventura County Citrus Association. . 0240
East Whittier Citrus Association__ .0082
Whittier Citrus Association_______  .0788
Whittier Select Citrus Association. . 0283 
Anaheim Cooperative Orange Asso

ciation_________________    .0384
Bryn Mawr Mutual Lemon Associ

ation______________________________  . 5223
Chula Vista Mutual Orange Asso

ciation______________ _______________ . 0915
Euclid Avenue Orange Association. 2.8239
Foothill Citrus Union, Inc_________ .2100
Fullerton Cooperative Orange Asso

ciation_____________________________ .0107
Garden Grove Orange Cooperative,

Inc_____ __________________________  . 0000
Golden Orange Groves, Inc_______  .3289
Highland Mutual Groves, Inc____ _ .3522
Index Mutual Groves, Inc________  . 0039
La Verne Cooperative Citrus Asso

ciation_____________________________ 8.2737
Mentone Heights Association______  .6005
Olive Hillside Groves______________  .0063
Orange Cooperative Citrus Associa

tion__________________    . 0296
Redlands Foothill Groves__________  2. 6927
Redlands Mutual Orange Associa

tion________________________________  1.0932
Ventura County Orange & Lemon

Association________________________  .2023
Whittier Mutual Orange & Lemon

Association________________________  . 0201
Babijuice Corp. of California______  .8383
Borden Fruit Co____ .________________  .0309
Cherokee Citrus Co., Inc___________  1.2274

s Chess Co., Meyer W _________________  . 3340
Dunning Ranch________ ____!______ _ . 1365
Evans Bros. Packing Co____________  1.3459
Gold Banner Association__. . . _____  2.1261
Granada Packing House Co_________ 2. 2939
Hill, Fred A. Packing House_______  . 6549
Orange Belt Fruit Distributors____  1.9522
Panno Fruit Co., Carlo_____________  . 1135
Paramount Citrus Association.____  .0841

Î
Placentia Orchard Co_________    .0608
Riverside Citrus Association________ .3219

San Antonio Orchard Co___________ 1.3189
Snyder & Sons Co., W. A_______ . . .  . 5067
Stephens, T. F _________________   .1146
Torn Ranch_________________________  . 0464
Wall, E. T., Growers-Shippers_____  1.7917
Western Fruit Growers, Inc______ _ 8. 6096

FEDERAL REGISTER
P rorate B ase  Schedule— Continued

ALL ORANGES OTHER THAN VALENCIA ORANGES—
continued

Prorate District No. 8
Prorate base

Handler (percent)
Total_________________________  100.0000

Allen & Allen Citrus Packing Co__ 2.1080
Consolidated Citrus Growers______  16. 8519
McKellips Citrus Co., Inc__________  6. 8357
Phoenix Citrus Packing Col_______  2.9747
Arizona Citrus Growers______ I_____  15.1574
Chandler Heights Citrus Growers__ Ï. 8279
Desert Citrus Growers Co______ ___ 5. 8382
Mesa Citrus Growers_______________ 12. 9962
Tal-W i-W i Ranches________________ . 8021
Tempe Citrus Co______________   2. 5151
Yuma Mesa Fruit Growers Asso

ciation_______ ___________________ _ . 1440
Leppla Henry Produce Co_________ 11.3358
Maricopia Citrus Co________________  2. 7571
Pioneer Fruit Co____ ________ :________ 6.5700
Clark & Sons, J. H_______________ _ . 3590
Commercial Citrus Packing Co___ 3.1983
Dhuyvetter Bros— _____ _____________  .6437
Goldman, George C_____ ___________  .4931
Ishikawa, Paul______________________ . 1519
Macchiaroli Fruit Co., James______  . 1493
Mattingly Fruit Co_________________  1.3762
Orange Belt Fruit Distributors____  . 0940
Potato House, The______ __________  2.1791
Valley Citrqs Packing Co__________ 2. 6413

[F. R. DOC. 49-10626; Filed, Dec. 30, 1949;
11:52 a. m.]

&  m t t r i 3
P art 99(£—M il k  i n  the  S pr ing field , 

M assachusetts , M arketing  A rea

Findings and determinations. Pursu
ant to the provisions of Order No. 96 
(14 P. R. 7217) and of the Administra
tive Procedure Act (60 Stat. 237), a pub
lic meeting was held at Springfield, 
Massachusetts, oh December 15, 1949, to 
consider proposed rules and regulations 
to be issued by the market administrator 
to effectuate the terms and provisions of 
the order. The data, views, and argu
ments presented at this meeting and all 
written material received prior to De
cember 20, 1949, have been considered 
and it is hereby found and determined 
that the following rules and regulations 
are necessary to effectuate the terms and 
provisions of Order No. 96 as partially 
effective December 1, 1949, and as fully 
effective January 1, 1950. It is further 
found and determined that to defer the 
effective date of the said rules and regu
lations to a date 30 days or more after 
publication in the F ederal R egister 
would be impractical, unnecessary, and 
contrary to the public interest because 
said rules and regulations are being is
sued to effectuate the terms and provi
sions of Order No. 96 as fully effective 
January 1, 1950, and the effective date 
of the rules and regulations should be 
the same as the date on which Order 
No. 96 becomes fully effective.

General. These rules and regulations 
are made by the market administrator 
pursuant to § 996.2 (b) (2) of “Order 
No. 96, Issued by the Secretary of Agri
culture, Regulating the Handling of Milk 
in the Springfield, Massachusetts, Mar
keting Area” , hereinafter referred to as 
“ the order.”

I

7879

Sec.
996.100 Milk handled for pasteurizing or

bottling.
996.101 Classification of milk and other

fluid milk products.
996.102 Plant shrinkage.
996.103 Due dates of reports of nohpool

handlers.
996.104 Detail and form of handler’s re

ports.
996.105 Averaging of producers’ semi

monthly butterfat tests.
996.106 Deductions from payments to pro

ducers.
996.107 Weight of fluid milk products.

A u t h o r it y : §§ 996.100 to 996.107 issued un
der sec. 5, 49 Stat. 753, as amended; 7 U. S. C. 
and Sup. 608c; § 996.2, 14 F. R. 7219.

§ 996.100 Milk handled for pasteuriz
ing or bottling. The status and the pay
ment obligations, under the order, of a 
handler or dealer who pasteurizes or bot
tles milk for another handler or dealer, 
without acquiring it for marketing, shall 
not change because of the handling of 
the milk. Similarly, there shall be no 
change in the status and the payment 
obligations of the handler or dealer for 
whom the pasteurizing or bottling serv
ice is performed. However, handlers in
volved in such service transactions shall 
include in their reports to the market ad
ministrator information regarding the 
quantities so handled.

§ 996.101 Classification of milk and 
other fluid milk products— (a) Applica
tion of this section. The provisions of 
this section shall apply only to fluid milk 
products which are not required to be 
classified as Class I  milk pursuant to 
§ 996.3 (b ).

(b) Fluid milk products disposed of 
to consumers. Fluid milk products dis
posed of by a handler or dealer to con
sumers shall be classified as follows:

(1) Milk, flavored milk, cultured or 
flavored skim milk, and buttermilk shall 
be classified as Class I  milk, except as 
provided in subparagraphs (3) and (4) 
of this paragraph.

(2) Cream and skim milk shall be 
classified as Class I I  milk.

(3) Sour milk and milk otherwise 
unsuitable for human consumption as 
milk, which is disposed of to a livestock 
farmer and used by him for animal feed, 
shall be classified as Class I I  milk.

(4) Flavored milk, cultured or fla
vored skim milk, and buttermilk, which 
is disposed of to a livestock farmer and 
used by him for animal feed, shall be 
classified as Class n  milk.

(c) Fluid milk products manufactured 
into other milk products. Fluid milk 
products manufactured by a handler or 
dealer into other milk products shall be 
classified as Class H  milk, unless the re
sulting milk product is subsequently re
converted into fluid milk products for 
which Class I I  utilization is not estab
lished. Specifically, the following shall 
be considered to be milk products:

Acidophilus milk.
Butter.
Buttermilk powder.
Casein.
Cheese and cheese paste.
Condensed buttermilk.
Condensed milk.
Condensed skim milk.
Eggnog.
Evaporated milk.'
Evaporated skim milk.
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Ice çream, ice cream mix, and similar fro
zen desserts.

Milk powder.
Nonfat dry milk solids (skim powder).
Whey and whey products.
Yarhout (Bulgarian milk).

<d) Miscellaneous uses. Fluid milk 
products used or disposed of by a handler 
or dealer in accordance with this para
graph shall be classified as follows:

(1) Milk dumped or discarded shall be 
classified as Class I  milk, unless estab
lished as sour milk or milk otherwise un
suitable for human consumption as milk.

(2) Fluid milk products dumped or 
discarded, except milk suitable for hu
man consumption as milk, shall be clas
sified as Class I I  milk.

(3) Fluid milk products destroyed or 
spilled under extraordinary circumstan
ces shall be classified as Class I I  milk.

(4) Plant shrinkage in excess of 2 per
cent of the volume of fluid milk products 
handled shall be classified as Class I  milk.

(e) Inventories. All milk products on 
hand at any plant at the close of the 
month may be classified tentatively as 
Class I I  milk. Final classification shall 
be made when disposition of the milk 
products takes place.

§ 996.102 Plant shrinkage— (a) Ap
plication of this section. The provisions 
of this section shall apply in determining 
the quantity of plant shrinkage to be 
classified as Class I I  milk pursuant to 
§ 996.3 (a) C2) (ii).

(b) Requirement to establish plant 
shrinkage. (1) Plant shrinkage may be 
considered as established only if both the 
volume of fluid milk products handled 
during the month and the total of specific 
uses of fluid milk products during the 
month are established.

(2) I f  plant shrinkage is not estab
lished, the total quantity of fluid milk 
products not specifically accounted for 
shall be classified as Class I  milk.

(c) Computation of volume handled 
and of total of specific uses. (1) The 
volume of fluid milk products handled 
by a handler during the month shall con
sist of the total receipts of fluid milk 
products at the handler’s regulated 
plants, plus the opening inventory, and 
minus the closing inventory, at such 
plants.

(2) Each handler’s total of specific 
uses of fluid milk products during the 
•month shall consist of the total quantity 
of fluid milk products the specific dis
position of which is established at the 
handler’s regulated plants, minus the 
quantity of syrup or other flavoring ma
terial disposed of in flavored milk or 
flavored skim milk.

(d) Determination and classification 
of plant shrinkage. ( I )  Plant shrinkage 
shall be determined by deducting the 
total of specific uses from the volume 
handled. The remainder, if it can rea
sonably be considered to represent the 
loss or shrinkage in fluid milk products 
normally incurred by the handler in the 
receiving, processing, packaging, and dis
tribution of the milk and milk products 
handled by him, shall be considered his 
plant shrinkage.

(2) The classification of plant shrink
age shall be determined by computing 2 
percent of the volume handled, and 
comparing the result with the plant 
shrinkage. Plant shrinkage not in ex-
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cess of such result shall be classified as 
Class n  milk. Plant shrinkage in excess 
of such result shall be classified as Class 
I  milk.

§ 996.103 Due dates of reports of non
pool handlers— (a) Application of this 
section. The provisions of this section 
shall apply with respect to the due dates 
for the filing of reports by nonpool han
dlers relating to their total receipts and 

^utilization of fluid milk products, pur- 
* suant to § 996.6 (b ).

(b) Reports of buyer-handlers and 
producer-handlers. (1) Each buyer- 
handler and producer-handler whose 
daily average disposition of milk during 
the month is at least 300 quarts per day 
shall report on or before the 8th day 
after the end of the month.

(2) Except as provided in subpara
graph (3) of this paragraph, each buyer- 
handler or producer-handler whose daily 
average disposition of milk during each 
month is less than 300 quarts per day 
shall report semiannually. The handler 
shall report on or before July 8 with 
respect to his receipts and disposition 
of fluid milk products in the preceding 
six months’ period ended June 30, and 
shall report on or before January 8 for 
the preceding six months’ period ended 
December 31.

(3) Any buyer-handler or producer- 
handler whose daily average disposition 
of milk is less than 300 quarts per day 
but who receives outside milk during any 
month shall report within 8 days after 
the end of such month, and shall there
after file separate reports for each sub
sequent month of the semiannual period 
involved. Separate reports for each prior 
month of the semiannual period shall be 
due on the same date as the report for 
the month in which the outside milk is 
received.

(c) Reports of handlers who operate 
unregulated distributing plants. Each 
handler who operates an unregulated 
plant from which Class I  milk is dis
tributed directly to consumers in the 
marketing area during the month shall 
report within 8 days after the end of 
such month.

(d) Reports of subhandlers. Each 
nonpool handler who disposes of Class I  
milk directly to consumers in the mar
keting area, but who does not operate a 
plant, shall report at the same time as a 
buyer-handler or producer-handler is 
required to report.

(e) Reports for December 1949. Not
withstanding the provisions of the other 
paragraphs of this section, every nonpool 
handler shall file a report for the month 
of December 1949, not later than Janu
ary 8, 1950.

§ 996.104 Detail and form of handler’s 
reports— (a) Application of this section. 
The provisions of this section shall apply 
with respect to the detail and form for 
the filing of reports by all handlers re
lating to their total receipts and utiliza
tion of fluid milk products, pursuant to 
paragraphs (a) and (b) of § 996.6.

(b) Requirements applicable to all 
handlers. Each handler’s report shall 
include the following information:

(1) The receipts of fluid milk products 
at each plant from other handlers and 
dealers, and from any of the handler's 
unregulated plants.

(2) The receipts of milk from his own 
production, and from other dairy 
farmers.

(3) The butterfat test of Class I  milk 
received from New York, Boston, or 
Worcester order-pool plants.

(4) The respective quantities of Class 
I  milk, disposed of inside the marketing 
area and outside the marketing area, 
showing the quantities disposed of to 
consumers and the quantities disposed of 
to individual handlers or dealers.

(5) The total quantity of fluid milk 
products disposed of as Class I I  milk, and 
information as to the quantities so dis
posed of to individual handlers or 
dealers.

(c) Requirements applicable to pool 
handlers. Each pool handler’s report 
shall include the following additional 
information:

(1) The respective total quantities of 
milk received at each plant from pro
ducers whose farms are located in any of 
the cities and towns listed in § 996.9 (e)
(1), from producers whose farms are 
located in the counties, cities, and towns 
listed in § 996.9 (e) (2), and from pro
ducers whose farms are located outside 
both of these farm differential location 
areas; and the number of producers in 
each group.

(2) Separate totals of receipts at each 
plant from producers who are members 
of each association of producers and 
from nonmembers; and the number of 
producers in each group.

(3) The name of each producer and 
the quantity of milk received from him, 
with the information subdivided accord
ing to the producer’s farm location and 
member or nonmember status, as indi
cated in the preceding subparagraphs of 
this paragraph. However, this subpara
graph shall not apply to any pool plant 
at which milk was received from 50 or 
more producers during the month.

§ 996.105 Averaging of producers’ 
semimonthly butterfat tests. In making 
payments for milk to each producer, pur
suant to § 996.9, each handler may deter
mine the average butterfat content of the 
milk by using the simple average of the 
butterfat tests of semimonthly composite 
samples of the milk, unless the difference 
between the semimonthly tests is more 
than two points (0.2%), or the quantity 
of milk delivered by the producer in 
either semimonthly period is as much as 
three times as large as his deliveries in 
the other semimonthly period.

§ 996.106 Deductions from payments 
to producers— (a) Authorization for de
ductions. In making payments to pro
ducers as required by §§ 996.9 (a) and
996.9 (b) (1), the burden shall rest upon 
the handler making deductions from 
such payments to prove that each de
duction is properly authorized, and prop
erly chargeable to the producer.

(b) Deductions for cooperative asso
ciations. The following provisions shall 
apply with respect to the deductions 
which are provided for in § 996.10 (b).

(1) Each handler shall be obligated to 
make deductions for an association of 
producers if the association files a claim 
with the handler for amounts to be de
ducted from the handler’s payments to 
its members. The claim shall contain 
a list of the producers, an agreement to
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indemnify the handler in the making 
of the deductions, and a certification 
that the association has an untermi
nated membership contract with each 
producer, authorizing the claimed de
duction.

(2) Upon receipt of notice from the 
market administrator that there is an 
error in the claim filed by an association 
of producers pursuant to subparagraph
(1) of this paragraph, the handler shall 
be relieved of the obligation to make 
that part of the deductions which was 
claimed in error, as determined by the 
market administrator.

§ 996.107 Weights of fluid milk prod
ucts— (a) Application of this section. 
The provisions of this section shall apply 
in determining the respective quantities 
of fluid milk products received or used by 
each handler or dealer.

(b) Basis for determination of quan
tity. The determination of the quantity 
of fluid milk products received or used 
by each handler or dealer shall be on the 
basis of the weight, in pounds, of the fluid 
milk products.

(c) Standard weights. In the absence ' 
of specific weights, the weight of fluid 
milk products received or disposed of in a 
quart or 40-quart container shall be de
termined' according to the following 
table. The weight of such products in 
any other container shall be determined 
by multiplying the equivalent number of 
quarts by the respective standard weight 
per quart container, except that, in the 
absence of specific weights, the weight 
of such products in a 20-quart container 
shall be considered to be one-half of the 
applicable standard weight per 40-quart 
can.

Table of Standard Weights

Weight (pounds)

Product
Butterfat Per quart Per 40- 

quart 
containertest container

Milk . ■ Any test 2.15 85.0

Flavored skim milk__ \ Any test 2.16 86.0

Cultured skim milk__
Percent

16 2.136 85.42
17 2.134 85.34
18 2.132 85.26
19 2.130 85.18
20 2.128 85.10
21 2.126 85.02
22 2.124 84.94
23 2.122 84.86
24 2.120 84.78
25 2.118 84.70
26 2.116 84.62
27 2.113 84.52
28 2.111 84.42
29 2.109 ' 84.36
30 2.108 84.30
31 2.106 84.24
32 2.105 84.18

Cream 33 2.103 84.12
34 2.102 84.06
35 2.100 84.00
36 2.099 83.94
37 2.097 83.88
38 2.096 83.82
39 2.094 83.76
40 2.093 83.70
41 2.091 83.64
42 2.090 83.58
43 2.088 83.62
44 2.087 83.46
45 • 2.085 83.40
46 2.084 83.34
47 2.082 83.28
48 2.081 83.22
49 2.079 83.16
50 2.078 83.10

Issued at Boston, Massachusetts, this 
21st day of December 1949, to become 
effective on and after January 1, 1950.

[ seal ]  R ichard D. A p l in ,
Market Administrator.

[P. R. Doc. 46-10612; Piled, Dec. 30, 1049; 
8:51 a. m.]

P art 999^M i l k  in  the W orcester, Mas
sachusetts, M arketing  A rea

Findings and determinations. Pur
suant to the provisions of Order No. 99 
(14 F. R. 7224) and of the Administrative 
Procedure Act (60 Stat. 267), a public 
meeting was held at Worcester, Massa
chusetts, on December 14, 1949, to con
sider proposed rules and regulations to be 
issued by the market administrator to 
effectuate the terms and provisions of 
the order. The data, views, and argu
ments presented at this meeting, and all 
written material received prior to De
cember 20, 1949, have been considered 
and it is hereby found and determined 
that the following rules and regulations 
are necessary to effectuate the terms and 
provisions of Order No. 99 as partially 
effective December 1, 1949, and as fully-" 
effective January 1, 1950. I t  is further 
found and determined that to defer the 
effective date of the said rules and regu
lations to a date 30 days or more after 
publication in the F ederal R egister 
would be impractical, unnecessary, and 
contrary to the public interest because 
said rules and regulations are being is
sued to effectuate the terms and provi
sions of Order No. 99 as fully effective 
January 1,1950, and the effective date of 
the rules and regulations should be the 
same as the date on which Order No. 99 
becomes fully effective.

General. These rules and regulations 
are made by the market administrator 
pursuant to § 999.2 (b) (2) of “Order No. 
99, Issüed by the Secretary of Agricul
ture, Regulating the Handling of Milk in 
the Worcester, Massachusetts, Marketing 
Area”, hereinafter referred to as “the 
order” .
Sec. ! -,
999.100 Milk bandied for pasteurizing or 

: bottling.
999.1(31 Classification of milk and other

fluid milk products.
999.102 Plant shrinkage.
999.103 Due dates of reports of nonpool

handlers.
999.104 Detail and form of handler’s reports.
999.105 Averaging of producers’ semi

monthly butterfat tests:
999.106 Deductions from payments to pro

ducers.
999.107 Weights of fluid milk products.

A u th o r ity : §§999.100 to 999.107 issued 
under sec. 5, 49 stat. 753, as amended; 7 
U. B. C. and Sup. 608c; § 999.2, 14 F. R. 7226.

§ 999.100 Milk handled for pasteuriz
ing or ’bottling. The status and the pay
ment obligations, under the order, of a 
handler or dealer who pasteurizes or 
bottles milk for another handler or 
dealer, without acquiring it tor market
ing, shall not change because of the han
dling of the milk. Similarly, there shall 
be no change in the status and the pay
ment obligations of the handler or 
dealer for whom the pasteurizing or bot

tling service is performed. However, 
handlers involved in such service trans
actions shall include in their reports to 
the market administrator information 
regarding the quantities so handled.

§ 999.101 Classification of milk and 
other fluid milk products— (a) Applica
tion of this section. The provisions of 
this section shall apply only to fluid milk 
products which are not required to be 
classified as Class I  milk pursuant to 
§ 999.3 (b).

(b) Fluid milk products disposed of to 
consumers. Fluid milk products dis
posed of by a handler or dealer to con
sumers shall be classified as follows:

(1) Milk, flavored milk, cultured or 
flavored skim milk, and buttermilk shall 
be classified as Class I  milk, except as 
provided in subparagraphs (3) and (4) 
of this paragraph.

(2) Cream and skim milk shall be 
classified as Class I I  milk.

(3) Sour milk and milk otherwise un
suitable for human consumption as milk, 
which is disposed of to a livestock farmer 
and used by him for animal feed, shall 
be classified as Class I I  milk.

(4) Flavored milk, cultured or flavored 
skim milk, and buttermilk, which is dis
posed of to a livestock farmer and used 
by him for animal feed, shall be classi
fied as Class I I  milk.

(c) Fluid milk products manufactured 
into other milk products. Fluid milk 
products manufactured by a handler or 
dealer into other milk products shall be 
classified as Class H milk, unless the re
sulting milk product is subsequently re
converted into fluid milk products for 
which Class H utilization is not estab
lished. Specifically, the following shall 
be considered to be milk products:

Acidophilus milk.
Butter.
Buttermilk powder.
Casein.
Cheese and cheese paste.
Condensed buttermilk.
Condensed milk.
Condensed skim milk.
Eggnog.
Evaporated milk.
Evaporated skim milk.
Ice cream, ice cream mix, and similar 

frozen desserts.
Milk powder.
Nonfat dry milk solld6 (skim powder).
Whey and whey products.
Yarhout (Bulgarian milk).

(d) Miscellaneous uses. Fluid milk 
products used or disposed of by a handler 
or dealer in accordance with this para
graph shall be classified as follows:

(1) Milk dumped or discarded shall 
be classified as Class I  milk, unless estab
lished as sour milk or milk otherwise 
unsuitable for human consumption as 
milk.

(2) Fluid milk products dumped or 
discarded, except milk suitable for hu
man consumption as milk, shall be classi
fied as Class I I  milk.

(3) Fluid milk products destroyed or 
spilled under extraordinary circum
stances shall be classified as Class I I  
milk.

(4) Plant shrinkage in excess of 2 per
cent of the volume of fluid milk products 
handled shall be classified as Class I  
milk.
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(e) Inventories. All milk products on 
hand at any plant at the close of the 
month may be classified tentatively as 
Class I I  milk. Final classification shall 
be made when disposition of the milk 
products takes place.

§ 999.102 Plant shrinkage— (a) Ap
plication of this section. The provisions 
of this section shall apply in determining 
the quantity of plant shrinkage to be 
classified as Class I I  milk pursuant to 
§ 999.3 (a) (2) (ii).

(b) Requirement to establish plant 
shrinkage. (1) Plant shrinkage may be 
considered as established only if both the 
volume of fluid milk products handled 
during the month and the total of spe
cific uses of fluid milk products during 
the month are established.

(2) I f  plant shrinkage is not estab
lished, the total quantity of fluid milk 
products not specifically accounted for 
shall be classified as Class I  milk.

(c) Computation of volume handled 
and of total of specific uses. (1) The vol
ume of fluid milk products handled by a 
handler during the month shall consist 
of the total receipts of fluid milk prod
ucts at the handler’s regulated plants, 
plus the opening inventory, and minus 
the closing inventory, at such plants.

(2) Each handler’s total of specific 
uses of fluid milk products during the 
month shall consist of the total quantity 
of fluid milk products the specific dis
position of which is established at the 
handler’s regulated plants, minus the 
quantity of syrup or other flavoring 
material disposed of in flavored milk or 
flavored skim milk.

(d) Determination and classification 
of plant shrinkage. (1) Plant shrinkage 
shall be determined by deducting the 
total of specific uses from the volume 
handled. The remainder, if it can 
reasonably be considered to represent 
the loss or shrinkage in fluid milk prod
ucts normally incurred by the handler 
in the receiving, processing, packaging, 
and distribution of the milk and milk 
products handled by him, shall be con
sidered his plant shrinkage.

(2,) The classification of plant shrink
age shall be determined by computing 
2 percent of the volume handled, and 
comparing the result with the plant 
shrinkage. Plant shrinkage not in excess 
of such result shall be classified as Glass 
n  milk. Plant shrinkage in excess of 
such result shall be classified as Class I  
milk.

§ 999.103 Due dates of reports of non
pool handlers— (a) Application of this 
section. The provisions of this section 
shall apply with respect to the due dates 
for the filing of reports by nonpool 
handlers relating to their total receipts 
and utilization of fluid milk products, 
pursuant to § 999.6 (b).

(b) Reports of buyer-handlers and 
producer-handlers. (1) Each buyer- 
handler and producer-handler whose 
daily average disposition of milk during 
the month is at least 300 quarts per day 
shall report on or before the 8th day after 
the end of the month.

(2) Except as provided in subpara
graph (3) of this paragraph, each buyer- 
handler or producer-handler whose daily
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average disposition of milk during each 
month is less than 300 quarts per day 
shall report semiannually. The handler 
shall report on or before July 8 with re
spect to his receipts and disposition of 
fluid milk products in the preceding six 
months’ period ended June 30, and shall 
report on or before January 8 for the 
preceding six months’ period ended 
December 31.

(3) Any buyer-handler or producer- 
handler whose daily average disposi
tion of milk is less than 300 quarts per 
day but who receives outside milk during 
any month shall report within 8 days 
after the end of such month, and shall 
thereafter file separate reports for each 
subsequent month of the semiannual 
period involved. Separate reports for 
each prior month of the semiannual 
period shall be due on the same date as 
the report for the month in which the 
outside milk is received.

(c) Reports of handlers who operate 
unregulated distributing plants. Each 
handier who operates an unregulated 
plant from which Class I  milk is dis
tributed directly to consumers in the 
marketing area during the month shall 
report within 8 days after the end of such 
month.

(d) Reports of subhandlers. Each 
nonpool handler who disposes of Class I  
milk directly to consumers in the mar
keting area, but who does not operate a 
plant, shall report at the same time as a 
buyer-handler or producer-handler is 
required to report.

(e) Reports for December 1949. Not
withstanding the provisions of the other 
paragraphs of this section, every non
pool handler shall file a report for the 
month of December 1949, not later than 
January 8, 1950.

§ 999.104 Detail and form of handler’s 
reports— (a) Application of this section. 
The provisions of this section shall apply 
with respect to the detail and form for 
the filing of reports by all handlers re
lating to their total receipts and utiliza
tion of fluid milk products, pursuant to 
paragraphs (a) and (b) of § 999.6.

(b) Requirements applicable to all 
handlers. Each handler’s report shall 
include the following information:

(1) The receipts of fluid milk prod
ucts at each plant from other handlers 
and dealers, and from any of the han
dler’s unregulated plants.

(2) The receipts of milk from his own 
production, and from other dairy 
farmers.

(3) The butterfat test of Class I  milk 
received from New York, Boston, or 
Springfield order pool plants.

(4) The respective quantities of Class 
I  milk disposed of inside the marketing 
area and outside the marketing area, 
showing the quantities disposed of to 
Consumers and the quantities disposed of 
to individual handlers or dealers.

(5) The total quantity of fluid milk 
products disposed of as Class n  milk, 
and information as to the quantities so 
disposed of to individual handlers or 
dealers.

(c) Requirements applicable to pool 
handlers. Each pool handler’s report 
shall include the following additional 
information:

(1) The respective total quantities of 
milk received at each plant from pro
ducers whose farms are located in Frank
lin, Hampshire, Hampden, Worcester, 
Middlesex, or Norfolk Counties in Mas
sachusetts, and from producers whose 
farms are located outside these counties; 
and the number of producers in each 
group.

(2) Separate totals of receipts at each 
plant from producers who are members 
of each association of producers and 
from nonmembers; and the number of 
producers in each group.

(3) The name of each producer and 
the quantity of milk received from him, 
with the information subdivided accord
ing to the producer’s farm location and 
member or nonmember status, as indi
cated in the preceding subparagraphs of 
this paragraph. However, this subpara
graph shall not apply to any pool plant 
at which milk was received from 50 or 
more producers during the month.

§ 999.105 Averaging of producers’ 
semimonthly butterfat tests. In making 
payments for milk to each producer, pur
suant to § 999.9, each handler may 
determine the average butterfat con
tent of the milk by using the simple 
average of the butterfat tests of semi
monthly composite samples of the milk, 
unless the difference between the semi
monthly tests is more than two points 
(0.2%), or the quantity of milk delivered 
by the producer in either semimonthly 
period is as much as three times as large 
as his deliveries in the other semimonthly 
period.

§ 999.106 Deductions from payments 
to producers—-(a) Authorization for de
ductions. In making payments to pro
ducers as required by §§ 999.9 (a) and
999.9 (b) (1), the burden shall rest 
upon the handler making deductions 
from such payments to prove that each 
deduction is properly authorized, and 
properly chargeable to the producer.

(b) Deductions for cooperative asso
ciations. The following provisions shall 
apply with respect to the deductions 
which are provided for in § 999.10 (b ):

(1 ) , Each handler shall be obligated to 
make deductions for an association of 
producers if the association files a claim 
with the handler for amounts to be de
ducted from the handler’s payments to 
its members. The claim shall contain 
a list of the producers, an agreement to 
indemnify the handler in the making of 
the deductions, and a certification that 
the association has an unterminated 
membership contract with each producer, 
authorizing the claimed deduction.

(2) Upon receipt of notice from the 
market administrator that there is an 
error in the claim filed by an association 
of producers pursuant to subparagraph 
(1) of this paragraph, the handler shall 
be relieved of the obligation to make that 
part of the deductions which was claimed 
in error, as determined by the market 
administrator.

§ 999.107 Weights of fluid milk prod
ucts— (a) Application of this section. 
The provisions o f this section-shall apply 
in determining the respective quantities 
of fluid milk products received or used 
by each handler or dealer.
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(b) Basis for determination of quan
tity. The determination of the quantity 
of fluid milk products received or used 
by each handler or dealer shall be on the 
basis of the weight, in pounds, of the 
fluid milk products.

(c) Standard weights. In the absence 
of specific weights, the weight of fluid 
milk products received or disposed of in 
a quart or 40-quart container shall be 
determined according to the following 
table. The weight of such products in 
any other container shall be determined 
by multiplying the equivalent number of 
quarts by the respective standard weight 
per quart container, except that, in the 
absence of specific weights, the weight of 
such products in a 20-quart container 
shall be considered to be one-half of the 
applicable standard weight per 40-quart 
can.

T able of Standard W eights

Weight (pounds)

Product.
Butterfat Per quart Per 40- 

quart 
containertest container

M ilk ...— — . — ....... 1 Any test 2.15 85.0
I

Flavored< skim m ilk... J- Any test 2.16 86.0
Cultured skim milk...- I

Percent
16 2.136 85.42
17 2.134 85.34
18. 2.132 85.26
19 2.130 85.18
20 2.128 85.10
21 2.126 85.02
22 2.124 84.94
23 2.122 84.86
24 2.120 84.78
25 2.118 84.70
26- 2.116 - 84.62
27 2.113 84.52
28 2.111 84.42
29 2.109 84.36
30 2.108 84.30
31 2.106 84.24
32 2.105 84.18

Cream_______ ______ _ 33 2.103 84.12
34 2.102 84.06
35 2.100 84.00
36 2.099 83.94
37 2.097 83.88
38 2.096 83.82
39 2.094 83.76
40 2.093 83.70
41 2.091 83.64
42 2.090 83.58
43 2.088 83.52
44 2.087 83.-46
45 2.085 83.40
46 2.084 83.34
47 2.082 83.28
48 2.081 83.22
49 2.079 83.16
50 2.078 83.10

Issued at Boston, Massachusetts, this 
21st day of December 1949, to become 
effective on and after January 1,1950.

[ seal ] R ichard D. A p l in ,
Market Administrator.

[P. R. Doc. 49-10611; Piled, Dec. 30, 1949; 
8:51 a. m.]

IVIL AVIATIONITLE 1
Chapter I——Civil Aeronautics Board

Subchapter A— Civil Air Regulations 
[Supp. 7, Amdt. 23]

P art 60— A ir  T raffic R ules

DANGER AREA ALTERATIONS

Under sections 205 and 601 of the Civil 
Aeronautics Act of 1938, as amended,

No. 252------ 3

FEDERAL REGISTER 7883

and § 60.13 of the Civil Air Regulations, 
the Administrator of Civil Aeronautics 
is authorized to designate as a danger 
area any area within which he has de
termined that an invisible hazard to air
craft in flight exists, and no person may 
operate an aircraft within a danger area 
unless permission for such operation has 
been issued by appropriate authority. 
Such areas have been designated and 
published.

The following danger area alterations 
have been coordinated with the civil op
erators involved, the Army, the Navy, 
and the Air Force, through the Air Co
ordinating Committee, Airspace Sub
committee, and should be adopted

without delay, in order to promote safety 
of the flying public. Compliance with 
the notice, procedures, and effective date 
provisions of section 4 of the Adminis
trative Procedure Act would be imprac
ticable and contrary to the public 
interest, and therefore is not required.

Acting pursuant to sections 205 and 
601 of the Civil Aeronautics Act of 1938, 
as amended, and § 60.13 of the Civil 
Air Regulations, and in accordance with 
sections 3 and 4 of the Administrative 
Procedure Act, I  hereby amend the Code 
of Federal Regulations, Title 14, Chap
ter I, Part 60, § 60.13-1, as follows:

1. The Ilio Point, Molokai, Territory 
of Hawaii, area is amended to read:

Name and location 
(chart)

Description by geographical 
coordinates

Designated alti
tudes

Time of desig
nation Using agency

West
okai
lands

Molokai, Mol- 
(Hawaiian Is- 
Chart)..

A  circular area with a radius of 3 
miles centered at lat. 21°09,00" 
N „  long. 157s16'45" W.

Surface to 10,000 
feet.

Continuous__ Army and Navy 
units of Ha
waii.

(Sec. 205 (a ), 52 Stat. 984, as amended 
by Reorg. Plans Nos. I l l  and IV of 1940, 
3 CFR, Cum. Supp., 5 F. R. 2107, 2421; 
49 U. S. C. 425 (a ). Interpret or apply

52 Stat. 1077, 1087,1088, sec. 624, 46 Stat. 
759; 19 U. S. C. 1484, 1557,1624)

[ seal ] F rank  D o w ,
Commissioner of Customs.,

sec. 601, 52 Stat. 1007, as amended by 62 Approved: December 22, 1949.
Stat. 1217; 49 U. S. C. 551)

This amendment shall become effective 
on December 31, 1949.

[ seal ] D onald  W. N y r o p ,
Acting Administrator 

of Civil Aeronautics.

Jo h n  S. G rah ; m ,
Acting Secretary of the Treasury.

[F. R. Doc. 49-10585; Filed, Dec. 30, 1949; 
8:45 a. m.]

TITLE 22— FOREIGN RELATIONS
[F. R. Doc. 49-10544; Filed, Dec. 30, 1949; 

8:45 a. m.]

TITLE f9 — CUSTOMS DUTIES
Chapter i— Bureau of Customs, 

Department of the Treasury
[T. D. 52374]

Chapter I!— Economic Cooperation
Administration slA /  Q* 2 (1

[ECA Reg. 1, as Amended Nov. -45,^959,
Order 5]

P art 201— P rocedures for F u r n ish in g  
A ssistance to P articipating  Countries

e x tensio n  of f inal  date for s u b m iss io n  
OF docum entation  of delivery  of ocean 
transportation services

P art 8— L ia b il it y  for D u t ie s , E n t r y  of 
I mported M erchandise

w arehouse  entries

In order to facilitate the prompt 
release of packages under warehouse 
withdrawals for consumption and the 
ascertainment and collection of the cor
rect amounts of estimated or liquidated 
duties thereon, § 8.30 (d ), Customs Regu
lations of 1943 (19 CFR 8.30 (d )),  is 
amended by changing the period at the 
end to a comma and adding the follow
ing: "except that, when packages which 
are not uniform in contents, quantities, 
values, or rates of duties or taxes are 
grouped together as one item on an entry, 
a specification sheet or sheets (original 
only) shall be furnished with the entry, 
listing separately opposite the identifica
tion mark or number of each package the 
quantity of each class of merchandise 
therein, the entered value of each class, 
and the rate or ratfcs of duty or taxes 
claimed therefor, unless one withdrawal 
is to be filed for all the merchandise cov
ered by the entry.”
(Sec. 484, 46 Stat. 722, sec. 12, 52 Stat. 
1083, sec. 557, 46 Stat. 744, secs. 2, 22, 23,

Correction
In Federal Register Document 49- 

10458, published on page 7760 of the issue 
for Thursday, December 29, 1949, the 
following changes have been made:

In paragraph 4 the phrase “60 days” 
appearing in the sixth line should read 
"90 days” , and the phrase "30 days” 
appearing in the next to the last line 
should read "60 days”.

TITLE 24— HOUSING AND. . 
HOUSING CREDIT

Chapter VIII— Office of Housing 
Expediter

[Controlled Housing Rent Reg., Amdt. 203]
[Controlled Rooms in Rooming Houses and 

Other Establishments Rent Reg., Amdt. 
202 ]

P art 825—R ent  R egulations U nder the  
H o u sin g  and R ent  A ct of 1947, as 
A mended

ARKANSAS, KANSAS, AND VIRGINIA

The Controlled Housing Rent Regula
tion (§§ 825.1 to 825.12) and the Rent 
Regulation for Controlled Rooms in 
Rooming Houses and Other Establish-
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ments (§§ 825.81 to 825.92) are amended 
in the following respects:

1. Schedule A, Item 19, is amended to 
read as follows:

(10) [Revoked and decontrolled.]

This decontrols the entire Blythevillë, 
Arkansas, Defense-Rental Area, based on 
a resolution submitted in accordance 
with section 204 (j) (3) of the Housing 
and Rent Act of 1947, as amended.

2. Schedule A, Item 123, is amended 
to read as follows :

(123) [Revoked and decontrolled.]

This decontrols (1) the City of Wichita 
in Sedgwick County, Kansas, a portion 
of the Wichita, Kansas, Defense-Rental 
Area, based on a resolution submitted in 
accordance with section 204 (j) (3) of 
the Housing and Rent Act of 1947, as 
amended, and (2) tlie remainder of the 
said area on the Housing Expediter’s 
own initiative, in accordance with sec
tion 204 (e) of said act.

3. Schedule A, Item 345c, is amended 
to describe the counties in the Defense- 
Rental Area as follows:

The County of Augusta, except the City 
of Waynesboro, and the Independent City 
of Staunton; the County of Rockingham and 
the Independent City of Harrisonburg.

This decontrols the City of Waynes
boro in Augusta County, Virginia, a por
tion of the Staunton, Virginia, Defense- 
Rental Area, based on the Housing Ex
pediter’s own initiative in accordance 
with section 204 (c) of the Housing and 
Rent Act of 1947, as amended.
(Sec. 204 (d) , 61 Stat. 197, as amended, 
62 Stat. 37, 94, Pub. Law 31, 81st Cong.; 
50 U. S. C. App. 1894 (d) )

This amendment shall become effective 
on December 29, 1949, except for Item 3 
thereof which shall be . effective as of 
January 1, 1950..

Issued this 28th day of December 1949.
E d D upree,

Acting Housing Expediter.
[F. R. Doc. 49-10602; Piled, Dec. 80, 1949;

8:51 a. m.]

— “
^  Controlled Housing Rent Reg., Amdt. 204]

I Controlled Rooms in Rooming Houses and
Other Establishments Rent Reg., Amdt.
203]

P art 825—R en t  R egulations U nder the
H o u sin g  and R ent  A ct of 1947, as
A mended

CERTAIN STATES

The Controlled Housing Rent Regula
tion (§§825.1 to 825.12) and the Rent 
Regulation for Controlled Rooms in 
Rooming Houses and Other Establish
ments (§§ 825.81 to 825.92) are amended 
in the following respects:

1. Schedule A, Item 35b, is amended to 
read as follows;

(35b) [Revoked and decontrolled.]

This decontrols the entire San Benito, 
California, Defense-Rental Area.

RULES AND REGULATIONS
2. Schedule A, Item 88c, is amended to 

read as follows:
(88c) 1 Revoked and decontrolled.]

This decontrols the entire Mattoon, 
Illinois, Defense-Rental Area.

3. Schedule A, Item 91b, is amended to 
describe the counties in the Defense- 
Rental Area as follows:

In Ford County, Patton Township.

This decontrols the entire Paxton, Illi
nois, Defense-Rental Area except for 
Patton Township in Ford County, Illinois.

4. Schedule A, Item 114b, is amended 
to describe the counties in the Defense- 
Rental Area as follows:

In Woodbury County, the City of Sioux 
City and the Townships of Woodbury and 
Sioux City.

This decontrols the entire Sioux City, 
Iowa, Defense-Rental Area, except for 
the said city and townships in Woodbury 
County, Iowa.

5. Schedule A, Item 168c, is amended 
to read as follows:

(168c) [Revoked and decontrolled.]

This decontrols the entire Franklin 
County, Missouri, Defense-Rental Area.

6. Schedule A, Item 207, is amended to 
describe the counties in the Defense- 
Rental Area as follows:

County of Schenectady.
In Montgomery County, the Town and City 

of Amsterdam.

This decontrols all of Saratoga County, 
arid all of Montgomery County except 
the Town of Amsterdam and City of Am
sterdam, New York, all portions of the 
Schenectady, New York, Defense-Rental 
Area.

7. Schedule A, Item 258, is amended to 
describe the counties in the Defense- 
Rental Area as follows:

In Blair County, the Townships of Alle
gheny, Antis, Blair, Frankstown, Logan and 
Siiyder, and the Boroughs of Bellwood, Dun- 
cansville, Hollidaysburg, Newry and Tyrone; 
Cambria County; and in Somerset County, 
the Townships of Black, Conemough, Jenner, 
Lincoln, Ogle, Paint, Shade, Somerset, Sum
mit and Quemahoning, and the Boroughs of 
Benson, Boswell, Central City, Hooversville, 
Garrett, Jennerstown, Meyersdale, Paint, 
Rockwood, Somerset, Stoyestown and Wind- 
ber.

This decontrols all of Blair County, 
Pennsylvania, a portion of the Altoona- 
Johnston Defense-Rental Area, except 
for the townships and boroughs listed 
above.

All the above decontrol actions are 
based on the Housing Expediter’s own 
initiative in accordance with section 204
(c) of the Housing and Rent Act of 1947, 
as amended.
(Sec. 204 (d), 61 Stat. 197, as amended, 
62 Stat. 37, 94, Pub. Law 31, 81st Cong.; 
50 U. S. C. App. 1894 (d ) )

This amendment shall become effective 
January 3, 1950.

Issued this 29th day of December 1949.

Eto D upree ,
Acting Housing Expediter.

IP. R. Doc. 49-10603; Piled, Dec. 30, 1949;
8 :52  a. m.]

TITLE 26— INTERNAL REVENUE
Chapter I— Bureau of Internal Reve

nue, Department of the Treasury 
Subchapter C— Miscellaneous Excise Taxes 

[T. D. 5767]

P art 182— I ndustr ial  A lcohol

AUTHORIZATION OF TANK TRUCK SHIPMENTS 
OF ETHYL ACETATE, PROPRIETARY SOL
VENTS, AND LACQUER THINNERS BY MOTOR 
CARRIERS

1. Paragraphs (b) and (c) of §182.841 
and paragraphs (a ), (b) and (c) of 
§ 182.847 of Regulations 3 (26 CFR, Part 
182), approved March 6,1942, relating to 
industrial alcohol are hereby amended as 
follows:

O perations  b y  U sers of Specially  
D enatured A lcohol

ETHYL ACETATE

§ 182.841 Sales to and by dealers. 
* * *

(b) Tank cars, or tank trucks. Upon 
written authorization of the district 
supervisor, shipments of ethyl acetate 
may be made by producers in railroad 
tank cars, or in tank trucks operated by 
motor carriers as defined by the regula
tions in this part, or in tank trucks 
operated or controlled by producers, or 
their bona fide agents, to themselves at 
other locations, and to their bona fide 
agents where title remains vested in the 
producers; and producers and their bona 
fide agents may make shipments of ethyl 
acetate by such means to (1) other pro
ducers, and (2) actual users for solvent 
or manufacturing purposes and not for 
resale. In the case of railroad tank car 
shipments the consignee must have rail
road siding facilities at his premises for 
receiving such tank car shipments. 
When ethyl acetate is so shipped by tank 
car, or tank truck, it must be run directly 
from the tank car, or tank truck into a 
stationary tank on the consignee’s prem
ises; it may not be drawn into portable, 
unmarked containers.

(c) Marks and brands. Containers of 
ethyl acetate of one-half gallon or more 
capacity must have marked thereon the 
name of the product, the quantity, and 
the name and address of the producer, 
or, in lieu thereof, the name and address 
of the wholesale or retail dealer and the 
basic permit number and State of the 
producer. When shipment is made in 
a tank car, or tank truck, a label show
ing such data will be affixed to the route 
board of each tank car, or tank truck.

* * * ■ * * 
(Secs. 2866, 3070, 3105, 3109, 3111, 3114, 
3124 (a) (6), 3176, I. R. C.)

PROPRIETARY SOLVENTS AND LACQUER 
THINNERS

§ 182.847 Containers. * * *
(a) Embossed symbols. All packages 

containing more than 5 wine gallons 
shall have embossed thereon the serial 
number and permit number or symbol of 
the producer by or for whom the pack
ages are filled, such as are prescribed in 
§ 182.727 with respect to completely de
natured alcohol. The provision of 
§ 182.727 relative to embossed packages 
for completely denatured alcohol shall
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also apply to embossed packages for 
proprietary solvents and lacquer thin- 
ners. Upon written authorization of the 
district supervisor, shipments of propri
etary solvents and lacquer thinners may 
be made by producers in railroad tank 
cars, or in tank trucks operated by motor 
carriers as defined by the regulations in 
this part, or in tank trucks operated or 
controlled by producers, or their bona fide 
agents, to themselves at other locations, 
and to their bona fide agents, where title 
remains vested in the producer; and 
producers and their bona fide agents may 
make shipments of such solvents and 
lacquer thinners by such means to (1) 
other producers, and (2) actual users 
for solvent or manufacturing purposes 
and not for resale: Provided, That in the 
case of railroad tank car shipments, the 
vendee has railroad siding facilities at 
his premises for receiving such tank car 
shipments, and in the case of tank truck 
shipments, the producer shall be respon
sible under his bonds for the delivery 
of the proprietary solvents or lacquer 
thinners to the actual user for solvent 
or manufacturing purposes. When pro
prietary solvents and lacquer thinners 
are so shipped by tank car, or tank truck, 
they must be run directly from the tank 
car, or tank truck into a stationary tank 
on the consignee’s premises; they may 
not be drawn into portable, unmarked 
containers.

(i) Exception. The provisions of 
Treasury Decisions Nos. 5065 and 5075 
are hereby extended to containers of 
lacquer thinners.

(b) Labels. Where proprietary sol
vents and lacquer thinners are packaged 
by producers or their agents in con
tainers of 5 wine gallons or less, such 
containers must be labeled to show the 
producer’s name, address, and permit 
number: Provided, That where the prod
ucts are packaged for a dealer, the name 
and address of the dealer may be shown 
in lieu of the name and address of the 
producer, but the basic permit number 
of the producer must be placed on the 
labels. Where dealers repackage pro
prietary solvents or lacquer thinners in 
containers of not over 5 wine gallons 
capacity, as authorized in paragraph (d) 
of this section, the name, address, and 
basic permit number of the producer, or 
the name and address of the dealer and 
the basic permit number of the pro
ducer, shall likewise be placed on the 
labels of all containers of one-half gal
lon or more capacity. When proprietary 
solvents and lacquer thinners are 
shipped in tank cars, or tank trucks, a 
label will be affixed to the route board 
of each such vehicle giving the name of 
the product, the quantity, and the pro
ducer’s name, address, and permit num
ber. Where such shipments are made 
by the producer’s bona fide agent, the 
name and address of the agent may be 
shown in lieu of the name and address 
of the producer, but the basic permit 
number of the producer must be placed 
on the label.

(c) Packaging by agents. Bona fide 
agents of producers receiving proprietary 
solvents and lacquer thinners in rail
road tank cars or in tank trucks may 
transfer such products to packages, sub
ject to the provisions of this section for

sale to others, such packages if more 
than 5 gallons capacity to be furnished 
by the producer.

* * * * *
(Secs. 3070, 3105, 3109, 3111, 3114, 3124 
(a) (6), 3176,1. R. C.)

2. The purpose of these amendments 
is to authorize tank truck shipments of 
ethyl acetate, proprietary solvents, and 
lacquer thinners by motor carriers.

3. It is found that compliance with 
the notice and public , rule making pro
cedure of the Administrative Procedure 
Act (5 U. S. C. 1001 et seq.) is unneces
sary in connection with the issuance of 
these regulations for the reason that the 
changes made are of a liberalizing 
character.

4. This Treasury decision shall be ef
fective on the 31st day after the date of 
its publication in the F ederal R egister.

(26 U. S. C., secs. 2866, 3070, 3105, 3109, 
3111, 3114, 3124 (a) (6), and 3176)

[ seal ] G eo . J. S c h o ènem an ,
Commissioner of Internal Revenue.

Approved: December 23, 1949.
T hom as  J. L y n c h ,

Acting Secretary of the Treasury.
[F. R. Doc. 49-10586; Filed, Dec. 30, 1949;

8:46 a. m.]

^  4 n £  2Ì —Ì.ABOR
Chapter V— Wage and Hour Division, 

Department of Labor
P art 521—E m pl o y m e n t  of A pprentices

REQUEST FOR SPECIAL CERTIFICATE

On December 15,1949, the Administra
tor published in the F ederal R egister an 
amendment to § 521.4 of the apprentice
ship regulations relaxing the requirement 
of that section to the extent that certain 
approved apprenticeship agreements en
tered into before January 25, 1950, need 
not be forwarded to the Wage and Hour 
Division for a special certificate. Be
cause of a clerical error the amendment 
failed to make clear that apprenticeship 
agreements approved directly by the Bu
reau of Apprenticeship in the United 
States Department of Labor are included 
in the exemption.

Therefore, pursuant to the authority 
vested in me by section 14 of the Fair 
Labor Standards Act as amended (52 
Stat. 1068, 29 U. S. C. 214, as amended 
63 Stat. 910), § 521.4 (b) 4s hereby fur
ther amended to read as follows:

§ 521.4 Request for special certificate. 
* * *

(b) The requirement of this section 
that the approved apprenticeship agree
ment be sent to the Wage and Hour Divi
sion with a request for issuance of a spe
cial certificate need not be met in the 
case of an apprenticeship agreement 
which has been approved and registered 
prior to January 25,1950, with either (1) 
a local joint apprenticeship committee, 
consisting of an equal number of repre
sentatives of employers and of labor, 
whose membership and procedures have 
been recognized by a recognized state 
apprenticeship council (or authority), 
or if no such council (or authority) exists 
in the state, by the Federal Committee

on Apprenticeship; or (2) a state ap
prenticeship council (or corresponding 
apprenticeship authority) if such council 
(or authority) has been recognized by the 
Federal Committee on Apprenticeship; 
or (3) the Bureau of Apprenticeship in 
the U. S. Department of Labor; and such 
approved and registered agreement shall 
be deemed a certificate authorizing em
ployers to employ apprentices at the wage 
rates and for the period specified in said 
agreement, until such time as such au
thorization is rescinded, revoked or 
otherwise modified: Provided, however, 
That nothing contained herein shall re
lieve an employer from complying with 
the requirements of the act or the regu
lations in this part prior to January 25, 
1950.
(52 Stat. 1068, as amended, 63 Stat. 910; 
29 U. S. C. 214)

Signed at Washington, D. C., this 28th 
day of December 1949.

W m . R. M cC o m b , 
Administrator.

[F. R. Doc. 49-10604; Filed, Dec. 30, 1949;
, .8:52 a. m . l .

TITLE 32— NATIONAL DEFENSE
Chapter VI— Department of the Navy

P art 725—P h y s ic a l  S eparation  and 
R etirem ent

Correction
In Federal Register Document 49- 

10132, appearing at page 7582 of the 
issue for Tuesday, December 20, 1949, 
the authority citation should read as 
follows:

A u t h o r it y : §§ 725.1 to 725.24 issued under 
sec. 413, Title IV, Pub. Law 351, 81st Cong.

— trt̂ ro ---------------TITLE 3 ^ P A R K S , FORESTS, AND 
MEMORIALS

Chapter I— National Park Service, 
Department of the Interior

P art 28—L abor S tandards A pplicable  to 
E m plo yees  of N ational  P ark  S ervice 
C oncessioners

WAGES AND OVERTIME COMPENSATION

Subparagraphs (1) and (2), para
graph (b ), § 28.5 Wages and overtime 
compensation, are amended to read as 
follows:

(b) (1) Until March 31, 1950, no less 
than one and one-quarter times the 
regular rate of pay at which the em
ployee is employed shall be paid for all 
hours worked in excess of 48 per week.

(2) From April 1, 1950, to and includ
ing December 31, 1951, no less than one 
and one-half times the regular rate of 
pay at which the employee is employed 
shall be paid for all hours worked in 
excess of 44 per week.
(Sec. 3, 39 Stat. 535, as amended; 16 
U. S. C. 3)

Issued this 28th day of December 1949.
O scar L. Ch a p m a n , 

Secretary of the Interior.
[F. R. Doc. 49-10616; Filed, Dec. 30, 1949; 

8:56 a. m.]
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TITLE 47— TELECOMMUNI
CATION

Chapter I— Federal Communications 
Commission

P art 35—U n ifo r m  Sy st e m  of A ccounts  
for W ir e -T elegraph and  O cean -C able 
C arriers

RECAPITULATION OF PART

Because of the number of outstanding 
amendments to Part 35 since it was-last 
published in the F ederal R egister (12 
F. R. 261), there follows a recapitulation 
of this part revised to and including the 
Commission’s actions of October 14,1949 
(14 F. R. 6407, 6445).

In connection with the Commission’s 
orders amending Part 35, adopted Octo
ber 14, 1949, and incorporated herein, i t . 
should here be noted that the effective 
date of these amendments is May 1,1950, 
or January 1, 1950, in the discretion of 
the carrier, with the further proviso that 
the retirement units prescribed thereby 
may be used by any carrier effective Oc
tober 14, 1949.

A p p l ic a b il it y

See. .
35.01- 1 Carriers subject to this system of

accounts.
35.01- 2 Classification of carriers.
35.01- 3 Determination of class.
35.01- 4 Effective date.

De f in it io n s

35.02- 1 Restrictive use of certain terms.
I n str u c tio n s— G eneral

85.03- 1 Classes of records.
35.03- 2 Basis of entries in books of ac

count.
35.03- 3 Records supporting accounting en

tries.
35.03- 4 Transactions with affiliates.
35.03- 5 Summary accounts, subaccounts,

additional clearing accounts, and 
temporary or experimental ac
counts.

35.03- 6 Transferring balances from ac
counts previously maintained.

35.03- 7 Charges to be just and reasonable.
85.03- 8 Entries involving telephone or

radio-telegraph service.
85.03- 9 Sequence of accounts.
35.03- 10 Preliminary investigations and re

search.
35.03- 11 Interpretation of the prescribed

accounting.
35.03- 12 interpretation of item lists.
35.03- 13 Delayed items.
35.03- 14 Unaudited items.
35.03- 15 Unusual items.
35.03- 16 Transactions involving foreign

currency.
35.03- 17 Apportioning amounts among ac

counts.
35.03- 18 Transactions involving joint oper

ations.
35.03- 19 Transactions involving interchange

of traffic.
35.03- 20 Commissions.
35.03- 21 Transactions Involving l e a s e d

property.

I n str u c tio n s— De pr e c iatio n  A cc o u n tin g

35.04- 1 Classes of depreciable operated
plant.

35.04- 2 Computation of depreciation rates.
35.04- 3 Depreciation charges.
35.04- 4 Extraordinary retirements.

I n st r u c tio n s  for Class  B  Carriers

Sec.
85.05- 2 Primary operating-expense ac

counts for class B carriers.
R epor ting  R e q u ir em en ts

35.06- 1 Provisions that require the specific
approval of the Commission be
fore the accounting is performed.

35.06- 2 Provisions that require certain
special reports to be filed.

B alan c e -Sh e e t  A ccounts  r
INSTRUCTIONS

35.10- 1 Purpose of balance-sheet accounts.
35.10- 2 Current assets.
35.10- 3 Prepayments.
35.10- 4 Deferred charges..
35.10- 5 Current liabilities.
35.10- 6 Long-term debt.
35.10- 7 Book cost of securities owned.
35.10- 8 Exchange of securities.
35.10- 9 Capital stock.
35.10- 10 Surplus.
35.10- 11 Provisions for future settlements.
35.10- 12 Deferred credits.
35.10- 13 Discount, expense, and premium on

capital stock.
35.10- 14 Discount, expense, and premium on

long-term debt.
35.10- 15 Irrevocable trusts.
35.10- 16 Contingent assets and liabilities.
35.10- 17 Nominally issued securities.
35.10- 99 Contemplated form of balance

sheet.
PRESCRIBED ACCOUNTS

N ote : Number to the right of the decimal 
point is the account number.

Communication Plant
35.1000 Operated plant in carrier’s service. 
35.1100 Operated plant leased to others. 
35.1200 Improvements and replacements of 

operated plant leased from others. 
35.1300 Plant under construction.
35.1400 Plant held for future communica

tion use.
35.1510 Plant-acquisition adjustments. 
35.1515 Allowance for depreciation—Wire- 

telegraph and ocean-cable plant. 
35.1520 Allowance for amortization— Wire- 

telegraph and ocean-cable plant. 
35.1530 Telephone and radiotelegraph plant. 
35.1535 Allowance for depreciation and 

amortization —  Telephone and 
radiotelegraph plant.

35.1540 Plant in process of reclassification. 
35.1545 Plant adjustments.
35.1599 Foreign investment in communica

tion plant.
Investments and Funds

35.1610 Miscellaneous physical property. 
35.1615 Allowance for depreciation— Miscel

laneous physical property.
35.1620 Investments in affiliates.
35.1629 Other investments.
35.1630 Debt-redemption funds.
35.1635 Employees’ provident funds.
35.1640 Insurance funds.
35.1645 Miscellaneous funds held by trus

tees.
35.1659 Other miscellaneous funds.
35.1698 Amortized discount and premium

on investment securities.
35.1699 Allowance for doubtful invest

ments.
Current Assets

35.1710 Cash.
35.1715 Special cash deposits.
35.1720 Working cash advances.
35.1725 Temporary investments.
35.1730 Receivables from customers.
35.1742 Traffic settlements receivable from 

affiliates.
35.1749 Other receivables from affiliates.

(Receivables From Nonafflliates)

35.05-1 Primary operating-revenue 
counts for class B carriers.

ac- 35.1751
35.1752

Notes receivable.
Traffic settlements receivable.

See.
35.1753 Matured interest receivable.
35.1754 Declared dividends receivable.
35.1755 Matured rents receivable.
35.1759 Other accounts receivable.
35.1765 Allowance for uncollectible receiva

bles.
35.1770 Unmatured accrued receivables. 
35.1775 Subscriptions to capital stock. 
35.1780 Deposits on subscriptions to capital 

stock.
35.1785 Subscriptions to bonds.
35.1790 Deposits on subscriptions to bonds. 
35.1795 Material and supplies.
35.1799 Other current assets.

Prepayments
35.1810 Prepaid insurance.
35.1815 Prepaid rents.
35.1820 Prepaid taxes.
35.1899 Other prepayments.

Deferred Charges
35.1910 Extraordinary maintenance, de

preciation, and retirements. 
35.1915 Capital-stock expense.
35.1920 Long-term debt expense.
35.1925 Discount on capital stock.
35.1930 Unamortized discount on debt. 
35.1935 Preliminary survey and investiga

tion charges.
35.1940 Debit balances in clearing accounts. 
35.1999 Other deferred charges.

Long-Term Debt
35.2010 Bonds actually issued.
35.2015 Bonds reacquired.
35.2020 Bonds subscribed— Unissued.
35.2025 Receivers’ and trustees’ securities. 
35.2030 Advances from affiliates.
35.2099 Other long-term debt.

Current Liabilities
35.2101 Unpaid wages.
35.2111 Liability for tax collections.
35.2113 Unpaid money-orders.
35.2115 Customers’ deposits.
35.2120 Matured long term debt.
35.2122 Traffic settlements payable to af

filiates.
35.2129 Other payables to affiliates. 

(Payables to Nonaffiliates)

35.2131 Notes payable.
35.2132 Traffic settlements payable.
35.2133 Matured interest payable.
35.2134 Dividends payable.
35.2135 Matured rents payable.
35.2139 Other accounts payable.
35.2155 Advance billings.
35.2160 Liability on installment-plan sales 

of capital stock.

(Liability Accruals)

35.2164 Dividends declared.
35.2165 Interest accruals.
35.2170 Rent accruals.
35.2175 Tax accruals.
35.2180 Other liability accruals.
35.2199 Other current liabilities.

Provisions for Future Settlements
35.2210 Provisions for employees pensions 

and welfare.
35.2215 Provisions for self-carried insur

ance.
35.2220 Provisions for equalization of main

tenance expenses.
35.2225 Provisions for depreciation and re

placement of operated plant 
leased from others.

35.2230 Leased operated plant retired. 
35.2299 Other provisions for future settle

ments.

Deferred Credits
35.2310 Unamortized premium on debt. 
85.2315 Advances for construction.
35.2320 Credit balances in clearing accounts 
35.2399 Other deferred credits.
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Capital Stock Sec. Sec.
Sec. 35.76 Railway equipment. 35.5233
35.2410 Capital stock issued. 35.77 Emergency facilities.
35.2415 Capital stock reacquired. 35.78 Laboratory equipment. 35.5235
35.2420 Capital stock subscribed—Unissued. Intangibles 35.5240
35.2425 Obligations for stock conversion. 35.5245

Capital Surplus 35.81
35.82

Organization.
Franchises.

35.5250
35.5255

35.2510 Premiums and assessments on 35.83 Patent rights.
capital stock. 35.84 Leaseholds. 35.5260

35.2515 Contributions of plant. 35.85 Research and development. 35.5299
35.2599 Other capital surplus. 35.89 Other intangibles.

Earned Surplus Other Plant Accounts

35.2610 Contractual reserves. 35.91 Plant a c q u i r e  d— Undistributed 35.6110
35.2615 Reserve against impairment of charges.

stated capital. 35.92 Plant sold— Undistributed credits. 35.6120
35.2620 Miscellaneous reserves. I n c o m e  and  Earned-Su r p lu s  A c co u nts 35.621035.2699 Unappropriated earned surplus.

INSTRUCTIONS 35.6220
Operated P l a n t  A ccounts

35.30-1 Purpose of income accounts.
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INSTRUCTIONS

35.1- 1 Purpose and content of operated
plant accounts.

35.1- 2 Accounting for plant acquisitions.
35.1- 3 Components of construction costs.
35.1- 4 Overhead construction costs.
35.1- 5 Expenditures on operated plant

leased from others.
35.1- 6 Additions, retirements, and replace

ments of operated plant.
35.1- 7 Transfers of plant.
35.1- 8 Continuous property-record re

quired.
35.1- 99 Contemplated form of plant state

ment.
PRESCRIBED ACCOUNTS

Note: Number to the right of the decimal 
point is the account number.

Real Estate
35.11 Land used for right, of way.
35.12 Land used for building sites.
35.13 Land used for other operations.
35.14 Land improvements.
35.15 Buildings.

Outside Communication Lines
35.21 Poles.
35.22 Aerial wire.
35.23 Aerial cable.
35.24 Underground cable.
35.25 Buried cable.
35.26 Submarine cable.
35.27 House cable.
35.28 Underground conduit.
35.29 Pneumatic tubes.
35.31 Ocean cable.

Inside Communication Plant
35.41 Message transmitting and receiving

equipment.
35.42 Repeater and terminal equipment.
35.43 Switchboards and distributing

frames.
85.44 Pneumatic-tube and conveyer

equipment.
35.45 Power equipment.
35.46 Messenger call-circuit equipment.
35.47 Time-service equipment.
35.48 Ticker and commercial news service

equipment.
35.49 Office cable and conduit.
35.51 Equipment furnished customers.
35.59 Other inside communication plant.

Office and Messenger Equipment
35.61 Furniture and office appliances.
35.65 Messenger uniforms.
35.69 Other office and messenger equip

ment.

85.71
35.72
35.73
35.74
35.75

35.30- 2 Income from debt-redemption and
other funds.

35.30- 3 Rents includible in income ac
counts.

35.30- 4 Disposition of balances in income
accounts.

35.30- 5 Purpose of earned-surplus ac
counts.

35.30- 6 Disposition of balances in earned-
surplus accounts.

35.30- 99 Contemplated form of Income and
earned-surplus statement.
prescribed accounts

Note: Number to the right of the decimal 
point is the account number.

INCOME ACCOUNTS

Ordinary Income— Communication 

35.3000 Operating revenues.
(Operating-Revenue Deductions)

35.4000 Operating expenses.
35.4910 Depreciation.
35.4915 Amortization—Intangible operated 

plant.
35.4920 Amortization of plant-acquisition 

adjustments.
35.4925 Extraordinary plant losses.
35.4931 Social security taxes— Operating.
35.4932 Other taxes— Operating.
35.4935 Uncollectible revenues.
35.4945 Telephone and radiotelegraph op

erating-revenue deductions. 
35.4950 Revenue-contract payments.
35.4999 Other operating-revenue deduc

tions.
(Other Communication Income)

Income from operated plant leased 
to others.

Income from telephone and radio
telegraph plant leased to others.

Profit from general services, licenses, 
and royalties.

Income from foreign operations.
Other communication income.

Work Equipment 35.5205
35.5210

Vehicles. 35.5215
Shop equipment. 35.5220
Store and warehouse equipment. 85.5225
Tools and implements.
Floating equipment. 35.5230

35.5010

35.5015

35.5020

35.5089 
35.5099

Ordinary Income— Noncommunication
35.5110 Income from miscellaneous physical 

property.
35.5115 Income from merchandising, job

bing, and contracting.
35.5120 Dividend Income.
35.5125 Interest income.
35.5135 Income from debt-redemption and 

other funds.
35.5140 Gain or loss on foreign currency ex

change.
35.5199 Other noncommunication income. 

Deductions From Ordinary Income
Rent for lease of operated plant. 
Interest on long-term debt. 
Interest on indebtedness to affiliates. 
Amortization of debt discount. 
Interest charged to construction—  

Cr.
Amortization of debt premium—Cr.

35.7010
35.7099

35.8110

35.8199

35.8299

35.8310

35.8315

35.8320

35.8399

Interest on past-due tax assess
ments.

Other interest charges.
Taxes assumed on interest. 
Amortization of debt expense. 
Miscellaneous taxes.
Amortization of plant-acquisition 

adjustments.
Revenue-contract payments.
Other deductions from ordinary in

come.
Extraordinary Income

Extraordinary current income cred
its.

Extraordinary current income 
charges.

Delayed Income credits.
Delayed income charges.

Deductions from Net Income 

Income taxes.
Other deductions from net income.
EARNED-SURPLUS ACCOUNTS 

Earned Surplus— Credits
Balance transferred from Income ac

counts.
Miscellaneous credits to earned sur

plus.

Earned Surplus— Charges
Miscellaneous charges to earned sur

plus.
Contractual appropriations of 

earned surplus.
Earned surplus employed in reac

quisition of capital stock. 
Miscellaneous appropriations of 

earned surplus.
Dividend appropriations of earned 

surplus.

Op e r a t in g -R evenue  Acco unts

INSTRUCTIONS

35.31- 1 Purpose of operating-revenue ac
counts.

35.31- 2 Basis of credits to the operating-
revenue accounts.

35.31- 3 Divisions of operating revenues.
35.31- 4 Services furnished without direct

charge. .
35.31- 5 Subdivisions of operating-revenue

accounts.
35.31- 99 Contemplated form of operating-

revenue statement.

PRESCRIBED ACCOUNTS

N o t e : Number to the right of the decimal 
point is the account number.

Wire-Telegraph Transmission Revenues
35.3110 Public message revenue.
35.3115 United States government message 

revenue.
35.3125 Press message revenue.
35.3130 Money-order message revenue. 
35.3135 News (CND) service revenue.
35.3140 Contract (CAK) message revenue. 
35.3145 Facsimile or photogram service rev

enue.
35.3155 Telephone service revenue.
35.3160 Wire-telegraph revenue on cable 

and radio messages.
35.3199 Other wire-telegraph transmission

revenues.

Transoceanic Message Revenue
35.3200 Transoceanic message revenue. 
35.3210 Public message revenue.
35.3215 U. S. government message revenue. 
35.3220 Other governments message revenue. 
35.3225 Press message revenue.
35.3230 Other commuted-rate revenue. 
35.3299 Other message revenue.

Terminal Commission Revenues 

35.3350 Terminal commissions.
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Wire-Telegraph Nontransmission Revenues 

Sec.
35.3410 Leased-circuit revenue.
35.3415 Measured-service revenue.
35.3420 Other leased-plant revenue.
35.3425 Code-registration revenue.
35.3430 Errand-service revenue.
35.3435 Money-order charges.
35.3440 Time-service revenue.
35.3499 Other wire-telegraph nontransmis

sion revenues.
Other Transmission Revenue

35.3700 Other transmission revenue.
35.3705 Scheduled transmission service rev

enue.
35.3725 Broadcast-program service revenue. 
35.3735 News (CND) service revenue.
35.3745 Facsimile or photogram servioe rev

enue.
35.3755 Telephone service revenue.
35.3799 Miscellaneous transmission service

revenue.
Nontransmission Revenue

35.3800 Nontransmission revenue.
35.3810 Leased-circuit revenue.
35.3820 Other leased-plant revenue.
35.3835 Money-order fees.
35.3899 Miscellaneous nontransmission rev

enue.
Other Telecommunication Revenues

35.3910 Telephone revenue— Telephone sys
tems.

35.3925 Radiotelegraph revenue— Radiotele
graph systems.

Ope ratin g -Expen se  A ccounts

INSTRUCTIONS

35.41-1 Purpose of operating-expense ac
counts.

35.41- 2 Basis of charges to the operating-
expense accounts.

35.41- 3 Operating expenses applicable to
leased plant.

35.41- 4 Subdivisions of operating-expense
accounts.

35.41- 5 Supervision and engineering.
35.41- 6 Expenses of holding or servicing de

partments.
35.41- 7 Maintenance expenses.
35.41- 99 Contemplated form of operating-

expense statement.
PRESCRIBED ACCOUNTS

Note: Number to the right of the decimal 
point is the account number.

Maintenance Expenses
35.4101 Supervision of maintenance.
35.4110 Testing and regulating.
35.4120 Maintenance of inside plant.
35.4130 Maintenance of aerial plant.
35.4140 Maintenance of underground plant. 
35.4150 Maintenance of real estate.
35.4160 Maintenance of ocean cable. 
35.4180 Maintenance-expense equalization. 
35.4199 Other maintenance expenses.

Conducting-Operations Expenses
35.4211 Supervision of operations.
35.4212 Wages of operators.
35.4213 Wages of operating-office clerks.
35.4214 Wages of solicitors.
35.4215 Wages of messengers.
35.4219 Wages of other operating-office em

ployees.
35.4221 Field-supervision expense.
35.4223 Advertising and soliciting expense. 
35.4231 Messenger-uniform expense.
35.4239 Other messenger expense.
35.4240 Operating power.
35.4251 House service— Operating offices. 
35.4255 Postage and stationery— Operating 

offices.
35.4259 Other supplies— Operating offices. 
35.4261 Rents for operating offices.
35.4269 Rents for other facilities.
35.4271 Telephone company service.

Sec.
35.4273 Terminal commission charges. 
35.4275 Terminal commissions —  Expense 

credit.
85.4279 Obtaining news (CND) services. 
35.4281 Traffic-damage awards.
35.4285 Traffic-damage expense.
35.4291 Rest and lunch rooms.
35.4295 Employment and training.
85.4299 Other conducting-operations ex

penses.

General Expenses 

35.4311 Legal services.
35.4315 General services, licenses, and roy

alties— Dr.
35.4317 General services, licenses, and royal

ties—Cr.
35.4321 Insurance.
35.4323 Workmen’s compensation.
35.4325 Injuries and damages.
35.4327 Relief and pensions.
35.4341 Franchise requirements.
35.4399 Other general expenses.

Administrative Expense-
35.4410 Salaries of general officers and 

executives.
35.4420 Salaries of general office employees. 
35.4430 Expenses of general officers and gen

eral office employees.
35.4499 Other administrative expenses.

Clearin g  Accounts

INSTRUCTIONS .

35.90- 1 Purpose of Clearing accounts.
35.90- 2 Disposition of balances in clearing

accounts.
35.90- 3 Subdivisions of clearing accounts.

PRESCRIBED ACCOUNTS

N o t e ; Number to the right of the.decimal 
point is the account number.
35.9011 Research and development clearing

account.
35.9012 Vehicle clearing account.
35.9013 Shop clearing account.
35.9014 Tool and implement clearing ac

count.
35.9015 Plant-supervision clearing account.
35.9016 Supply clearing account.
35.9017 House-service clearing account.
35.9018 Floating-equipment clearing ac

count.
35.9019 Railway-equipment clearing ac

count.
R e tir e m e n t  U n it s

35.1-6-1 List of units to be used In connection 
with the accounting provided in 
§ 35.1-6.

Authority: §§35.01-1 to 35.1-6-1 issued 
under sec. 4 ( i ) ,  48 Stat. 1060; 47 U. S. C. 154
(i). Interprets or applies sec. 220, 48 Stat. 
1078, 47 U. S. C. 220.

N o te : The “Rules and Regulations of the 
Federal Communications Commission” incor
porate all the rules and regulations of a 
general or permanent nature in force as of 
the effective date appearing at the beginning 
of each part. The title, "Title 47— Telecom
munication,” has been adopted for all the 
rules to correspond with the codification 
thereof under the provisions of the Federal 
Register Act, and also to correspond with the 
title under which the Communications Act is 
printed in the United States Code.

In preparing this compilation, the Com
mission has had in mind the necessity for an 
arrangement which would make the rules 
conveniently accessible and one which would 
also make provision for future amendments. 
To this end all the existing rules have been 
logically arranged under 34 parts, "Which have 
been suitably subdivided, employing non- 
consecutive part numbers from I to 65, mak
ing provision for substitutions and additions.

This system of accounts (Part 35 of the 
Commission’s rules and regulations) super
sedes §§35.01-0 to 35.709, inclusive/ pre

viously published under this part number in 
the Code of Federal Regulations. Neither the 
superseded sections nor this system of ac
counts purports to provide tor a complete 
comparative evaluation of the benefits ex
tended and received under reciprocal agree
ments with railroad companies and others.

The several section numbers Indicate the 
relationship among the instructions and 
accounts of part 35, as follows:

Examples:
(1) §35.01-1. (4) §35.1000.
(2) §35.10-1. (5) §35.11.
(3) §35.1-2. (6) §35.1515.

Explanation. The number “35” (appear
ing to the left of the decimal point) indicates 
the part number.

The dash ( - )  indicates an Instruction that 
is applicable to several accounts. (See ex
amples (1), (2 ), and (3 ).)

With the exception of the instructions that 
are applicable to more than one group of 
accounts (which are indicated by a zero 
following the decimal point), the number 
between the decimal point and the dash 
indicates the group of accounts to which the 
instruction is applicable by the use of a 
mnemonic method of indication consisting 
of the first two digits of the first account in 
a group composed of four-digit account num
bers, and the first digit of the first account 
in a group composed of two-digit account 
numbers (applicable only to the plant ac
counts in this system of accounts). Thus, 
in the foregoing examples:

Section 35.01-1 refers to several groups of 
accounts;

Section 35.10-1 refers to the balance-sheet 
accounts (beginning with account 1000);

Section 35.1-2 refers to the plant accounts 
(beginning with account 11).

When no dash appears in the section num
ber, the number to the right of the decimal 
point is an account number. (See examples
(4), (5 ), and (6 ).) A colon ( : )  indicates 
the subdivision of an account, the number 
to the right of the colon being the subac
count number. Where references throughout 
the regulations are to an account, as such, 
only the account number is used.

A ppl ic a b ilit y

§ 35.01-1 Carriers subject to this sys
tem of accounts. This system of ac
counts applies to carriers engaged 
primarily in furnishing wire-telegraph or 
ocean-cable service. (See also § 35.03-8.)

§ 35.01-2 Classification of carriers. 
(a) For the purpose of applying this sys
tem of accounts wire-telegraph and 
ocean-cable carriers are divided into two 
classes, as follows:

Class A. Carriers having average annual 
operating revenues exceeding $100,000. Such 
carriers shall keep all the accounts that are 
applicable to their affairs.

Class B. Carriers having average annual 
operating revenues exceeding $50,000, but not 
exceeding $100,000. Such carriers shall keep 
all the accounts that are applicable to their 
affairs, except that their accounts for operat
ing revenues and operating expenses may be 
kept under the condensed primary classifica
tions provided in § § 35.05-1 and 35.05-2.

(b) Carriers having average annual 
operating revenues not exceeding $50,000 
may (but are not required to) keep the 
accounts prescribed in this system of 
accounts.

§ 35.Q1-3 Determination of class, (a) 
The class to which any carrier belongs 
shall be determined by the average of its 
annual operating revenues for the 3 years 
immediately preceding the effective date
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of this system of accounts. I f  at the close 
of any subsequent calendar year the 
average of its annual operating revenues 
for the latest 3 years is greater than the 
amount applicable to the class in which 
the carrier has been previously includible, 
the accounts applicable to the higher 
class shall be adopted.

(b) Carriers not engaged in furnish
ing wire-telegraph or ocean-cable serv
ice over the 3-year period immediately 
preceding the effective date of this system 
of accounts shall estimate the amount of 
their annual operating revenues and shall 
keep the accounts applicable to carriers 
having actual revenues in the amount 
estimated.

§ 35.01-4 Effective date. The effective 
date of this system of accounts shall be 
extended to January 1, 1943 ‘.Provided, 
however, That the carriers to which this 
system of accounts is applicable shall 
continue to pursue with all possible dili
gence the major studies essential to 
providing accounting consistent with this 
system of accounts, particularly with 
respect to (a) the determination of 
original cost, (b) leased property, and
(c) depreciation; and each such carrier 
shall advise the Commission promptly 
of any definite determination resulting 
from such studies to the end that ap
propriate adjustment may be made irre
spective of the effective date of this 
system of accounts.

D e f in it io n s

§ 35.02-1 Restrictive use of certain 
terms. When used in this system of ac
counts, unless otherwise indicated, the 
term or expression—

“Accounts” or “ these accounts” means 
the accounts prescribed in “ this system 
of accounts.”

“Acquisition cost” means the amount 
of money actually paid (or the then cur
rent money value of any consideration 
other than money given) by the “ carrier” 
for property, including the preliminary 
expenses incurred in connection with the 
acquisition.

“Act” or “ the act” means the Com
munications Act of 1934 as amended.

“Actually issued,” as applied to securi
ties issued or assumed by the “ carrier,” 
means (1) those securities that have 
been sold to bona-fide purchasers for a 
valuable consideration (including those 
issued in exchange for other securities or 
other property), (2) those that have 
been issued in accordance with contrac
tual requirements directly to trustees of 
debt-redemption and other funds, and
(3) those that have been issued in pay
ment of dividends on stock.

“Actually outstanding,” as applied to 
securities issued or assumed by the “ car
rier,” means those securities that have 
been “ actually issued” and are neither 
retired nor held by or for the “ carrier” : 
Provided, however, That securities held 
by trustees of debt-redemption and 
other funds shall be regarded and 
treated as actually outstanding.

“Affiliate” means (and “affiliated” re
lates to) a “ person”  that, directly, or in
directly through one or more intermedi
aries, “ controls,” is “ controlled by,” or is 
“under common control with,”  the “ car
rier."

“Amortization” means the gradual ex
tinguishment of an amount in an account 
by prorating such amount over a fixed 
period.

“Book amount,” as applied to securities 
issued or assumed by the “ carrier,” 
means (1) the amount duly authorized 
for inclusion in account 2410, “ Capital 
stock issued,” for stock having no par 
value, and (2) the “ face amount” of all 
other securities.

“Book cost”  means the amount at 
which property is recorded in an ac
count without the deduction of amounts 
in related or other accounts. *

“Carrier” means the accounting car
rier.

“ Class,” as applied to depreciable plant 
(see § 35.04-1), means that portion of the 
total plant that is represented by a sin
gle primary plant account.

“Commission” means the Federal 
Communications Commission.

“Communication”  or “ communication 
service” means the “ transmission” of 
writing, signs, signals, pictures, and 
sounds of all kinds, by aid of wire, cable, 
or radio, between the point of origin and 
the point of reception of such “ transmis
sion,” including all instrumentalities, fa
cilities,, apparatus, and services (among 
other things, the receiving, forwarding, 
and delivery of communications) inci
dental to such “ transmission.”

“Compensation,” as applied to officers 
and employees, means salaries, wages, 
commissions, bonuses, and other remu
neration (such as subsistence furnished 
in lieu of wages) for services.

“ Continental communication” means 
“ communication” when both the point 
of origin and the point of destination 
are located within the "continental 
United States.”

“Continental United States” means 
the several States of the United States 
and the District of Columbia.

“Contingent asset” means an item 
representing a possible source of value 
to the “carrier” dependent upon the 
fulfillment of conditions regarded as un
certain.

“Contingent liability” means an item 
representing a possible source of obliga
tion of the “ carrier” dependent upon 
the fulfillment of conditions regarded as 
uncertain.

“Control” means (and the terms "con
trolling,” "controlled by,” and “ under 
common control with” relate to) the di
rect or indirect possession of the power 
(including the veto power) to direct or 
to cause the direction of the manage-, 
ment, important acts, and policies of a 
“person,” whether such power is exer
cised through one or more intermediary 
“ persons,” or alone, or in conjunction 
with, or pursuant to an agreement with, 
one or more other “ persons,” and 
whether such power is established 
through a majority or a minority owner
ship or voting of securities, common di
rectors, officers, or stockholders, voting 
trusts, holding trusts, affiliates, con
tracts, or any other direct or indirect 
means. “Control” shall not be viewed 
as altered by a new status of any "per
son” that may be occasioned by pending 
proceedings in bankruptcy or by any sit
uation of receivership, trusteeship, or

fiduciary relationship resulting from 
proceedings of a like nature.

“ Cost,”  as applied to plant, means the 
“ original cost” of plant acquired from 
predecessors as substantially complete 
operating systems or operating units and 
the “ acquisition cost” of all other plant. 
Except as applied to plant, “ cost”  means 
the amount of money actually paid (or 
the then current money value of any 
consideration other than money given) 
by the “ carrier” for property or services.

“Cost of removal” means the cost of 
demolishing, dismantling, tearing down, 
or otherwise removing plant, including 
the cost of transportation and handling 
incidental thereto.

“Date of installation,” as applied to 
plant acquired from predecessors as 
substantially complete operating systems 
or operating units, means the date at 
which such plant was first dèdicated to 
public use. As applied to all other plant, 
the term means the date at which such 
plant was placed in “communication 
service” by the “ carrier.”

“Date of retirement”  means the date 
at which plant is retired from “commu
nication service.”

“Debt expense” means all expenses in
curred by or for the “ carrier” in connec
tion with the issuance and sale of evi
dences of debt (exclusive of the sale of 
reacquired securities), such as fees for 
drafting mortgages and trust deeds ; fees 
and taxes for issuing or recording evi
dences of debt; cost of engraving and 
printing bonds, certificates of indebted
ness, and other commercial paper; 
specific costs of obtaining governmental 
authority for issuance and filing notices 
thereunder; fees for legal services; fees 
and commissions paid underwriters, 
brokers, and salesmen for marketing 
such evidences of debt; fees and ex
penses of listing on exchanges; and 
other like costs.

“Delayed items” means items relating 
to transactions that occurred during a 
prior calendar year and require further 
accounting treatment for a true state
ment. It includes adjustments of errors 
in the operating-revenue, operating- 
expense, and other income accounts for 
prior years.

“Depreciation,” as applied to depreci
able “operated plant,” means the loss in 
“service value” not restored by current 
maintenance, incurred in connection 
with the consumption or prospective “re
tirement” of such plant in the course of 
service from causes known to be In cur
rent operation against which the “car
rier” is not protected by insurance and 
the effect of which can be forecast 
with a reasonable approach to accuracy. 
Among the causes to be given considera
tion are wear and tear, decay, action of 
the elements, obsolescence, inadequacy, 
changes in the art, changes in demand, 
and requirements of public authorities.

“Discount,”  as applied to securities is
sued or assumed by the “carrier,”  means 
the excess of (1) the “book amount” of 
the securities over (2) the then current 
money value of the consideration re
ceived from their sale less the amount 
included therein for interest accrued or 
for dividends.

“Domestic message revenue” means 
revenue from the “transmission” of mes-
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sages between points within the area 
comprising the “Continental United 
States,” Alaska, Canada, Saint Pierre- 
Miquelon, and Mexico.

“Pace amount,” as applied to securi
ties issued or assumed by the “ carrier,”  
means the amount of principal of in
debtedness, or par value of stock, as set 
forth in the documents themselves.

“Foreign communication” m e a n s  
“ communication” when either the point 
o f origin or the point of destination is 
located without the “United States.”

“Includible” means properly includible 
under the provisions of “ this system of 
accounts.”

“ Insular communication” m e a n s  
“communication” between the insular 
territories or possessions of the United 
States (excluding the Canal Zone> and 
the “continental United States,”  or 
among the insular territories or posses
sions of the United States (excluding the 
Canal Zone).

“ Investment advances” means ad
vances, represented by notes or by book 
accounts only, which it is mutually 
agreed or intended between the creditor 
and the debtor shall be settled by the 
issuance of capital stock or evidences of 
long-term debt, or shall not be subject to 
current settlement Advances with re
spect to which amounts have been, or 
will be, included hi the current accounts 
for more than one year win be considered 
not subject to current settlement.

“Matured” means due and payable (or 
receivable) as at a date not later than 
the first day following the date of the 
balance sheet.

"Minor items,”  as applied to plant, 
means those quantities of depreciable 
“operated plant”  not designated as “re
tirement units”  in § 35.1-6-1.

“Mobile communication” means “com
munication” when either the point of 
origin or the point of destination is lo
cated on aircraft, on a ship, or on a land 
vehicle regularly used in "communica
tion service.”

“Net book cost,” as applied to all, or to 
a  specific portion of plant, means the 
“book cost”  minus the recorded deprecia
tion (or amortization) allowance that is 
assignable thereto.

“Net salvage value”  means the “sal
vage value” of “plant retired”  after de
ducting the “cost of removal”  incidental 
to its “retirement.”

“Nominally issued,”  as applied to se
curities issued or assumed by the “car
rier,” means those securities that have 
been signed, certified, or otherwise exe
cuted, and placed with the proper officer 
for sale and delivery, or pledged or other
wise placed in some special fund of the 
“carrier,”  but have not been sold or issued 
directly to trustees of debt-redemption 
or other funds in accordance with con
tractual requirements.

“Nominally outstanding,”  as applied to 
securities issued or assumed by the “car
rier,”  means those “ actually issued” se
curities that have been reacquired by or 
for the "carrier” under circumstances 
that prohibit considering them retired; 
provided, however, that securities held by 
trustees of debt-redemption or other 
funds shall be regarded and treated as 
“ actually outstanding.”
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“Ocean-cable plant” means plant used 

or useful in furnishing “ ocean-cable 
service.”

“Ocean-cable service” means record 
“ communication service”  furnished pre
vailingly by means of transoceanic-type 
cable and associated facilities located at 
ocean-cable termini, as well as incidental 
services so intimately related to such 
“ communication service” as to make im
practicable the determination of the ex
tent to which the use of plant or the 
operating income, revenues, or expenses 
are applicable to such incidental serv
ices.

“Operated plant” means the physical 
plant used in “wire-telegraph service” 
and “ocean-cable service”  together with 
the associated intangible items.

“Original cost,”  as applied to plant, 
means the actual money cost of (or the 
then current money value of any consid
eration other than money given for) 
property at the time it was first dedi
cated to the public use, whether by the 
“carrier” or by any other “person.”

“Person” means an individual, a cor
poration, a partnership, an association, a 
joint-stock company, a business trust, or 
any other organized group, or any re
ceiver or trustee.

“Plant retired” means plant that has 
been removed, sold, abandoned, de
stroyed, or for any cause withdrawn 
from “ communication service.”

“Premium,”  as applied to securities is
sued or assumed by the “carrier,”  means 
the excess of (1) the then current money 
value of the consideration received from 
their sale, less the amount included 
therein for interest, accrued or for divi
dends, over (2) their “book amount.”

“Primary account”  means (1) any 
account the name or title of which ap
pears in the table of contents of “this 
system of accounts” or (2) any addi
tional clearing account or experimental 
account optionally maintained pursuant 
to the provisions of § 35.03-5.

“Replacement” means the construction 
or installation of plant in place of “plant 
retired.” .

“Retirement.”  (See “plant retired.“ )
“Retirement units” means the quanti

ties of depreciable “ operated plant” listed 
in § 35.1-6-1.

“ Salvage value” means the amount 
received for “plant retired,”  if  sold, less 
any expenses incurred in connection 
with such sale or in preparing the prop
erty for sale;, or, if retained, the amount 
at which the material recovered is 
chargeable to account 2795, “Material 
and supplies,” or other appropriate ac
count

“Service life”  means the period be
tween the “date of installation” of plant 
and the “ date of retirement” thereof.

“ Service value”  means the difference 
between the “ cost”  of plant and its “ net 
salvage value.”

“Stock expense” means all expenses 
incurred by or for the “carrier” in con
nection with the issuance and sale of 
capital stock (exclusive of the sale of 
reacquired capital stock), such as fees 
and commissions paid to promoters, un
derwriters, brokers, and salesmen; fees 
for legal services; cost of soliciting sub
scriptions for capital stock, including

fees, commissions, and advertising; spe
cific costs of obtaining governmental au
thority for issuance and filing notices 
thereunder; fees and taxes for issuance 
of capital stock and listing on exchanges; 
and the cost of preparing, engraving, 
printing, issuing, and distributing pro
spectuses and stock certificates.

“ Straight-line method,” as applied to 
“ depreciation” accounting, means the 
plan under which the “ service value” of 
depreciable "operated plant”  is charged 
to depreciation, clearing, and other ac
counts and credited to the depreciation- 
allowance account through equal annual 
charges (as nearly as may be) during its 
“ service life.”

“Subclass,” as applied to depreciable 
plant (see § 35.04-1), means that portion 
of a “ class” of plant, preferably corre
sponding to one or more "subprimary” 
plant accounts, to the cost of which a 
specific percentage rate of depreciation 
is applied in accounting for “ deprecia
tion,”  which percentage rate differs from 
those that are applied with respect to 
other “subclasses”  o f the same “class” of 
such plant.

“ Subprimary account”  or “subac
count”  means any account, required or 
permitted by "this system of accounts,” 
the balance in which, if combined with 
the balances in all the other accounts 
subprimary to the same account, will 
produce the balance In that “ primary 
account.”

“ System of accounts” or "this system 
of accounts” means the rules embodied 
in this part (Part 35 of Title 47—Tele
communication, of the Code of Federal 
Regulations).

"Transmission” means the movement 
o f “communication.”  It  includes the re
ceiving, forwarding, and delivery of 
communications.

"Transoceanic m e s s a g e  revenue” 
means revenue from the “transmission” 
of messages between points outside the 
area comprising the "Continental United 
States,” Alaska, Canada, Saint Pierre- 
Miquelon, and Mexico, and between such 
points and points designated as gateway 
points (or “Continental terminus,”  for 
radiotelegraph communications, as de
fined in Part 34 of this title).

“United States”  means the several 
States and Territories, the District of 
Columbia, and the possessions of the 
United States, but does not include the 
Canal Zone.

"Wire-telegraph plant”  means plant 
used or useful in furnishing "wire-tele
graph service.”

“Wire-telegraph service”  means record 
“communication service”  furnished pre
vailingly by means of metallic conductors 
and associated terminal facilities (ex
cluding “ocean-cable plant” ), as well as 
incidental services so intimately related 
to such “communication service” as to 
make impracticable the determination 
of the extent to which the use of plant 
or the operating income, revenues, or 
expenses are applicable to such inci
dental services.

I nstructions— G eneral

§ 35.63-1 Classes of records. (a) The 
records to be maintained in accordance 
with the provisions of this system of 
accounts are divided into two classes:
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viz, (1) books of account, containing the 
primary and subprimary accounts de
fined in § 35.02-1, and (2) supporting 
records. (See also § § 35.03-2 and 
35.03-3.)

(b) All records are to be retained 
permanently except as otherwise pro
vided in Part 42 (Preservation of Rec
ords) of Title 47—Telecommunication— 
of the Code of Federal Regulations.

§ 35.03-2 Basis of entries in books of 
account, (a) Amounts entered in the 
books of account shall be in denomina
tions of United States currency. When 
subsidiary records are kept in which en
tries are made in terms of foreign cur
rencies, the translation to terms of 
United States currency for entry in the 
books of account shall be effected as pre
scribed in § 35.03-16.

(b) The books of account shall be so 
maintained that when the full informa
tion is not recorded therein the entries 
shall contain sufficient reference to the 
supporting records to permit ready iden
tification.

(c) Each carrier shall keep its books 
of account on a calendar-month basis so 
that for each month all transactions ap
plicable thereto, as nearly as may be as
certained, will be entered in the books. 
The final entries for any month shall be 
made not later than 60 days after the 
last day of the month for which the ac
counts are stated, except that the period 
within which the final entries for the 
month of December shall be made may 
be extended to such date as will not in
terfere with the preparation and filing of 
annual reports as required by section 219 
of the act.

(d) The books of account shall 
be maintained independently for each 
carrier and shall not be combined with 
those of any other person.

§ 35.03-3 Records supporting ac
counting entries. Supporting records 
shall be maintained in which shall be 
shown the full details concerning any 
entry in the books of account for which 
the details are not shown in the accounts 
themselves. The supporting records re
ferred to herein include, in addition to 
the accounting records in a limited 
technical sense, all records such as 
minute-books, stock-books, reports, cor
respondence, memoranda, maps, plans, 
specifications, quantity surveys, inven
tories, and any and all other records that 
would be useful in developing the history 
of or the facts regarding any transaction. 
These supporting records shall be so filed 
as to be readily accessible for examina
tion by representatives of the Commis
sion.

§ 35.03-4 Transactions with affiliates. 
Each carrier shall so maintain its 
accounts and records as to be able to 
furnish accurately and expeditiously a 
statement of all transactions with affil
iates. This statement shall  ̂ show the 
general nature of the transactions, the 
amounts involved therein, and the 
amounts included in each account pre
scribed herein with respect to such trans
actions. * -

§ 35.03-5 Summary accounts, sub- 
accounts, additional clearing accounts, 
and temporary or experimental accounts.
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(a) Accounts that are clearly summaries 
of other accounts or of subaccounts pro
vided for herein are not required to be 
kept in the carrier’s books of accounts. 
However, such accounts may be opened 
in the general books for control purposes.

(b) All accounts kept shall conform in 
number and title to those prescribed 
herein, except that—

(1) Carriers may subdivide any of the 
prescribed accounts or subaccounts, pro
vided that such subdivisions do not im
pair the integrity of the prescribed 
accounts. The titles of all such subdivi
sions shall refer by number or title to 
the account or accounts of which they 
are subdivisions.

(2) Clearing accounts in addition to 
those prescribed and temporary or ex
perimental accounts may be kept, pro
vided that such additional accounts do 
not impair the integrity of the prescribed 
accounts.

(3) Within 90 days from the effective 
date of this system of accounts, the car
rier shall notify the Commission of the 
nature and purpose of (i) the subdivi
sions of the prescribed accounts, (ii) the 
temporary accounts, (iii) the experi
mental accounts, and (iv) the additional 
clearing accounts opened under authority 
of this section. The carrier shall con
tinue to keep the Commission informed 
of all additional accounts (or subac
counts) of these types that are opened 
after such effective date.

Note : Only one item need be reported for 
a group of subaccounts that differ from each 
other only with respect to geographical loca
tion or type of material.

(c) When so required by a State com
mission or other authority exercising jur
isdiction, the carriers’ records may be so 
maintained that the amounts of plant, 
operating revenues, operating expenses, 
and other operating-revenue deductions 
applicable to operations within such jur
isdiction may be stated separately, pro
vided that such separate statement does 
not impair the integrity of any primary 
account or subaccount required to be 
maintained under this system of ac
counts.

§ 35.03-6 Transferring balances from 
accounts previously maintained. As at 
the effective date of this system of ac
counts, the several accounts prescribed 
herein shall be opened by transferring 
thereto the balances carried in the ac
counts previously maintained by the 
carrier. The carrier is authorized to 
make such subdivisions, reclassifications, 
or consolidations of these balances as 
are necessary to meet the requirements 
of this system of accounts. Entries that 
require the determination of cost by es
timates shall be supported by records 
showing in complete detail the methods 
used in arriving at or computing the 
amounts thereof. Copies of journal en
tries recorded to effect the transfers, 
and a detailed statement o f the methods 
used in arriving at or computing esti
mated costs, shall be filed with the Com
mission within 90 days from the dates 
of the entries. (See also par. (g) of 
§ 35.1-1.)

§ 35.03-7 Charges to be just and rea
sonable. All charges to the accounts

prescribed in this system of accounts for 
plant, for operating revenues, and for 
operating expenses and other operating- 
revenue deductions shall be just and 
reasonable, and any payments by the 
carrier in excess of such just and rea
sonable charges shall be included in 
account 5299, “Other deductions from 
ordinary income.”

§ 35.03-8 Entries involving telephone 
or radiotelegraph service, (a) When 
wire-telegraph or ocean-cable carriers 
are engaged also in furnishing telephone 
or radiotelegraph service through the 
utilization of distinctive portions of their 
facilities devoted exclusively or primar
ily to such service, they shall maintain 
accounts for the plant, operating reve
nues, operating expenses, and other items 
applicable to each such service in con
formity with the respective effective ac
counts prescribed for carriers engaged 
primarily in furnishing such service. In 
the reports to the Commission the 
amounts in these accounts shall be indi
cated as provided in paragraph (b) of 
this section.

(b) The cost of distinctive telephone 
or radiotelegraph plant (whether oper
ated by the carrier or others) shall be 
included in account 1530, “ Telephone 
and radiotelegraph plant.” The 
amounts of the allowances for deprecia
tion and amortization of such plant shall 
be included in account 1535, “Allow
ance for depreciation and amortiza
tion—Telephone and radiotelegraph 
plant.” The amounts of revenue de
rived from the operation of such plant 
by the carrier shall be credited to ac
count 3910, “Telephone revenue—Tele
phone systems,” or account 3925, “Ra
diotelegraph revenue — Radiotelegraph 
systems,” as appropriate. The amounts 
of operating-revenue deductions (in
cluding operating expenses) applicable 
to the operation of such plant shall be 
charged to account 4945, “Telephone and 
radiotelegraph operating-revenue de
ductions.” The rentals received from 
telephone or radiotelegraph plant 
leased to others as substantially com
plete operating systems or operating 
units shall be credited to account 5015, 
“ Income from telephone and radiotele
graph plant leased to others,” and the 
amounts of operating-revenue deduc
tions applicable to the operation of such 
plant shall be charged to account 4945. 
Rentals from telephone or radiotele
graph facilities not constituting substan
tially complete operating systems or 
operating units shall be credited to the 
appropriate operating-revenue accounts.

(c) When the major use of a partic
ular portion of the carrier’s plant is in 
wire-telegraph or ocean-cable service, 
but the same facilities are used also 
in other types of communication service 
in a manner preventing the distinction 
of the physical elements associable with 
such services, the distribution of the 
operating revenues, operating expenses, 
and other deductions from operating 
revenues among the several classes of 
communication service where directly 
applicable shall be accomplished by sub
divisions of the prescribed accounts, ex
cept that revenues derived from tele
phone service rendered through the use 
of such plant shall be included in ac-
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count 3155, "Telephone service revenue” 
(wire-telegraph), or account 3755, "Tel
ephone service revenue” (ocean-cable), 
as appropriate. (See also § 35.03-17.)

§ 35.03-9 Sequence of accounts. The 
order in which the accounts are pre
sented in this system of accounts is not to 
be considered as necessarily indicative of 
the order in which they will be scheduled 
at all times in reports to thé Commis
sion. The sequence contemplated (un
til further notice) will be as indicated in 
the respective forms which immediately 
precede the texts for the several groups 
of accounts.

§ 35.03-10 Preliminary investigations 
and research. (a) The cost of prelimi
nary surveys, plans, and investigations 
made for the purpose of determining 
the feasibility of contemplated major 
projects shall be charged to account 1935, 
“Preliminary survey and investigation 
charges,” and subsequently cleared there
from in accordance with the text of that 
account.

(b) The cost of research and develop
ment work such as laboratory expenses 
and other research items that cannot be 
assigned to specific construction proj
ects shall be charged to account 9011, 
“Research and development clearing ac
count/’ and subsequently cleared there
from in accordance with the text of that 
account.

§ 35.03-11 Interpretation of the pre
scribed accounting, (a) The parentheti
cal cross-references and the notes 
following the texts of various instructions 
and accounts are for the purpose of indi
cating the particularly applicable pro
visions of other sections. Such references 
are not to be construed as comprising a 
complete list of the instructions relating 
to a particular subject since the defini
tions, the general instructions, and the 
instructions at the beginning of each 
group of accounts must be given consid
eration in determining the prescribed 
accounting.

(b) all questions of doubtful interpre
tation of the prescribed accounting shall 
be submitted, by responsible accounting 
officials of the carrier, to the Commis
sion for consideration and decision.

§ 35.03-12 Interpretation of item lists. 
The lists of items following the texts of 
the several accounts are for the purpose 
of indicating the application of the pre
scribed accounting in specific cases. The 
lists are not to be considered as com
prising all the items to be reflected in 
the several accounts, but merely repre
sentative of them. Although the same 
item may appear in more than one list, 
its appearance in a list warrants the re
flection of such item in the account con
cerned only when the text of the account 
also so indicates. The proper entry in 
each instance must be determined by 
the text of the account.

§ 35.03-13 Delayed items. Delayed 
items shall be charged or credited to the 
same accounts that would have been 
charged or credited if the items had not 
been delayed; provided that, when the 
amount of a delayed item is relatively so 
large that its inclusion in the accounts 
for a single year would seriously distort
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the accounts for that year, the carrier 
shall charge or credit the amount to ac
count 6220, “Delayed income charges,” 
or account 6210, “Delayed income cred
its,”  as appropriate. Not later than the 
date of filing its next annual report to 
the Commission the carrier shall file 
with the Commission a statement show
ing the full particulars concerning each 
such item, including the accounts and 
years that would have been affected had 
the item not been delayed.

§ 35.03-14 Unaudited items. (a) 
When, at the end of a calendar year or 
at such other time as a financial state
ment may be required by the Commis
sion, it is known that a transaction has 
occurred which affects these accounts 
but the amount involved in the trans
action and its effect upon the accounts 
cannot be accurately determined, an 
estimate thereof shall be included in the 
appropriate accounts. The carrier is not 
required to anticipate minor items that 
would not appreciably affect these ac
counts.

(b) . If, during the interval between 
the date of initial estimate of the item 
and the date on which it is audited, a 
substantial difference from the initial 
estimate is determined, appropriate ad
justment to cover such difference shall 
be made in the accounts for the month 
in which the difference is determined.

(c) When the item is audited, the 
necessary-adjustment shall be made in 
the appropriate account for the month 
in which the item is audited.

(d) Any substantial difference deter
mined in accordance with paragraph 
(b) or (c) shall be accounted for as pro
vided in § 35.03-13 or § 35.03-15, as ap-: 
propriate.

§ 35.03-15 Unusual items. When the 
amount of any item includible in an op
erating-revenue, operating-expense, or 
other income account for a single month 
is relatively so large that its inclusion in 
the accounts for that month would seri
ously distort that account, it may be in
cluded in account 1999, "Other deferred 
charges,” or account 2399, "Other de
ferred credits,” as appropriate, and dis
tributed in equal amounts to the 
accounts for the current and remaining 
months of the calendar year.

§ 35.03-16 Transactions involving for
eign currency, (a) Amounts to be en
tered in the accounts of this system that 
are originally stated in terms of foreign 
currency or that arise from contracts 
stated in terms of such foreign currency 
shall be recorded at the rate of exchange 
effective at the date as of which the 
original transaction occurs. (For the 
purposes of this system of accounts a 
contractual common denominator, such 
as the gold franc, shall be viewed as a 
unit of foreign currency, irrespective of 
the facts regarding actual monetary 
circulation.)

(b) Gains or losses due to the differ
ence in the rates of exchange developing 
between the date of the original trans
action referred to in paragraph (a) and 
the date of realization, liquidation, or 
settlement in cash or its equivalent, shall 
be credited or charged, as appropriate,

to account 5140, "Gain or loss on foreign 
currency exchange.” Such differences 
shall be recorded by stages in the course 
of monthly restatements of current as
sets and current liabilities on basis of 
the latest applicable rates of exchange. 
Other balance sheet accounts shall not 
reflect changes prior to cash or equiva
lent settlement, in the rate of exchange.

§ 35.03-17 Apportioning a m o u n t s  
among accounts, (a) When it is neces
sary to apportion amounts among ac
counts or subaccounts, the carrier shall 
be prepared to describe the basis of such 
apportionment.

(b) The pay and expenses of officers 
or employees regularly assigned to spe
cific duties who perform incidental serv
ices of’ a different nature involving small 
expense shall be included in the expense 
accounts appropriate for the duties to 
which such officers or employees are reg
ularly assigned.

(c) The pay and expenses of officers or 
employees engaged in activities of a vary
ing nature, such as an engineer who may 
be assigned to supervise construction, 
maintenance, or operations work, shall 
be included in the appropriate accounts 
upon the basis of the actual time de
voted to the respective classes of work, 
except that the pay and expenses of an 
officer or employee who performs sub
stantially the same variety of duties from 
day to day may be distributed upon the 
basis of a study of the time actually de
voted by him to these duties during a 
representative period.

§ 35.03-18 Transactions i n v o l v i n g  
joint operations, (a) In accounting for 
operating expenses incurred under ar
rangements for apportionment between 
the persons concerned, the creditor shall 
show the distribution of the charges in 
its bills and such distribution shall be 
adhered to in the accounts of any debtor 
to which this system of accounts is 
applicable.

(b) Any amounts included in the 
settlement representing return on invest
ment in the plant used under joint- 
operation arrangements shall be charged 
or credited, as the case may be, to the 
appropriate rent-expense account or to 
the appropriate rent-revenue account.

§ 35.03-19 Transactions involving in
terchange of traffic, (a) A traffic-settle
ment account shall be maintained with 
each communication carrier with which 
traffic is interchanged (separately from 
the accounts maintained for other trans
actions with such carriers), and there 
shall be included in each such account 
both (1) amounts representing the ac
counting carrier’s portion of revenues re
ceivable from interchange of traffic with 
the respective carrier and (2) amounts 
representing the accounting carrier’s ob
ligation to such other carrier for traffic 
interchanged with it; (See also § 35.31- 
3).

(b) In stating the balance sheet, the 
total of the debit balances remaining in 
these traffic-settlement accounts that 
have net debit balances shall be reported 
in account 1742, "Traffic settlements re
ceivable from affiliates,”  and account 
1752, "Traffic settlements receivable,” as 
appropriate, and the total of the credit
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balances remaining in these traffic-set
tlement accounts that have net credit 
balances shall be reported in account 
2122, “Traffic settlements payable to 
affiliates,” account 2132, “Traffic settle
ments payable,” as appropriate.

§ 35.03-20 Commissions, (a) Com
missions are amounts payable to a person 
acting as agent for the accounting carrier 
for services rendered, or amounts receiv
able by the accounting carrier for services 
rendered as agent of another person, 
whether such amounts are computed on 
a percentage basis or on a fixed unit rate.

(b) Commissions for terminal services 
in originating and terminating messages 
or similar communication services ren
dered to the carrier by other communica
tion carriers, transportation companies, 
hotels, service stations, or other persons 
not employees of the carrier shall be in
cluded in account 4273, “Terminal com
mission charges.”

(c) Commissions for services rendered 
by employees shall be included in the 
operating-expense account appropriate 
for the compensation of such employees.

(d) Commissions for terminal services 
rendered by the carrier to other carriers 
shall be included in account 3350, “Ter
minal commissions,” particularly when 
such amounts are the result of operating 
agreements that provide a substantial 
source of revenue.

Note : Inconsequential amounts receivable 
for terminal services rendered to other car
riers, particularly when there is no element 
of profit involved, may be included in ac
count 4275,'“Terminal commissions— Expense 
credit.”

§ 35.03-21 Transactions involving 
leased property, (a) When, under the 
terms of a lease, the carrier obtains ex
clusive possession of a substantially com
plete operating system or operating unit, 
the following information applicable to 
such plant shall be obtained from the 
lessor:

Date of installation.
Original cost.
Estimated service life.
Estimated cost of removal.
Estimated salvage value.
Depreciation accrued by the lessor to effec

tive date of leasing agreement.

Such information shall be made the 
basis of the memorandum records re
quired under the provisions of paragraph 
(h) <5f § 35.1-5.

(b) When, under the terms of a lease, 
the carrier as lessor surrenders exclusive 
possession of a substantially complete 
operating system or operating unit, the 
information enumerated in paragraph
(a) of this section shall be furnished 
to the lessee. The cost of such property 
shall be recorded in the accounts of the 
lessor as provided in §§ 35.1100 and 
35.1-1.

(c) When, under the terms of a lease, 
improvements made by the lessee revert 
to the lessor and constitute a part of the 
consideration paid for the use of the 
Plant, the cost of such improvements 
shall be included in the appropriate 
Plant accounts of the lessor and in ac
count 1815, “Prepaid rents,” in the 
accounts of the lessee, and shall be other
wise accounted for as provided in para
graph (b) of § 35.1-5.

(d) Depreciation of the leased prop
erty shall be accounted for as provided 
in paragraphs (d) and (e) of § 35.1-5 
and in paragraphs (b ), (c ) , and (d) of 
§ 35.30-3. (See also §§ 35.1515, 35.1520, 
35, 2225, 35.2230, 35.4910, and 35.4915.)

§ 35.04-1 Classes of depreciable oper
ated plant. The classes of depreciable 
operated plant and the plant accounts 
in which the cost of such plant is includ
ible are as follows:

Land used for right of way (account 11).
Land improvements (account 14).
Buildings (account 15).
Outside communication lines (accounts 21 

to 39, inclusive).
Inside communication plant (accounts 41 

to 59, inclusive).
Office and messenger equipment (accounts 

61 to 69, inclusive).
Work equipment (accounts 71 to 79, in

clusive) .
N ote A : Special instructions are provided 

for the accounting for the depreciation on 
messenger uniforms. (See particularly note 
B in § 35.65.)

N ote B : Depreciation charges on work 
equipment are includible in the appropriate 
clearing accounts.

§ 35.04-2 Computation of deprecia
tion rates, (a) Annual depreciation 
rates applicable to the cost of each class 
or subclass of depreciable plant shall be 
established on the basis of the estimated 
service values and service lives developed 
by a study of the carrier’s history and 
experience and such engineering and 
other information as may be available 
with respect to prospective future con
ditions, but shall not include any allow
ance for loss in service value of property 
expected to be acquired in the future. 
These percentage rates shall be such 
that the loss in service value of plant, 
except losses excluded under the defini
tion of depreciation, shall be accounted 
for under the straight-line method of 
depreciation accounting.

(b) The carrier shall keep such rec
ords of plant and plant retirements as 
will reflect the service life of plant that 
has been retired or will permit the de
termination of service-life indications 
by mortality, turnover, or other appro
priate methods and also such records as 
will reflect the percentage of net salvage 
value for plant retired from each class of 
depreciable plant.

(c) When with respect to any class or 
subclass of plant the factors causing de
preciation (and consequently occasion
ing the amount of the current net book 
cost and the rate of depreciation previ
ously applied in the accounts) commence 
at any time (including the accounting 
period — year or month — immediately 
preceding retirement) to operate at a 
new rate, that fact shall be recognized 
in the accounts by applying (actually or 
in effect) such a new percentage rate to 
the cost of that plant or portion thereof 
as will dispose of the difference between 
its current net book cost and its esti
mated net salvage value during the 
period (known or estimated) of its re
maining life.

§ 35.04-3 Depreciation charges, (a) 
The current depreciation charges appli
cable to operated plant the cost of which 
is includible in account 1000, “ Operated 
plant in carrier’s service,” and account

1200, “ Improvements and replacements 
of operated plant leased from others,” 
shall be determined by applying monthly 
to the amounts in each account or sub
account one-twelfth of the annual per
centage rate, determined in accordance 
with § 35.04-2 as applicable thereto. 
Such amounts shall be recorded monthly 
in account 4910, “Depreciation,” or in 
the clearing accounts, as appropriate, 
and corresponding credits shall be 
recorded in account 1515, “Allowance 
for depreciation—Wire-telegraph and 
ocean-cable plant.” The amount re
maining in account 1515, with respect 
to any class or subclass of operated 
plant for which a separate specific per
centage rate is computed, shall at no 
time, be in excess of the depreciation- 
allowance requirement computed on the 
basis of the then applicable depreciation 
rate (see § 35.04-2) and the remaining 
life expectancy of such class or sub
class of operated plant. (See also 
§ 35.03-21.)

(b) When, under the terms of a lease, 
the carrier, as lessor, is required to re
place or to restore the condition of op
erated plant the cost of which is 
includible in account 1100, “Operated 
plant leased to others,” the current de
preciation charges shall be recorded 
monthly in account 5010, “ Income from 
operated plant leased to others,” and 
corresponding credits shall be recorded 
in account 1515, “Allowance for depre
ciation—Wire-telegraph and ocean-cable 
plant.” (See also § 35.30-3.)

(c) When, under the terms of a lease, 
the carrier, as lessee, is required to re
place or to restore the condition of 
operated plant leased from others, de
preciation charges with respect to such 
original leased plant shall be computed 
and applied as provided in § 35.1-5.

(d) Depreciation charges initially ac
counted for by the lessor shall be re
ported to and accounted for by the 
lessee as provided in paragraph (c) of 
§ 35.30-3.

§ 35.04-4 Extraordinary retirements. 
The initial accounting for the retirement 
of operated plant for causes not con
templated in prior allowances for de
preciation shall be as provided in § 35.1-6. 
I f  retirement losses are covered by com
mercial insurance, the amounts recov
ered therefrom shall be credited to 
account 1515, “Allowance for deprecia
tion—Wire-telegraph and ocean-cable 
plant.” I f  retirements occasion losses 
for which provision has been made in 
account 2215, “Provisions for self-car
ried insurance,” the amounts of such 
losses shall be charged to that account 
and credited to account 1515 to the extent 
of the amounts so provided. To the ex
tent that the loss is not covered by in
surance the carrier may, upon approval 
by the Commission, credit account 1515 
and charge account 1910, “Extraordinary 
maintenance, depreciation, and retire
ments,” with the unprovided-for loss in 
service value, and distribute it from the 
latter account to account 492f5, “Extra
ordinary plant losses,” over such period 
as the Commission may approve or di
rect. The carrier’s application to the 
Commission for permission to charge ac
count 1910 s h a l l  give particulars
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concerning the plant retired, the unpro- 
vided-for service loss, and the period over 
which, in the carrier’s judgment, such 
charges should be distributed.

I n s tr u c t io n s  for  C lass B  Carriers

§ 35.05-1 Primary operating-revenue 
accounts for class B carriers. Class B 
carriers shall keep all the operating- 
revenue accounts prescribed for class A 
carriers that are applicable to their af
fairs, except that they may keep the 
following accounts in lieu of the non
transmission revenue accounts:,

3400 Wire-telegraph nontransmission 
revenues. This account shall include the 
carrier’s portion of revenues from wire-tele
graph operations other than transmission. 
It shall include all the operating revenues 
includible by class A carriers in accounts 
3410 to 3499, inclusive.

3800 Nontransmission revenue. This ac
count shall include the carrier’s portion of 
revenue from communication operations 
other than transmission. It shall include 
aU the operating revenue includible by class 
A carriers in accounts 3810 to 3899, inclusive.

§ 35.05-2 Primary operating-expense 
accounts for class B carriers. Class B 
carriers shall keep all operating-expense 
accounts prescribed for class A carriers 
that are applicable to their affairs, ex
cept that certain accounts may be com
bined as follows:

4210 Compensation of conducting-opera
tions employees. This account shall Include 
the amounts of compensation of employees 
engaged in conducting operations. It shall 
include all the amounts includible by class 
A carriers in accounts 4211 to 4219, inclusive.

4260 Operating rents. This account shall 
Include the amounts of expenses incurred 
as rents for the use of operating property^ 
It shall include all the amounts includible 
by class A carriers in accounts 4261 to 4269, 
inclusive.

4290 Other conducting-operations ex
penses. This account shall include the 
amounts of expenses incurred in conduct
ing operations not provided for elsewhere. 
It shall include all the amounts includible 
by class A  carriers in accounts 4221 to 
4259, Inclusive, and accounts 4271 to 4299, 
inclusive.

4300 General expenses. This account shall 
Include the general expenses of the carrier. 
It shall include all the expenses Includible 
by class A carriers in accounts 4311 to 4399, 
Inclusive.

4400 Administrative expenses. This ac
count shall include the administrative ex
penses of the carrier. It shall include all 
the expenses includible by class A carriers in 
accounts 4410 to 4499, inclusive.

R eporting  R equirem ents

§ 35.06-1 Provisions that require the 
specific approval of the Commission "be
fore the accounting is performed, (a) 
Specific authority shall be obtained from 
the Commission before charges repre
senting unprovided-for losses in service 
value are entered in account 1910, “Ex
traordinary maintenance, depreciation, 
and retirements.” (See § 35.04-4.)

(b) The plan of accounting proposed 
to record the exchange of securities is
sued or assumed by the carrier shall be 
submitted to the Commission for consid
eration and approval prior to the record
ing of the journal entries applicable 
thereto. (See § 35.10-8.)

(c) The plan of accounting proposed 
to record (1) the issuance of no-par cap

ital stock, (2) the appropriation of sur
plus for transfer to the no-par 
capital-stock account, (3) the reduction 
of capital surplus through the use of the 
no-par capital-stock account, or (4) the 
reduction of the amount in account 2410, 
“Capital stock issued,”  through the cre
ation of surplus or the reduction of the 
book value of assets, shall be submitted 
to the Commission for consideration and 
approval prior to the recording of the 
journal entries applicable thereto. (See 
par. (c) of § 35.10-9.)

(d) Specific authority shall be ob
tained from the Commission if, in con
nection with the refinancing of an issue 
or series of bonds or other long-term 
debt, the carrier desires to amortize any 
of the discount, expense, or premium 
associated with the issuance or redemp
tion of the prior issue over a period sub
sequent to the date of its redemption. 
(See par. ( f ) of § 35.10-14.)

(e) Specific authority shall be ob
tained from the Commission before the 
carrier disposes of amounts entered in 
account 1510, “Plant-acquisition adjust
ments.” (See par. (d) of § 35.1510, par. 
(b) of § 35.1520, and §§35.4920 and 
35.5255.)

(f )  Specific authority shall be ob
tained from the Commission before 
charges are made to any account other 
than account 6120, “Extraordinary cur
rent income charges,” to create a credit 
balance, as at the effective date of this 
system of accounts, in account 1520, 
“Allowance for amortization—Wire-tele
graph and ocean-cable plant,” equal to 
the expired service value of certain in
tangibles. (See par. (c) of § 35.1520.)

(g) Amounts included in account 1545, 
“Plant adjustments,” shall not be dis
posed of except upon the specific ap
proval or direction of the Commission. 
(See par. (b) of § 35.1545.)

(h) Carriers desiring to change the 
optional procedure adopted for recording 
foreign investments and foreign income 
shall submit notice thereof to the Com
mission for its consideration and ap
proval at least 90 days before the 
proposed effective date of such change. 
(See pars, (d) of § 35.1599 and (d) of 
§ 35.5089.)

(i) Specific authority shall be obtained 
from the Commission before charging 
any account other than account 6120, 
“Extraordinary current income charges” 
with amounts included in account 1935, 
“Preliminary survey and investigation 
charges,” applicable to projects that have 
been abandoned when such costs are 
borne by the carrier. (See par. (a) of 
§ 35.1935.)

( j )  Specific authority shall be obtained 
from the Commission before using ac
count 2220, “Provisions for equalization 
of maintenance expenses,” and account 
4180, “Maintenance-expense equaliza
tion.” (See par. (a) of § 35.2220 and 
§ 35.4180.)

(k) Specific authority shall be ob
tained from the Commission before 
transferring any amounts credited to ac
count 2515, “Contributions of plant,” to 
another account. (See par. (b) of 
§ 35.2515.)

(l) The accounting with respect to the 
acquisition of duplicate and other plant 
from predecessors, which is intended to

be retired by the carrier in the recon
struction of the acquired plant or in 
its consolidation with the previously 
owned property, shall be submitted to 
the Commission for consideration and 
approval. (See par (e) of § 35.1-2.)

(m ) Specific authority shall be ob
tained from the Commission before there 
is included in construction cost any in
terest covering a period of more than 6 
months from the date of suspension of 
construction work. (See par. (c) (8) of 
§ 35.1-3.)

(n ) Balances transferred to account 
1999, “Other deferred charges,” and ac
count 2399, “Other deferred credits,” 
after settlements with "lessees upon the 
termination of leases shall not be dis
posed of except upon the specific ap
proval of the Commission. (See par. (g) 
of § 35.1-5.)

(o) Amounts included in account 2225, 
“Provisions for depreciation and replace
ment of operated plant leased from 
others,” and account 2230, “Leased op
erated plant retired,” with respect to ex
pired leases shall not be disposed of 
except upon the specific approval or 
direction of the Commission. (See par. 
(k) of § 35.1-6.)

(p) Each carrier that has adopted 
the accrual plan of accounting for pen
sions shall make no change in the ac
counting therefor or in the method of 
computing the amounts of the accruals 
without first submitting full particulars 
of the proposed changes and a detailed 
statement of the reasons therefor to the 
Commission for its consideration and ap
proval. (See par. (d) of § 35.4327.)

(q) Accruals charged to account 4327, 
“Relief and pensions,”  to provide for the 
payment of termination allowances or 
similar benefits shall be made only after 
the approval by the Commission of the 
carrier’s plan for administering such 
payments and of the amounts of the 
accruals therefor. (See par. (f) of 
§ 35.4327.)

(r) Specific authority shall be ob
tained from the Commission before the 
carrier transfers any amounts charged 
to account 9011, “Research and develop
ment clearing account,” that are appli
cable to projects that have been 
abandoned to any account other than 
account 612Q, “Extraordinary current 
income charges,” when such costs are 
borne by the carrier. (See par. (b) of 
§ 35.9011.)

(s) Specific authority shall be ob
tained from the Commission before the 
elimination of or substitution for retire
ment units. (See par. (b) of § 35.1-6-1.)

§ 35.06-2 Provisions that require cer
tain special reports to be filed, (a) A 
statement indicating the nature and pur
pose of - subdivisions of the prescribed 
accounts, of experimental accounts, of 
temporary accounts, and of additional 
clearing accounts that have been opened 
in the books of account shall be filed with 
the Commission within 90 days of the 
effective date of this system of accounts. 
The carrier shall continue to keep the 
Commission informed of all the addi
tional accounts or subaccounts of these 
types that are subsequently opened. 
(See par. (b) (3) of § 35.03-5.)

(b) Copies of the journal entries re
corded to effect the transfers of balances
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carried in the accounts previously main
tained by the carrier, and a detailed 
statement of the method used in com
puting estimated cost, shall be submitted 
to the Commission within 90 days from 
the dates of the actual entries. (See 
§ 35.03-6.)

(c) A statement showing the full par
ticulars concerning any relatively large 
delayed item, included in account 6210, 
"Delayed income credits,” or account 
6220, “Delayed income charges,” shall be 
filed with the Commission not later than 
the date of filing its next annual report 
to the Commission. (See § 35.03-13.)

(d) A transcript of the capital-surplus 
accounts, together with a summary state
ment of the charges and credits, main
tained prior to the effective date of this 
system of accounts shall be filed with 
the Commission within 90 days of the 
effective date of this system of accounts. 
(See par. (c) of § 35.10-10.)

(e) Carriers electing to use account 
1599, “Foreign investment in communi
cation plant,” and account 5089, “ Income 
from foreign operations,” shall advise the 
Commission of that fact at least 60 days 
before the effective date of this system of 
accounts. (See pars, (d) of § 35.1599 
and (d) of § 35.5089.)

(f) Not later than January 1, .1946, 
each carrier shall have submitted to the 
Commission the entries it proposes to 
make to carry out the reclassification of 
its plant inaccordance with the accounts 
prescribed in this system of accounts. 
(See par. ( f ) of § 35.1-1.)

(g) Not later than January 1, 1946, 
each carrier shall have submitted to the 
Commission a comparative balance sheet 
showing, as at January 1, 1943, the 
amounts includible in the respective ac
counts prescribed in this system of ac
counts (1) before and (2) after effect 
has been given to the proposed entries 
relating to the reclassification of the 
plant. (See par. ( f ) of § 35.1-1.)

(h) Copies of the journal entries re- - 
cording the acquisition of certain major 
properties shall be submitted to the Com
mission within 90 days from the dates 
of the actual entries. (See par. (h) of
§ 35.1-2.)

(i) Copies of the journal entries re
cording the completion of the prescribed 
accounting for plant acquisitions shall be 
submitted to the Commission within 90 
days from the date that the clearing en
tries relating to each acquisition are 
made. Within 90 days from the date 
of any entry recording an acquisition, 
the carrier shall submit to the Commis
sion a statement indicating the approxi
mate date contemplated for the comple
tion of the clearing entries relating 
thereto. (See particularly par. (h) of 
§ 35.1-2 and par. (b) of § 35.91.)

(j) Not later than June 30, 1943, each 
carrier shall submit to the Commission 
for consideration and approval a com
plete plan for the establishment and 
maintenance of a continuous property- 
record. (See par. (b) of § 35.1-8.)

(k) Before adopting the accrual plan 
of accounting for pensions the carrier 
shall inform the Commission of the de
tails of its pension plan and related mat
ters. (See par. (d) of § 35.4327.)

(1) A report shall be submitted to the 
Commission annually with respect to re
tirement units in accordance with the 
provisions of paragraph (d) of § 35.1-6-1.

B a l a n c e -S h e e t  A c c o u n t s

INSTRUCTIONS

§ 35.10-1 Purpose of 'balance-sheet ac
counts. The balance-sheet accounts are 
designed to show the financial position 
of the carrier as at a given date.

§ 35.10-2 Current assets, (a) Cur
rent assets are cash, those assets that 
are readily convertible into cash or are 
held for current use in operations or 
construction, current claims against 
others the settlement of which is reason
ably assured, and amounts accruing to 
the carrier that are subject to current 
settlement, except that bonds and other 
obligations of others classified by the 
carrier in investment and fund accounts 
at the time of acquisition shall remain 
so classified until the date of payment, 
sale, or other disposition thereof.

(b) There shall not be included in the 
group of accounts designated as current 
assets any item the collectibility of which 
is not reasonably assured unless ade
quate allowance has been made therefor 
in account 1765, “Allowance for uncol
lectible receivables.”  Items of current 
character but of doubtful value may be 
reduced in amount and, for record pur
poses, carried in these accounts at 
nominal value. The amounts of such re
ductions, or the amounts provided by 
credits to account 1765, shall be charged 
to account 4935, “Uncollectible revenues,” 
account 5299, “ Other deductions from 
ordinary income,”  or account 6120, “Ex
traordinary current income charges,” 
as appropriate.

§ 35.10-3 Prepayments, (a) Prepay
ments are amounts paid by the carrier 
for services to be rendered by others dur
ing a subsequent accounting period.

(b) When an advance payment is 
made, the appropriate prepayment ac
count shall be charged with the amount 
of such payment. As the term expires 
for which the advance payment was 
made the prepayment account shall be 
credited (at monthly intervals) and the 
appropriate expense account or other 
account shall be charged with the pro
portionate amount applicable thereto.

§ 35.10-4 Deferred charges. Deferred 
charges are amounts representing (1) 
debit items held in suspense pending de
termination of their actual status, (2) 
costs of services that have been rendered 
to the carrier but are chargeable to fu
ture operations, and (3) items which for 
other reasons are allocable to other 
appropriate accounts for a future period 
or a succession of future periods.

§ 35.10-5 Current liabilities, (a) Cur
rent liabilities are those obligations that 
have become matured at the date of the 
balance sheet or that will become due 
within 1 year from the date thereof (ex
cept bonds, receivers’ and trustees’ se
curities, and similar obligations, which 
shall be classified as long-term debt un
til the date of maturity); accrued taxes, 
such as income taxes, which shall be

classified (in the balance sheet) as cur
rent liabilities even though payable more 
than 1 year from the balance-sheet date; 
and minor amounts payable in install
ments, which may be classified as cur
rent liabilities.

(b) The liability-accrual accounts 
shall include the amounts of interest, 
taxes, rents, and other items (other than 
unpaid wages) with respect to which 
amounts eventually payable have been 
recorded as deductions from revenue or 
income but which have not matured. 
(See also § 35.03-14.)

(c) Excepting amounts includible in 
account 2115, “Customers’ deposits,” or 
in account 2155, “Advance billings,”  (for 
which provision is made in section 4935, 
“Uncollectible revenues” ) ; amounts that 
have been included in the several pri
mary accounts for current liabilities 
(accounts 2101 to 2160, inclusive) or have 
been represented by outstanding checks 
or similar instruments for a period of 
2 years or more because of inability to 
identify or locate the payee may (in the 
absence of statutory provision to the 
contrary) be written down, or reinstated 
in account 1710, “Cash,” and credited to 
account 6110, “Extraordinary current 
income credits,”  provided that nominal 
amounts (one item representing each 
class of liability) shall thereafter bd in
cluded in an appropriate subaccount of 
account 2199, “Other current liabilities.” 
The entry recording the nominal amount, 
representative of a particular class of 
liability, as a credit to account 2199 shall 
contain a description of the records in 
which are entered the pertinent facts 
concerning all the items of that par
ticular class that have been written off. 
Subsequent journal entries accomplish
ing further write-offs of, or cash rein
statements relating to, the same class of 
liability shall make reference to such 
original entry or to the records referred 
to therein.

§ 35.10-6 Long-term debt, (a) When 
evidences of debt that, according to their 
terms, do not mature until more than 1 
year from date of issuance are issued or 
assumed by the carrier or by a receiver 
or an operating trustee of the carrier, 
the face amount of such evidences of 
debt shall be recorded in the appropriate 
account listed under the group caption 
“Long-term debt.” (See also § 35.10-14.)

(b) I f  a liability, other than minor 
amounts payable in installments, is due 
more than 1 year from date of issuance 
or assumption by the carrier, it shall be 
credited to a long-term debt account 
appropriate for the transaction, but, for 
the purpose of classification in the bal
ance sheet, a debt (except bonds, re
ceivers’ and trustees’ securities, and 
similar obligations) shall be classified as 
a current liability if due within 1 year 
from the balance-sheet date.

§ 35.10-7 Book cost of securities 
owned, (a) Securities of others acquired 
by the carrier shall be recorded in these 
accounts at cost. Such cost shall not 
include any amount paid for dividends 
or for interest accrued.

(b) The carrier’s records shall be so 
maintained as to show separately the
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cost of (1) common stock, (2) preferred 
stock, and (3) long-term debt.

(c) The carrier’s records shall be so 
maintained that in the reports to the 
Commission the securities, classified as 
in paragraph (b) of this section, that 
are pledged as collateral security for any 
of the carrier’s or other persons’ long
term debt or short-term loans or to 
secure the performance of contracts 
may be shown separately from the securi
ties, similarly classified, that are un
pledged.

(d) There shall not be included in the 
accounts designated as investment and 
fund accounts any amount the ultimate 
realization of which is not reasonably 
assured unless adequate allowance has 
been made therefor in account 1699, 
“ Allowance for doubtful investments.” 
The book cost of securities includible in 
such accounts shall be reduced to a 
nominal amount if  there is no reason
able prospect of substantial value, but 
fluctuations in market value shall not be 
recorded in the accounts. Amounts by 
which these securities are thus reduced, 
or amounts provided by credits to ac
count 1699, shall be charged to account 
6120, “Extraordinary current income 
charges.”

(e) When securities authorized by 
State laws for inclusion in legal-reserve 
funds required by such laws, and in other 
similar fiduciary funds requiring a quali
fication for the investment thereof, and 
with a fixed maturity date (other than 
securities issued or assumed by affiliates), 
are purchased at a discount (i. e., when 
the total cost including brokerage fees, 
taxes, commission, and similar costs is 
less than the face amount of the securi
ties), such discount shall be amortized 
over the remaining life of the securities 
through periodic charges to account * 
1698, “ Amortized discount and premium 
on investment securities,”  and credits to 
the account in which is recorded the 
interest from such securities.

(f )  When any securities with a fixed 
maturity date are purchased at a pre
mium (i. e., when the total cost includ
ing brokerage fees, taxes, commissions, 
and similar costs is in excess of the face 
amount of the securities), such premium 
shall be amortized over the remaining 
life of the securities through credits to 
account 1698 and charges to the account 
in which is recorded the interest from 
such securities.

(g) No amount shall be entered for 
amortization of discount or premium on 
securities with respect to which a reduc
tion in book cost or a provision for doubt
ful value has been made. Any amounts 
in account 1698 representing the amorti
zation of discount or premium on securi
ties with respect to which a reduction in 
book cost or a provision for doubtful 
value is made shall be cleared by charges 
or credits, as appropriate, to the account 
in which is recorded the interest from 
such securities. (See particularly pars,
(d), (e ), and (f) of this section; also 
§§ 35.03-13 and 35.03-15.)

(h) I f  securities actually issued or as
sumed by the carrier and reacquired by 
it are not retired, they shall be entered at 
book amount in account 2015, “Bonds 
reacquired,” or account 2415, “ Capital

stock reacquired,”  as appropriate, unless 
it is required by contractual provision 
or by the decision of a trustee not subject 
to control by the carrier that they be re
tained in debt-redemption or other 
funds. When so retained they shall be 
regarded and treated as actually out
standing, but not otherwise.

(i) When entries are made in account 
2415, “Capital stock reacquired,” record
ing the reacquisition of capital stock, 
entries shall concurrently be made 
charging account 8315, “Earned surplus 
employed in reacquisition of capital 
stock,” and crediting account 2615, “Re
serve against impairment of stated 
capital,” with amounts equal to the 
amount charged to account 2415. Upon 
the resale or retirement of such stock 
these latter entries shall be reversed.

§ 35.10-8 Exchange of securities. 
Before recording the journal entries that 
it is proposed to enter in the carrier’s 
books to record the reacquisition of cap
ital stock or other securities issued or 
assumed by the carrier under a plan for 
the issuance in exchange therefor o f 
other securities of the carrier, a state
ment indicating the plan of accounting 
proposed by the carrier shall be submitted 
to the Commission for consideration and 
approval. Such statement shall give 
complete information concerning the 
plan of exchange, the basis upon which 
the amounts have been determined, and 
a copy of the authorization issued by the 
regulatory body approving the plan.

§35.10-9 C ap i t  a l stock. (a) All 
transactions relating to the capital stock 
of the accounting carrier shall be re
corded by class of stock. Stocks are of 
the same class only when they are issued 
under identical terms as to all of the 
following: par value, stated value, pref
erences in the distribution of dividends 
and assets, voting rights, and conditions 
under which the stock may be retired. I f  
the capital stock of the carrier is of two 
or more classes, the carrier’s records shall 
be so maintained as to distinguish the 
amount applicable to each class in each 
of the following accounts:
1775 Subscriptions to capital stock.
1780 Deposits on subscriptions to capital 

stock.
1915 Capital-stock expense.
1925 Discount on capital stock.
2160 Liability on installment-plan sales of 

capital stock.
2410 Capital stock issued.
2415 Capital stock reacquired.
2420 Capital stock subscribed—Unissued. 
2425 Obligations for stock conversion.
2510 Premiums and assessments on capital 

stock.

duction of capital surplus through the 
.use of the no-par capital-stock account, 
or (4) the reduction of the amount in ac
count 2410, “Capital stock issued,” 
through the creation of surplus or the 
reduction of the book value of assets, the 
plan of accounting shall be submitted to 
the Commission for consideration and 
approval. Such plan shall be accom
panied by a statement giving complete 
information with respect to the basis 
upon which the amounts to be recorded 
have been determined and a copy of the 
authorization issued by the regulatory 
body approving the issuance of no-par 
stock or the change in the capital-stock 
and surplus accounts.

(d) When capital stock which has 
been actually issued by the carrier is re
acquired, the difference between (1) the 
amount paid therefor upon reacquisition 
and (2) the book amount plus the pre
mium or less the discount and expense 
originally entered in respect thereto and 
not charged off shall be charged or 
credited, as appropriate, to account 2599, 
“Other capital surplus” ; provided, how
ever, that such charges shall be made to 
account 8299, “Miscellaneous charges to 
earned surplus,”  to the extent that the 
amounts thereof exceed the balance in 
account 2599 applicable to capital stock 
of the same class.

(e) The carrier’s records shall be so 
maintained that in reports to. the Com
mission there may be shown the extent 
to which the surplus accounts have been 
charged or credited in instances in 
which there is a possibility of further 
entry in those accounts in the event of 
the resale of reacquired capital stock.

(f )  When capital stock that has been 
reacquired by the carrier is resold, the 
difference between (1) the amount de
rived from the resale, less the costs in
cidental thereto, and (2) the book 
amount of such stock shall be charged 
or credited, as appropriate, to account 
2599, “ Other capital surplus” ; provided, 
however, that such charges shall be made 
to account 8299, “Miscellaneous charges 
to earned surplus,” to the extent that 
the amounts thereof exceed the balance 
in account 2599 applicable to capital 
stock of the same class; and provided 
further, that if account 8299 has been 
charged with amounts arising from the 
reacquisition of such stock, there shall 
be included in account 8199 “Miscella
neous credits to earned surplus,” the 
credit balance (not in excess of the 
amount previously charged to account 
8299 with respect to reacquisition of 
stock of the same class) arising from the 
resale of such stock.

(b) When, by compliance with the laws 
of the State under which it is incor
porated, a carrier is authorized to issue 
shares of capital stock, a memorandum 
entry in account 2410, “Capital stock is
sued,” shall be made showing the num
ber of shares, the par or the stated value 
of each share, and the total authorized 
capitalization.

(c) Before recording the journal en
tries that it is proposed to enter in the 
carrier’s books to record (1) the issuance 
of no-par capital stock, (2) the appro
priation of surplus for transfer to the 
no-par capital-stock account, (3) there-

§ 35.10-10 Surplus. (a) The ac
counts designated as capital-surplus 
accounts are designed to show (1) paid- 
in surplus (i. e., proprietary contributions 
in excess of the stated capital included 
in the capital-stock accounts), (2) 
donated surplus (including (i) surplus 
created by donations of stock or assets 
by proprietary interests and (ii) contri
butions of assets or forgiveness of debt 
by others), (3) surplus arising from re
acquisition or resale of, or otherwise 
trading in, the carrier’s own capital 
stock, and (4) surplus arising from the 
reduction of the stated value of capital
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stock due to such occasions as retirement, 
reorganization, or recapitalization.

(b) The balance-sheet accounts des
ignated as earned-surplus accounts are 
designed to show the accumulated un
distributed surplus derived from the 
normal operations of the carrier and 
from all sources (including sales of fixed 
assets) other than those sources referred 
to in paragraph (a) of this section.

(c) Within 90 days from the effective 
date of this system of accounts the car
rier shall submit to the Commission a 
transcript of its capital-surplus account 
or accounts covering the entire period to 
the effective date of this system of ac
counts showing in detail the nature and 
amounts of charges and credits, respec
tively, and the balance that was or, if 
it had always been maintained, would 
have been in the account at the close of 
each year. The transcript shall be ac
companied by a summary statement in 
which the charges and credits for the 
entire period covered by the transcript 
have been classified according to their 
nature and summarized to show the ag
gregate amount of each such classifica
tion as well' as the aggregate amount of 
charges and credits, respectively, for the 
period and the resulting balance in the 
account or accounts at the effective date 
of this system of accounts.

§ 35.10-11 Provisions for future settle
ments. When in anticipation of settle
ments or similar transactions it is 
required that certain amounts shall be 
charged to operating expenses or other 
accounts without a corresponding reduc
tion in the assets of the carrier, such 
amounts shall be credited to the appro
priate account listed under the group 
caption “Provisions for future settle
ments.”  The credit balances in these 
accounts should indicate the estimated 
amounts of future settlements or other 
extinguishments subsequent to the date 
of the balance sheet with respect to 
amounts allocable to periods prior to 
that date.

§ 35.10-12 Deferred credits. Deferred 
credits are amounts representing (1) 
credit items held in suspense pending 
determination of their actual status and 
(2) obligations (e. g., unamortized pre
mium on debt) that have been incurred 
but are applicable to future operations 
or income.

§ 35.10-13 Discount, expense, and 
premium on capital stock, (a) An ac
count shall be maintained for each class 
of capital stock issued by the carrier 
(separately from the capital-stock ac
counts) and there shall be included in 
each such account both the discount and 
the premium associated with the issuance 
and sale of (exclusive of the sale of re
acquired stock), or the subscription to, 
each such class of stock.

(b) Stock expense shall not be added 
to discount, or deducted from premium, 
on capital stock, but shall be included 
in account 1915, “Capital-stock expense.” 
Such expense may be charged off to 
account 6120, “Extraordinary current 
income charges,”  in total or in install
ments, or the amount thereof may be 
retained in account 1915 until the stock
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to which the expense applies is reac
quired.

(c) Only in stating the balance sheet, 
the total of the debit balances remain
ing in the discount and premium 
accounts shall be reported under account 
1925, “Discount on capital stock,” and 
the total of the credit balances shall be 
reported under account 2510, “Premiums 
and assessments on capital stock.” Ac
counts with debit balances shall not be 
offset by accounts with credit balances.

(d) General levies or assessments 
against stockholders shall be credited to 
the discount and premium account for 
the particular class of stock assessed.

(e) Discount or premium on capital 
stock issued shall be retained in the dis
count and premium account until the 
stock is reacquired unless other disposi
tion of such discount or premium is re
quired by statutes to which the carrier is 
subject, except that inconsequential 
amounts of discount that would not ap
preciably affect the accounts may be 
charged off to account 8299, “Miscel
laneous charges to earned surplus.”

§ 35.10-14 Discount, expense, and 
premium on long-term debt, (a) An 
account shall be maintained for each 
issue or series of long-term debt issued 
or assumed by the carrier (separately 
from the long-term debt accounts) and 
there shall be included in each such ac
count both the discount and the premium 
associated with the issuance and sale of 
(exclusive of the sale of reacquired long
term debt), or the subscription to, each 
such issue or series of debt.

(b) Debt expense shall not be added 
to discount, or deducted from premium, 
on long-term debt, but shall be included 
in account 1920, “Long-term debt ex
pense.”

(c) Only in stating the balance sheet, 
the total of the debit balances remaining 
in the discount and premium accounts 
shall be reported under account 1930, 
“Unamortized discount on debt,”  and the 
total of the credit balances remaining in 
those accounts shall be reported under 
account 2310, “Unamortized premium on 
debt.” Accounts with debit balances 
shall not be offset by accounts with 
credit balances.

(d) Discount, expense, and premium 
with respect to each issue or series of 
long-term debt shall be amortized under 
such a plan as will equitably distribute 
the amounts over the life of the securi
ties. The amortization shall be on a 
monthly basis and the amounts thereof 
shall be charged to account 5220, “Amor
tization of debt discount,” or account 
5245, “Amortization of debt expense,” or 
credited to account 5230, “Amortization 
of debt premium—Cr.,”  as appropriate. 
The carrier may, however, accelerate the 
writing off of debt expense and extin
guish inconsequential amounts of dis
count (that it would be burdensome to 
amortize and that would not appreciably 
affect the accounts) by charges to ac
count 6120, “Extraordinary current in
come charges.”  Where there is a definite 
plan to retire an issue without refund
ing prior to its maturity date, amortiza
tion may be accelerated to extinguish the 
balance in the discount and premium ac-
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count at the date of contemplated re
tirement.

(e) When any long-term debt is re
acquired without being converted into 
another form of long-term debt and 
when the transaction is not in connec
tion with a refunding operation, the 
difference between thé amount paid upon 
reacquirement and the book amount plus 
the unamortized premium or less the un
amortized discount, as the case may be, 
applicable to the debt reacquired, shall be 
charged to account 6120, “Extraordinary 
current income charges,” or credited to 
account 6110, “Extraordinary current 
income credits,”  as appropriate.

(f )  When the redemption of one is
sue or series of bonds or other long
term obligations is financed by another 
issue or series before the date of matur
ity of the prior issue, any unamortized 
discount, expense, or premium on the 
prior issue and any premium paid or dis
count enjoyed upon reacquirement shall 
be debited or credited, as appropriate, to 
account 6120, “Extraordinary current 
income charges,” or account 6U0, “Ex
traordinary current income credits,”  
provided, however, that if the carrier 
desires to amortize any of the discount, 
expense, or premium associated with the 
issuance or redemption of the prior issue 
over a period subsequent to the date of 
redemption, the permission of the Com
mission must be obtained.

(g) Discount, expense, or premium on 
long-term debt shall not be included in 
the cost of constructing or acquiring 
plant, except as provided in paragraph 
(c) (8) of § 35.1-3.

(h) The carrier’s records shall be so 
maintained that in the reports to the 
Commission there may «be shown the 
extent to which the income accounts 
have been charged or credited in in
stances in which there is a possibility of 
further entry in those accounts in the 
event of the resale of reacquired long
term debt.

§ 35.10-15 Irrevocable trusts. Funds 
relinquished from the control of the car
rier that are irrevocably devoted to the 
establishment or continuation of any 
trust or fiduciary fund (such as pension 
or similar funds) shall not be included 
as items in the balance sheet, but their 
existence shall be indicated by an ap
propriate notation thereon showing the 
amount of such funds.

§ 35.10-16 Contingent assets and lia
bilities. In the carrier’s reports to the 
Commission amounts representing con
tingent assets and contingent liabilities 
shall not be included as items in the 
balance sheet, but their existence shall 
be indicated by an appropriate notation 
thereon and the particulars shall be 
shown in detail in a supplementary 
statement.

§ 35.10-17 "Nominally issued securities.
(a) Each carrier shall maintain, in ad
dition to the capital-stock and long-term 
debt account prescribed herein, mem
orandum accounts for securities that 
have been nominally but not actually 
issued.
- (b) When no-par stock is nominally 
issued, the number of shares issued
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shall be shown in the memorandum ac
counts.

(c) A separate memorandum account, 
with appropriate title, shall be main
tained for each class and issue or series 
of such securities.

§ 35.10-99 Contemplated form of bal
ance sheet. (See § 35.03-9.)

Balance Sheet 

ASSET SIDE

Account 
No. 

1540

Communication Plant

1545
1000

1100

1200

1300
1400

Particulars 
Plant in process of reclassi

fication________________
Plant adjustments...... .
Operated plant in carrier’s

service________________  $.
Operated plant leased to

others___ _______ •.____  ..
Improvements and re

placements of operated 
plant leased from others. .. 

Plant under construction. . .  
Plant held for future com-

1630

1585

1610

1615

1620
1629
1630 
1635 
1640 
1645

1659

Telephone and radiotele
graph plant_________ _

Less:
Allowance for depreciation 

and amortization—T e le
phone and radiotelegraph 
plant________ ______________

1599 Foreign investment in communi
cation plant___________ _

Total.

Investments and Funds

Miscellaneous physical property.. 
Less:

Allowance for depreciation— 
Miscellaneous physical 
property__________________

Investments in affiliates........ $.
Other investments________________ ..
Debt-redemption funds..._______  1.
Employees’ provident funds_____  ..
Insurance funds........... ............   . .
Miscellaneous funds held by trus

tees____________ ______ ________ ■ —
Other miscellaneous funds_______  . .

1698 Amortized discount and premium 
on investment securities_______

Less:
1699 Allowance for doubtful invest

ments........._____________  _____  $.

Total_____________________  $.

Current Assets
1710 Cash...........................................
1715 Special cash deposits____________
1720 working cash advances...............
1725 Temporary investments_________

, 1730 Receivables from customers_____  $.
' 1742 Traffic settlements receivable from

affiliates______________________  . .
1749 Other reoeivables from affiliates.. . .

(Receivables From Nonaffiliates)

1751 Notes receivable..........................
1752 Traffic settlements receivable____
1753 Matured interest receivable_____
1754 Declared dividends receivable___
1755 Matured rents receivable________
1759 Other accounts receivable_______

Less:
1765 Allowance for uncollectible re

ceivables______________ . . . .

1770 Unmatured accrued receivables™ 
1775 Subscriptions to capital stock____ $.

B alance  Sh eet— Continued 

as se t  side— continued 

Current Assets— Continued 

(Receivables From Nonaffiliates)
Accoun

No. Particulars
Less:

1780 Deposits on subscriptions to.
capital stock______________  $____

1785 Subscriptions to bonds______ ___  $.
Less:

1790 Deposits on subscriptions to
bonds.._________ _________  . .

1795 Material and supplies. 
1799 Other current assets...

1510 Plant-acquisition adjust-
.. ! . . . 1910

Less: 1915
1515 Allowance for depreci- 1920

ation—W ire-tele- 1925
graph and ocean- 1930
cable plant________  $.... 1935

1520 Allowance for amorti-
zation—W  ire-tele- 1940
graph and ocean-
cable plant...................... .-  ........  I ......  1999

Total.

Prepayments

1810 Prepaid insurance...
1815 Prepaid rents______
1820 Prepaid taxes______
1899 Other prepayments.

Total.

Defernd Charges

.preciation, and retirement?

tion charges. 
Debit baiane« 
counts___...

Total..__________

Total—Asset side.

LIABILITY SIDE

Long-Term Debt

2010 Bonds actually issued.. 
Less:

2615 Bonds reacquired..

2020 Bonds subscribed—Unissued____
2025 Receivers’ and trustees’ securities.
2030 Advances from affiliates_________
2099 Other long-term debt__________ ¡.

Total.

Current Liabilities

2101 Unpaid wages_____ ___ ___
2111 Liability for tax collections.
2113 Unpaid money-orders_____
2115 Customers’ deposits_______

2120 Matured long-term debt_________
2122 Traffic settlements payable to

affiliates.-..--:_______________ ..
2129 Other payables to affiliates______

(Payables to Nonaffiliates)

2131 Notes payable..._______________
2132 Traffic settlements payable____ _
2133 Matured interest payable_______ _
2134 Dividends payable_______ _____ _
2135 Matured rents payable................
2139 Other accounts payable__________
2155 Advance billings________________
2160 Liability on installment-plan sales

of capital stock________________

(Liability Accruals)

2164 Dividends declared____
2165 Interest accruals_______
2170 Rent accruals_________
2175 Tax accruals__________
2180 Other liability accruals.

2199 Other current liabilities_______ _

Total_______________________    Î .

Provisions for Future Settlements

2210 Provisions for employees' pen
sions and welfare______________  $.

2215 Provisions for self-carried insur
ance________:_____ ____________ '

2220 Provisions for equalization of
maintenance expenses_________

2225 Provisions for depreciation and 
replacement of operated plant
leased from others_____________  _

2230 Leased operated plant retired__ .

B alance  Sh e e t— Continued 

l ia b il it y  side— continued 

Provisions for Future Settlements— Continued

Account
.No. . Particulars 

2299 Other provisions for future settle-
ments________________ ____ ________ $_____

Total....... ........................ . . .  $_____

Deferred Credits

2310 Unamortized premium on d eb t .. $_____
2315 Advances for construction........... . .........
2320 Credit balances in clearing..ac

counts.......... — _________________
2399 Other deferred c r e d i t s . . . . . . . . . . . .  . . . . . .

Total___________________ _____ _ $_____

Capital Stock

2410 Capital stock ssued .._____________  $_____
Less:

2415 Capital stock reacqu ired ....................  $.......

2420 Capital stock subscribed— U n
issued___________________ . . . _____ _

2425 Obligations for stock conversion..

Total_______ ________________ _ $.......

Capital Surplus

2510 Premiums and assessments ou
capital stock.............................. I _____

2515 Contributions of plant__ . . . . . ____ ______
2599 Other capital surplus_______ ____ _ ______

Total_______________ _____ ___ 8-------

Earned Surplus

Appropriated:
2610 Contractual reserves_______________  $ . . . . .
2615 Reserve against impairment of

stated capital_____________________  ______
2620 Miscellaneous reserves__________ _________  f -------

Unappropriated :
2699 Unappropriated earned surplus---- ---------

Total____________________ . . . . .  I - - —

Total— Liability  side______ _ 2— -

PRESCRIBED ACCOUNTS

N o t e : Number to the right of the decimal 
point is the account number.

Communication Plant
§ 35.1000 Operated plant in carrier’s 

service. This account shall include the 
total of the balances in the operated 
plant accounts applicable to plant owned 
and used by the carrier in its wire-tele
graph and ocean-cable operations, except 
such plant the cost of which is includible 
in account 1200, “Improvements and re
placements of operated plant leased from 
others.”

§ 35.1100 Operated plant leased to 
others. This account shall include the 
total of the balances in the operated 
plant accounts applicable to plant owned 
by the carrier and leased to others as 
substantially complete operating sys
tems or operating units where the lessee 
has exclusive possession.

N o te : When the lessor is given or retains 
the exclusive privileges to maintain, inspect, 
and service equipment, to handle and adjust 
traffic accounts, to perform other similar serv
ices, or to designate who may perform such 
services for the lessee, the lessee will be 
deemed not to have exclusive possession of 
the plant, and its cost shall be included in 
account 1000, “Operated plant in carrier’s 
service.”

§ 35.1200 Improvements and replace
ments of operated plant leased from 
others. This account shall include the 
total of the balances in the operated 
plant accounts applicable to improve-
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merits and replacements of operated 
plant leased from others.

§ 35.1300 Plant under construction.
(a) This account shall include the cost 
of construction of plant not completed 
ready for service. (See also §§35.1-2 
and 35.1-3.)

(b) When any plant the cost of which 
is included in this account is completed 
ready for service, the cost thereof shall 
be credited to this account and charged 
to the operated plant accounts, account 
1400, “Plant held for future communica
tion use,” or other accounts, as appro
priate.

§ 35.1400 Plant held Jor future com
munication use. (a) This account shall 
include the cost of completed plant 
owned by the carrier and held for future 
use in communication service under a 
definite plan.

(b) The amounts included in this ac
count shall be classified in accordance 
with the titles and texts of the appro
priate plant accounts and the account 
shall be maintained in the same manner 
and detail as though the plant were in 
communication service.

§ 35.1510 Plant - acquisition adjust
ments. (a> This account shall include 
the difference between (1) the acquisi
tion cost of plant acquired from prede
cessors as substantially complete 
operating systems or operating units and
(2) the original cost of such plant less the 
required allowances for depreciation and 
amortization of the plant at the date of 
acquisition. (See particularly pars, (c ),
(d), (e ), and (f ) of § 35.1-2.)

(b) This account shall be subdivided 
according to the character of the 
amounts included herein for each plant 
acquisition; and further subdivided to 
show the amounts applicable to operated 
plant in carrier’s service, operated plant 
leased to others, and plant held for 
future communication use.

(c) If the actual original cost is not 
known, the entries in this account shall 
be based upon an estimate of such cost.

(d) The amounts recorded in this ac
count shall be disposed of in such man
ner as the Commission may approve or 
direct.

N o t e : T h e  provisions o f  th is account sh a ll 
not be construed  as app rov in g  o r  au th o riz in g  
the record ing o f  app rec iation  o f p lan t.

§ 35.1515 Allowance for deprecia
tion—Wire-telegraph and ocean-cable 
plant, (a) This account shall be cred
ited with amounts charged to account 
4910, “Depreciation,” to account 5010, 
‘Income from operated plant leased to 
others,” to account 5299, “ Other deduc
tions from ordinary income,” and to 
clearing accounts for currently accruing 
depreciation of wire-telegraph and 
ocean-cable plant owned by the carrier; 
also with amounts of depreciation appli
cable to plant contributed to the carrier

¡and to plant acquired from predecessors, 
as provided in § 35.1-2 and in paragraph

(g) of §35.1-5. (See also §§35.04-1, 
35.04-2,*35.04-3, 35.04-4, and 35.30-3.)

(b) As at the effective date of this 
system of accounts, this account shall 
be credited with such amount as is neces
sary to create a credit balance herein 
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equal to the estimated sustained depre
ciation of all depreciable operated plant 
owned by the carrier at that date. The 
difference between such amount and the 
amount previously provided as a depre
ciation allowance (or reserve) shall, 
unless otherwise authorized by the Com
mission, be charged to account 6120, “ Ex
traordinary current income charges.”

(c) This account shall be charged 
with the cost of depreciable plant retired 
and with the cost of removal of such 
plant and shall be credited with the net 
amounts of recoveries, such as from sal
vage and from insurance. (See § 35.1-6 
and pars, (c) and (d) of § 35.41-7.)

(d) Each carrier shall maintain rec
ords in which the balance in the account 
shall be segregated into component parts 
corresponding to the operated plant ac
counts and subdivisions thereof which 
include the cost of depreciable operated 
plant. (See particularly par. (e) of 
§ 35.1-1.)

(e) This account shall be subdivided 
as follows:
1515:01 A llow an ce  fo r d e p re d a t io n  o f  

operated  p lan t  ow ned  a n d  used  
in  c arr ie r ’s service.

1515:02 A llow an ce  fo r  depreciation  o f im 
provem ents a n d  rep lacem ents o f  
operated  p lan t  leased  fro m  
others.

1515:03 A llow an ce  fo r dep rec iation  o f  
operated  p lan t  leased  to  others. 

1515:04 A llow an ce  fo r depreciation  o f p lan t  
h e ld  fo r  fu tu re  com m un ication  
use.

1515:05 A llow an ce  fo r  dep rec iation  o f  
m essenger un iform s.

( f ) The records supporting the entries 
in each subaccount in this account shall 
be so maintained that there may be 
shown separately (1) the amounts of 
depreciation credited hereto in accord
ance with the provisions of paragraphs
(a) and (b) hereof, <2) the cost of plant 
retired, (3) the cost of removal of plant 
retired, and (4) the credits from salvage 
and insurance recovered.

Note: W h e n  p lan t is tran sferred  fro m  one  
class o f  com m un ication  service to  another- 
or fro m  com m un ication  service to  noncarrie r  
operations, th e  accounting  fo r th e  deprecia 
t io n  app licab le  thereto sh a ll be  as p rov ided  
in  §35.1-7.

§ 35.1520 Allowance for amortiza
tion— Wire-telegraph and ocean-cable 
plant, (a) This account shall be cred
ited with amounts charged to account 
4915, “Amortization—Intangible operated 
plant,” to account 5010, “ Income from 
operated plant leased to others,” and to 
account 5299, “Other deductions from 
ordinary income,” to provide for the ex
tinguishment of amounts included in ac
counts 82, “Franchises,” 83, “Patent 
rights,”  84, “Leaseholds,” 85, “ Research 
and development,” and 89, “Other in
tangibles” ; also with amounts of amorti
zation applicable to plant contributed to 
the carrier and to plant acquired from 
predecessors, as provided in § 35.1-2 and 
in paragraph (g ) of § 35.1-5. (See also 
§ 35.30-3.) It  shall be credited with 
amounts charged to account 6120, “Ex
traordinary current income charges,”  to 
provide for the extinguishment of 
amounts included in account 81, O rgan 
ization.”

(b) This account shall be credited or 
charged, as appropriate, with amounts 
authorized or directed by the Commission 
to be charged or credited to accounts 
4920, “Amortization of plant-acquisition 
adjustments,” and 5255, “Amortization 
of plant-acquisition adjustments,” to 
provide for the extinguishment of 
amounts included in account 1510, 
“Plant-acquisition adjustments.”

(c ) As at the effective date of this 
system of accounts, this account shall be 
credited with such amount as is neces
sary to create a credit balance herein 
equal to the expired service value of in
tangibles (having a terminable life) the 
costs of which are includible in accounts 
82, “Franchises,” 83, “Patent rights,” 84, 
“Leaseholds,” 85, “Research and de
velopment,”  and 89, “Other intangibles.” 
The difference between such amount and 
the amounts previously provided as an 
amortization allowance (or reserve) 
shall, unless otherwise authorized by the 
Commission, be charged to account 6120, 
“ Extraordinary current income charges.”

(d) When any franchise, patent right, 
leasehold, or other intangible item (ex
cept one the cost of which is includible in 
account 85, “Research and develop
ment” ) expires or is sold, relinquished, 
or otherwise retired from service, the 
cost thereof shall be credited to the 
appropriate plant account and this ac
count shall be charged with the amount 
previously credited hereto with respect to 
such intangible item. The difference 
between the foregoing amounts less the 
proceeds realized at retirement shall be 
charged to account 6120, “Extraordinary 
current income charges,” or credited to 
account 6110, “ Extraordinary current in
come credits,” as appropriate. The ac
counting for amounts included herein 
with respect to plant costs included in 
account 85 shall be as provided in the 
text of that account.

(e) The records supporting the entries 
in this account shall be so maintained as 
to show the amounts applicable to each 
intangible item under the following sub
divisions :
1520:01 A llow an ce  fo r am ortization  o f in 

tan g ib le s  In  carrier’s service. 
1520:02 A llow an ce  fo r  am ortization  o f in 

tang ib les leased  to  others. 
1520:03 A llow an oe  fo r  am ortization  o f 

p lan t-a cq u is it io n  adjustm ents . 
1520:04 A llow an ce  fo r  am ortization  of 

in tan g ib le s  h e ld  fo r  fu tu re  com 
m un ication  use.

§ 35.1530 Telephone and radiotele
graph plant. This account shall include 
the amounts of the balances in the plant 
accounts maintained for telephone and 
radiotelegraph plant in conformity with 
the provisions of paragraphs (a) and (b) 
of § 35.03-8.

§ 35.1535 Allowance for depreciation 
and amortization— Telephone and radio
telegraph plant. This account shall in
clude the amounts of the balances in the 
allowance accounts maintained for tele
phone and radiotelegraph plant in con
formity with the provisions of paragraphs
(a) and (b) of § 35.03-8.

§ 35.1540 Plant in process of reclassi
fication. (a) This account shall be 
charged temporarily with the book cost of



7900
plant (formerly called “Plant and equip
ment” ) as at December 31, 1942. The 
detail or primary accounts prescribed in 
the Uniform System of Accounts for 
Telegraph and Cable Companies effec
tive on January 1, 1914, with respect to 
“ Plant and equipment,” shall be con
tinued in support of this account pending 
the reclassification prescribed in this 
system of accounts, but shall not be used 
for acquisitions (including additions, re
placements, and other new construction) 
subsequént to December 31, 1942.

(b) Retirements of property included 
herein as at the effective date of this 
system of accounts shall be credited to 
this account and to the supporting pri
mary accounts mentioned above until the 
reclassification has been accomplished.

(c) When the cost (as defined in this 
system of accounts) of plant included in 
this account has been determined, this 
account shall be credited with the book 
cost thereof. (See particularly accounts 
1000 to 1535, inclusive; also §§ 35.1-1 
and 35.11 to 35.92, inclusive.)

§ 35.1545 Plant adjustments. (a) 
This account shall include the difference 
between the original cost, estimated if 
not known, and the book cost of “Plant 
and equipment” as at the effective date 
of this system of accounts to the extent 
that such difference is not properly in
cludible in account 1510, “Plant-acquisi
tion adjustments.” Write-ups of prop
erty prior to the effective date of this 
system of accounts shall be recorded 
herein.

(b) The amounts included in this ac
count shall be so classified as to show 
the nature of each amount (included 
herein) and shall be disposed of as the 
Commission may approve or direct.

N o te : The provisions of this account shall 
not be construed as approving or authorizing 
the recording of appreciation of plant.

§ 35.1599 Foreign investment in com- 
munication plant, (a) This account may 
include the net amount of the acquisi
tion cost of the carrier’s communication 
plant that is located in foreign countries 
and the related allowances for deprecia
tion and amortization when the detailed 
amounts are required to be stated in 
terms o f foreign currency or in a manner 
at variance with the requirements of 
this system of accounts.

(b) A separate subaccount with; ap
propriate title shall be. maintained for 
the plant located in each foreign country.

(c) The records supporting the en
tries in this account shall be so main
tained that, in reports to the Commission, 
there may be shown the rates of ex
change used in translating the amounts 
into terms of United States currency.

(d) Each carrier that elects to use 
this account shall advise the Commis
sion of that fact at least 60 days before 
the effective date of this system of ac
counts. Changes from this elective 
procedure to the alternative procedure 
prescribed for domestic plant, or vice 
versa, shall not be made thereafter with
out submitting to the Commission for 
its consideration and approval notice of 
the proposed change at least 90 days be
fore the proposed effective date of such 
change.

RULES AND REGULATIONS
Investments and Funds

§ 35.1610 Miscellaneous physical prop
erty. This account shall include the 
carrier’s investment in physical property 
other than that used in communication 
service, except property the cost of 
which is includible in account 1400, 
“Plant held for future communication 
use.” It  shall include the amount of all 
assessments for the construction of pub
lic improvements levied against miscel
laneous physical property. (See also 
§ 35.1-7.)

§ 35.1615 Allowance for deprecia
tion—Miscellaneous physical property.
(a) This account shall be credited with 
amounts charged to account 5110, “ In
come from miscellaneous physical prop
erty,” for the depreciation of depreciable 
property the cost of which is includible in 
account 1610, “Miscellaneous physical 
property.”

(b) When miscellaneous physical 
property is disposed of, this account shall 
be charged with the amount previously 
credited hereto with respect to such 
property. The difference between the 
book cost of the property retired and the 
sum of the amount chargeable to this 
account and the amount of the salvage 
recovered (or the proceeds from the sale 
of the property) shall be charged to ac
count 6120, “Extraordinary current in
come charges,” or credited to account 
6110, “Extraordinary current income 
credits,” as appropriate. <See also 
§ 35.1-7.)

§ 35.1620 Investments in affiliates. 
(a) This account shall include the book 
cost of the carrier’s investment in secu
rities issued or assumed by affiliates, 
other than securities of affiliates held in 
special funds or as temporary invest
ments. It  shall include the amount of 
investment advances to affiliates.

(b) The records supporting the entries 
in this account shall be so maintained as 
to show each class of investment in each 
affiliate under the following subdivisions:
1620:01 Investm en ts In  securities o f  a f 

filiates.
1620:02 In vestm en t advances to  affiliates.

N ote A : T h e  boo k  cost o f  securities o f  
affiliates ow ned  b y  the  carrier a n d  h e ld  in  
special fu n d s  o r as tem porary  investm ents  
sh a ll be  in c luded  in  account 1630, “D e b t -re 
d em ption  fu n d s ,” account 1635, “Em ployees' 
p rov iden t fu n d s ,” account 1640, “In su ran ce  
fu n d s ,” account 1645, “M isce llaneous fu n d s  
h e ld  b y  trustees,” account 1659, “O ther m is
ce llaneous fu n d s ,” or account 1725, “T em po 
ra ry  investm ents,” as appropriate.

N ote B : A dvance  to  affiliates th a t  are  
su b jec t to  c u rren t settlem ent sh a ll be  in 
c lu ded  in  accoun t 1749, "O th e r  receivables  
fro m  affiliates.”

§ 35.1629 Other investments. (a) 
This account shall include the book cost 
of the carrier’s investment in securities 
issued or assumed by nonaffiliates, other 
than such securities held iii special funds 
or as temporary investments. It  shall 
include the amount of investment ad
vances to nonaffiliates and other in
vestments not provided for elsewhere.

(b) The records supporting the entries 
in this account shall be so maintained as 
to show each class of investment

includible herein under the following 
subdivisions:
1629:01 Securities.
1629:02 In vestm en t advances.
1629:99 O ther.

N ote A : T h e  book  cost o f securities o f n on - 
affiliates ow n ed  b y  th e  carrier a n d  held  in  
special fu n d s  o r as tem porary  investm ents  
sh a ll be  in c luded  in  account 1630, “D eb t- 
redem ption  fu n d s ,” accoun t 1635, "E m 
p loyees’ p rov iden t fu n d s ,” account 1640, “In 
su rance fu n d s ,” account 1645, “M iscellaneous  
fu n d s  h e ld  by  trustees,” accoun t 1659, “Other 
m iscellaneous fu n d s ,” o r account 1725, “Tem 
p o ra ry  investm ents,” as appropriate.

N ote B: A dvances to  nonafflliates th a t are 
su b jec t to  cu rren t settlem ent sh a ll be in 
c lu ded  in  account 1759, “O th er accounts 
receivable .”

§ 35.1630 DebV'-redemption f unds .  
(a) This account shall include the book 
cost of assets that have been segregated 
in special funds for the purpose of re
deeming outstanding long-term debt of 
the carrier.

(b) A separate subaccount, with ap
propriate title, shall be maintained for 
each issue or series of long-term debt 
for the redemption of which a special 
fund is maintained.

N ote: N o th in g  con tained  here in  shall be 
construed  as p reven tin g  the carrier from  
tran s fe rr in g  app licab le  debt-redem ption  
fu n d s  to  accoun t 1715, “Specia l «ra sh  de
posits,” fo r  th e  purpose  o f p ay in g  m atured  
lo n g -te rm  debt, or ob ligation s called for 
redem ption  b u t  n ot presented , or the interest 
thereon.

§ 35.1635 Employees' provident funds. 
This account shall include the amount of 
cash, the book cost of securities of others, 
and the book amount of nominally issued 
and nominally outstanding securities is
sued or assumed by the carrier and other 
assets held by trustees or managers of 
employees’ pension funds, savings funds, 
and relief, hospital, and other association 
funds (whether contributed by the car
rier, by employees, or by others), when 
such trustees or managers are acting for 
the carrier in the administration of 
such funds. (See also §§35.10-15 and 
35.30-2.)

§ 35.1640 Insurance funds, (a) This 
account shall include the book cost of 
assets that have been segregated in spe
cial funds in connection with those losses 
contemplated under the carrier’s plan 
for self-carried insurance.

(b) A separate subaccount, with ap
propriate title, shall be maintained for 
each class of funds.

§ 35.1645 Miscellaneous funds held by 
trustees. This account shall include the 
amount of cash and the cost of other 
assets deposited with trustees to be held 
until mortgaged property sold, destroyed, 
or otherwise disposed of is replaced; also 
the amount of cash realized from the sale 
of the carrier’s securities and deposited 
with trustees to be held until invested in 
property for the carrier. When the pur
poses of such deposits are satisfied and 
the deposits are released, this account 
shall be credited with the amounts re
leased.

§ 35.1659 Other miscellaneous funds.
(a) This account shall include the book 
cost of assets that have been se g rega ted



Saturday, December 31, 1949 FEDERAL REGISTER 7901

in special funds for specific purposes not 
provided for elsewhere.

(b) A  separate subaccount, with ap
propriate title, shall be maintained for 
each class of funds.

§ 35.1698 Amortised discount and pre
mium on investment securities, (a) This 
account shall include the amount of 
amortized discount and p r e m i u m  
charged or credited as interest from se
curities held as long-term investments, 
as provided in § 35.10-7.

(b) A separate subaccount, with ap
propriate title, shall be maintained for 
each issue or series of securities with 
respect to which amounts are entered 
herein, with an appropriate reference to 
the account in which the cost of the 
securities is recorded.

§ 35.1699 Allowance for doubtful in
vestments. (a) This account shall be 
credited with amounts charged to ac
count 6120, “Extraordinary current in
come charges," to provide for the 
doubtful value of investments.

(b) When securities are sold or other
wise disposed of, or their book cost is re
duced to a nominal value, this account 
shall be charged with any amounts cov
ered by credits hereto with respect to 
such securities.

Current Assets
§ 35.1710 Cash. This account shall 

Include the amount of current funds 
available for use on demand or other
wise subject to disbursement on behalf 
of the carrier by its officers, agents, or 
employees, including, those funds in the 
hands of financial officers and agents, 
deposited in banks or with trust com
panies, and in transit.

§ 35.1715 Special cash deposits, (a) 
This account shall include the amount 
of cash in special deposits, other than in 
debt-redemption and other funds, for 
the payment of interest, dividends, and 
other debts when such payments are 
due 1 year or less from the date of de
posit; also the amount of cash deposited 
to insure the performance of contracts 
to be performed within 1 year from the 
date of deposit, and other cash deposits 
for specific purposes not provided for 
elsewhere. When the purposes of such 
deposits are satisfied and the deposits 
are released, this aecount shall be cred
ited with the amounts released.

(b) This account shall be subdivided 
as follows:
1715:01 Specia l deposits— Interest.
1715:02 Specia l deposits— D ividends.
1715:99 Special deposits— O ther.

§ 35.1720 Working cash advances. 
This account shall include the amounts 
of cash advanced to officers, agents, and 
employees, particularly cash or working 
funds from which certain expenditures 
are to be made and accounted for.

§ 35.1725 Temporary investments. 
(a) This account shall include the book 
cost of securities acquired for the pur
pose of temporarily investing cash, such 
as demand and time loans, bankers’ ac
ceptances, United States Treasury certi
ficates, and other similar investments.

(b) This account shall be subdivided 
as follows:

1725:01 Temporary investm ents— Affiliates. 
1725:99 Temporary investm ents—Other.

§ 35.1730 Receivables from customers. 
(a) This account shall include amounts 
receivable from customers for services.

(b) The records supporting the entries 
in this account shall be so maintained 
as to show separately (1) amounts 
charged for services rendered, and (2) 
amounts charged for services to be ren
dered. (See also § 35.2155.)

Note A: Amounts representing revenues 
accrued b u t not due shall be included in  ac
count 1770, "Unm atured accrued receivables.” 

Note B : Amounts receivable from  other 
carriers for participation in  transm ission 
shall be included in  the accounts m aintained 
in  accordance with § 35.03-19.

Note C : Amounts due on notes accepted in  
settlem ent of custom ers’ accounts shall be 
Included in  account 1751, "Notes receivable.”

§ 35.1742 Traffic settlements receiv
able from affiliates. This account shall 
include the total of the amounts receiv
able from affiliated carriers against each 
of which there is a net debit balance in 
the accounts maintained for traffic set
tlements. (See § 35.03-19.)

§ 35.1749 Other receivables from affil
iates. (a) This account shall include 
amounts receivable from affiliates not 
provided for elsewhere. (See particu
larly §§ 35.1725, 35.1730, 35.1742, 35.1770, 
35.1775, and 35.1785.)

(b) This account shall be subdivided 
as follows:
1749:01 Matured interest receivable.
1749:02 Declared dividends receivable. 
1749:03 Matured rents receivable.
1749:04 Current notes receivable. (See also 

§ 35.1620.)
1749:99 O ther accounts receivable.

(c) In stating the balance sheet there 
may be included in this account the net 
amounts receivable from affiliates against 
each of which there is a net debit balance 
between amounts in this account and 
amounts in account 2129, “Other pay
ables to affiliates."

(Receivables From Nonaffiliates)
§ 35.1751 Notes receivable, (a) This 

account shall include amounts receivable 
from persons other than affiliates on 
notes, drafts, acceptances, and other evi
dences of indebtedness, payable on 
demand or not more than 1 year from 
the date of issuance. (See also 
§ 35.1629.)

(b) The book amount of items includ
ible herein that are discounted or sold 
without releasing the carrier from 
liability thereon, shall be credited to 
this account and reported as a contingent 
liability. (See particularly § 35.10-16.)

(c) This account shall be subdivided 
as follows:
1751:01 Receivable from  officers and 

employees.
1751:99 Receivable from  others.

§ 35.1752 Traffic settlements re
ceivable. This account shall include the 
total of the amounts receivable from 
persons other than affiliates against each 
of whom there is a net debit balance in 
the accounts maintained for traffic settle
ments. (See § 35.03-19.)

§ 35.1753 Matured interest receivable. 
This account shall include amounts rep
resenting earned interest receivable from 
persons other than affiliates that is 
matured and subject to current settle
ment.

N ote A : E a rn ed  in terest receivable  th a t  is  
accrued  b u t  u n m atu red  sh a ll b e  in c luded  in  
accoun t 1770, “U n m a tu red  accrued re 
ceivables.”

N ote B : M atu red  In terest receivab le  th a t  
is n o t su b jec t to  c u rren t settlem ent sh a ll be  
in c luded  in  th e  account in  w h ich  the  p r in 
c ip a l am o u n t is carried .

§ 35.1754 Declared dividends re
ceivable. This account shall include 
amounts representing declared dividends 
on stocks owned (other than stocks of 
affiliates) that become matured not 
later than the first day following the date 
of the balance sheet.

N ote A :  D ec lared  d iv id ends receivable  
fro m  affiliates sh a ll be in c luded  in  account  
1749, “O th er receivables fro m  affiliates.”

N o t e B :  D ec lared  d iv idends receivab le  th a t  
d o  not m atu re  u n t il  a fte r th e  first day fo llo w -  

. in g  th e  date  o f  th e  ba lan ce  sheet sh a ll b e  
in c luded  in  account 1770, “U n m a tu red  ac
c rued  receivables.”

§ 35.1755 Matured rents receivable. 
This account shall include amounts rep
resenting rentals receivable from persons 
other than affiliates that are matured 
and subject to current settlement.

N ote A :  R en ta ls  receivab le  th a t  are  ac 
crued  b u t  u n m atu re d  sh a ll b e  In c luded  in  
accoun t 1770, “U n m a tu red  accrued re 
ceivables.”

N ote B : A m o u n ts  receivable  fo r  m in or  
ren ta ls  sh a ll be  in c lu d ed  in  account 1730, 
"R ece ivab les fro m  custom ers.”

§ 35.1759 Other accounts receivable. 
(a) This account shall include the 
amounts of receivables from persons 
other than affiliates not provided for 
elsewhere. (See § § 35.1725 and 35.1730; 
also §§ 35.1751 to 35.1758, inclusive, and 
§§ 35.1770, 35.1775, and 35.1785.)

(b> This account shall be subdivided 
as follows:
1759:01 Officers an d  em ployees.
1759:99 O thers.

(c) In stating the balance sheet there 
may be included in this account the total 
of the net amounts receivable from per
sons other than affiliates against each of 
whom there is a net debit balance be
tween amounts in this account and 
amounts in account 2139, “Other ac
counts payable."

§ 35.1765 Allowance for uncollectible 
receivables, (a) This account shall be 
credited with amounts charged to ac
count 4935, “Uncollectible revenues,” 
account 5299, “Other deductions from 
ordinary income,” and account 6120, 
“Extraordinary current income charges,” 
to provide for uncollectible receivables, 
under a plan consistently followed and 
adjusted for errors in estimates.

(b) This account shall be charged with 
any amounts covered herein that are de
termined to be impracticable of collec
tion and shall be credited with amounts 
collected that previously were charged 
hereto.

(c) The records supporting the entries 
in this account shall be so maintained as 
to show the amount applicable to each
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class of receivables for which allowances 
are established, and also the account 
that was charged with each credit in 
this account.

§ 35.1770 Unmatured accrued receiv
ables. (a) This account shall include 
the amounts of revenue estimated to 
have accrued for services not billed but 
subsequently billable and not due under 
contract and the amounts of interest, 
rent, and other items accrued, and divi
dends declared prior to the date for 
which the balance sheet is made, but not 
receivable until after the first day follow
ing that date.

(b) This account shall be subdivided 
as follows:
1770:01 A ccrued  com m un ication  revenue. 
1770:02 A ccrued  interest.
1770:03 D eclared  d iv idends.
1770:04 Accrued  rents.
1770:99 O th er accrued  receivables.,

§ 35.1775, Subscriptions to capital 
stock, (a) The amount of each sub
scription to capital stock of the carrier 
shall be charged to this account at the 
time the subscription is accepted. The 
book amount of the stock subscribed 
shall be credited to account 2420, “Cap
ital stock subscribed—Unissued.” The 
difference between the foregoing amounts 
shall be charged or credited, as appro
priate, to the discount and premium ac
count maintained under the provisions 
of paragraph (a) of § 35.10-13. (See 
also §§ 35.10-9 and 35.1780.)

(b) This account shall be subdivided 
as follows:
1775:01 A m o u n ts  subscribed  b y  affiliates. 
1775:02 A m oun ts subscribed  b y  officers an d  

em ployees.
1775:03 A m o u n ts  subscribed  b y  u n d erw r it 

ers.
1775:99 A m o u n ts  subscribed  b y  others.

§ 35.1780 Deposits on subscriptions to 
capital stock, (a) This account shall be 
credited with amounts received as pay
ments on subscriptions to capital stock.

(b) When payment for the total 
amount of a subscription has been re
ceived, this account shall be charged and 
account 1775, “Subscriptions to capital 
stock,” shall be credited with such total 
àmount.

(c) Any amounts in this account which 
become the property of the carrier by 
forfeiture shall be charged hereto and 
credited to account 2599, “Other Capital 
surplus.”

(d) This account shall be subdivided 
as follows:
1780:01 D eposits received fro m  affiliates. 
1780:02 D eposits received fro m  officers an d  

em ployees.
1780:03 D eposits received fro m  u n d erw r it

ers.
1780:99 D eposits received fro m  others.

§ 35.1785 Subscriptions to bonds, (a) 
The amount of -each subscription to 
bonds of the carrier shall be charged to 
this account at the time the subscription 
is accepted. The face amount of the 
bonds subscribed shall be credited to 
account 2020, “Bonds subscribed—Un
issued.” The difference between the 
foregoing amounts shall be charged or 
credited, as appropriate, to the discount 
and premium account maintained under

RULES AND REGULATIONS
the provisions of paragraph (a) of 
§ 35.10-14. (See also § 35.1790.)

(b) This account shall be subdivided 
as follows:
1785:01 A m o u n ts  su bscribed  by  affiliates. 
1785:02 A m o u n ts  su bsc ribed  b y  officers an d  

em ployees.
1785:03 A m o u n ts  su bsc ribed  b y  u n d erw r it 

ers. ,
1785:99 A m o u n ts  subscribed  b y  others.

§ 35.1790 Deposits on subscriptions 
to bonds, (a) This account shall be 
credited with amounts received as pay
ments on subscriptions to bonds of the 
carrier.

(b) When payment for the total 
amount of a subscription has been re
ceived, this account shall be charged 
and account 1785, “Subscriptions to 
bonds,”  shall be credited with such total 
amount.

(c) Any amounts in this account 
which become the property of the car
rier by forfeiture shall be charged hereto 
and credited to account 6110, “Extraordi
nary current income credits.”

(d) This account shall be subdivided 
as follows:
1790:01 D eposits received fro m  affiliates. 
179p: 02 D eposits received fro m  officers and  

em ployees.
1790:03 D eposits received fro m  u n d e r

w riters.
1790:99 D eposits received fro m  others.

§ 35.1795 Material and supplies, (a) 
This account shall include the cost (con
sideration being given to the adjustments 
outlined in paragraphs (b ), (c)> (d ), 
and (e) of this section) of unapplied 
material and supplies held for use in 
communication service (including plant 
supplies, unissued small tools, fuel, sta
tionery, other supplies, and supply ex
pense), and of material and articles of 
the carrier in process of conversion and 
manufacture for supply stock.

(b) Cost shall include the purchase 
price at the point of free delivery, plus 
customs duties, excise taxes, and other 
taxes on purchases, insurance, cost of 
inspection, special tests prior to accept
ance, loading and unloading, transpor
tation, and other directly assignable 
charges. (Transportation and other 
charges impracticable of inclusion in the

, cost of the particular material to which 
they relate shall be charged to account 
9016, “Supply clearing account.” )

(c) Cash and other discounts on ma
terial shall be deducted from the cost of 
the particular material to which they 
relate or credited to the account to which 
the material is charged. (When imprac
ticable of such treatment they shall be 
credited to account 9016, “Supply clear
ing account.” )

(d) Material recovered in connection 
with construction, maintenance, or re
tirement of plant shall be included in 
this account as follows:

(1) Reusable material shall be in
cluded in the appropriate subdivision of 
this account at original cost, estimated if 
not known.

(2) The cost of repairing reusable ma
terial shall be charged to the appropriate 
operating-expense account;

(3) Scrap and nonusable material shall 
be included in this account at the esti

mated net amount realizable therefrom. 
The differences between the amounts 
realized for scrap and nonusuable ma
terial sold and the amount at which the 
material was included in this account 
shall be adjusted to the accounts credited 
when the material was charged to this 
account. (When impracticable of such 
treatment, the differences shall be ad
justed to account 9016, “Supply clearing 
account.” )

(e) Inventories of material and sup
plies shall be taken during each calendar 
year and the necessary adjustments shall 
be made to bring the balance in this ac
count into agreement with the actual 
inventories. In effecting the adjust
ments, differences that can be assigned 
to important classes of material shall be 
equitably adjusted among the accounts 
to which such classes of material were 
charged subsequent to the previous in
ventory. Other differences shall be 
equitably apportioned among the ac
counts to which material has been 
charged since the last inventory or in
cluded in account 9016, “Supply clearing 
account.”

(f ) This account shall be subdivided 
as follows:
1795:01 M ateria l h e ld  fo r  use in  the car

r ie r ’s com m un ication  operations. 
1795:02 M ateria l in  process.
1795:03 M erchand ise  k n ow n  to  be held pre

dom in an tly  fo r sale or resale, or 
fo r  use in  jo b b in g  or contracting  
operations.

1795:04 M ate ria l and  supp lies held  fo r other 
th an  com m un ication  operations. 

1795:05 U n d is tribu ted  supp ly  item s. (See 
§ 35.90-2.)

N ote A :  T h is  account sh a ll not include  
am oun ts rep resen ting  cost o f  m ateria l or 
artic les the  tit le  to  w h ich  is n o t vested in  
th e  carrier.

N ote B : In terest on  m ateria l b ills  the pay 
m ent o f w h ich  h as  been  delayed shall be 
charged  to  accoun t 5235, “O ther interest 
charges.”

§ 35.1799 Other current assets, (a) 
This account shall include the amounts 
of current assets not provided for else
where.

(b) The records supporting the entries 
in this account shall be so maintained 
as to show full details concerning each 
item included herein.

Prepayments
§35.1810 Prepaid insurance. This ac

count shall be charged with the amounts 
of insurance premiums paid in advance. 
As the term expires for which the in
surance premiums were paid, this ac
count shall be credited at monthly 
intervals and the appropriate accounts 
charged.

§35.1815 Prepaid rents. This account 
shall be charged with the amounts of 
rents paid in advance. As the term 
expires for which the rents were paid, 
this account shall be credited at monthly 
intervals and the appropriate accounts 
charged.

§ 35.1820 Prepaid taxes. This account 
shall be charged with the amounts of 
taxes paid in advance. As the term ex
pires for which the taxes were paid, this 
account shall be credited at monthly



Saturday, December 31, 1949 FEDERAL REGISTER

intervals and the appropriate accounts 
charged.

§ 35.1899 Other prepayments. This 
account shall be charged with the 
amounts of prepayments not provided for 
elsewhere. As the term expires for which 
the payments were made, this account 
shall be credited at monthly intervals 
and the appropriate accounts charged.

Deterred Charges
§ 35.1910 Extraordinary maintenance, 

depreciation, and retirements. This ac
count shall include such amounts of the 
unprovided-for loss in service value of 
plant retired for causes not contemplated 
in prior allowances for depreciation as 
are authorized or directed by the Com
mission to be included herein. (See also 
i  35.04-4.) It  shall also include sucjti 
other amounts as may be authorized or 
directed by the Commission to be in
cluded herein.

§ 35.1915 Capital-stock expense, (a ) 
This account shall include the amounts 
of stock expenses that have not been 
charged to account 6120, “Extraordinary 
current income charges.“  (See particu
larly § 35.10-13.)

(b) A  separate subaccount, with ap
propriate title, shall be maintained for 
stock expenses applicable to each class 
of capital stock.

N ote : Expenses in cu rred  in  connection  
w ith  th e  reacqu is it ion  an d  resale o f  cap ita l 
stock shaU  b e  accounted  fo r  as p rov ided  in  
§ 35.10-9.

§ 35.1920 Long-term debt expense.
(a) This account shall include the 
amounts of debt expenses that have not 
been charged to account 5245, “Amortiza
tion of debt expense,”  or to account 6120, 
“Extraordinary current income charges.” 
(See particularly § 35.10-14.)

(b) A separate subaccount, with ap
propriate title, shall be maintained for 
debt expenses applicable to each issue or 
series of long-term debt.

N ote : Expenses in cu rred  in  connection  w ith  
th e  reacqu isit ion  a n d  resale  o f  lo n g -te rm  
debt sh a ll be  accoun ted  fo r  as p rov ided  in  
§ 35.10-14.

§ 35.1925 Discount on capital stock. 
This account shall include the total of 
the debit balances in the accounts for 
discount and premium on capital stock. 
(See particularly § 35.10-13.)

§ 35.1930 Unamortized discount on 
debt. This account shall include the 
total of the debit balances in the ac- 
counts for discount and premium on 
long-term debt. (See particularly 
§ 35.10-14.)

§ 35.1935 Preliminary survey and in 
vestigation charges, (a) This account 
shall be charged with all preliminary ex
penditures for surveys, plans, investiga
tions, etc., made for the purpose of 
determining the feasibility of major proj
ects under contemplation such as the- 
construction, retirement, purchase, or 
sale of plant. I f  a project is authorized, 
the amounts applicable thereto shall be 
credited to this account and charged to 
the appropriate accounts. (See also 
note at the end of this section.) I f  a 
project is abandoned, the amounts ap
plicable thereto shall be credited to this

account and, when borne by the carrier, 
shall be charged to account 6120, “Ex
traordinary current income charges,”  
unless otherwise authorized or directed 
by the Commission.

(h) The records supporting the entries 
in this account shall be so maintained 
that the carrier can furnish complete 
information as to the nature and purpose 
of the surveys, plans, or investigations, 
and the nature and respective amounts 
of the charges.

N o te : T h e  am o u n t of p re lim in ary  survey  
a n d  in vestigat ion  charges tran sfe rred  to  th e  
p la n t  accounts sh a ll n o t exceed the  expen d i
tu res  w h ich  m ay  reason ab ly  b e  determ ined  
to  con tribu te  d irectly  and: im m ed iate ly  a n d  
w ith o u t du p lica tio n  to  th e  p lan t. (S ee  a lso  
§ 35.03-7.)

§ 35.1940 Debit balances in clearing 
accounts. This account shall include 
the total of the debit balances (i. e., the 
amounts that affect the accounting for 
future periods) remaining in all clearing 
accounts except account 9016, “Supply 
clearing account.”  (See particularly 
§ 35.90-2.)

§ 35.1999 Other deferred charges, (a) 
This account shall include the amounts 
of deferred charges not provided for 
elsewhere. (See also sec. 35.03-15.)

(b) The records supporting the en
tries in this account shall be so main
tained that the carrier can furnish 
complete information as to each item 
included herein.

Long-Term Debt
§ 35.2010 Bonds actually issued, (a) 

This account shall include the face 
amount of actually issued and un
matured bonds that have not been re
tired or canceled; and also the face 
amount of such bonds issued by others 
the payment of which has been assumed 
by the carrier. (See particularly 
§§ 35.10-7, 35.10-8, and 35.10-17.)

(b) A  separate ledger account, with 
appropriate title, shall be maintained 
for each issue or series of bonds.

N ote A :  D iscount, expense, a n d  p rem ium  
o n  bon d s sh a ll b e  accounted  fo r  as p rov ided  
in  § 35.10-14.

N ote B :  M atu re d  bon d s sh a ll b e  in c luded  
in  account 2120, “M atu red  lo n g -te rm  debt.”

§ 35.2015 Bonds reacquired, (a) This 
account shall include the face amount of 
bonds actually issued or assumed by the 
carrier and reacquired by it and held 
under conditions that do not permit the 
carrier to treat such bonds as retired or 
canceled but do permit their resale. It 
shall not include securities that are held 
by trustees of debt-redemption or other 
funds.

(b) When any issue of bonds, or por
tion thereof, is reacquired, the acquisi
tion cost of the bonds and the amount 
of unamortized discount, expense, or 
premium applicable thereto shall be ac
counted for as provided in § 35.10-14.

(c) When reacquired bonds are sold, 
the book amount of the bonds shall be 
credited to this account and the differ
ence between such amount and the 
amount received from the sale less com
missions and expanses incurred in the 
sale shall be charged to account 6120, 
“Extraordinary current income charges,”

7903

or credited to account 6110, “Extraordi
nary current income credits,”  as appro
priate. I

(d) A  separate subaccount, with ap
propriate title, shall be maintained for 
each issue or series of bonds reacquired.

§ 35.2020 B o n d s  subscribed— Unis
sued. (a) This account shall include the 
face amount of bonds for which legally 
enforceable subscriptions have been re
ceived but for which evidences of indebt
edness have not been issued.

(b) When the amount of each sub
scription is received and the evidences 
of indebtedness are issued, this account 
shall be charged and account 2010, 
“Bonds actually issued,” shall be credited 
with the face amount of such bonds.

(c) Interest that has accrued on the 
evidences of indebtedness issued to sub
scribers shall be accounted for through 
the appropriate interest account.

(d ) A separate subaccount, with ap
propriate title, shall be maintained for 
subscriptions to each issued or series of 
bonds.

§ 35.2025 Receivers? and trustees' se
curities. This account shall include the 
book amount of the evidences of indebt
edness issued by receivers or trustees in 
possession of the property of the carrier 
and acting under the orders of a court.

§ 35.2030 Advances from affiliates. 
(a) This account shall include the 

amounts owed to affiliates on notes ma
turing more than 1 year from date of 
issuance or origin and the amounts of 
open accounts representing investment 
advances from affiliates.

(b) This account shall be subdivided 
as follows:
2030:01 Notes.
2030:02 O p en  accounts.

N o te : N otes a n d  open  accounts represen t
in g  indebtedness to  affiliates th a t  are s u b -  
ju c t  to  c u rren t settlem ent sh a ll be  in c luded  
in  accoun t 2129, “O th er payab les to  affiliates.“

§ 35.2099 Other long-term debt, (a) 
This account shall include the amounts 
of all long-term debt not provided for 
elsewhere.

(b) The records supporting the entries 
in this account shall be so maintained 
that the carrier can furnish complete in
formation as to each item included 
herein.

Current Liabilities
§ 35.2101 Unpaid wages. This ac

count shall include the amounts of ac
crued wages as at the date of the balance 
sheet, and the amounts of unclaimed 
wages not represented by outstanding 
checks and not yet subject to the pro
visions of paragraph (c) of § 35.10-5.

§ 35.2111 Liability for tax collections. 
(a) This account shall include amounts 
collectible or collected (directly or 
through the pay-roll deduction or other 
method) by the carrier from customers, 
employees, or other third persons and 
payable to the United States or to State, 
local, or foreign governments.

(b) This account shall be subdivided, 
as indicated below, so as to show sepa
rately (1) amounts due the United States 
under the provisions of the Social Se
curity Act, (2) amounts due State or
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local governments under the provisions 
of statutes related to or similar to the 
Social Security Act, (3) amounts due the 
United States for taxes on the trans
mission of messages and the leasing of 
facilities, and (4) other amounts due 
governments:
2111:01 F edera l social security .
2111:02 State  or local social security . 
2111:03 F ederal m e s s a g e  (a n d  leased - 

fa c i l it y ).
2111:99 O ther.

I 35.2113 Unpaid money orders. This 
account shall include the amounts of 
money orders, travelers’ cheques, C. O. D. 
checks, letters of credit, and similar 
forms of sight or demand checks and 
drafts drawn by agents on the carrier 
and outstanding in the hands of payees 
or drawn on express or other companies 
and not paid to the drawees. It shall 
also include the amounts appearing on 
receipts or on similar evidences of the 
acceptance of funds for transmittal 
issued by agents of the company and not 
yet represented by any of the above- 
mentioned types of sight or demand 
instruments.

§ 35.2115 Customers’ deposits. This 
account shall include amounts deposited 
with the carrier by customers as security 
for the payment of bills. (See also 
§ 35.2315.)

§ 35.2120 Matured long-term debt. 
This account shall include the amount 
of long-term debt and receivers’ and 
trustees’ securities, including any obliga
tions for premiums, matured and unpaid 
without specific agreement for extension 
of maturity. It shall include the 
amounts of bonds drawn or called for 
redemption but not presented.

§ 35.2122 Traffic settlements payable 
to affiliates. This account shall include 
the total of the amounts payable to affil
iated carriers in favor of each of which 
there is a net credit balance in the ac
counts maintained for traffic settlements. 
(See particularly § 35.03-19.)

§ 35.2129 Other payables to affiliates.
(a ) This account shall include amounts 
payable to affiliates not provided for 
elsewhere. (See particularly §§ 35.2122, 
35.2165, 35.2170, and 35.2180.)

(b) This account shall be subdivided 
as follows:
2129:01 M atu red  in terest payable .
2129:02 M atu red  rents payable .
2129:03 C u rren t notes payab le . (S ee  also  

§35.2030.)
2129:99 O th er accounts payable .

(c) In stating the balance sheet there 
may be included in this account the net 
amounts payable to affiliates in favor of 
each of which there is a net credit bal
ance between amounts in this account 
and amounts in account 1749, “Other re
ceivables from affiliates.”

(Payables to Nonaffiliates)
§ 35.2131 Notes payable. This ac

count shall include amounts payable to 
persons other than affiliates on notes, 
drafts, acceptances, and other evidences 
of indebtedness payable on demand or 
not more than 1 year from the date of 
issuance. (See also paragraph (b) of 
§ 35.1751.)

No te : Notes payable to  nonaffiliates more 
th an  1 year from  the date of Issuance shall 
be Included in  account 2099, ‘‘O ther long
term  debt.”

§ 35.2132 Traffic settlements payable. 
This account shall include the total of 
the amounts payable to persons other 
than affiliates in favor of each of whom 
there is a net credit balance in the ac
counts maintained for traffic settlements. 
(See particularly § 35.03-19.)

§ 35.2133 Matured interest payable.
(a) This account shall include the 
amount of matured interest that is sub
ject to current settlement and payable 
to persons other than affiliates on long
term debt or other obligations of the 
carrier. (See also § 35.2165.)

(b) The records supporting the entries 
in this account shall be so maintained as 
to show separately the rate and amount 
of interest included herein by reference 
to the obligation to which the interest 
relates.

Note : M atu red  in terest p ayab le  th a t  is not  
su b jec t to  cu rren t settlem ent sh a ll be  in 
c lu ded  in  the  accoun t in  w h ich  the  p rin cipa l 
am ou n t is recorded.

§ 35.2134 Dividends payable, (a) This 
account shall include the amount of de
clared dividends that are payable not 
later than the first day following the 
date of the balance Sheet and that for 
any reason have not been paid. (See 
particularly § 35.2164.)

(b) The records supporing the entries 
in this account shall be so maintained as 
to show the amount of dividends includ
ible herein by the classes of capital stock 
to which they relate.

§ 35.2135 Matured rents payable. 
This account shall be credited with the 
amounts charged to the income accounts 
and the amounts of the clearances from 
account 2170, “Rent accruals,” repre
senting matured rents payable to persons 
other than affiliates.

§ 35.2139 Other accounts payable, (a) 
This account shall include the amounts 
of payables to persons other than affili
ates not provided for elsewhere, includ
ing the amounts of vouchers that have 
been approved for payment but remain 
unpaid as at the date of the balance 
sheet. (See §§ 35.2099, 35.2101, 35.2111, 
35.2113, and 35.2115; also §§35.2131 to 
35.2138, inclusive, and 35.2160 to 35.2180, 
inclusive.)

(b) In stating the balance sheet there 
may be included in this account the total 
of the net amounts payable to persons 
other than affiliates in favor of each of 
whom there is a net credit balance be
tween amounts in this account and 
amounts in account 1759, “Other ac
counts receivable.”

§ 35.2155 Advance billings, (a) This 
account shall be credited with the 
amounts of bills rendered for services to 
be furnished in future accounting 
periods.

(b) This account shall be charged and 
the appropriate operating-revenue ac
counts, income accounts, or asset ac
counts shall be credited as the services 
are rendered or as adjustments are ap
proved.

Note: T his account shall n o t include 
am ounts representing advances for con
stru ction. (See particularly § 35.2315.)

§ 35.2160 Liability on installment- 
plan sales of capital stock, (a) This 
account shall include the amounts of 
receipts (obtained either directly or 
through pay-roll deductions) from em
ployees and others, other than on sub
scriptions, as partial payments on capital 
stock of the carrier.

(b) When amounts so received equal 
the agreed purchase price for capital 
stock, this account shall be charged and 
account 2410, “Capital stock issued,” or 
account 2415, “Capital stock reacquired,” 
as appropriate, shall be credited with the 
book amount of such stock. Any dis
count or premium on original issues shall 
be included in the appropriate discount 
and premium account.

(c) When amounts included herein 
are forfeited, by purchasers, this account 
shall be charged and account 2599, 
“ Other capital surplus,” shall be credited 
with the amounts so forfeited.

(d) When, for any reason, receipts un
der this plan are refunded to purchasers, 
this account shall be charged with the 
amount of such refunds, to the extent 
that the refunds represent amounts of 
principal installment receipts.

(e) Any amounts credited to purchas
ers as interest on installment receipts 
shall be charged to account 5235, “Other 
interest charges.” Any amount by which 
refunds on uncompleted purchases fail 
to equal the amounts received from pur
chasers shall be charged to this account 
and credited to account 2599, “Other 
capital surplus.”

(f) This account shall be subdivided 
as follows:
2160:02 R eceipts fro m  officers and  em 

ployees.
2160:99 Receipts fro m  others.

(Liability Accruals)
§ 35.2164 Dividends declared, (a) 

This account shall include the amount 
of declared dividends payable at a date 
subsequent to the first day following the 
date of the balance sheet. (See partic
ularly § 35.2134.)

(b) The records supporting the entries 
in this account shall be so maintained as 
to show the amount of dividends de
clared on each class of capital stock.

§ 35.2165 Interest accruals, (a) This 
account shall be credited monthly with 
amounts charged to account 5210, “ In
terest on long-term debt,” account 5215, 
“ Interest on indebtedness to affiliates,” 
account 5235, “ Other interest charges,” 
and other appropriate accounts repre
senting proportionate amounts, appli
cable to the period, of interest liabilities 
that have not matured.

(b) When any item of interest in
cluded herein has matured, the amount 
thereof shall be cleared by a charge to 
this account and a credit to account 2133, 
“Matured interest payable,” or other 
appropriate account.

§ 35.2170 Rent accruals, (a) This 
account shall be credited monthly with 
amounts charged to account 5205, “Rent 
for lease of operated plant,” account 
4261, “Rents for operating offices,” ac-
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count 4269, "Rents for other facilities,”  
and other appropriate accounts repre
senting proportionate amounts, appli
cable to the period, of rent liabilities that 
have not matured.

(b) When the obligation with respect 
to which any item included herein has 
matured, the amount of such item shall 
be cleared by a charge to this account 
and a credit to account 2135, "Matured 
rents payable,” or other appropriate 
account.

§ 35.2175 Tax accruals. (a) This 
account shall be credited monthly with 
the amount of taxes applicable to the 
period, and corresponding charges shall 
be made to the appropriate accounts. 
Such credits may be based upon esti
mates, but from time to time, as the facts 
become known, the amounts of the 
periodic credits shall be adjusted so as 
to include, as nearly as can be deter
mined in each year, the taxes applicable . 
to that year.

(b) The records supporting the entries 
in this account shall be so maintained 
that the carrier can furnish information 
as to the amounts by classes of taxes 
and taxing authorities, the basis for each 
tax determination, and the accounts to. 
which charged.

N ote A : In terest on  tax  assessm ents the  
paym ent o f  w h ich  has been  delayed  sh a ll be  
charged to  account 5233, “In terest on  p as t- 
due tax  assessm ents.”

N ote B : Taxes such  as social security  taxes 
collected fro m  em ployees an d  m essage taxes 
collected fro m  custom ers sh a ll be  in c luded  
in  account 2111, “L iab ility  fo r  tax  collec
tions.”

N ote C : A n y  am oun t rep resen ting  a p re 
paym ent o f  taxes app licab le  to  a  su bsequen t  
period sh a ll be  in c luded  in  account 1820, 
“Prepaid  taxes.”

§ 35.2180 Other liability accruals. 
(a) This account shall be credited with 
the amounts of liability accruals not pro
vided for elsewhere.

(b) When the obligation with respect 
to which any item included herein has 
matured, the amount of such item shall 
be cleared by a charge to this account 
and a credit to the appropriate account 
according to the nature of the matured 
item. *

§ 35.2199 Other current liabilities. 
(a) This account shall include the 
amounts of current liabilities not pro
vided for elsewhere. (See particularly 
par. (c) of § 35.10-5.)

(b) The records supporting the entries 
in this account shall be so maintained 
as to show full details concerning each 
item included, herein.

Provisions for Future Settlements 
No te : See p articu larly  I 35.10-11. -

§ 35.2210 Provisions for employees’ 
pensions and welfare, (a) This account 
shall include specific appropriations of 
income and the amounts contributed by 
employees or others (whether carried in 
special trust funds or in the general 
funds of the carrier) for pensions, acci
dent and death benefits, savings, relief, 
hospital, and other provident purposes, 
w hen a d m in iste re d  by trustees or man
agers acting for the carrier.

(b.) This account shall include also 
the amount accrued for pensions through 
charges to account 4327, "Relief and 
pensions." Amounts so credited shall, 
when actually paid to retired employees 
or paid into a trust fund irrevocably de
voted to the payment of pensions, be 
charged hereto.

§ 35.2215 Provisions for self-carried 
insurance, (a) This account shall in
clude provisions to cover self-carried 
risks for losses through accident, fire, 
flood, or other causes, other than pro
visions made in the allowance for de
preciation.

(b) This account shall also be credited 
with the amounts that are charged to 
account 4323, "Workmen’s compensa
tion," in accordance with paragraph (b) 
of that account.

(c) Amounts included in this account 
shall be computed upon a basis of rates 
which fairly cover the risks incurred. 
These rates shall be determined accord
ing to the carrier’s experience and best 
estimate as to the hazard covered. A 
schedule of risks covered by this account 
shall be maintained giving a description 
of the property or the character of the 
risks covered.

(d) I f  the carrier reinsures with in
surance companies risks initially covered 
in this account, the premiums for such 
reinsurance shall be charged hereto.

(e) To the extent that losses and dam
ages sustained or awards made are cov
ered by this account, an amount equal 
thereto shall be charged to this account 
and credited to the accounts appropriate 
for the losses and damages sustained or 
awards made.

( f )  This account shall be subdivided 
as follows:
2215:01 W o rk m en ’s com pensation  Insurance. 
2215:99 O th er Insurance.

Note A : Accretions to  th is  accoun t sh a ll 
n ot be m ade  in  excess o f  a  reason ab le  p ro 
v ision  aga in st losses o f th e  character p ro 
v ided  for.

Note B :  A ll losses an d  dam ages su sta ined  
or aw ards m ade, in c lu d in g  those covered by  
com m ercial in su ran ce  or b y  th is account, 
sh a ll be  charged  in  the  first Instance to  the  
allow an ce  -  fo r  -  depreciation , construction , 
m aintenance, in ju rie s -an d -dam ages , w o rk -  
m en ’s-com pensation , or other app ropriate  
account, accord ing  to  th e  character o f the  
loss. Insurance  recovered or am oun ts  
chargeable  to  th is  account on  account o f  
losses an d  dam ages su sta ined  sh a ll be  cred 
ited  to  the account in  w h ich  the  losses and  
dam ages stan d  charged .

§ 35.2220 Provisions for equalization 
of maintenance expenses, (a) This ac
count shall be credited with such 
amounts as the Commission may author
ize or direct to be charged to account 
4180, "Maintenance-expense equaliza
tion,” under a plan to equalize mainte
nance expenses.

(b) When maintenance work is per
formed for which provision has been 
made in this account, the cost of such 
work shall be charged to the appropriate 
maintenance accounts. Concurrently 
this account shall be charged and ac
count 4180 shall be credited with an 
amount equal to the provision for the 
cost of such maintenance work.
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(c) The carrier’s application to the 

Commission for permission to institute 
an equalization program shall show full 
details as to the plan of administration 
of the program, the character of the 
work to which amounts accrued may 
subsequently be applied, and the amount 
of the monthly or annual accruals for 
equalization purposes.

(d) A separate subaccount, with ap
propriate title, shall be maintained for 
each project or program for which pro
vision is made in this account.

§ 35.2225 Provisions for depreciation 
and replacement of operated plant leased 
from others, (a) This account shall be 
credited with amounts charged to ac
count 4910, "Depreciation,” for currently 
accruing depreciation of operated plant 
leased from others when the carrier, as 
lessee, is required to replace or to restore 
the condition of such plant and when 
such amounts are not subject to current 
reimbursement to the lessor.

(b) This account shall be charged with 
the cost of leased plant retired and the 
cost of removal when, under the terms 
of the lease, the carrier, as lessee, is re
quired to replace or to restore the con
dition of plant leased from others. It 
shall be credited with the salvage value 
and any other amounts recovered from 
such retired plant. (See also § 35.1-5.)

(c) As at the effective date of this 
system of accounts, this account shall be 
credited with such amounts as are nec
essary to record herein the service value 
of operated plant leased from others that 
has expired during the periods of effec- 
tice leasing agreements under which the 
carrier, as lessee, is required to replace 
or to restore the condition of such plant, 
and when such amounts are not subject 
to current settlement with the lessor. 
This includes amounts with respect to 
depreciable operated plant that has been 
retired during the periods of such agree
ments and the expired service value of 
such plant still in the service of the car
rier. The amounts thus credited shall, 
unless otherwise authorized by the Com
mission, be charged to account 6120, 
“Extraordinary current income charges.”

(d) The amount in this account with 
respect to each leasing agreement shall 
be cleared at the expiration of the lease 
as provided in paragraph (k) of § 35.1-6.

(e) The records supporting the entries 
in this account shall be so maintained 
as to show the amount included herein 
with respect to each leasing agreement.

§ 35.2230 Leased operated plant re
tired. (a) This account shall be cred
ited with the cost of leased operated 
plant retired when the carrier, as lessee, 
is required to replace or to . restore the 
condition of plant leased from others. 
(See also § 35.1-5.)

(b) As at the effective date of this 
system of accounts, this account shall 
be credited, and account 2225, "Provi
sions for depreciation and replacement 
of operated plant leased from others,” 
shall be charged with the original cost 
of operated plant leased from others that 
has been retired since the date of each 
effective leasing agreement under which 
the carrier, as lessee, is required to re
place or to restore the condition of such
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plant, and when the cost of such replace
ment or restoration is not subject to cur
rent settlement with the lessor.

(c) The amount in this account with 
respect to each leasing agreement shall 
be cleared at the expiration of the lease 
as provided in paragraph (k) of § 35.1-6.

(d) The records supporting the entries 
in this account shall be so maintained as 
to show the amount included herein with 
respect to each leasing agreement.

§ 35.2299 Other provisions for future 
settlements, (a) This account shall in
clude the amounts of provisions for 
future settlements not provided for else
where, including reasonable provision^ 
for uninsured casualty liabilities charged 
to account 4325, “ Injuries and damages.”

(b) The records supporting the entries 
in this account shall be so maintained as 
to show complete details concerning each 
item included herein.

Deferred Credits
§ 35.2310 Unamortized premium on 

debt. This account shall* include the 
total of the credit balances in the ac
counts for discount and premium on 
long-term debt. (See particularly par. 
(c) of § 35.10-14.)

§ 35.2315 Advances for construction. 
(a) This account shall include the en
tire amount of advances for construction 
that are to be repaid in full or in part.

(b) When full repayment is made of 
the amount to which the, person making 
the advance is entitled, according to the 
agreement or rule under which the ad
vance is made, the balance, if any, 
remaining in this account shall be trans
ferred to account 2515, “Contributions 
of plant.”

§ 35.2320 Credit balances in clearing- 
accounts. This account shall include the 
total of the credit balances (h e., the 
amounts that affect the accounting for 
future periods) remaining in all clear
ing accounts except account 9016, “Sup
ply clearing account.” (See particularly 
§ 35.90-2.)

§ 35.2399 Other deferred credits, (a) 
This account shall include the amount 
of deferred credits not provided for else
where. (See also § 35.03-15.)

(b) The records supporting the en
tries in this account shall be so main
tained that the carrier can furnish 
complete information as to each item 
included herein.

Capital Stock
§ 35.2410 Capital stock issued, (a) 

This account shall include the book 
amount of actually issued capital stock. 
(See particularly § 35.10-9; also §§ 35.10- 
13 and 35.10-17.)

(b) When any.class of capital stock 
or portion thereof is retired or canceled, 
this account shall be charged with the 
amount at which such stock is carried 
herein.

(c) Separate subaccounts shall be 
maintained to show the book amount of 
each class of stock as provided in 
§ 35.10-9.

N ote A : W hen a levy or assessment (not 
including a call for payment on subscrip
tions) is made against holders of capital
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stock, th e  am ou n t collected  u p on  such  levy  
o r  assessm ent sh a ll b e  accounted  fo r  in  a c 
cordance w ith  p a rag ra p h  (d )  o f  § 35.10-13.

N ote B :  D iscount, expense, an d  p rem iu m  
o n  cap ita l stock sh a ll b e  accounted  fo r  in  
accordance w ith  § 35.10-13.

§ 35.2415 Capital stock reacquired. 
(a) This account shall include the book 
amount of capital stock actually issued 
by the carrier and reacquired by it, except 
stock which is held by trustees of debt- 
redemption and other funds. No-par 
stock shall be included in this account at 
the proportionate part of the total 
amount at which the particular class of 
stock is included in account 2410, “Cap
ital stock issued.”

(b) When any class of capital stock 
or portion thereof is reacquired or re
tired, the acquisition cost of the stock 
and the amount of unamortized discount, 
expense, or premium applicable thereto 
shall be accounted for in accordance with 
paragraph (d) of § 35.10-9.

(c) When reacquired capital stock is 
sold, the book amount of the stock shall 
be credited to this account and the differ
ence between such amount and the 
amount received from the sale shall be 
accounted for in accordance with para
graph (f) of § 35.10-9.

(d) A separate subaccount, with ap
propriate title, shall be maintained for 
each class of capital stock reacquired.

§ 35.2420 Capital stock subscribed— 
Unissued, (a) This account shall in
clude the book amount of capital stock 
for which legally enforceable subscrip
tions have been received but for which 
stock certificates have not been issued. 
(See also § 35.2160.)

(b) When the amount of each sub
scription is received and stock certificates 
are issued, this account shall be charged 
and account 2410, “Capital stock issued,” 
shall be credited with the book amount 
of such stock.

(c) A separate subaccount, with ap
propriate title, shall be maintained for 
each class of capital stock.

§ 35.2425 Obligations for stock con
version. (a) This account shall include 
the book amount of capital stock that 
the carrier has agreed to exchange for 
the outstanding securities of other com
panies which have not been surren
dered for exchange. (See particularly 
§ 35.10-8.)

(b) When the securities of the other 
companies have been surrendered, this 
account shall be charged and account 
2410, “Capital stock issued,”  shall be 
credited with the book amount of the 
stock given in exchange.

(c) A separate subaccount, with ap
propriate title, shall be maintained for 
each class of capital stock.

Capital Surplus

§ 35.2510 Premiums and assessments 
on capital stock. This account shall in
clude the total of the credit balances in 
the capital-stock discount and premium 
accounts. (See particularly § 35.10-13.)

§ 35.2515 Contributions of plant, (a) 
This account shall include the amounts 
of money or its equivalent contributed 
directly or indirectly to the carrier for

the construction or acquisition of plant. 
(See particularly pars, (a) and (b) of 
§ 35.1-2.)

(b) The amounts credited to this ac
count shall not be transferred to any 
other account without the approval of 
the Commission.

(c) The records supporting the entries 
in this account shall be so maintained as 
to show complete information with re
spect to each contribution, including the 
amount and purpose, the conditions 
upon which it was made, and the name 
of the donor. (See also § 35.1-2 (g ) .)

§ 35.2599 Other capital surplus, (a) 
This account shall include all capital 
surplus not provided for elsewhere.

(b) Among the amounts includible in 
this account are credits arising from the 
reacquisition and resale, from the retire
ment and cancelation, from a reduction 
of the stated value, and from the dona
tion by stockholders, of the carrier's 
capital stock; surplus arising from the 
forgiveness of debt of the carrier; sur
plus recorded upon the reorganization 
or recapitalization of the carrier; and 
amounts that become the property of the 
carrier as a result of the forfeiture by 
others of deposits on subscriptions to 
capital stock and installment-plan pay
ments on purchases of capital stock. 
(See particularly § 35.10-9.)

Earned Surplus
§ 35.2610 Contractual reserves, (a) 

This account shall include the amount 
of earned surplus reserved or otherwise 
set aside in accordance with the terms 
of mortgages, deeds of trust, orders of 
courts, contracts, or other agreements. 
(See also § 35.30-2.)

(b) Separate subaccounts shall be 
maintained under such titles as will des
ignate the obligation in support of which 
each reserve recorded hereunder was 
created.

§ 35.2615 Reserve against impairment 
of stated capital, (a) This account shall 
be credited with amounts charged to ac
count 8315, “Earned surplus employed 
in reacquisition of capital stock,” as pro
vided in paragraph (i) of § 35.10-7.

(b) Upon the resale or retirement of 
reacquired stock, this account shall be 
charged and account 8315, “Earned sur
plus employed in reacquisition of capital 
stock,” shall be credited with the amounts 
included herein applicable to such stock.

§ 35.2620 Miscellaneous reserves, (a) 
This account shall include the amount of 
reservations of earned surplus not pro
vided for elsewhere.

(b) Separate subaccounts shall be 
maintained under such titles as will 
designate the purpose for which each 
reserve recorded hereunder was created.

§ 35.2699 Unappropriated earned sur
plus. This account shall include the 
amount of net earned surplus after pro
viding for reservations and appropria
tions. (See particularly § 35.10-10.)

O p e r a t e d  P l a n t  A c c o u n t s

INSTRUCTIONS

§ 35.1-1 Purpose and content of op
erated plant accounts. (a) T h e  operated 
plant accounts are designed to show in
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detail the cost of the several classifica
tions of the carrier’s wire-telegraph and 
ocean-cable plant that has a service life 
of more than 1 year, whether used by the 
carrier or by others.

(b) The balances in the several op
erated plant accounts are includible in 
the following balance-sheet accounts 
under the caption “ Communication 
plant,”  and the chart under § 35.1-99 
shows the method of combining a bal
ance-sheet account number and a plant 
account number when it is desired to 
indicate both the use and the class of 
plant:
1000 O perated  p lan t  In  carrier’s service.
1100 O perated  p la n t  leased  to  others.
1200 Im provem ents a n d  rep lacem ents o f  o p -  

perated  p la n t  leased  fro m  others.

(A ccount 1400, “P la n t  held  fo r  fu tu re  com 
m un ication  use/ ’ sh a ll a lso  be classified ac 
cording to  th e  tit les an d  texts p rovided  fo r  
the several operated  p lan t  accoun ts .)

N ote: P la n t  used  in  fu rn ish in g  te lephone  
or rad io te legraph  service sh a ll be  accounted  
for as p rov ided  in  § 35.03-8.

(c) When operated plant ordinarily 
having a service life of more than 1 year 
is installed for temporary use in wire- 
telegraph and ocean-cable service, it shall 
be accounted for in the same manner as 
other plant having a service life of more 
than 1 year.

(d) The cost of individual items of 
work equipment, such as hand tools and 
other portable tools that are likely to be 
lost or stolen, and other items of work 
equipment that have relatively small 
value (e. g., costing $10.00 or less) or 
short life, shall be included in the oper
ated plant accounts only when the in
vestment in such property is relatively 
large and the correctness of the account
ing therefor is verified by the current 
inventory. When not so verified the cost 
of such items shall be charged to the 
operating-expense (or other) account 
appropriate for the use of such items.

(e) Carriers furnishing both wir e-tele - 
graph and ocean-cable services shall 
maintain separate accounts for the cost 
of operated plant aplicable to each such 
service. (See § 35.1-99.)

(f) Not later than January 1, 1946 
each carrier' shall have completed the 
studies necessary for reclassifying its 
plant as at January 1, 1943, in accord
ance with this system o f  accounts, and 
shall have submitted to the Commission 
the entries it proposes to make to carry 
out the provisions of this section. It  
shall submit also (not later than Janu
ary l, 1946) a comparative balance sheet 
showing, as at January 1, 1943, the 
amounts includible in the respective ac
counts prescribed in this system of ac
counts (1) before and (2) after effect 
has been given to the proposed entries 
mentioned above relating to the reclassi
fication of the plant.

(g) Pending the reclassification of 
plant, as at the effective date of this sys
tem of accounts, in accordance with the 
accounts prescribed herein, each carrier 
shall maintain its present accounts with 
respect to such plant (and its records of 
retirements therefrom) as subaccounts 
of account 1540, “Plant in process of re
classification.”

No. 252------ 6

§ 35.1-2 Accounting for plant acquisi
tions. (a) Plant previously in public 
use contributed to the carrier, or plant 
constructed by the carrier through ex
penditures of contributed money or its 
equivalent, shall be charged to the plant 
accounts on basis of original cost, and 
there shall be credited to the allowance- 
for-depreciation and allowance-for- 
amortization accounts the estimated 
amounts of depreciation and amortiza
tion requirements applicable to such 
plant at the date of its acquisition by .the 
carrier. Plant not previously in public 
use contributed to the carrier shall be 
charged to the plant accounts at its esti
mated cost new at date of contribution, 
and there shall be credited to the appro
priate allowance-for-depreciation and 
allowance-for-amortization accounts the 
estimated amounts of depreciation and 
amortization requirements applicable to 
such plant at that date. The difference 
between the amounts so includible in the 
plant and in the allowance accounts 
shall be credited to account 2515, “Con
tributions of plant.”

(b) Amounts received for construction 
which are ultimately to be repaid, wholly 
or in part, shall be credited to account 
2315, “Advances for construction,” and, 
when final determination has been made 
as to the amount to be repaid, any 
amounts not subject to refund shall be 
transferred to account 2515, “ Contribu
tions of plant.”

(c) When property that comprises a 
substantially oomplete operating system 
or operating unit is acquired from pred
ecessors by purchase, merger, consolida
tion, liquidation, or otherwise, that por
tion of the acquisition cost applicable to 
operated plant, plant under construction, 
and plant held for future communication 
use shall be charged to account 91, “Plant 
acquired—Undistributed charges.”

(d) The accounting with respect to 
the acquisition, of such plant shall then 
be completed as follows:

(1) The original cost of such plant 
shall be charged to the several plant ac
counts and account 1300, “Plant under 
construction,” as appropriate, and 
credited to account 91, “Plant acquired— 
Undistributed charges.” When the ac
tual original cost cannot be determined 
and estimates are used, the carrier shall 
maintain records to show the particulars 
of Such estimates.

(2) The requisite amounts of the al
lowances for depreciation and amortiza
tion applicable to such plant at the date 
of acquisition shall be credited to* ac
count 1515, “Allowance for deprecia
tion—Wire-telegraph and ocean-cable 
plant,” and account 1520, “Allowance for 
a m o r t i z a t i o n —Wire-telegraph and 
ocean-cable plant,” respectively, and 
charged to account 91, “Plant acquired— 
Undistributed charges.”

(3) The amount remaining in account 
91, “Plant a c q u i r e'd—Undistributed 
charges,” applicable to such plant, upon 
the completion of the entries provided in 
the foregoing paragraphs (1) and (2), 
shall be transferred to account 1510, 
“Plant-acquisition adjustments.”

(e) When a substantially complete op
erating system or operating unit acquired 
comprises duplicate or other plant which

is intended to be retired by the carrier 
in the reconstruction of the acquired 
plant or in its consolidation with the 
previously owned property, the account
ing with respect to such duplicate or 
other plant shall be submitted for the 
consideration and approval of the Com
mission.

(f ) The accounting for wire-telegraph 
and ocean-cable plant acquired from 
predecessors not provided for in para
graphs (c) and (d) hereof shall be upon 
basis of the acquisition cost to the 
carrier.

(g) A memorandum record shall be 
kept of the amount of contributions ap
plicable to the plant acquired, as shown 
by the accounts of the previous owner.

(h) Copies of journal entries recording 
the acquisition of (1) substantially com
plete operating systems, (2) substan
tially complete operating units, or (3) 
other plant (when the consideration paid 
for such other plant is $25,000 or more), 
and of the entries clearing the amounts 
originally charged to account 91, “Plant 
acquired—Undistributed charges,” shall 
be submitted within 90 days from the 
respective dates of such original and 
clearing entries for consideration and ap
proval by the Commission. The text of 
such entries shall give a complete de
scription of the plant acquired and the 
bases upon which the amounts of the 
entries have been determined.

(i) In connection with the acquisition 
of substantially complete operating sys
tems or operating units, the carrier shall 
endeavor to procure from the grantor 
(and the grantor, if subject to the ac
counting regulations of the Commission, 
shall deliver) all existing records relat
ing to the property acquired, or certified 
copies thereof.

(j) The cost of initial improvements 
(including repairs, rearrangements, and 
additions) to operated plant acquired 
from others, made in the course of pre
paring the plant for service, and thé 
cost of any subsequent additions to and 
replacements of such plant, shall be in
cluded in the appropriate operated plant 
accounts.

(k) I f  the acquisition of any plant is 
by means of construction, the provisions 
of §§ 35.1-3 and 35.1-4 shall be observed.

N ote : T h e  cost o f  va luations, inventories, 
an d  app ra isa ls  taken  in  connection  w ith  the  
con tem p lated  acq u is ition  o f p la n t  sh a ll be  
charged  to  accoun t 1935, “ P re lim in ary  su r
vey an d  in vestigation  charges.”  I f  th e  p lan t  
is acqu ired , th e  p re lim in ary  costs sh a ll be  
accounted  fo r  as a  p a rt  o f  the cost o f  ac 
qu isit ion .

§ 35.1-3 Components of construction 
costs, (a) The costs of construction 
properly includible in the plant accounts 
shall include the applicable direct and 
overhead costs, listed and described in 
paragraph (c) of this section and in sec
tion 35.1-4, and other analogous items 
in connection with such work.

(b ) When a part only of a project is 
placed in operation or is completed ready 
for service and the construction work as 
a whole is incomplete, that part of the 
plant placed in operation or ready for 
service shall be treated as completed and 
no further interest charges shall be
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made with respect to such completed 
part.

<c> The following is a description of 
the principal components of construc
tion costs:

(1) The compensation and the ex
penses of employees engaged in construc
tion work, including the compensation 
and expenses of foremen and inspectors 
in charge thereof.

(2) The purchase price at the point 
of free delivery of material and supplies 
plus customs duties and excise taxes; 
the cost of inspection and handling; 
transportation to first point of delivery 
to the carrier; an equitable portion of 
supply expense; the total cost of fabri
cated material from the carrier’s shops; 
the book cost of reusable material; and 
the cost of the tools consumed on a proj
ect. (In determining the cost of ma
terial used, proper allowance shall be 
made for unused material and supplies, 
material recovered from temporary ar
rangements used in performing the work, 
salvage value of tools released from the 
project, and discounts realized in the 
purchase of material and supplies.)

(3) The cost of transporting employ
ees, material and supplies, tools, and 
work equipment not under its own power, 
(Transportation of material and sup
plies includes transportation from point 
of first delivery to point of use. It  in
cludes amounts paid to others as well as 
the cost of operating the carrier’s own 
transportation equipment.)

(4) The cost of protecting the carrier’s 
property from fire or other casualties 
and the cost of preventing injuries to 
persons and damages to the property of 
others.

(5) Expenditures or losses on account 
of injuries to persons and damages to 
the property of others.

(6) Payments for, and expenses in
curred in securing, temporary privileges, 
permits, or rights in connection with 
construction work, such as for the use 
of private or public property, streets, or 
highways.

(7) Taxes on physical property dur
ing construction and before the facilities 
are completed ready for service, assessed 
separately from taxes on operating prop
erty or under conditions which permit 
separate identification or allocation of 
the amount chargeable to construction; 
also the portion, applicable to construc
tion costs, of taxes imposed under the 
Social Security Act and similar State 
statutes.

(8) The net cost of borrowed funds 
used for construction purposes and 
(there may be included) a reasonable 
rate upon the carrier’s own funds when 
so used. Such amounts shall be charged 
to the individual project upon which the 
funds are expended and shall be credited 
to account 5225, “ Interest charged to 
construction— Cr.” The period for which 
interest may be included in the Cost of 
construction shall be limited to the 
duration of the construction work. (In 
case construction work is suspended, 
interest covering a period of more than 
6 months from the date of such suspen
sion shall not be included in the cost of 
construction except when authorized by 
the Commission. No interest costs for
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projects that have been abandoned shall 
be included in these accounts.)

(9) Premiums paid or amounts pro
vided as self-carried insurance for pro
tection against loss and damage by fire 
and other casualties, injury to or death 
of employees or others, damage to prop
erty of others, defalcation of employees 
and agents, nonperformance of contrac
tual obligations of others, and the cost 
of workmen’s compensation or similar 
insurance.

( 10 ) The cost of telephone, water, elec
tricity, power, office space, equipment, 
and analogous items allocable to the 
construction project; also similar items 
furnished by the carrier through its reg
ular operating facilities.

(11) The pay and expenses of oper
ators and helpers required for machine 
operation, material and supplies con
sumed, depreciation, and other expenses 
incurred in the maintenance, operation, 
and use of special machines such as 
steam-shovels, pile-drivers, and other 
labor-saving machines; also expendi
tures for rental, maintenance, and opera
tion of such machines owned by others; 
also, when a particular construction 
project requires the purchase of special 
machines, the cost of these machines, less 
their appraised or salvage value at the 
time of their release from the project.

(12) The applicable portion of the pay 
and of the office and other expenses of 
the carrier's engineers and their staffs 
responsible primarily for the technical 
features of construction work.

(13) Amounts paid to other companies, 
firms, or individuals engaged by the car
rier to plan, design, prepare estimates, 
supervise, inspect, or give general ad
vice and assistance in connection with 
construction work. (A copy of the agree
ment or arrangement under which such 
services are rendered shall be preserved 
by the carrier.)

(14) An equitable portion of the pay 
and of the office and other expenses of 
the general officers and their staffs. 
(Such amounts shall be determined in 
accordance with § 35.03-17.)

(15) Amounts paid for work per
formed under contract by other persons. 
(Costs incident to the award of such 
contracts, to the inspection of such work, 
and to any other work of any character 
performed by the- carrier in connection 
with a contract-work project have been 
noted under the components of construc
tion costs appropriate for the character 
of the service performed or the expense 
incurred.)

(d) As a reduction of construction 
costs, any amounts earned, during the 
construction period incidental to the 
construction, less correlated expenses, 
shall be credited to the cost of construc
tion.

§ 35.1-4 Overhead construction costs.
(a) All overhead construction costs, such 
as engineering, supervision, general office 
salaries and expenses, construction en
gineering and supervision by others than 
the carrier, law expenses, insurance, in
juries and damages, relief and pensions, 
taxes, and interest, shall be charged to 
particular projects or units on basis of 
the amounts of such overhead costs 
reasonably applicable thereto, to the end

that each project or unit shall bear its 
equitable portion of such costs and that 
the entire cost of the unit, both direct 
and overhead, shall be deducted from the 
plant accounts at the time the unit of 
plant is retired.

(b) The records supporting the en
tries for overhead construction costs shall 
be so maintained as to show the nature 
of the expenditures, the individual proj
ects and accounts charged, and the bases 
of the distribution of such costs.

(c) The instructions contained herein 
shall not be interpreted as permitting the 
inclusion in the operated plant accounts 
of arbitrary amounts to cover assumed 
overhead costs, but as requiring the 
assignment to particular projects and 
accounts of actual and reasonable over
head costs.

§ 35.1-5 Expenditures on operated 
plant leased from others, (a) Except as 
provided in paragraphs (b) and (c) of 
this section, the cost of initial improve
ments (including repairs, rearrange
ments, and additions) to operated plant 
leased from others, made in the course 
of preparing the plant for service, and 
the cost of any subsequent additions to 
and replacements of the leased plant 
shall be charged to the operated plant 
accounts appropriate for the class of 
plant leased. (See also §§ 35.1200 and 
35.1-2.)

(b) When, under the terms of a leas
ing agreement, the carrier, as lessee, is 
required to make specific improvements 
to leased plant and such improvements 
revert to the lessor and constitute a part 
of the consideration paid for the use of 
the plant, the cost of such improvements 
shall be charged by the lessee to account 
1815, “Prepaid rents,” and amortized 
over the remaining period of the lease 
by charges to the appropriate rent ac
count. Such portion of the cost of im
provements as represents additions to 
the leased plant shall be charged by the 
lessor (if a wire-telegraph or ocean-cable 
carrier) to the appropriate plant ac
counts and credited to an appropriate 
subaccount under account 2399, “Other 
deferred credits.”  Amounts thus 
credited to account 2399 shall be amor
tized over the remaining period of the 
lease by credits to the appropriate rental 
account.

(c) When improvements to leased 
plant otherwise chargeable to the plant 
accounts are of relatively minor cost or 
short life, or when the period of the lease 
is not more than 1 year, the cost thereof 
shall be included in account 4261, “Rents 
for operating offices,” or in the accou nt 
appropriate for the maintenance of such 
plant, as appropriate.

(d) When, under the terms of a lease, 
the carrier, as lessee, is required to re
place or to restore the condition of plant 
leased from others, depreciation charges 
on the plant originally leased shall be 
computed on the same basis as for owned 
depreciable plant. Such amounts shall 
be charged to account 4910, “Deprecia
tion,” and (if not subject to current set
tlement with the lessor) credited to 
account 2225, “Provisions for deprecia
tion and replacement of operated plant 
leased from others.” (See particularly 
§ 35.04-3 and par. (h) of this section.)
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(e) When, under the terms of a lease, 

the carrier, as lessee, is required to re
place or to restore the condition of plant 
leased from others, the cost of leased 
plant retired by the lessee shall be cred
ited to account 2330, "Leased operated 
plant retired.” Such amount together 
with the cost of removal shall be charged, 
and the salvage value and any other 
amounts received shall be credited, to 
account 2225, "Provisions for deprecia
tion and replacement o f operated plant 
leased from others.”

(f  ) The accounting for the retirement 
of improvements and replacements of 
leased plant made by the lessee shall be 
as provided in § 35.1-6.

(g) Upon termination of a lease and 
transfer of the plant to the lessor, the 
accounting by the lessor (if a wire-tele- 
graph or an ocean-cable carrier) for 
improvements and replacements of the 
leased plant which were made by the 
lessee shall be as follows:

The plant accounts shall be so ad
justed as to include the original cost of 
the plant returned at the termination of 
the lease, including the original cost of 
improvements and replacements made 
by the lessee, and (as so adjusted) shall 
be appropriately classified in conformity 
with § 35.1-1 Account 1515, “ Allowance 
for depreciation — Wire-telegraph and 
ocean-cable plant,” and account 1520, 
"Allowance for amortization—Wire-tele
graph and ocean-cable plant,”  shall be 
so adjusted as to indude the required al
lowances for depreciation and amorti
zation of such plant. The difference 
between (1) the net amount of the fore
going adjustments and (2) the amoüift 
of any settlement with the lessee with 
respect to such plant, shall be charged 
to account 1999, “Other deferred 
charges,”  or credited to account 2399, 
"Other deferred credits,”  as appropri
ate. Pull particulars relating to the dif
ference so recorded with respect to each 
leasing agreement, together with a plan 
for the disposition thereof, shall be im
mediately submitted to the Commission 
for consideration and approval.

(h) Each carrier, as lessee, shall main
tain memorandum accounts entirely in
dependent of these accounts, in which 
are recorded the cost of, and related al
lowances with respect to, plant placed 
under its exclusive control by a leasing 
agreement and the subsequent, retire
ments o f such plant while under the 
control o f the carrier. Separate memo
randum accounts shall be maintained for 
each leasing agreement. The records 
supporting the memorandum accounts 
shall be maintained in the same manner 
and detail as those relating to Owned 
operated plant.

§ 35.1-6 Additions, retirements, and 
replacements of operated plant, (a ) To 
the end that the operated plant accounts 
shall at all times disclose- the cost of 
plant in service, the cost of all additions 
to, and replacements of, operated plant, 
whether acquired by construction, pur
chase, or otherwise, shall be charged (ex
cept as provided in pars. <e) and (g) of 
this section) to the appropriate plant 
accounts. The cost of plant retired, 
whether replaced or not, shall be cred
ited (except as provided in pars, ( f  ) and

(g l of this section) to the account or 
accounts in which such cost stands 
charged.

(b) When any item of operated plant 
is retired from service for any reason, 
the amounts in the plant accounts ap
plicable to that item shall be credited 
thereto, and the retirement entry shall 
cite the original entry in which was re
corded the cost of the item retired, by 
name and page of, or other definite iden
tification of, book or other record in 
which the entry was made; except that 
when such entry cannot be identified or 
is not available, or if it is impracticable 
to determine the cost of any item due to 
the relatively large number of items or 
the small cost thereof, the amount shall 
be estimated with due allowance for any 
differences in size and character, and 
that fact shall be stated in the retire
ment entry. The records supporting re
tirement entries shall show also the 
aggregate quantity, in units of measure 
ordinarily used by the carrier, of each 
type o f retirement unit retired, and the 
basis used in determining the cost when 
estimates are used.

(c) For the purpose of avoiding un
due refinement, in accounting for 
retirements and replacements of depre
ciable operated plant such property shall 
be considered as consisting of (1) retire
ment units and (2) minor items. (See 
particularly § 35.1-6-1.)

id ) The cost of any retirement unit 
retired (whether replaced or not) shall 
be credited to the appropriate plant ac
count. Except as provided in para
graphs <j) and (k) of this section, the 
entire amount of such cost shall be 
charged to account 1515, “Allowance 
for depreciation—Wire-telegraph and 
ocean-cable plant.”

(e) When minor Items that did not 
previously exist are added to operated 
plant, the cost thereof shall be treated 
as a plant acquisition if a substantial ad
dition results. Otherwise, the cost of 
such items shall be included in the ap
propriate maintenance-expense account.

(f ) When a minor item is retired and 
not replaced, it shall be accounted for 
as if it were a retirement unit, except 
that if the cqst of such retired item will 
be accounted for by its inclusion in thè 
retirement unit of which it is a part 
when such unit is retired, no separate 
credit to the plant account is required at 
the date of retirement.

(g ) When a minor item of operated 
plant is replaced independently of the 
retirement unit of which It forms a part 
or with which it is associated, the cost 
of replacement shall be charged to the 
account appropriate for the cost of 
maintenance of the plant with which it 
Is associated, except that, if the replace
ment effects a substantial betterment 
(the primary aim of which is to make 
the plant affected more useful, more effi
cient, of greater durability, or of greater 
capacity), that part of the in-place cost 
of the item installed that is. in excess 
of the cost of the item retired shall be 
charged to the appropriate operated 
plant account *

<h) The cost of land retired shall be 
credited to the appropriate land ac
count. I f  the cost of the land is in

cludible in account 11, “Land used for 
right of way,” its retirement shall be 
accounted for as provided in paragraphs
(c ), (d ), and (e ) of this section. I f  the 
cost of the land Is includible in account 
12, “Land used for building sites/’ or ac
count 13, “ Land used for other opera
tions," its retirement shall be accounted 
for as provided in paragraph ( j ) of this 
section, or as provided for in § 35.1-7, 
as appropriate.

(i) The accounting for franchises, 
patent rights, leaseholds, and other in
tangibles retired shall be as provided in 
paragraph (d) of account 1520, “Allow
ance for amortization—Wire-telegraph 
and ocean-cable plant.”  The account
ing for the retirement of amounts in
cluded in account 85, “Research and 
development,”  shall be as provided in the 
text of that account.

( j )  When operated plant is sold, con
veyed, or transferred to another person 
by sale, merger, consolidation, or other
wise, the amount of the consideration 
received therefor shall be credited to ac
count 92, “Plant sold—Undistributed 
credits,”  and further accounted for as 
follows:

(1) The applicable amounts included 
in account 1935, “Preliminary survey 
and investigation charges,”  shall be 
transferred to account 92, “Plant sold— 
Undistributed credits,”  and the amounts 
of commissions and other expenses of 
making the sale shall be charged to that 
account.

(2) The cost of the property sold or 
transferred, Including amounts in ac
count 1510, "Plant-acquisition adjust
ments,”  that are applicable to such plant, 
shall be credited to the appropriate plant 
accounts and charged to account 92, 
“Plant sold—Undistributed credits.”

(3) The amounts (estimated if not 
known) carried with respect to such 
operated plant in account 1515, “Allow
ance for depreciation—Wire-telegraph 
and ocean-cable plant,” account 1520, 
“Allowance for amortization—Wire-tele
graph and ocean-cable plant,” account 
2315, “ Advances for construction,” and, 
if approved by the Commission, account 
2515, “Contributions of plant,” shall be 
charged to the respective accounts and 
credited to account 92, “ Plant sold—Un
distributed credits.”

(4) The amount remaining in account 
92 applicable to such plant upon the 
completion of the foregoing entries shall 
be transferred to account 6110, “Extra
ordinary current income credits,” or ac
count 6120, “Extraordinary current 
income charges,” as appropriate.

(k) Upon termination of a lease and 
transfer of the plant to the lessor, the 
cost of improvements and replacements 
made by the lessee to plant leased from 
others shall be credited to the plant ac
counts of the lessee in which they stand 
charged. The amounts applicable to 
such plant in account 1515, “Allowance 
for depreciation—Wire-telegraph and 
ocean-cable plant,” and account 1520, 
“Allowance for amortization—Wire-tele
graph and ocean-cable plant," shall be 
cleared from those accounts. The differ
ence between the amounts of the fore
going charges and credits shall be 
charged or credited, as appropriate, to
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account 2225, “Provisions for deprecia
tion and replacement of operated plant 
leased from others.” The amount of 
any settlement with the lessor with re
spect to such plant shall be charged or 
credited, as appropriate, to account 2225. 
The balances then remaining in account 
2225 and in account 2230, “Leased oper
ated plant retired,” with respect to each 
such expired lease shall be disposed of 
in such manner as the Commission may 
approve or direct.

(1) If, after performing the account
ing provided in the foregoing paragraphs 
of this section and in § 35.04-3, a credit 
balance remains, because of underesti
mating net salvage value or for any other 
reason, in the portion of any deprecia
tion-allowance or amortization-allow
ance account assignable to the plant 
retired, the portion of such balance ap
plicable to the calendar year in which 
the plant is retired shall be charged to 
that allowance account and credited to 
the operating-revenue deduction or 
other account originally charged with 
the estimated amount of current depre
ciation or amortization. The remainder 
of such balance shall be cleared from 
the allowance account as provided in 
§ 35.03-13.

N o te : T h e  cost o f va luations, inventories, 
a n d  appra isa ls  in  connection  w ith  a con 
tem p la ted  sale o f  p la n t  sh a ll be  charged  to  
account 1935, “P re lim in ary  su rvey an d  in 
vestigation  charges.”

§ 35.1-7 Transfers of plant, (a) 
When plant is transferred from one class 
of communication service to another, the 
transfer shall be accounted for by trans

ferring the book cost thereof to the ap
propriate accounts, and likewise any 
related amounts in the allowance-for- 
depreciation and allowance-for-amorti- 
zation accounts shall be transferred to 
the appropriate allowance accounts.

(b) When depreciable operated plant 
is transferred to noncarrier operations, 
the transfer shall be accounted for by 
crediting the appropriate plant accounts 
and charging account 1515, “Allowance 
for depreciation—Wire-telegraph and 
ocean-cable plant,” with the cost pf the 
plant transferred. Account 1515 shall 
then be credited and account 1610, “Mis
cellaneous physical property,”  shall be 
charged with the estimated fair value, 
not in excess of cost, of the plant trans
ferred. Any balance in the depreciation- 
allowance account relating to such 
transferred property shall be disposed of 
as provided in paragraph (1) of § 35.1-6, 
§ 35.03-13, or paragraph (c) of § 35.04-2, 
as appropriate.

§ 35.1-8 Continuous property-record 
required, (a) Not later than January 1, 
1943, each carrier shall begin the prepa
ration of a continuous property-record 
relating to property of the classes repre
sented in the balance-sheet accounts 
under the caption "Communication 
plant,”  and in account 1610, “Miscel
laneous physical property.” The record 
shall be completed not later than June
30, 1946, with respect to property as at 
December 31, 1942, and with respect to 
the changes effected therein between the 
dates of January 1, 1943, and December
31, 1945, provided, however, that such 
data shall not be used by the carrier in

W ire-Telegraph and Ocean-Cable Plant

its permanent records until the approval 
by the Commission of a plan (and list of 
property units) and other details of a 
continuous property-record procedure to 
be submitted in compliance with the pro
visions of paragraph (b) of this section.

(b) Not later than June 30,1943, each 
carrier shall submit to the Commission, 
for consideration and approval, a com
plete plan of methods to be used in the 
compilation of the continuous property- 
record, the installation and maintenance 
of which are prescribed in paragraph
(a) of this section. The plan shall in
clude a list of the property units pro
posed for use, classified to conform with 
the operated plant accounts prescribed 
in this system of accounts, and shall in
clude material lists for assemblies, to
gether with the quantity-unit designation 
applicable to each property unit and to 
the integral or associated parts thereof. 
A narrative statement shall accompany 
the lists of proposed units, describing in 
detail the content and method of mainte
nance of all forms and other records 
which are designed for use in compiling 
the continuous property-record, to the 
end that a ready analysis with respect 
to the sufficiency thereof may be made.

(c) The record shall be arranged in 
conformity with the operated plant ac
counts prescribed in this system of ac
counts. It  shall be compiled on the basis 
of original cost and shall contain such 
detailed description and classification of 
the property units as will permit ready 
verification.

§ 35.1-99 Contemplated form of plant 
statement. (See § 35.03-9.)

Wire-telegraph plant Ocean-cable plant

Ac-
Operated plant

Plant
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wire-tele-
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a ) (2) (3) W (5) (6) (7) (8) (9) (10) (11) (12) (13)

n
12
13
14
15

Real estate

Land  used for right of w ay______ ________________
Dollars

«
Dollars Dollars Dollars Dollars Dollars Dollars Dollars Dollars Dollars Dollars

Land used for other operations.._______
Land  improvements______________________

(2)
(?)

(<)

Total............................................ . . . . . . . . .

21
22
23
24
25
26

Outside communication lines
Poles................................................
Aerial wire______________________
Aerial cable_____________________ _____
Underground cable__________________ _
Buried cable______________________
Submarine cable_____________ _____

(«)
C)

27
28 
29 
31

House cable...................................
Underground conduit_________________
Pneumatic tubes________________ _____
Ocean cable_____________________________

Tota l.................................................. . . .
(?)

Inside communication plant — = = = = = = = 11

41 Message transmitting and receiving equipment___
42 Repeater and terminal eauimnent_______
43 Switchboards and distributing frames______ __
44 Pneumatic-tube and convever equipm ent.. _
45 Power equipment......................................... ......
46 Messenger call-circuit eauiDment___ — ._
47 Time-service equipment................... ..................
48 Ticker and commercial news service eauiDm ent...
49 Office cable and conduit______________________

C-1024 Ò - l ia fC - Ì2 2 6  approprIate' at the 8 « ■ » « * * * •  Points bearing these symbols shall be numbered, for example, T-1011, T-1112, T-1213, T-1414,
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(1100)
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In tid e  com m unication  plant— Continued
Dolla rs Dolla rs Dolla rs Dolla rs D olla rs D o lla rs D olla rs Dolla rs D olla rs Dolla rs D o lla rs

Office and messenger equipm ent

-

W ork equipm ent

- === = =

Intangibles

-

A dd :

Deduct:

1

PRESCRIBED ACCOUNTS

Note: N u m b e r  to  the  rig h t  o f the decim al 
p o in t is th e  account n um ber.

Real Estate
§ 35.11 Land used for right of way. 

This account shall include the cost of 
land used in wire-telegraph and ocean- 
cable services for the location of poles, 
towers, wires, cables, conduits, cable huts, 
cable houses, and similar operated plant 
where title to the land is vested in the 
accounting carrier. (See also § § 35.84 
and 35:4150.)

N ote : W h e n  lan d  is acqu ired  in  excess 
o f th a t requ ired  fo r  w ire -te leg rap h  an d  
ocean -cab le  services or is acqu ired  w ith ou t  
a  defin ite  p lan  fo r  its  use in  such  services, 
its cost sh a ll be in c luded  in  accoun t 1610, 
“M isce llaneous physica l property ,” except 
th at th e  cost o f  lan d  acqu ired  fo r  use in  
telephone or rad io te legraph  services sh a ll be  
in c luded  in  account 1530, “Te lephone  and  
rad io -te le g rap h  p lan t .”

I tems

(S ee  I 35.03-12)

Assessm ents fo r  the  construction  o f  p u b lic  
im provem ents.

C learin g  o r  d e fen d in g  tit le  aga in st c laim s  
re la tin g  to  a  period  p rio r to  the  date  o f  
purchase.

Com m issions a n d  fees to  brokers, agents, 
a n d  others.

C on dem n ation  proceedings, in c lu d in g  court  
costs a n d  special counsel fees.

Conveyancer a n d  n o ta ria l fees.
E xam in ation  a n d  reg istration  o f titles. 
Paym ents to  vendors.
R elocatin g  p roperty  o f  others in  the  acqu isi

tion  o f lan d .
T axes assum ed on  lan d , app licab le  to  a  p e 

riod  p rio r to  th e  date  o f acqu isition . 
V o id in g  leases to  secure possession o f  lan d  

acqu ired .

§ 35.12 Land used for building sites.
(a) This account shall include the cost 
of land occupied by buildings used in 
wire-telegraph and ocean-cable services 
where title to the land is vested in the 
accounting carrier. (See particularly 
§§35.84 and 35.4150; also the note and 
the list of items in § 35.11.)

(b) When improved land is acquired 
the cost shall be fairly apportioned 
among the accounts appropriate for the 
land, the land improvements, and the 
buildings. I f  the plan of acquisition 
contemplates the removal of any im
provements (including buildings), the 
total cost of the land and the property 
to be removed shall be accounted for as 
the cost of the land, and the net salvage 
value of the property removed shall be 
deducted from the cost of the land.

§ 35.13 Land used for other opera
tions. (a ) This account shall include 
the cost of land used in wire-telegraph

and ocean-cable services for material, 
equipment, and other storage yards and 
for other purposes (except right of way 
and building sites) where title to the 
land is vested in the accounting carrier. 
(See particularly §§ 35.84 and 35.4150; 
also the note and the list of items in 
§35.11.)

(b) When improved land is acquired 
the cost shall be fairly apportioned 
among the accounts appropriate for the 
land, the land improvements, and the 
buildings. I f  the plan of acquisition con
templates the removal o f any improve
ments (including buildings), the total 
cost of the land and the property to be 
removed shall be accounted for as the 
cost of the land and the net salvage value 
of the property removed shall be de
ducted from the cost of the land.

§ 35.14 Land improvements. This 
account shall include the cost of im
provements (except buildings) made or 
acquired by the carrier on land used in 
wire-telegraph and ocean-cable services 
where title to such improvements is 
vested in the accounting carrier. (See 
particularly § 35.1-5; also §§ 35.11, 35.12, 
35.13, and 3515.)

Items

(S ee  § 35.03-12)
Pences.
Hedges.
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Law n s.
O u td o o r sp rin k lin g  systems.
R eta in in g  w a lls . (S ee  a lio  § 85.15.)
R oads.
Sh rubs .
S idew alks.
S w im m in g  pools, outdoor.
T en n is  courts.
Trees.
Y a rd - l ig h t in g  equ ipm ent.

§ 35.15 Buildings, (a ) This account 
shall Include the cost of buildings used 
in wire-telegraph and ocean-cable serv
ices (except cable huts or cable houses), 
including all fixtures permanently at
tached to and made a part of buildings 
and which cannot be removed therefrom 
without cutting into the walls, ceilings, 
or floors, or without in some way im
pairing the buildings.

(b) Amounts includible in this ac
count shall include the cost of the build
ing foundations and structures, costs 
incident to the construction or purchase 
of buildings and to securing possession 
and title, and the cost of fixtures, 
machinery, appurtenances, and appli
ances installed as parts of buildings or 
used exclusively or predominantly in the 
operation of the buildings and not 
specifically includible in other operated 
plant accounts.

N ote A : T h is  account sh a ll n o t in c lude  
th e  cost o f  any  equ ipm ent, apparatus, or 
w irin g  used  p redom in an tly  fo r  g en erating  or 
con tro llin g  e lectricity  fo r  th e  operation  o f  
th e  com m un ication  system.

N ote B : T h e  cost o f cab le  h u ts  or cable  
houses a n d  th e  equ ipm ent con tained  th ere in  
sh a ll be in c luded  in  account 23, "A e r ia l  
cab le ,” account 24, “U n d e rg ro u n d  cab le ,” ac
coun t 25, “B u ried  cable ,” account 26, “S u b 
m arin e  cab le ,” or account 31, "O cean  cable ,” 
as appropriate.

Item s

(See § 35.03-12)
A w n in gs .
Boilers, fu rnaces , fixtures, a n d  m ach in ery  fo r  

heatin g , ligh tin g , an d  ven tila tin g .
C ab le  vau lts  an d  con du its constructed  as 

p art  o f  the  bu ild in g .
Com m issions an d  fees to  brokers, agents, 

architects, an d  others.
D oor checks a n d  door stops.
D ra in age  an d  sewerage, inside  p ip in g  and  

equ ipm ent.
E lectric  w iring .
E levators.
F ire -ex t in gu ish er system s.
G arages, shops, an d  stables.
G en era l and  other office bu ild in gs .
G rad in g , excavating , a n d  p reparin g  groun ds  

fo r  bu ild in gs , in c lu d in g  th e  lay in g  ou t o f  
g roun ds a fte r  construction .

L in o leu m  an d  s im ila r floor covering, exc lud 
in g  carpets a n d  rugs.

M otors an d  generators.
Partit ions, exc lud in g  m ovable.
P ie rs an d  fou n d ation s fo r m ach in ery  con 

structed  as a  p erm an en t p art o f  a  bu ild in g . 
P la tfo rm s, storage or load ing .
P o w er boa rd  (w h ere  p redo m in an tly  used  fo r  

b u ild in g  p o w e r ).
R e frigeration  system s.
R e ta in in g  w a lls  (erected  in  connection  w ith  

b u i ld in g s ) .
Screens, door an d  w indow .
Sheds.
S igns— perm anent, a ttached  to  bu ild in gs . 
Sp rin k lin g  systems.
S torm  doors an d  w indow s.
Taxes assum ed on  bu ild in gs , app licab le  to  

th e  period  p rio r to  the date  o f acqu isition . 
V o id in g  leases to  secure possession o f b u i ld 

ings acqu ired .
W ate r, steam , and  gas pipes.
W ater-supp ly - system s.
W in d o w  shades an d  ventilators.

Outside Communication Lines
§ 35.21 Poles. This account shall In

clude the cost in place of poles and spe
cial fixtures, crossarms, and appurten
ances used In the construction of 
supporting structures for aerial plant, 
used in wire-telegraph and ocean-cable 
services.

Item s

(S ee  § 35.03-12)
Anchors.
A  an d  H  fixtures.
B o lts.
Braces.
B rid ge  fixtures.
C ab le  arm s.
C lea rin g  routes an d  tr im m in g  trees, except 

m aintenance  o f p revious c learings. (S ee  
also  par . ( a )  (3 ) o f § 35.41-7.)

Crossarm s.
Extension  arm s.
G u a rd  arm s.
G u y  clam ps.
G u y  w ire  o r strand.
M asts.
P a in tin g , treatin g , ga in in g , roofing, shaving, 

a n d  stenciling  poles.
Perm its an d  privileges fo r  construction . (See  

p articu la rly  par. (c )  (6 )  o f § 35.1-3; a lso  
§ 35.82.)

P ins, wood.
Poles.
Po le  steps.
R iver-cross in g  and  lo n g -sp an  fixtures.
S tra in  in su lators.
Tow ers.

§ 35.22 Aerial vfire. (a) This account 
shall include the cost in place of aerial 
wire, insulators, loading coils, and ap
purtenances used in the construction of 
such plant for wire-telegraph and ocean- 
cable services.

(b) Where connection is made to 
aerial cable, underground cable, buried 
cable, submarine cable, or ocean cable, 
this account shall include the cost of 
aerial wire to the point where the aerial 
wire connects to the terminal or to the 
bridle wires leading into the terminal.

(c) Where connection is made to in
side wiring, this account shall include the 
cost of aerial wire to the point where the 
aerial wire connects to the office protec
tor or to the inside wire.

(d) This account shall include also 
the entire cost of underground dips, ir
respective of the type of construction, 
employing less than 350 trench feet of 
conduit or less than 350 feet (including 
the vertical runs on the poles) of buried 
cable.

N ote A :  T h e  cost o f te rm in a ls (in c lu d in g  
b rid le  w ire s ) betw een  aerial w ire  a n d  cable  
sh a ll be  included  in  the  accoun t appropriate  
fo r  the  cost o f  the  cable.

N ote B :  T h e  cost o f  office protectors sh a ll 
be in c luded  in  th e  account appropria te  fo r  
th e  inside p lan t  w ith  w h ich  th ey  are asso
ciated.

N ote C : T h e  cost o f  u n dergroun d  d ips 350 
fee t or m ore in  len g th  sh a ll be  included  in  
th e  account appropria te  o r the  type o f p lan t  
em ployed.

I tem s

(S ee  35.03-12)

B u ild in g  brackets and  rings.
D istr ib u tin g  w ire.
G ro u n d  w ire, c lam ps, a n d  rods.
In su la to rs  a n d  th im bles .
L o ad in g  colls an d  cases therefor.
P e rm its an d  p riv ileges fo r  construction . (S ee  

p articu la rly  p a r . ( c )  (Q ) o f  $ 35.1-3; also  
§ 35.82.)

P in s, steel.

Pole brackets.
Protectors (excep t office p rotectors) an d  

arresters.
R epeatin g  coils.
S leeves.
T ie  w ires.
T ran sposition  brackets.
T ran sposition  o f  th e  c ircu its in  in itia l con 

struc tion  w ork  a n d  an y  add ition s re su ltin g  
fro m  tran sposing  o r re transposing  existing  
circuits.

W ire .

§ 35.23 Aerial cable, (a) This account 
shall include the cost in place of aerial 
cable (including cable attached to the 
outside walls of buildings), suspension 
therefor, cable terminals, pressure con
tactor-terminals, t e r m i n a l  huts or 
houses, loading coils, and appurtenances 
used in the construction of such plant 
for wire-telegraph and ocean-cable 
services.

(b) Where connection is made to 
aerial wire, this account shall include 
the cost of the aerial cable and the cost 
of the terminal in place, including bridle 
wires (if any), to the point where the 
aerial wires connect to the aerial-wire 
side of the terminal or to the bridle wires 
leading from the terminal.

(c) Where connection is made to un
derground cable, buried cable, submarine 
cable, house cable, or ocean cable through 
a terminal, this account shall include 
the cost of aerial cable to the first pot- 
head splice on the aerial side of the 
terminal. Where such connection is 
made directly to the terminal without 
a stub or a pothead, this account shall 
include the cost of the aerial cable to 
the point of connection to the terminal. 
Where such connection is made directly, 
by means of a splice, this account shall 
include the cost of aerial cable to the 
splice.

(d) Where connection is made to in
side equipment in an office, this account 
shall include the cost of aerial cable to 
the point of connection to the main 
frame, or to the switchboard or terminal 
in an office where no main frame is used.

(e) This account shall include also the 
entire cost of underground dips, irrespec
tive of the type of construction, employ
ing less than 350 trench feet of conduit 
or less than 350 feet (including the ver
tical runs on the poles) of buried cable.

N ote A : T h e  cost o f  te rm in a ls (inc lud ing  
stubs a n d  p o th eads ) a n d  splices between  
aeria l cab le  and  u n derg ro u n d  cable, bu ried  
cable, su bm arin e  cable, house cable, or ocean  
cab le  sh a ll be in c lu d ed  in  the  account ap 
p rop riate  fo r  th e  cost o f the  cable  w ith  
w h ich  the  aeria l cab le  connects.

N ote B : T h e  cost o f  u n derg roun d  dips  
350 fee t or m ore in  len gth  sh a ll be  included  
in  the  accoun t appropria te  fo r  th e  type o f  
p lan t em ployed.

I tems

(S ee  § 35.03-12)

B o n d s a n d  grounds.
C ab le— block, feeder, m ain , subsid iary. 
C ab le  c lam ps.
C ab le  h u ts  o r houses (in c lu d in g  contained  

e q u ip m e n t ).
C ab le  rings.
C ab le  te rm in als or boxes.
C ross-connection  w ires a n d  fuses Installed in  

th e  first equ ipm ent for. service o f cable  
term inals o r boxes.

Fuse  boxes.
L o ad in g  coils, b u ild in g -o u t  condensers, car

r ie r -lin e  filters, an d  cases therefor.
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M a in -fra m e -te rm in a tin g  cab le  extend ing  to  

ou tside  aeria l cab le .
N egative  retu rns.
Perm its a n d  priv ileges fo r  construction . (S ee  

p articu larly  par. ( c )  (6 )  o f  § 35.1-3; a lso  
§ 35.82.)

Po le  seats a n d  ba lcon ies.
Pressure con tacto r-te rm in als .
Protectors (except office p ro tec tors) an d  

arresters.
Sa fety  straps.
Sleeves.
Strand , suspension .
Tree guards.
T ro lley  an d  o ther guards.

§ 35.24 Underground cable, (a) This 
account shall include the cost in place 
of underground cable, installed in con
duit that is reusable in place for other 
underground cable, together with asso
ciated cable terminals, pressure con
tactor-terminals, terminal huts or 
houses, loading coils, and appurtenances 
used in the construction of such plant for 
wire-telegraph and ocean-cable services.

(b) Where connection is made to 
aerial wire, this account shall include the 
cost of the underground cable and the 
cost of the terminal in place, including 
bridle wires (if any), to the point where 
the aerial wires connect to the aerial- 
wire side of the terminal or to the bridle 
wires leading from the terminal.

(c) Where connection is made to 
aerial cable or buried cable through a 
terminal, this account shall include the 
cost of underground cable, the cost of 
the terminal (including stubs and pot- 
heads) in place, and the cost of the first 
pothead splice on the aerial-cable or 
buried-cable side of the terminal; where 
such connection is made directly, by 
means of a splice, this account shall in
clude the cost of the splice.

(d) Where connection is made to sub
marine cable, house cable, or ocean cable 
through a terminal, this account shall 
include the cost of underground cable to 
the first pothead splice on the under
ground side of the terminal. Where such 
connection is made directly to the termi
nal without a stub or a pothead, this 
account shall include the cost of the 
underground cable to the point of con
nection to the terminal. Where such 
connection is made directly, by means 
of a splice, this account shall include the 
cost of underground cable to the splice.

(e) Where connection is made to in
side equipment in an office, this account 
shall include the cost of underground 
cable to the point of connection to the 
main frame (or to the switchboard or 
terminal, in an office where no main 
frame is used), including the cost of any 
cross-connecting frame between the 
main frame and the cable entrance.

( f ) This account shall include also the 
cost of underground cable used in under
ground dips in connection with aerial 
wire or aerial cable when the total length 
of the conduit employed is 350 trench 
feet or more.

Note A : T h e  cost o f  te rm in als (in c lu d in g  
stubs an d  poth eads ) and  splices betw een  
un derg ro un d  cable  a n d  su bm arine  cable, 
ocean cable, o r house cable  sh a ll be  Inc luded  
in  the  account appropriate  fo r  th e  cost o f  
the cable  w ith  w h ich  th e  u n d erg ro u n d  cable  
con n ects ...

Note B :  T h e  cost o f  un d erg ro u n d  cable  
used in  un d erg ro u n d  d ips em ploy ing  less

th a n  350 tren ch  fe e t  o f  con du it sh a ll be  in 
c lu ded  in  account 22, “A e ria l w ire ,”  o r .a c 
cou n t 23, “A e ria l cab le ,”  as appropria te.

I tems

(S ee  S 35.03-12)

B o n d s a n d  groun ds.
Cab le— feeder, m ain , subsid iary .
C ab le  h u ts  o r houses (in c lu d in g  con tained  

e q u ip m e n t ).
C ab le  te rm in als or boxes.
C ross-connection  w ires a n d  fuses in sta lled  

in  the  first equ ip m en t fo r  service o f  cab le  
te rm in a ls o r boxes.

E lectrolysis surveys m ade in  th e  course o f  
in sta llin g  cable .

Fuse  boxes.
L o a d in g -  coils, b u ild in g -o u t  condensers, 

carr ie r -lin e  filters, a n d  cases th erefor. 
M ain -fra m e -te rm in a t in g  cable  exten d in g  to  

ou tside  u n d erg ro u n d  cable.
N egative  re turns.
Perm its a n d  p riv ileges fo r  construction . (S ee  

p articu larly  par. (c )  (6 ) o f  § 35.1-3; a lso  
§ 35.82.)

Pressure  contactor-te rm inals .
Protectors (except office p rotectors) an d  

arresters.
Sleeves.
S p lic ing  boxes.
Strand , suspension .

§ 35.25 Buried cable, (a) This ac
count shall include the cost in place of 
buried cable, including the protective 
covering therefor, manholes, splicing 
boxes, cable terminals, terminal houses 
or huts, presure contactor-terminals, 
loading coils, and appurtenances used 
in the construction of such plant for 
wire-telegraph and ocean-cable services.

(b) Where connection is made to 
aerial wire, this account shall include the 
cost of the buried cable and the cost of 
the terminal in place, including bridle 
wires (if any), to the point where the 
aerial wires connect to the aerial-wire 
side of the terminal or to the bridle wires 
leading from the terminal.

(c) Where connection is made to ae
rial cable through a terminal, this ac
count shall include the cost of the 
terminal (including stubs and potheads) 
in place and the cost of the first pothead 
splice on the aerial-cable side of the 
terminal; where such connection is made 
directly, by means of a splice, this ac
count shall include the cost of the splice.

(d) Where connection is made to un
derground cable, submarine cable, house 
cable, or ocean cable through a terminal, 
this account shall include the cost of 
buried cable to the first pothead splice on 
the buried-cable side of the terminal. 
Where such connection is made directly 
to the terminal without a stub or a pot
head, this account shall include the cost 
of the buried cable to the point of con
nection to the terminal. Where such 
connection is made directly by means of 
a splice, this account shall include the 
cost of buried cable to the splice.

(e) Where connection is made to in
side equipment in an office, this account 
shall include the cost of buried cable to 
the point of connection to the main 
frame (or to the switchboard or terminal 
in an office where no main frame is 
used), including the cost of any cross
connecting frame between the main 
frame and the cable entrance.

( f )  This account shall include also the 
cost of buried cable used in underground 
dins in connection with aerial wire or

aerial cable when the total length of the 
dip (including the vertical runs on the 
poles) is 350 feet or more.

Note A : T h e  cost o f  te rm in a ls  (in c lu d in g  
stu b s  an d  poth eads (a n d  sp lices betw een  
bu ried  cab le  an d  u n d erg ro u n d  cable , su b 
m arin e  cable , house  cable , or ocean  cable  sh a ll 
be  in c luded  in  th e  accoun t appropria te  fo r  
the  cost o f the cab le  to  w h ich  the bu ried  
cab le  connects.

N ote B :  T h e  cost o f  bu ried  cable  used  in  
un d erg ro u n d  d ips em ploy in g  less th an  350 
fee t o f  cab le  (in c lu d in g  th e  vertical ru n s on  
the  p o le s ) sh a ll be  in c luded  in  account 22, 
“A e ria l w ire ,” or account 23, “A eria l cab le ,”  
as appropria te.

I tems

(S ee  §35.03 -12)

C able— feeder, m a in , subsid iary .
C ab le  h u ts  o r h ouses (in c lu d in g  con tained  

e q u ip m e n t ).
C ab le  te rm in a ls o r boxes.
C ross-connection  w ires a n d  fuses In staU ed  

in  the  first equ ipm en t fo r  service o f  cab le  
term in als or boxes.

L o ad in g  coils, b u ild in g -o u t  condensers, car
r ie r -lin e  filters, a n d  cases therefor. 

M ain -fra m e -te rm in a t in g  cab le  exten d in g  to  
b u ried  cable.

N egative  retu rn s.
Pedestals.
Perm its a n d  priv ileges fo r  construction . ( See  

p articu la rly  par. (c )  (6 ) o f  § 35.1-3; a lso  
§ 35.82.) >

Pressure con tacto r-te rm in als .
Protective covering fo r  bu ried  cable , not re 

u sab le  in  p lace o f  other cable, an d  th e  cost 
o f m anholes a n d  s im ila r item s designed  
specifically fo r  use in  such  construction . 

Protectors (except office p rotectors) an d  a r 
resters.

S le eve s ..
Sp lic ing  boxes.
T renches— open ing  a n d  c losing  in  in itia l  

bu ried -c ab le  construction  w ork.

§ 35.26 Submarine cable, (a) This 
account shall include the cost in place of 
submarine cable (other than trans
oceanic-type cable (together with associ
ated cable terminals, pressure contactor- 
terminals, terminal huts or houses, load
ing coils, and appurtenances used in the 
construction of such plant for wire-tele
graph and ocean-cable services.

(b) Where connection is made to 
aerial wire, this account shall include the 
cost of the submarine cable and the cost 
of the terminal in place, including bridle 
wires (if any), to the point where the 
aerial wires connect to the aerial-wire 
side of the terminal or to the bridle wires 
leading from the terminal.

(c) Where connection is made to 
aerial cable, underground cable, or buried 
cable through a terminal, this account 
shall include the cost of the terminal (in
cluding stubs and potheads) in place and 
the cost of the first pothead splice on 
the aerial, underground, or buried-cable 
side of the terminal. Where such con
nection is made directly by means of a 
splice, this account shall include the cost 
of the splice.

Items

(S ee  § 35.03-12)
A n ch o rin g  chainB.
C ab le— feeder, m ain .
C ab le  h u ts  or houses (In c lu d in g  con tained  

e q u ip m e n t ).
C ab le  te rm in a ls o r boxes.
L o a d in g  colls, b u ild in g -o u t  condensers, car

r ie r -lin e  filters, an d  cases therefor.
P e rm its a n d  priv ileges fo r construction . (S ee  

p articu larly  p a rag raph  (c )  (6 ) o f § 35.1-3; 
also  § 35.82.)
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Pressure  con tacto r-te rm in als . ,
P ro tectors an d  arresters.
Sleeves.

§ 35.27 House cable, (a ) This ac
count shall include the cost in place of 
house cable (i. e., inside cable between 
the termini of outside cable and the 
terminals provided as a part of com
munication-equipment assemblies) to
gether with associated cable terminals, 
conduit or other protective covering, and 
appurtenances used in the construction 
and installation of such plant for the 
origination and distribution of wire- 
telegraph and ocean-cable services to 
customers. '

(b) Where connection is made to 
other outside cable through a terminal, 
this account shall include the cost of 
the terminal (including stubs and pot- 
heads) in place, and the cost of the first 
pothead splice on the aerial, under
ground, or buried-cable side of the 
terminal! Where such connection is 
made directly, by means of a splice, this 
account shall include the cost of the 
splice.

(c) This account shall include also the 
cost of the terminals connected to house 
cables for distribution service to 
customers.

Item s

(S ee  § 35.03-12)
Cab le .
C ab le  stubs.
C ab le  te rm in als or boxes.
C on d u it or other m echan ical protection . 
C ross-connection  w ires a n d  fuses in sta lled  

in  the first equ ipm ent fo r  service o f cable  
te rm in a ls  or boxes.

F use  boxes.
P e rm its  an d  priv ileges fo r  construction . 

(S ee  particu larly  p a rag raph  (c )  (6 )  o f  
§ 35.1-3; also § 35.82.)

P ro tectors an d  arresters.
Sleeves.
S tran d , suspension.
S traps a n d  clam ps.

§ 35.28 Underground conduit, (a) 
This account shall include the cost in 
place of tile, pipe, and other conduit, 
whether underground, in tunnels, or on 
bridges, and the cost of manholes, hand
holes, service boxes, and appurtenances 
used in the construction of such plant 
for wire-telegraph and ocean-cable serv
ices, whether the line of conduit is 
used for cables, for pneumatic tubes, or 
for both cables and tubes.

(b) This account shall include also the 
cost of conduit used in underground dips 
in connection with aerial wire or aerial 
cable when the length of the conduit so 
used is 350 trench feet or more.

N ote A : T h e  cost o f protective covering  
fo r  bu ried  cable, not reu sab le  in  p lace  fo r  
other cable, a n d  the cost o f trench ing, m a n 
holes, an d  s im ila r item s p rov ided  specifically  
fo r  use in  such  construction , sh a ll be in 
c luded  in  account 25, “B u ried  cab le .”

N ote B : T h e  cost o f protective covering  
fo r  pneum atic  tubes other th an  condu it, 
w here  such  covering is n o t reusab le  in  place  
fo r  other tubes or fo r  cables, a n d  the cost o f  
trench ing, m anholes, an d  s im ilar item s p ro 
v ided  specifically fo r use  in  such  construc 
tion , sh a ll be in c luded  in  account 29, 
“Pn eu m atic  tubes.” W oo d  box in g  fo r  tube  
protection  sh a ll not be considered  as condu it.

Item s

(S ee  §35.03-12)

Cab le  guards.
Cab le  racks.

RULES AND REGULATIONS
Conduits.
Manholes, handholes, and service boxes. 
Opening trench  and repaving.
Perm its and privileges for construction. (See 

particularly par. (c) (6) of § 35.1-3; also 
§ 35.82.)

Pumping out and cleaning manholes, hand
holes, and ducts in in itia l underground 
conduit construction work.

Riser pipe.

§ 35.29 Pneumatic tubes, (a) This 
account shall include the cost in place of 
outside pneumatic tubes, including 
joints, sleeves, flanges, and other items 
used in the construction of such plant 
for wire-telegraph and ocean-cable 
services, to a point immediately inside 
the building wall.

(b) This account shall also include 
the cost of protective covering for pneu
matic tubes, other than conduit, where 
such covering is not reusable in place for 
other tubes or for cables, and the cost 
of trenching, manholes, and similar 
items provided specifically for use in 
such construction. (See particularly 
§ 35.28.)

Note: Wood boxing for tube protection 
shall not be considered as conduit.

I tems

(See §35.03-12)
Bends.
Drainage bonds.
Expansion Joints.
Flange couplings.
Handholes (only when used exclusively for 

pneum atic tubes in  connection with pro
tective covering other .th a n  cond uit). 

Insulating jo ints.
Manholes (only when used exclusively for 

pneum atic tubes in connection w ith pro
tective covering other th an  co n d u it). 

Opening trench and repaving.
Perm its and privileges for construction. (See 

particularly paragraph (c) (6) of § 35.1-3; 
also § 35.82.)

Protective  covering other th an  condu it. 
Sleeves.
Tubes.

§ 35.31 Ocean cable. This account 
shall include the cost in place of trans
oceanic-type cable, together with asso
ciated cable terminals, sea earths, 
terminal huts or houses and their con
tained equipment, and appurtenances 
used in the construction of such plant for 
ocean-cable service, including the cost of 
splicing ocean cables to other outside 
communication plant.

I tems

(See §35.03-12)
Cable.
Cable houses or huts, including equipment 

therein.
Cable term inals or boxes.
Loading coils, bUilding-out condensers, carr 

rier-line filters, and cases therefor.
Perm its and privileges for construction. (See 

particularly paragraph (c) (6) of § 35.1-3; 
also § 35.82.)

Pressure contactor-term inals.
Protectors and arresters.
Sea earths.
Sleeves.
T rench ing.

Inside Communication Plant
§ 35.41 Message transmitting and re

ceiving equipment, (a) This account 
shall include the cost in place of operat
ing equipment installed in offices of car
riers for use in the transmission and 
reception of message traffic in wire-tele
graph and ocean-cable services.

<b) Equipment the cost of which is 
includible in this account includes Morse 
equipment, telephone equipment, auto
matic telegraph equipment, and asso
ciated intercommunicating and testing 
and adjusting equipment; also the items 
of circuit terminating and repeatering 
equipment which are installed as integral 
parts of operating assemblies, and ap
purtenances used in the construction 
and installation thereof.

(c) The cost of associated interior 
wiring, cable, conduit, and power wiring 
shall be included in this account only to 
the points of connection with the ter
minals of the office cable and the power- 
distribution cable. (See particularly 
§§ 35.45 and 35.49.)

N o te : T h e  cost o f  ope ra tin g  equ ipm ent  
in sta lled  on custom ers’ prem ises sh a ll be  in 
c lu ded  in  account 51, “E q u ipm en t fu rn ish ed  
custom ers.”

Item s

(S ee  § 35.03-12)
Booths.
C h an n e l extension  un its  or panels.
C h an n e l repeater un its.
D istribu to rs.
D u p lex  p rin te r sets, in c lu d in g  dup lex  or in 

d u c tio n -n eu tra liz in g  equ ipm ent, w hen  
in h eren tly  p a rt  o f  sets.

E q u ipm en t tables, racks, or fram es. 
Facsim ile  sets.
In sta lla t io n  o f  w a y -c ircu it  selectored equ ip 

m ent.
In stru m en ts  and  pan e ls in  above assemblies. 
M orse  sets.
M u ltip lex  sets, in c lu d in g  dup lex  or induc

tio n -n e u tra liz in g  equ ipm ent, w h en  in 
heren tly  p art o f  the  set.

N u m b e r stam ps (w h en  p a rt  o f an  assem bly ). 
O p era tin g  positions o f  any  type.
O rig in a l in sta llation s o f tools an d  gages. 
Perforators.
Printers.
R ep erfo ra to r-sw itch in g  office equipm ent. 
R eperfo rators.
Syphon  recorders.
T e lephone  stations.
T estin g  equ ipm ent.
T ran s la to r un its.
T ransm itters.
T ran sm itte r d istributors.
W o rk  tab les.

§ 35.42 Repeater and terminal equip
ment. (a) This account shall include 
the cost in place of repeater and termi
nal equipment installed in offices of car
riers for use in wire-telegraph and 
ocean-cable services, including equip
ment for repeatering and terminating 
line wire ground return circuits, metallic 
circuits, and carrier circuits, together 
with the appurtenances used in the con
struction and installation of the as
semblies.

(b) The cost of associated interior 
wiring, cable, conduit, and power wiring 
shall be included in this account only to 
the points of connection with the termi
nals of the office cable and the power- 
distribution cable. (See particularly 
§§ 35.45 and 35.49.)

Items

(S ee  § 35.03-12)

Am plifiers. ,
Carrie r bays o r  term inals.
C arrie r or te lephone repeaters.
D u p lex  repeaters.
D u p lex  te rm in al sets, in c lu d in g  in duction - 

n eu tra liz in g  equ ipm ent w hen  inherently  
p art  o f  the  set. <

E q u ipm en t tables, racks, o r fram es. 
Frequency  generators.
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In stru m en ts  an d  pan e ls  in  such  assem blies. 
M agn ifiers.
R egenerative  repeaters.
S ing le  lin e  repeaters.
S ing le  lin e  term inals. .
T estin g  equ ipm ent.
V o ice -frequ en cy  ringer, sen d ing  or receiving.

§ 35.43 Switchboards and distributing 
frames, (a) This account shall include 
.the cost in place of switchboards and dis
tributing frames located in offices of car
riers for use in wire-telegraph and ocean- 
cable services, including main-line and 
local-loop switchboards, and distributing 
frames used for terminating lines and 
local loops and for interconnecting such 
lines, local loops, and repeater and ter
minal equipment.

(b) This account shall include also the 
cost of office switchboards and distribut
ing frames in which the circuit terminals 
for telegraph-message service are corn- 
mined with various combinations of ter
minal equipment for other services such 
as ticker service, time service, and mes
senger-pall service, including in each case 
protection equipment, anti-induction 
equipment, internal wiring, associated 
testing and adjusting equipment, and the 
appurtenances used in the construction 
and installation of such assemblies.

(c) The cost of associated interior 
wiring, cable, conduit, and power wiring 
shall be included in this account only 
to the points, of connection with the 
terminals of office cable, power-distribu
tion cable, or outside communication 
lines. (See §§ 35.21 to 35.31, inclusive; 
also §§ 35.15, 35.45, and 35.49.)

Item s

(S ee  § 35.03-12)

C h an n e l sw itch board  paneis.
C oncen tration  boards.
D istr ibu tin g  fram es or racks. 
In d u c tio n -n e u tra liz in g  equ ipm ent. 
In term ed iate  sw itch board  fram es. 
L in e -tes tin g  equ ipm ent.
Pane ls or u n its  or re lay  racks, com plete w ith

equ ipm ent.
Protector groups.
Sections o f sw itchboard .
Sets o f  sim plex or com posite coils, or acces

sories.
T e lephone sets (u sed  on  sw itch board s) * 
Turrets.

§ 35.44 Pneumatic-tube and conveyer 
equipment, (a) This account shall in
clude the cost in place of interior pneu
matic tubes, tube senders, outlets, 
blowers, compressors, air connections, 
and associated equipment, and appurte
nances used in the construction and in
stallation of such plant in offices of 
carriers for use in wire-telegraph and 
ocean-cable services, including such 
plant from a point immediately inside 
the building wall. (See also § 35.29.)

(b) This account shall include also the 
cost in place of belt conveyers, belt-sup
porting structures, driving motors, and 
other message-conveyer equipment, to
gether with the appurtenances used in 
the construction and installation of such 
plant in offices of carriers.

(c) The cost of associated interior 
wiring, cable, conduit, and power wiring 
shall be included in this account only to 
the points of connection with the termi
nals of the office cable and the power- 
distribution cable. (See particularly 
§§ 35.45 and 35.49.)
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Item s

(S ee  § 35,03-12)

B e lt  fram ew orks.
Belts.
B low ers.
Com pressors.
Conveyor system s.
In sid e  tu b in g .
M otors.
R ollers.
Sending or receiving term inals.
Tim ers.
T u b e  ends— com plete w ith  m an ifo ld s , send 

in g  in lets, receiv ing  te rm inals, d riv in g  
equ ipm ent, a n d  b low ers o r com pressors. 

T u b e  pairs— com plete w ith  m an ifo ld s , re 
versing  valves, sen d ing  in lets, and  receiv ing  
term inals.

§ 35.45 Power equipment, (a) This 
account shall include the cost in place of 
power generating, converting, storage, 
and distribution equipment in or adja
cent to the carrier’s offices, serving as, or 
associated with, the prime source of 
power and used exclusively or predomin
antly in the operation of the communi
cation system in wire-telegraph and 
ocean-cable services.

(b) Equipment the cost of which is in
cludible in this account includes as
semblies of power equipment such as 
storage batteries, motor-generator and 
engine-generator sets, rectifiers, distribu
tion boards, zone cabinets, transformers, 
interior power wiring, cable, and conduit, 
and appurtenances used in the construc
tion and installation of the assemblies.

N o t e  A :  T h e  cost o f inexpensive item s o f 
pow er equ ipm en t such  as sm all m otor gen 
erators, rectifiers, a n d  batteries in c lu d ed  as 
in tegra l p arts o f  assem blies o f com m un ica 
tio n  equ ipm ent sh a ll be  in c luded  in  the  
operated  p lan t  account appropria te  fo r  the  
cost o f th e  assem blies o f  w h ich  such  in ex 
pensive item s fo rm  a  part.

N ote B : T h e  cost o f  the  in itia l in sta lla tion  
o f d ry -ce ll batteries sha ll b e  in c luded  in  the  
accounts appropria te  fo r the  operated  p lan t  
w ith  w h ich  th ey  are  associated, a n d  th e  cost 
o f  rep lacem ent sh a ll be  in c luded  in  the  ac 
coun t appropria te  fo r the  m a in ten an ce  of 
such  p lan t.

N ote C : T h e  cost o f pow er equ ipm ent in 
sta lled  an d  used  exclusively  or p redo m in 
a n tly  fo r  b u ild in g  service, such  as fo r lig h tin g  
an d  fo r elevator operation  sh a ll be  in c luded  
in  account 15, “B u ild in g s ."

Item s

(S ee  5 35.03-12)

B atte ry  racks o r cabinets.
Chargers.
C ircu it breakers.
Com pensators.
E n g in e -gen era to r sets.
Engines.
Feeders or entrance w iring .
Fuse panels.
G enerators.
In ter io r w iring , cable, an d  condu it.
M eters.
M otors.
M otor-generator sets.
Pow er fac to r correction  equ ipm ent.
Po w er p lan ts.
Po w er zone cabinets.
Rectifiers.
Starters.
Storage  batteries.
Sw itchboards.
T ransfo rm ers.

§ 35.46 Messenger call-circuit equip
ment. (a) This account shall include 
the cost in place of call-circuit cabinets, 
switchboards, annunciators, registers,
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call boxes, associated testing and adjust
ing equipment, and appurtenances used 
in the construction and installation of 
assemblies of messenger call-circuit 
equipment located in offices of carriers 
for use in wire-telegraph and ocean- 
cable services.

(b) The cost of associated interior wir
ing, cable, conduit, and power wiring 
shall be included in this account only 
to the points of connection with the ter
minals of the office cable and the power- 
distribution cable. (See particularly 
§§ 35.45 and 35.49.) -

N o te : T h e  cost o f  sw itch boards com posed  
o f com bin ation  panels fo r  tim e an d  m es
senger c a ll-c ircu its  sh a ll be in c lu d ed  in  ac 
coun t 47, “ T im e-serv ice  equ ipm ent.”  -

Item s v

(S ee  § 35.03-12)

A n n u n c ia to r  un its.
Buzzer system s.
C a ll boxes, w ith  or w ith o u t associated w ir in g

an d  accessories.
C a ll-c irc u it  cabinets.
L in e  or test un its.
Registers.
Sections o f  c a ll-c ircu it  sw itchboards.

§ 35.47 Time-service equipment, (a) 
This account shall include the cost in 
place of master clocks, control clocks, 
synchronizing-circjlit equipment, time- 
service control cabinets and switch
boards, time repeaters, switchboards 
composed of combination panels for time 
and messenger call-circuits, and other 
central office time-service equipment, to
gether with associated testing and ad
justing equipment, and appurtenances 
used in the construction and installa
tion of the assemblies, located in offices 
of carriers for use in furnishing syn
chronizing and other signals on circuits 
to carriers’ and customers’ clocks, and to 
furnish other similar services.

(b) The cost of associated interior 
wiring, cable, conduit, and power wiring 
shall be included in this account only to 
the points of connection with the termi
nals of the office cable and the power- 
distribution cable. (See particularly 
§§ 35.45 and 35.49.)

N ote A : T im e  stam ps an d  office clocks 
(o th e r  th a n  m aster an d  con tro l c locks) in 
sta lled  in  offices o f carriers sh a ll b e  In cluded  
in  accoun t 61, “F u rn itu re  an d  office a p p li
ances.”

N ote B :  T h e  cost o f  clocks in sta lled  on  
custom ers’ prem ises sh a ll b e  in c luded  in  
account 51, “E q u ip m en t fu rn ish ed  cus
tom ers.”

Item s

(S ee  § 35.03-12)
Cabinets.
C on tro l clocks.
C on tro l panels.
C on tro l re lays an d  resistance un its.
M aster clocks.
M aster or secondary relays.
R esistance panels.
Sections o f  sw itchboard .
T im e  repeaters.

§ 35.48 Ticker and commercial news 
service equipment, (a) This account 
shall include the cost in place of equip
ment installed in offices of carriers for 
use exclusively in the dissemination of 
commercial news services to carriers’ and 
customers’ offices.

(b) Equipment the cost of which is 
includible in this account includes assem-
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blies of transmitting, receiving, repeat- 
ering, and terminal equipment for 
operation of ticker and other circuits, 
associated testing and adjusting equip
ment, and appurtenances used in the 
construction and installation thereof.

(c) The cost of associated interior 
wiring, cable, conduit, and power wiring 
shall be included in this account only to 
the points of connection with the ter
minals of the office cable and the power- 
distribution cable. (See particularly 
§§ 35.45 and 35.49.)

N o t e : T h e  cost o f  tickers a n d  o ther com 
m ercial new s service equ ipm en t In sta lled  on  
custom ers’ prem ises sh a ll b e  In c luded  In  
account 51,. “E q u ip m en t fu rn ish ed  cus
tom ers.”

Item s

(S ee  §35.03-12)

A u x ilia ry  sw itchboards.
C N D  repeaters.
S o u n d -p ro o f covers.
Stands.
T a b le s  o f equ ipm ent, such  as perfo rato rs and  

tran sm itter d istribu to rs, re lays, repeater  
relays, a n d  tickers.

Tickers.
T ransm itters.

§ 35.49 Office cable and conduit. This 
account shall include the cost in place of 
cable, conduit, cable racks and hangers, 
terminal cabinets, and associated appur
tenances used in the construction and 
installation of the signal wiring in car
riers’ offices (1) from the distributing 
frame or other point of connection with 
outside wire or cable to the terminals 
provided for making connections with 
the wiring of assemblies of communica
tion equipment and (2) between assem
blies of communication equipment.

N ote A :  T h e  cost o f  pow er c ab lin g  and  
associated  appurtenances used  fo r  pow er d is 
t r ib u tio n  sh a ll be in c luded  in  account 45, 
"P o w e r  equ ipm ent,” or account 15, “B u ild 
in gs ,” as appropriate.

N ote B :  T h e  cost o f house cable  lead in g  to  
equ ipm ent in  b ran ch  offices in  office b u ild 
in gs sh a ll be  in c luded  in  account 27, “H ouse  
cable.”

Item s

(S ee  §35.03-12)
Cable.
C ab le  racks.
C on du it.
H angers.
T e rm in a l cabinets.
W ire .

§ 35.51 Equipment furnished custom
ers. (a) This account shall include the 
cost in place of message transmitting 
and receiving, ticker, stock and commer
cial news, time-service, pneumatic-tube, 
messenger call-circuit, telephone, and 
other inside communication equipment 
located in offices of customers, together 
with the appurtenances used in the con
struction and installation thereof.

<b> The cost of associated interior 
wiring, cable, conduit, and power wiring 
shall be included in this account only to 
the points of connection with the ter
minals of the house cable, or other out
side plant if no house cable is used, and 
the power-distribution outlets.

(c) Separate subaccounts shall be 
maintained to show the respective costs 
of each of the several classes of equip
ment f u r n i s h e d  customers. These 
classes shall correspond to those repre-

RULES AND REGULATIONS
sented in §§ 35.41 to 35.48, inclusive, and 
§ 35.59, respectively, or correspond to the 
classes most nearly comparable there
with that are furnished customers under 
the carrier’s operating practices.

Item s

(S ee  § 35.03-12)

B uzzer system s.
C a ll boxes.
F acsim ile  sets.
M orse  sets.
M o to r-gen erato r sets.
P n eu m atic -tu b e  term inals.
P r in te r  sets.
Rectifiers.
Sw itch boards.
T e leph o n e  sets.
T ickers.
T im e-serv ice  equ ipm ent.

§ 35.59 Other inside communication 
plant, (a) This account shall include 
the cost in place of inside communication 
equipment installed in offices of carriers 
for use in wire-telegraph and ocean- 
cable services and not includible in other 
operated plant accounts.

(b) The cost of associated interior 
wiring, cable, conduit, and power wiring 
shall be included in this account only to 
the points of connection with terminals 
of the office cable and the power-distri
bution cable. (See particularly §§ 35.45 
and 35.49.)

Office and Messenger Equipment

§ 35.61 Furniture and office appli
ances. This account shall include the 
cost in place of furniture and offiqe appli
ances located in operating offices, general 
offices, storerooms, shops, laboratories, 
and similar premises of the carrier, for 
use in wire-telegraph and ocean-cable 
services.

N ote A :  T h e  cost o f  fu rn itu re  a n d  office 
equ ip m en t located  on, a n d  con stitu tin g  a  
p art  o f, vehicles, floating  equ ipm ent, or r a il 
w ay  equ ip m en t sh a ll be in c lu d ed  in  account  
71, “Veh icles,” accoun t 75, “F lo a t in g  equ ip 
m ent,” o r account 76, "R a ilw ay  equ ipm en t,” 
as appropriate.

N ote B :  T h e  cost o f  fu rn itu re  a n d  office 
equ ipm ent con stitu tin g  com ponent p arts o f  
assem blies o f operatin g  equ ipm ent sh a ll b e  
in c lu d ed  in  th e  account appropriate  fo r  the  
cost o f the  equ ipm en t w ith  w h ich  it  is 
associated.

N ote C : T h e  cost o f  fixtures p e rm a n e n t^  
attached  to  an d  m ade  a  p a r t  o f  bu ild in gs  
sh a ll be in c luded  in  account 15, “B u ild in g s .”

Item s

(See § 35.03-12)

A ccoun tin g  m achines.
A d d in g  and  list in g  m ach ines.
A ddress ing  m ach ines an d  equipm ent. 
A ir-c o n d it io n in g  u n its  (n o t  p art o f a  b u i ld 

in g ) .
Beds, cots, o r couches.
Benches, m essenger.
Bicycle  racks.
Bookcases.
C ard -pu n ch in g , card -so rt ing , o r c a rd -t a b u 

la t in g  m achines.
Carpets, rugs, or other floor coverings.
Cash  registers.
Chairs.
Clocks.
C om p u tin g  m achines.
Counters.
D ate  stam ps.
D avenports.
Desks.
D ictionaries o r  code books.

D ictog raph s or oth er interoffice com m un ica 
t io n  equ ipm ent.

D ishes.
D ra ft in g -ro o m  equ ipm ent.
D u p lica t in g , m achines.
E lectric  fan's.
F ilin g  cabinets.
F lo o r-sc ru b b in g  a n d  po lish in g  m achines. 
Lockers (s in g le  or m u lt ip le ) .
M essenger d ressing  booths.
M u ltig raph s.
Partit ion s, m ovab le .
P ianos.
R efrigerato rs.
Safes.
S igns (i llu m in a te d  or n o n -l llu m ln a t e d ). 
Sortin g  racks.
Stationery  cabinets.
Steel shelves.
Storage  cabinets, shelves, or racks (except 

those in  shops or s to re room s).
T ables.
T im e  stam ps.
Typew riters.
U n ifo rm  rep a ir in g  a n d  c lean in g  equ ipm ent. 
W ate r  coolers.

§ 35.65 Messenger uniforms. (a) 
This account shall include the cost (if 
in excess of $1,000) of messenger uni
forms owned by the carrier as at the ef
fective date of this system of accounts.

(b) I f  at any time a change in opera
tion involves a substantial increase in 
the number of uniforms required for 
service, this account shall be charged 
with amounts representing the cost, at 
weighted average prices, of such addi
tional uniforms.

(c) I f  at any time a change in opera
tion involves a substantial decrease in 
thé number of uniforms required for 
service, this account shall be credited 
with amounts representing the cost, at 
weighted average prices, of the uniforms 
retired and the amount of such retire
ments shall be equitably apportioned be
tween account 4231, “Messenger-uniform 
expense,” and the subdivision of account 
1515, “Allowance for depreciation—Wire- 
telegraph and ocean-cable plant,” in 
which the estimated accrued depreciation 
on uniforms in service at the effective 
date of this system of accounts was 
recorded.

N ote A :  Except as p rov ided  in  paragraph  
( b )  o f th is  section, the  cost o f  un ifo rm s p u r
chased su bsequen t to  the 'effective date o f  
th is  system  o f  accounts sh a ll be included in  
account 4231, “M essenger-un ifo rm  expense.” 

N ote B :  T h e  allow ance fo r depreciation  
app licab le  to  the  m essenger un ifo rm s the  
cost o f w h ich  is in c lud ib le  in  th is account 
as at the  effective date o f th is  system  o f ac
counts, sha ll be  segregated  in  a  separate su b 
account o f account 1515, and  sh a ll be held  
(except as p rovided  in  par. (c )  o f th is section ) 
as a perm anent offset aga in st the am ounts in  
th is account.

I t e m s

(S ee  § 35.03-12)
Belts.
Blouses.
Breeches.
Caps and  hats.
Coats.
Neckties.
Overcoats.
Puttees.
R aincoats a n d  raincapes.
Sh irts.
8kirts.
T ro u se rs .

§ 35.69 Other office and messenger 
equipment. This account shall Include 
the cost in place of office and messenger
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equipment used in wire-telegraph and 
ocean-cable services and not includible 
In other accounts.

Work Equipment
§ 35.71 Vehicles. This account shall 

include the cost of transportation equip
ment not includible in other operated 
plant accounts, together with work 
equipment, tools, and appurtenances 
constituting parts of, or permanently 
attached to, such equipment, used in 
wire-telegraph and ocean-cable services.

N o t e : T h e  cost o f  m ateria l, supplies, tools, 
Im plem ents, a n d  w ork  equ ipm en t n o t specifi
cally associated w ith  or used  in  th e  operation  
o f vehicles b u t  m erely  tran spo rted  thereon  
to  the  p o in t o f  use sh a ll be  in c luded  in  the  
appropriate  m ateria l, p lan t, m aintenance, 
clearing, o r other account. E q u ipm en t fo r  
com m unication  service, even  i f  perm an en tly  
attached to  vehicles, sh a ll be  in c luded  in  the  
account appropria te  fo r  such  com m un ication  
equipm ent.

I tem s

(S ee  § 35.03-12)
Autom obiles.
C ab le -sp licers ’ carts.
Cam p w agons.
D ra ft  an d  pack  an im als.
H and  trucks a n d  carts.
Harness.
M obile  te legraph  offices.
Motorcycles.
Saddles.
Trailers.
T rucks and  tractors (in c lu d in g  a ttached  

w ork  equ ipm ent, such  as e a rth -b o rin g  
m achines, pum ps, w inches, a n d  s im ilar  
it e m s ).

W agons.

§ 35.72 Shop equipment, (a) This 
account shall include the cost in place 
of equipment located in general repair 
shops, pole-treating plants, car shops, 
garages, and similar shops used for con
structing, assembling, and repairing 
plant used in wire-telegraph and ocean- 
cable services.

(b) Equipment the cost of which is 
Includible in this account includes elec
tric generators, motors, and other power 
equipment, together with foundations, 
settings, belting, drives, and other ap
purtenances constituting parts of shop- 
equipment assemblies; also the tools and 
other implements especially provided for 
and used in conjunction with such equip
ment, and the items of furniture ordi
narily constituting parts of such 
assemblies.

N o te  A :  T h e  cost o f  shop equ ipm en t lo 
cated on  flo at in g  equ ipm ent, ra ilw ay  eq u ip 
m ent, o r vehicles shaU  be  in c lu d ed  in  th e  
account appropria te  fo r  th e  cost o f  the  eq u ip 
m ent on  w h ich  it  is located.

N ote B :  T h e  cost o f  fo u n d atio n s  a n d  o f  
fixtures w h ich  can not be  rem oved  fro m  
bu ild in gs w ith o u t cu tt in g  in to  th e  w a lls , 
ceilings, o r floors, or w ith o u t in  som e w ay  
im pairing  th e  bu ild in gs , shaU  be  In c luded  in  
account 15, “B u ild in g s .”

I tem s

(S ee  § 35.03-12)

A ir com pressors.
Blowers.
Boring  m ills.
Compressed-air tools.
Cranes.
Derricks.
Engines.
Forges. M
Gasoline pumps and tanks.

G enerators, e lectric  an d  gas.
H a n d  trucks,
Lathes.
M ill in g  m achines.
M otors.
O il pum ps an d  tanks.
P laners.
P o le -tre a t in g  equ ipm ent.
P o w er drills.
P o w er ham m ers.
P o w er loaders.
Presses.
Pum ps.
R acks or she lv ing , m ovab le.
Storage  cabinets.
T oo ls a n d  im p lem en ts p rov ided  fo r  shops. 
W in ch es.
W o rk  benches.

§ 35.73 Store and warehouse equip
ment. This account shall include the 
cost of equipment and appurtenances 
located in storerooms, warehouses, and 
material yards for the receiving, storing, 
handling, packing, and loading for ship
ment of materials and supplies, used in 
wire-telegraph and ocean-cable services.

N ote A : T h e  cost o f  store an d  w arehouse  
equ ip m en t located  on  flo at ing  equ ipm ent, 
ra ilw ay  equ ipm ent, o r veh icles sh a ll b e  in 
c lu ded  in  th e  accoun t app rop ria te  fo r  th e  
cost o f  the  equ ipm ent on  w h ich  it  is located .

N ote B :  T h e  cost o f  fixtures o r sh e lv ing  
p erm an en tly  a ttach ed  to  an d  con stitu tin g  
a  p a rt  o f  b u ild in g s  sh a ll be  in c luded  in  ac 
coun t 15, “B u ild in g s .”

Item s

(S ee  §35.03-12)
B arrow s.
B in s , portab le .
C ab inets, m ovable.
Conveyors.
C ounters, m ovable.
C ranes.
G aso lin e  pum ps.
G aso lin e  tanks.
H a n d  trucks a n d  carts.
H oists.
Ladders.
O il pum ps.
O il tanks.
Scales.
Sh elv in g , m ovab le.
Skids.
T oo ls  p rov ided  fo r  w arehouses.
T rucks.
W ire -m e asu r in g  m achines.

§ 35.74 Tools and implements. This 
account shall include the cost of general 
tools, implements, and appurtenances 
used in the construction and mainte
nance of plant for use in wire-telegraph 
and ocean-cable services and not 
specifically includible in other operated 
plant accounts.

N ote A :  T h e  cost o f  too ls carried  as 
su pp lies un issued  sh a ll be  in c lu d ed  in  a c 
co u n t 1795, “M ate ria l a n d  su pp lies.”

N ote B :  T h e  cost o f  h a n d  an d  oth er p o rt 
ab le  tools th a t  have re lative ly  sm a ll v a lu e  
o r sh o rt l i fe  sh a ll b e  accounted  fo r  as p ro 
v ided  in  p a rag rap h  (d )  o f  § 35.1-1.

N ote C : T oo ls a n d  Im p lem ents u sed  p r i
m a rily  in  con ju n ctio n  w ith  in side  c om m u n i
cation  equ ipm ent, flo at in g  equ ipm ent, 
ra ilw a y  equ ipm en t, vehicles, shops, stores  
a n d  w arehouses, or labo ratories sh a ll b e  in 
c lu ded  in  th e  account app rop ria te  fo r  the  
cost o f  th e  equ ipm en t w ith  w h ich  th ey  are  
associated.

Item s

(S ee  § 35.03-12)

A ir  com pressors, m obile .
B a c k -fillin g  m achines.
B low ers , pow er.
C o m pressed -a ir  tools.

Concrete  m ixers a n d  breakers.
C ranes, m obile .
Derricks, m obile .
D rills  a n d  ham m ers, power.
E a rth -b o r in g  m ach ines (n o t  p erm an en tly  

a ttach ed  to  veh ic le s ).
Forges, portable .
H a n d  tools.
H a n d  trucks, carts, a n d  barrow s.
Loaders, power.
T e st in g  equ ipm ent, portab le .
Torches.
T ren ch in g  m achines.

§ 35.75 Floating equipment, (a) This 
account shall include the cost of ships, 
launches, barges, and other vessels used 
for the transportation of employees, ma
terials, and supplies, and for the con
struction and maintenance of plant, used 
in wire-telegraph and ocean-cable serv
ices.

(b) Equipment the cost of which is 
Includible in this account includes the 
furnishings, tools, implements, and other 
appurtenances constituting a part of, 
specifically associated with, or used in 
the operation of, such floating equip
ment.

N o t e : T h e  cost o f  m ateria l, supp lies, tools, 
im p lem ents, a n d  w ork  equ ipm en t n o t  spe 
c ifica lly  associated w ith  or used  in  th e  opera 
t io n  o f flo at ing  equ ip m en t b u t  m erely  
tran sported  thereon  to  th e  p o in t o f  use  sh a ll 
be  in c lu d ed  in  th e  app rop ria te  m ateria l, 
p lan t , m aintenance, c learing, or o ther ac 
coun t. E q u ip m en t fo r  com m un ication  serv
ice, even  i f  perm an en tly  a ttach ed  to  flo ating  
equ ipm en t, sh a ll be  in c lu d ed  in  th e  account  
appro p ria te  fo r  such  com m un ication  eq u ip 
m ent.

Item s

(S ee  § 35.03-12)

Barges.
Boats.
Bo ilers.
C ranes.
Engines.
F u rn itu re .
H oists.
Launches.
Office equ ipm ent. 
R ad io  equ ipm ent.

R igg in g .
Sh ips.
Sh op  equ ipm ent. 
Store a n d  w arehouse  
s equ ipm ent. 
T estin g  a n d  a d ju s t 

in g  equ ipm ent. 
T oo ls a n d  im p le 

m ents.
W in ch es.

§ 35.76 Railway equipment, (a) This 
account shall include the cost of officers’ 
cars, camp cars, hand cars, motor cars, 
pole cars, push cars, velocipedes, and 
other railway equipment used for the 
transportation of employees, materials, 
and supplies, and for the construction 
and maintenance of plant, used in wire- 
telegraph and ocean-cable services.

(b) Equipment the cost of which is 
includible in this account includes as
semblies complete with all component 
parts, including furniture and other fur
nishings, office appliances, tools, imple
ments, and other work equipment, and 
appurtenances attached to, permanently 
associated with, or especially provided 
for use in conjunction with, railway 
equipment.

N o te : T h e  cost o f m ateria l, supplies, tools, 
im p lem ents, a n d  w ork  equ ipm en t not spe
c ifically  associated  w ith  or used  in  th e  opera 
t io n  o f ra ilw ay , equ ipm en t b u t  m erely  tran s 
p o rted  thereon  to  the  p o in t o f  use sh a ll be  
in c lu d ed  in  th e  appropria te  m ateria l, p lan t, 
m ainten an ce, c learing, or o ther account. 
E q u ip m en t fo r  com m un ication  service, even  
i f  p erm an en tly  a ttach ed  to  ra ilw ay  eq u ip 
m ent, sh a ll be  in c luded  in  the  accoun t app ro 
p ria te  fo r  such  com m un ication  equ ipm ent.
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I tem s

(S ee  § 35.03-12)
Cars.
C ar bodies o r tanks.
C ar underfram es.
C ranes.
Derricks.
F u rn itu re .
H a n d  cars.
P u sh  cars.
R a ilw a y  cars.
Sh op  equ ipm ent.
Store a n d  w arehouse  equ ipm ent.
T estin g  equ ipm ent.
T oo ls necessary fo r  th e  m ain ten an ce  and  

operation  o f the ra ilw ay  equ ipm ent. 
Velocipedes.

§ 35.77 Emergency facilities, (a) This 
account shall include the cost of emer
gency cable, portable transmission equip
ment, portable engine-generator sets, 
and other portable equipment used for 
furnishing temporary or emergency 
wire-telegraph and ocean-cable services 
while plant is under construction or 
repair or is out of service awaiting re
placement or repair. The cost of such 
equipment shall be charged to this ac
count when first provided for emergency 
service and shall be credited hereto when 
the equipment is ultimately retired or is 
permanently placed in regular communi
cation service.

(b) Statistical records supporting the 
entries in this account shall be so main
tained as to show for each emergency 
facility (1) the cost, (2) the type and 
quantity of plant, and (3) the duration 
of each period of use between the date 
of original entry in this account and the 
date of retirement by way of withdrawal 
from emergency service.

N ote : W hen  emergency facilities are 
permanently placed in regular service the 
cost of such plant shall be credited to this 
account and charged to the account appro
priate for the cost of other plant involving 
similar use.

Item s

(S ee  § 35.03-12)

Cab le , em ergency.
E n g in e  generato r sets, portab le . 
T ransm iss ion  equ ipm ent, portab le .

§ 35.78 Laboratory equipment, (a) 
This account shall include the cost in 
place of laboratory and other equipment 
used for research, development, testing, 
and other general laboratory purposes 
for wire-telegraph and ocean-cable 
services.

(b) Equipment the cost of which is in
cludible in this account comprises assem
blies of power equipment and other inside 
communication equipment complete with 
driving mechanisms, shop and store room 
equipment, tools, implements, and porta
ble testing equipment regularly assigned 
to laboratory use.

Item s

(S ee  § 35.03-12)
Am plifiers.
B a lan ces  a n d  scales.
Barom eters.'
B low ers.
B ridges, e lectrical m easu rin g .
C ab inets, labo ra tory .
C ab le , a rtific ia l.
Condensers.
D ynam om eters.
F ilters, electric.
Furnaces , electric.
Cages.
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G alvanom eters.
G lassw are— beakers, burettes, etc.
G rin de rs  a n d  polishers.
H oods, laboratory .
In d icators, frequency .
Inductances.
In su la t io n  .testing sets.
M ach in e  tools.
M agn ifiers, se len ium .
M eters, electric— various.
M icroscopes.
Netw orks.
O scillators.
O sc illograph s (in c lu d in g  cathode r a y s ).  
P h oto graph ic  equ ipm ent.
P ip in g  (in c lu d in g  c o n d u it ).
P o ten tia l u n it  assem blies.
Potentiom eters. (C h eck in g  an d  ca lib ra tin g  

sets.)
Po w er equ ipm ent.
Rheostats.
Stills.
Tab les, laboratory .
T e stin g  equ ipm ent.
T estin g  m achines.
Therm ocoup les.
Tools.
V ibrators .

Intangibles
§ 35.81 Organization. This account 

shall include the cost of organizing and 
incorporating the accounting carrier un
til it is ready to function as a going con
cern; also similar elements of cost in 
connection with the extension of the 
term of incorporation when the initial 
organization costs have been written off.

N ote A : D iscounts u p o n  securities issued  
or assum ed, d eb t expense, an d  stock expense  
sh a ll be excluded  fro m  th is  account a n d  ac 
counted  fo r  as p rov ided  in  §§35.10-13 and  
35.10-14.

N ote B : This account shall not include 
the cost of preparing and filing papers in  
connection w ith the extension of the term  
of incorporation unless the first organization  
costs have been written off.

N ote C ; This account shall not include 
any organization costs of companies retiring 
as a result of mergers, consolidations, or 
reorganizations.

Item s

(S ee  § 35.03 -Î2 )

Cost o f  o b ta in in g  certificates au th oriz ing  the  
carrier to  engage in  the p u b lic  com m un ica 
t io n  business.

Fees an d  expenses o f  incorporation .
Fees a n d  expen ses-o f m ergers o r conso lida 

tions.
Office a n d  other expenses Incident to  o rgan iz 

in g  the carrier.

§ 35.82 Franchises, (a) This account 
shall include the cost of franchises, con
sents, and certificates running in per
petuity or for a specified term of more 
than 1 year, issued to the carrier by gov
ernmental agencies, States, or other 
political entities as authorization for 
conducting a communications business.

(b) Among the items that are inclu
dible in this account are the cost of 
franchises acquired by assignment, the 
cost of cable-landing rights, and the cost 
of plant, material, supplies, and equip
ment given as the initial consideration 
for franchises.

N o t e A : A m ortization  o f am oun ts-inc luded  
In  th is  account shaU  be accounted  fo r  as  
p rov ided  in  § 35.1520.

N ote B  : T h e  cost o f  fran ch ises ru n n in g  fo r  
1 year o r less a fte r  acqu isition  sh a ll b e  in 
c lu ded  in  accoun t 4341, “ F ranch ise  requ ire 
m en ts ," or, i f  such  fran ch ises extend beyon d  
th e  cu rren t ca lendar year, the  p roper p ro -

p o rt lo n  o f th e ir respective costs sh a ll be 
In c luded  in  account 1899, “O th er p repay
m ents .”

N ote C : F ranchises acqu ired  a t sm all cost 
m ay be  in c luded  in  account 4341, irrespective  
o f  their te rm  of life .

N ote D : F ranch ise  taxes p ay ab le  ann ua lly  
o r m ore freq u en tly  sh a ll be  in c luded  in  ac
cou n t 4932, “O th er taxes— O perating .”

Item s

(S ee  § 35.03-12)

A m ounts, other th an  those in c lud ib le  in  
accoun t 81, "O rgan iza t ion ,” p a id  to  a  n a 
tio n a l governm ent, a  S tate , or any  po lit i
cal entity  as a  con d ition  precedent to  
en gag in g  in  com m un ication  business.

Cost o f franch ises acqu ired  by  assignm ent. 
Cost o f  p lan t, m ateria l, supplies, an d  equ ip 

m en t g iven  as th e  in it ia l consideration  for  
franchises.

E lection  costs assum ed  by  th e  carrier for  
governm ent consent.

§ 35.83 Patent rights, (a ) This ac
count shall include the cost of patent 
rights, having a life of more than 1 year 
from the date of acquisition, acquired for 
use in connection with the carrier’s wire- 
telegraph and ocean-cable operations.

(b) Among the items that are includi
ble in this account are the costs incident 
to defending title, fees of patent at
torneys, filing and registration fees, 
research and development expenses di
rectly assignable, and other expenses for 
legal and other services incident to the 
acquiring of patent rights or to the reg
istration of a patent.

N ote A : A m o rtization  o f am oun ts Included  
in  th is  accoun t sh a ll be accounted  fo r as 
prov ided  in  section  35.1520.

N ote B : T h e  cost o f deve lop ing  item s that  
are in tended  to  be paten ted  or o f  im proving  
item s th a t  h ave  been  paten ted  shall be  
in it ia lly  in c lu d ed  in  accoun t 9011, "Research  
a n d  developm ent c lea rin g  account,” or other 
a p p r o p r i a t e  account. (See particu larly  
§ 35.03-10.)

N ote C : T h e  cost o f paten t righ ts having  
an  estim ated  service life  o f 1 year or less or 
such  righ ts  acqu ired  a t a  re latively  sm all cost 
sh a ll be  in c luded  in  accoun t 4399, “Other 
genera l expenses.”

§ 35.84 Leaseholds, (a) This account 
stall include the cost of leaseholds, ease
ments, and similar rights, having a life 
term of more than 1 year from the date 
of acquisition, in land and other property 
acquired for use in wire-telegraph and 
ocean-cable services.

(b) Costs includible in this account in
clude conveyancer and notary fees, costs 
of relocating property of others, special 
counsel and other fees, taxes assumed on 
leased property applicable to a period 
prior to the date of the lease, and other 
costs incurred in connection with the 
acquisition of leaseholds.

N ote A : A m ortization  o f am oun ts included  
in  th is  account sh a ll be accounted  fo r as 

p rov ided  in  section  35.1520.
N ote B : T h e  cost o f  perm its fo r the con

stru c tion  o f operated  p lan t  w h en  the expected 
period  o f occupancy u n d er such  perm its does 
n ot exceed the  estim ated  life  o f the  in itia l 
p lan t in sta lled , sh a ll be  in c luded  in  the  
account app rop ria te  fo r  th e  cost o f the plant 
constructed .

N ote C : A n n u a l or m ore freq u en t pay-  
m ents o f ren t sh a ll be  in c lu d ed  in  account 
5205, “R en t fo r  lease o f operated  plant, 
accoun t 4261, “R en ts fo r  operating  offices, 
accoun t 4269, “R en ts  fo r  other facilities,’ or
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account 4499, “O th er adm in istrative  ex
penses," as appropriate.

§ 35.85 Research and development.
(a) This account shall include the cost 
of research and development work per
formed in connection with the construc
tion and operation of plant, and in con
nection with the systems and methods 
used and available for use by the carrier 
in wire-telegraph and ocean-cable serv
ices where the cost of such work is not 
directly assignable to definite operated 
plant or assemblies of equipment, is not 
includible in other operated plant ac
counts, and is not includible in current 
operating-expense or other accounts.

(b) Amounts includible in this ac
count comprise the pay and expenses of 
engineers engaged in research and de
velopment, the cost of models, the allo
cable portion of expenses for supervision, 
clerical forces, materials, supplies, rents, 
and other expenses incurred in main
taining general laboratories, and 
amounts cleared from account 9011, 
“Research and development clearing ac
count,” that are includible under the 
provisions of paragraph (a) of this 
section.

(c) Allowances for amortization of 
amounts includible in this account shall 
be established in Conformity with the 
provisions of § 35.1520, in amounts suf
ficient to extinguish any item includible 
in this account not later than 20 years 
following the calendar year in which 
that item was first introduced into this 
account.

(d) The amount of the appropriate 
amortization charges for any year may 
be equally distributed over the 12 months 
of that year as charges to account 4915, 
“Amortization-—Intangible o p e r a t e d  
plant,” and credits to account 1520, “Al
lowance for amortization—Wire-tele
graph and ocean-cable plant.”

(e) As at the end of the calendar year 
in which the final credits to account 1520 
have been made with respect to any item 
included herein, account 1520 shall be 
charged and this account shall be cred
ited with the amount of the item (e. g., 
an amortization period of 15 years with 
respect to an amount charged to this 
account during 1941 would require retir
ing such amount by charging it to ac
count 1520 at the end of the year 1956, 
at which time the accumulated amorti
zation credits in that account applicable 
to the item should be equal to the 
amount of the item).

N ote A : T h e  cost o f  p re lim in ary  surveys, 
plans, an d  investigations sh a ll he accounted  
fo r as p rov ided  in  § 35.03-10.

N o t e  B : T h e  cost o f  research  a n d  develop 
m ent w ork  perfo rm ed  in  connection  w ith  
specific construction  pro jects sh a ll b e  in 
cluded in  accoun t 1300, “P la n t  u n d er  con 
struction ," as p rov ided  in  p arag raph  (c )  (12 ) 
of § 35.1-3.

N o te  C : A m o u n ts  in c luded  in  account 9011, 
“Research  an d  deve lopm ent c learing  ac 
count,? rep resen ting  incom plete  p ro jects  
sh a ll be  re ta ined  th ere in  pen d in g  com ple 
tion, and  am oun ts th ere in  re la tin g  to  p ro jects  
aban don ed  or fo u n d  un successfu l sh a ll be  
charged  to  account 6120, “E xtrao rd in ary  c u r
rent incom e charges,” un less otherw ise  a u 
thorized o r d irected  b y  th e  Com m ission.

N ote D : T h a t  p a rt  o f  the  ba lan ce  in  th is  
account w h ich  p erta in s to  research  a n d  d e -
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ve lopm ent w ork  perfo rm ed  in  connection  
w ith  system s a n d  m ethods ava ilab le  fo r  use, 
b u t  n o t used, b y  the  carrier, sh a ll b e  c lassi
fied  in  b a lan ce -sh eet accoun t 1400, “P la n t  
h e ld  fo r  fu tu re  com m un ication  use.” (S ee  
p articu larly  co lum n s 6 a n d  11 o f th e  fo rm  
o f  p lan t  statem ent sh ow n  in  § 35.1-99.)

§ 35.89 Other intangibles, (a) This 
account shall include the cost of intan
gibles associated with wire-telegraph 
and ocean-cable operations that are not 
provided for elsewhere.

(b) The records supporting the en
tries in this account shall be so main
tained that in the reports to the Com
mission complete information can be 
furnished with respect to each of the 
several amounts included herein.

Other Plant Accounts
§ 35.91 Plant acquired— Undistrib

uted charges, (a) This account shall be 
charged temporarily with the acquisition 
cost of plant acquired by the carrier, un
der any of the circumstances provided 
for in § 35.1-2, pending distribution 
thereof to the appropriate accounts.

(b) Within 90 days from the date of 
entry herein recording an acquisition, 
the carrier shall submit to the Commis
sion a statement indicating the approxi
mate date that clearance is contem
plated.

§ 35.92 Plant sold — Undistributed 
credits. This account shall be credited 
temporarily with the selling price of 
plant, pending distribution thereof to 
the appropriate accounts. (See particu
larly paragraph (j )  of § 35.1-6.)
I n c o m e  a n d  E a r n e d - S u r p l u s  A c c o u n t s

INSTRUCTIONS

§ 35.30-1 Purpose of income ac
counts. The income accounts are de
signed to show for each month and each 
calendar year the amounts of (1) ordi
nary income, comprising operating rev
enues, operating-revenue deductions 
(including operating expenses), other 
communication income, income from 
noncommunication sources and deduc
tions from sueh income, (2) extraordi
nary income charges and credits, 
comprising extraordinary gains, «losses, 
and adjustments affecting current- in
come resulting from factors other than 
operations and substantial adjustments 
applicable to but not recognized in prior 
years, and (3) deductions from net in
come, such as income taxes.

§ 35.30-2 Income from debt-redemp
tion and other funds, (a) Interest, 
dividends, and other income derived 
from funds classified in accounts 1630 to 
1659, inclusive, shall be credited to ac
count 5135, “ Income from debt-redemp
tion and other funds.”

(b) When the income is required by 
contractual or other provisions to be 
held in the fund from which the income 
arises, an amount equal to the income 
shall be included in the fund to which 
it is applicable.

(c) When income derived from these 
funds is required ,to be retained in the 
fund and the fund is represented by a 
reserve, amounts equal to such income 
shall be charged to account 8310, “ Con
tractual appropriations of earned sur-
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plus,”  or account 8320, “Miscellaneous 
appropriations of earned surplus,” as 
appropriate, and credited to the appro
priate reserve accounts. (See also 
§§ 35.2610 and 35.2620.)

§ 35.30-3 Rents includible in income 
accounts, (a) Rentals which the carrier 
receives from others for operated plant 
the cost of which is includible in ac
count 1100, “ Operated plant leased to 
others,” shall be credited to account 
5010, “ Income from operated plant 
leased to others.”

N o te : R en ta ls  fro m  operated  p lan t  th e  
cost o f  w h ich  is in c lu d ib le  in  accounts 1000, 
“O perated  p lan t  in  carr ie r ’s serv ice ," an d  
1200, “ Im provem ents a n d  rep lacem ents o f  
operated  p lan t  leased  fro m  others,”  sh a ll be  
cred ited  to  the  appro p ria te  n on tran sm is
sion -reven u e  account. (S ee  §§35.3410 to  
35.3499, a n d  35.3810 to  35.3899, in c lus ive .)

(b) Taxes, depreciation, amortiza
tion, uncollectible rentals, and mainte
nance and other expenses applicable to 
plant, the income from which is in
cludible in account 5010, “ Income from 
operated plant leased to others,” shall 
be charged to that account by the lessor.

(c> Rents paid by the carrier for the 
exclusive use of substantially complete 
operating systems or operating units 
shall be charged to account 5205, “Rent 
for lease of operated plant.”  When taxes, 
depreciation, amortization, or operating 
expenses applicable to the leased plant 
are initially accounted for by the lessor, 
such amounts shall be charged to the 
appropriate tax, depreciation, amortiza
tion, or operating-expense account by the 
lessee and credited to account 5205. The 
lessor shall inform the lessee of the ap
propriate distribution of such charges.

(d) Taxes, depreciation, amortization, 
and maintenance and other expenses ap
plicable to leased plant initially ac
counted for by the lessee shall be charged 
by the lessee to the appropriate tax, de
preciation, amortization, maintenance, or 
other account.

§ 35.30-4 Disposition of balances in 
income accounts. The net balance of 
the income accounts (after the deduc
tions provided for in accounts 7000 to 
7099, Inclusive) shall be transferred to 
account 8110, “Balance transferred from 
Income accounts,” at the end of each 
calendar year.

§ 35.30-5 Purpose of earned-surplus 
accounts. The earned-surplus accounts 
are designed to show the changes relat
ing to earned surplus, during each cal
endar year, resulting from (1) the net 
amount of profit or loss during the pe
riod as reflected in the income accounts, 
(2) accounting adjustments (usually 
confined to changes in the stated capital 
of the corporation or to transactions in 
its own capital stock) not attributable 
to income under the provisions of this 
system of accounts, (3) appropriations of 
earned surplus for specific purposes, and
(4) appropriations for dividends.

§ 35.30-6 Disposition of balances in 
earned-surplus accounts. The net bal
ance of the earned-surplus accounts 
shall be transferred to account 2699, “Un
appropriated earned surplus,” at the end 
of each calendar year.
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$ 35.30-99 Contemplated form of in 

come and earned-surplus statement. 
(See § 35.03-9.)

Income and Earned-Scrplds Statement

Income and Earnkd-Sdrplcs Statement—Con.
EARNED BTJRPLOS

Account
f ío . Particulars

2690 Unappropriated earned surplus 
(at beginning of period)_________ t----

INCOME

Ordinary Income— Com m unication
Account

N o . Particulars
8000 Operating revenues______ —________

(Operating-revenue deductions)

4000 Operating expenses_________!______ $.
4910 Depreciation______________________ __
4918 Amortisation— Intangible oper

ated plant______ ________________  . .
4920 Amortization of plant-acquisition

adjustments...__ ______________  . . ___
4925 Extraordinary plant losses________ ______
4931 Social security taxes—Operating.. ______
4932 Other taxes—Operating___________
4935 Uncollectible revenues____________ ___
4945 Telephone and radiotelegraph

operating-revenue deductions... . . . . . .
4950 Re venue-contract payments______ ______
4999 Other operating-revenue deduc

tions.._________________________ ; -------- ..

”  Ï
(Other Communication Income)

6010 Income from operated plant leased
to oth ers..........._____________  ..

£015 Income from telephone and radio
telegraph plant leased to others. ..

6020 Profit from general services, li
censes. and royalties-----------------

5089 Income from foreign operations...
6099 Other communication income....

Operating income__________  $.

Earned Surp lus—  Credit»
Add:

8110 Balance transferred from in
come accounts____________    $ , . . . .

8199 Miscellaneous credits to earned
surplus__________________________  - — . .  —

Total________ ___________ _____  $_____

Earned Surplus— Charges

Deduct:
8299 Miscellaneous charges to earned

su rp lu s ..._______________________ . . . . . .

Earned surplus available for 
reservation or appropria
tion.....................................  $ . . . . .

Deduct:
8310 Contractual appropriations of

earned surplus.........................   2 . . . . .
8315 Earned surplus employed in

reacquisition of capital stock.. . . . . . .
8320 Miscellaneous appropriations of

earned surplus__________________  —  . — —

Deduct:
8399 D ividend appropriations of 

owned surplus___________ _____

2699 Unappropriated earned surplus 
(at end of period)------------------------

PRESCRIBED ACCO UNTS

N o t e : N u m b e r to  th e  r ig h t  o f  the  decim al 
p o in t  is the  account n um ber.

Ordinary Incom e— N oncom m unication IN C O M E  ACCOUNTS

6110 Income from miscellaneous physi
cal property_______________________ $ . . . . .

5115 Income from merchandising, job
bing, and contracting____________ . . . . . .

6120 D ividend income___________________
6125 Interest income_______—_______ ________. . . . .
5135 Income from debt-redemption and

other funds_________ i_____________  . . . . . .
5140 Gain  or loss on foreign currency

exchange-------------------------------------  ------ -
6199 Other noncommunication income. ______  . . . ___

Gross ordinary income__ . . .  $_____

Ordinary Income—Communication
Note: See particu larly  § 35.03-8.

§ 35.3000 Operating revenues. This 
account shall include the total operating 
revenues shown in the operating-revenue 
accounts, derived by the carrier during 
the accounting period from the furnish
ing of communication service and serv
ices incidental thereto.

Deductions F rom  Ordinary Income

6205 Rent for lease of operated plant...
6210 Interest on long-term debt----------- ----. . .
6215 Interest on indebtedness to affil

iates_____ _______________________  . . . . . .
6220 Amortization of debt discount------  --------
6225 Interest charged to construction—

Cr.___________________ __________  . . . . . .
6230 Amortization of debt premium—

cr........................... :....... ______
6233 Interest on past-due tax assess

ments___________________________  . . . . . .
6235 Other interest charges..__________  . . . . . .
6240 Taxes assumed on interest..#.*... ______
6245 Amortization of debt expense____  . . . . . .
6250 Miscellaneous taxes____ __________  ___. . .
6255 Amortization of plant-acquisition

adjustments............................ . . . . . . .
5260 Revenue-contract payments..____ ______
6299 Other deductions from ordinary

income______________ - __________  ______

N et ordinary income________ $.

Extraord inary Incom e

6110 Extraordinary current income
credits_____________________. . .

6120 Extraordinary current income
charges_____________________________    . .

6210 Delayed income credits— _____ ___  $_____
6220 Delayed income charges— .........................

Nf-et income accounted for 
during current period-------  $.

Deductions F ro m  N e t Incom e

7010 Income taxes------- --------------------------  $_____
7099 Other deductions from net income. . . . . . .  „

Balance of net income ac
counted for during current 
period transferred to ac
count 8110, “ Balanoe trans
ferred from income ac
counts” ........ .........—---------

O P E R A T IN G -R E V E N U E  D E D U C T IO N S

135.4000 Operating expenses. This 
account shall Include the total operating 
expenses, shown in the operating-ex
pense accounts, incurred by the carrier 
during the accounting period for the 
maintenance of its wire-telegraph and 
ocean-cable plant, and for the conduct
ing-operations, general, and administra
tive expenses incurred in furnishing 
wire-telegraph and ocean-cable services 
and services incidental thereto.

§ 35.4910 Depreciation, (a) This ac
count shall include the amount of de
preciation charges applicable to the 
accounting period for all classes of op
erated plant owned by the carrier except 
such depreciation as is chargeable to 
clearing accounts, to account 1300, 
“Plant under construction,”  and to ac
count 5010, “ Income from operated plant 
leased to others.” I t  shall Include also 
the amount of depreciation charges ap
plicable to the accounting period for all 
classes of operated plant used but not 
owned by the carrier, as provided in 
§ 35.30-3. (See also §§ 35.04-1 to 35.04-3, 
inclusive, and § 35.1-5.)

(b) This account shall be subdivided 
as follows:
4910:01 D e p r e c i a t i o n — O perated  p lan t  

ow ned  a n d  used.
4910:02 D e p r e c i a t i o n — Operated p lan t  

leased  fro m  others.K —

(c) The records supporting the en
tries in this account shall he so main
tained as to show separately the amounts 
applicable to (1) wire-telegraph service 
and (2) ocean-cable service.

§ 35.4915 Amortization—Intangible
operated plant, (a) This account shall 
be charged with the amounts of amorti
zation charges applicable to the ac
counting period for intangibles (having 
a terminable life) the cost of which is 
includible in accounts 82, “Franchises,” 
83, "Patent rights,” 84, “ Leaseholds,” 85, 
“Research and development,”  and 89, 
“Other intangibles,”  except such amor
tization charges as are includible in ac
count 5010, “ Income from operated 
plant leased to others.”  It  shall include 
also the amounts of amortization charges 
applicable to the accounting period for 
such intangibles used but not owned by 
the carrier. (See § 35.30-3.)

(b) The charges to this account shall 
be such that the cost of each intangible 
will be amortized, as evenly as may be, 
over the period of its benefit to the 
carrier.

(c) This account shall be subdivided 
as follows:
4915:01 A m ortization — In tan g ib le s  ow ned  

an d  used.
4915:02 A m ortization — In tan g ib le s  leased  

fro m  others.

§ 35.4920 Amortization of plant-ac
quisition adjustments, (a) This account 
shall be charged or credited, as the case 
may be, with such amounts as the Com
mission may authorize or direct to be 
included in operating-revenue deduc
tions under a plan to amortize amounts 
in account 1510, “Plant-acquisition ad
justments.”

(b) Amounts recorded in this account 
shall be credited or charged, as the case 
may be, to account 1520, "Allowance for 
amortization—W ir e - t e le g r a p h  and 
ocean-cable plant.”

§ 35.4925 Extraordinary plant losses. 
(a) This account shall be charged with 
amounts representing the unprovided- 
for loss in service value of plant retired 
for causes not contemplated in prior al
lowances for depreciation approved for 
inclusion herein as provided in § 35.04-4.

(b) The records supporting the entries 
in this account shall be so maintained 
as to show separately the amounts ap
plicable to (1) wire-telegraph plant and 
(2) ocean-cable plant.

§ 35.4931 Social security taxes—
Operating. This account shall be 
charged (and account 2175, “Tax accru
als,” credited) with the amounts for 
which the carrier becomes liable on its 
own behalf for taxes, imposed under the 
Social Security Act and similar State and 
foreign statutes, that are properly 
chargeable to wire-telegraph and ocean- 
cable operations for the accounting pe
riod.

Note A :  T h e  am oun ts  o f social security  
taxes n o t  app licab le  to  w ire -te leg raph  and  
ocean -cab le  operation s sh a ll be  equ itab ly  
apportioned  am on g  th e  operated  p lan t  ac
coun ts an d  accoun t 5250, “M iscellaneous  

taxes.”
Note B: A m o u n ts  p ayab le  on  b e h a lf o f em 

p loyees fo r  social security  taxes sh a ll be  in -
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e luded  In  account 2111, “L ia b ility  fo r  
tax  collections.”

§ 35.4932 Other taxes—Operating. 
(a) This account shall include the 
amounts of national, State, county, mu
nicipal, and other taxes, other than 
taxes on net income and taxes imposed 
under the Social Security Act and simi
lar State and foreign statutes, that are 
properly chargeable to wire-telegraph 
and ocean-cable operations; including 
franchise taxes payable annually or 
more frequently. (See also §§ 35.4931 
and 35.7010.)

(b) This account shall be charged and
account 2175, “Tax accruals,7 shall be 
credited each month with the amount of 
taxes that are applicable to the month. 
When it is not possible to determine the 
exact amount of taxes for the month, the 
amount shall be estimated and adjust
ments shall be made as the actual tax 
levies become known. *

(c) When it is necessary to apportion 
taxes to wire-telegraph and ocean-cable 
operations, full details as to the methods 
of, and facts considered in, the appor
tionment shall be recorded.

(d) Taxes on plant leased from others, 
the rent for which is includible in ac
count 5205, “Rent for lease of operated 
plant,” shall be charged to this account 
by the lessee.

(e) The records supporting the entries 
in this account shall be so maintained as 
to show the amount of each kind of tax 
paid to each taxing authority and the 
basis upon which each charge is made.

N ote A :  Taxes assum ed  by  the carrier on  
In terest sh a ll b e  charged  to  account 5240, 
"T axes  assum ed  on  In terest.”

N ote B : Taxes on  n on operatin g  property  
the  incom e fro m  w h ich  is in c lu d ib le  in  ac 
count 5110, “Incom e fro m  m iscellaneous  
physica l p roperty ,” sh a ll be charged  to  ac 
count 5250, “M isce llaneous taxes.” Taxes on  
property  th e  incom e fro m  w h ich  is in c lu d ib le  
in  accoun t 5115, “Incom e from  m erch and is
ing, jo b b in g , an d  con tracting ,”  sh a ll also  
be  charged  to  accoun t 5250.

N ote C : Specia l assessm ents fo r  the con 
struction  o f street a n d  other im provem ents  
sh a ll b e  In c luded  in  th e  appropria te  p lan t  
accounts. Specia l assessm ents fo r  th e  m a in 
tenance thereo f a n d  special benefit taxes, 
such  as w ater taxes, sh a ll be  in c luded  in  the  
appropria te  operating-expense  accounts.

N ote D : D iscounts a llo w ed  fo r  paym en t  
o f taxes be fo re  th ey  are due sh a ll be  treated  
as reduction  o f taxes assessed.

N ote E: T h e  accoun tin g  fo r  taxes on  p lan t  
u n d er construction  sh a ll be  as p rovided  in  
parag raph  (c )  (7 ) o f § 35.1-3.

N ote F :  Taxes on  p lan t  leased  to  others, 
the ren ta l fro m  w h ich  is in c lu d ib le  in  ac 
count 5010, "In co m e  fro m  operated  p lan t  
leased  to  others,” w h en  assum ed  by  th e  le s -> 
sor, sh a ll be charged  to  th a t  account b y  the* 
lessor. (S ee  p articu larly  § 35.30-3.)

§ 35.4935 Uncollectible revenues, (a) 
This account shall be charged with 
amounts, due from customers and agents 
for wire-telegraph and ocean-cable serv
ices rendered, which are considered to be 
uncollectible.

(b) This account may include, in lieu 
of the amounts of charges prescribed in 
paragraph (a) of this section, monthly 
charges based upon estimates to make 
provision for uncollectible revenues due 
from customers and agents. Such 
amounts shall be credited to account 
1765, “Allowance for uncollectible receiv-
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ables.”  There shall be recorded full de
tails as to the methods used and the facts 
considered in estimating the amounts so 
credited.

(c) This account shall include, in a 
separate subdivision thereof, credits 
arising from charges to accounts 2115, 
“Customers’ deposits,” and 2155, “Ad
vance billings,” that may lawfully be 
written off as unrefundable because of 
failure to locate the rightful owner or 
for some similar reason.

N o t e : , U n co llectib le  receivables (o r  p ro 
visions th e re fo r ),  o th e r th an  fro m  cus
tom ers and  agents, sh a ll be  charged  to  
account 5299, “O th er deductions fro m  o rd i
n ary  incom e,” account 6120, “E x trao rd in ary  
cu rren t incom e charges,”  o r other app ro p ri
ate account.

§ 35.4945 Telephone and radiotele
graph operating-revenue deductions. 
This account shall include the amounts 
of depreciation, amortization, taxes, un
collectible revenues, rents, and mainte
nance and other expenses incidental to 
the carrier’s telephone and radiotele
graph operations. (See also § 35.03-8.)

§ 35.4950 Revenue-contract p a y 
ments. This account shall include 
amounts, includible in operating-reve
nue deductions, that represent payments 
to common carriers or other persons 
under the terms of contracts or agree
ments which provide that such common 
carriers or other persons shall receive 
amounts measured by the revenue or 
traffic of the accounting carrier, al
though such persons do not participate 
in the revenue service or transmission 
of such traffic. (See also § 35.31-3.)
A dm in istra tive  expenses.
D epreciation .
A m ortization — In tan g ib le  operated  p lan t. 
A m ortization  o f p lan t-a cq u is it io n  a d ju s t 

m ents.
E xtrao rd in ary  p lan t  losses.
Socia l security  taxes— O perating .
O th er taxes— O p era tin g .
U nco llectib le  revenues.
T e lephone  an d  rad io te legraph  op e ra tin g -

revenue deductions.
R evenu e -con trac t paym ents.
O th er opera tin g -revenu e  deductions.

§ 35.4999 Other operating-revenue 
deductions. This account shall include 
amounts representing operating-reve
nue deductions that are not includible 
elsewhere.

O TH ER  C O M M U N IC A T IO N  IN C O M E

§ 35.5010 Income from operated plant 
leased to others, (a) This account shall 
be credited with the amounts of rentals 
that have accrued from operated plant 
comprising substantially complete op
erating systems or operating units where 
the lessee has exclusive possession of the 
plant, whether such amounts are re
ceived in cash or are disbursed by the 
lessee for the account of the lessor as 
interest on long-term debt, guaranteed 
dividends on stock, or otherwise.

(b) This account shall be charged 
with the amounts of taxes, depreciation, 
amortization, and maintenance and 
other expenses initially accounted for by 
the lessor on plant the rental for which 
is includible in this account. (See par
ticularly § 35.30-3.)
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(c) The records supporting the entries 

in this account shall be so maintained 
as to show separately the following items 
applicable to the plant included in each 
leasing agreement:
Credits :

R en ta ls .
C harges (see par. ( b )  o f  th is  section ) :

Item s in itia lly  accounted  fo r  by  the  lessor :
Taxes.
D epreciation .
A m ortization .
M ain ten an ce .
O th er expenses.

U n co llectib le  rentals.

N o t e : R en ta ls  fro m  fac ilities n o t consti
tu t in g  su bstan tia lly  com plete  opera tin g  sys
tem s or operatin g  u n its  sh a ll b e  in c luded  in  
the app rop ria te  opera tin g -reven u e  account.

§ 35.5015 Income from telephone and 
radiotelegraph plant leased to others. 
This account shall be credited with the 
amounts of rentals that have accrued 
from telephone and radiotelegraph 
plant comprising substantially complete 
operating systems or operating units 
where the lessee has exclusive possession 
thereof. (See particularly par. (b) of 
§ 35.03-8.)

§ 35.5020 Profit from general serv
ices, licenses, and royalties. This ac
count shall include the amounts of profit 
realized from services rendered others 
under license agreements, general service 
contracts, or other arrangements provid
ing for furnishing of general accounting, 
engineering, financial, legal, patent, or 
other general services. (See also 
§ 35.41-6.)

N o te : M in o r am oun ts  o f p ro fit f ro m  su ch  
arrangem en ts m ay  be  in c luded  in  accoun t  
4317, “G en era l services, licenses, an d  ro ya l
ties— Cr.”

§ 35.5089 Income from foreign oper
ations. (a) This account may include 
the net amount of income of the carrier 
when the detailed amounts are required 
to be stated in terms of foreign currency 
or in a manner at variance with the re
quirements of this system of accounts.

(b) A separate subaccount with ap
propriate title shall be maintained for 
the amount of such income from each 
foreign country.

(c) The records supporting the en
tries in this account shall be so main
tained that, in the reports to the Com
mission, a complete analysis of the 
transactions in each foreign country may 
be shown.

(d) Each carrier that élects to use 
this account shall advise the Commission 
of that fact at least 60 days before the 
effective date of this system of accounts. 
Changes from this elective procedure to 
the alternative procedure prescribed for 
domestic income, or vice versa, shall not 
be made thereafter without submitting 
to the Commission for its consideration 
and approval notice of the proposed 
change at least 90 days before the pro
posed effective date of such change.

§ 35.5099 Other communication in
come. This account shall include the 
amounts of communication income not 
provided for elsewhere.
Ordinary Income—Noncommunication

§ 35.5110 Income from miscellaneous 
physical property, (a) This account
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shall include the amounts received and 
the expenses incurred in connection with 
the operation of (1) property the invest
ment in which is includible in account 
1610, “Miscellaneous physical property,”  
and (2) property of others leased by the 
carrier for purposes other than commu
nication operations.

(b) The expenses shall include every 
element of cost (except taxes) incurred 
in such operations, including deprecia
tion, amortization, insurance, assess
ments against süch property for 
maintenance of public improvements, an 
equitable portion of administration ex
penses, uncollectible rentals, and any 
other costs incident to the operation of 
miscellaneous physical property.

N o t e : T axes app licab le  to  m iscellaneous  
physica l p roperty  a n d  its operation  sh a ll be  
ch arged  to  account 5250, “M isce llaneous  
taxes.”

§ 35.6115 Income from merchan
dising, jobbing, and contracting, (a) 
This account shall include the amounts 
received and the expenses (except taxes) 
incurred in. connection with the sale of 
merchandise, including any amounts ac
cruing to the carrier on jobbing and 
contracting work performed by its 
employees.

(b) This account shall be subdivided 
as follows:
5115:01 Incom e fo r  m erch and is ing , Jobbing, 

an d  contracting .
5115:02 Costs a n d  expenses o f  m e rch an 

d ising , jobb in g , an d  contracting .

N ote A : Period ic  charges fo r  th e  use  o f  
p lan t in c lu d ib le  in  accoun t 1000, "O p e ra ted  
p la n t  in  carrier’s service,” (see  particu larly  
th e  note  fo llo w in g  account 1100, “O perated  
p lan t leased  to  others” ) a n d  fo r  insta lling , 
m ain ta in in g , inspecting, an d  servic ing  such  
p lan t, sh a ll be  in c luded  in  th e  appropriate  
opera tin g -reven u e  account. (S ee  § 35.31-2.)

N ote B :  Taxes app licab le  to  m erch an 
d ising , Jobbing, a n d  con tracting  sh aU  be  
charged  to  account 5250, “M isce llaneous  
taxes.”

§ 35.5120 Dividend income. This ac
count shall include the amounts of in
come from dividends declared on stocks 
owned other than dividends on stocks 
includible in accounts 1630 to 1659, in
clusive. (See particularly § 35.5135.)

N o te : N o am ou n ts  sh a ll be  entered  in  
these aocounts rep resen ting  th e  va lu e  as
signed  to  stock d iv idends received b y  the  
carrier on  stocks o f other persons. T h e  p ro 
ceeds realized  fro m  the su bsequen t sa le  o r  
disposal o f th e  stock received as a  d iv idend , 
or o f the  stock w ith  respect to  w h ich  the  
d iv idend  w as paid, sh a ll be  appropria te ly  
accounted  for, p roper c red it b e in g  g iven  to  
the investm ent aocoun t fo r  th e  portion  o f  
the book  cost assignab le  to  the  shares so ld  
or d isposed  o f. A n y  pro fit or loss re su lting  
fro m  th e  tran saction  sh a ll be  cred ited  to  
account 6110, “E x trao rd in ary  cu rren t incom e  
credits,”  o r charged  to  account 6120, “E x 
trao rd in a ry  cu rren t Incom e charges,” as 
appropria te.

§ 35.5125 Interest income, (a) This 
account shall include the amounts of 
interest income on investments in se
curities owned (other than securities in
cludible in accounts 1630 to 1659, 
inclusive), including interest income on 
investment advances and on other loans, 
notes, special deposits, and other in

terest-bearing a s se t s .  ( S e e  a l s o  
§ 35.5135.)

<b) This account shall be subdivided 
as follows:
5125:01 .In terest incom e o n  securities. 
5125:02 In terest incom e o n  in vestm ent a d 

vances.
5125:99 O th er  in terest incom e.

N ote A : In terest on  n om in a lly  issued a n d  
n om in a lly  o u tstan d in g  lo n g -te rm  deb t sh a ll 
n ot be  in c lu d ed  in  these accounts.

N ote B : In terest th a t  h as  accrued  sh a ll 
n ot be c red ited  to  th is  accoun t un less its 
paym en t is reason ab ly  assured.

§ 35.5135 Income from debt-redemp
tion and other funds, (a) This account 
shall include the amounts of income 
(whether interest or dividends) accrued 
on cash, securities issued by other per
sons, or other assets held in accounts 
1630 to 1659, inclusive, and also the 
amounts of income from securities 
issued or assumed by the carrier when 
regarded and treated as actually out
standing under the provisions of para
graph (h) of § 35.10-7. (See also 
§ 35.30-2.)

(b) Unless otherwise required by con
tractual or other agreement, the ex
penses, losses, and fees incurred in 
connection with the operation of each 
fund shall be charged to this account.

(c) The records supporting the entries 
in this account shall be so maintained as 
to show separately the amounts of 
charges and the amounts of credits ap
plicable to each fund.

§ 35.5140 Gain or loss on foreign cur
rency exchange. This account shall be 
credited or charged, as appropriate, and 
to the extent outlined in § 35.03-16, with 
the amounts of gains or losses resulting 
from transactions involving foreign cur
rency.

§ 35.5199 Other noncommunication 
income. This account shall include the 
amounts of noncommunication income 
not provided for elsewhere.

Deductions From Ordinary Income
§ 35.5205 Rent for lease of operated 

plant, (a) This account shall be 
charged with the amounts of rents that 
have accrued for the exclusive possession 
by the carrier of operated plant compris
ing substantially complete operating sys
tems or operating units whether paid to 
the lessor in cash or disbursed by the les
see for the account of the lessor as inter
est on long-term debt, guaranteed 
dividends on stock, or otherwise.

(b) When the lease requires or avail
able data permit such action, this ac
count shall be credited with the amounts 
of taxes, depreciation, amortization, and 
maintenance and other expenses initially 
accounted for by the lessor on plant the 
rent for which is includible in this ac
count. (See particularly § 35.30-3.)

(c) This account shall be subdivided 
as follows:
5205:01 R en t fo r  identifiab le  p lan t.
5205:02 R en t fo r u n iden tifiab le  p lan t.

(d) The records supporting the entries 
in this account shall be so maintained as 
to show separately the following items 
applicable to the plant included in each 
leasing agreement:

C h arges :
R ents.

C redits (see  par. ( b )  o f  th is  s e c t io n ):
Item s in itia lly  accounted  fo r  b y  th e  lessor:

Taxes.
D epreciation .
A m ortization .
M ain ten an ce .
O th er expenses.

N o t e : R en t fo r  lease o f  fac ilities n o t con 
st itu tin g  su bstan tia lly  com plete operating  
system s o r operating  un its  sh a ll be included  
in  the  appropria te  operatin g-expen se  account.

§ 35.5210 Interest on long-term debt. 
(a) This account shall include the 
amounts of interest accrued on outstand
ing long-term debt issued or assumed by 
the carrier, the liability for which is in
cluded in accounts 2010, “Bonds actually 
issued,”  2025, “Receivers’ and trustees’ 
securities,”  and 2099, “Other long-term 
debt,”  including such securities as are re
garded and treated as actually outstand
ing under the provisions of paragraph (h) 
of § 35.10-7.

(b) The records supporting the en
tries in this account shall be so main
tained as to show the interest accruals 
on each issue or series of long-term debt.

N ote: In terest on  n om in a lly  issued  and  
n o m in a lly  o u tstan d in g  lon g -te rm  debt sha ll 
not be  in c luded  in  these accounts.

§ 35.5215 Interest on indebtedness to 
affiliates, (a) This account shall include 
the amounts of interest accrued on in
debtedness to affiliates the liability for 
which is included in accounts such as ac
count 2030, “Advances from affiliates,” 
and account 2129, “Other payables to af
filiates.”

(b) The records supporting the entries 
in this account shall be so maintained as 
to show to whom the interest is payable, 
the nature and amount of the principal 
obligation, and the rate of interest, under 
the following subdivisions:
5215:01 In terest on  advances.
5215:02 In terest on  other payables.

§ 35.5220 Amortization of debt dis
count. This account shall include 
amounts representing the portion of un
amortized discount on outstanding long
term debt that is applicable to the 
accounting period, determined in accord
ance with the provisions of paragraph
(d) of § 35.10-14.

§ 35.5225 Interest charged to con
struction—Cr. This account shall be 
credited with the amounts charged to ac
count 1300, “Plant under construction,” 
as provided in paragraph (c) (8) of 
§ 35.1-3.

§ 35.5230 Amortization of debt pre
mium—Cr. This account shall include 
amounts representing the portion of un- 
amortized premium on outstanding 
long-term debt that is applicable to the 
accounting period, determined in ac
cordance with the provisions of para
graph (d) of § 35.10-14.

§ 35.5233 Interest on past-due tax 
assessments. This account shall in
clude the amounts of interest charges ap
plicable to the accounting period on tax 
assessments that are due and unpaid.

§ 35.5235 Other ' interest charges*
(a) This account shall include the 
amounts of interest charges not provided
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for elsewhere. Among the items of in
debtedness the interest on which is 
chargeable to this account are (1) past- 
due assessments for public improve
ments, (2) claims and judgments, (3) 
customers’ deposits, (4) notes payable on 
demand or maturing less than 1 year 
from date of issuance, except notes pay
able to affiliates, and (5) open accounts, 
except with affiliates.

(b) The records supporting the entries 
in this account shall be so maintained as 
to show the nature and amount of each 
principal obligation, the rate and 
amount of interest applicable thereto, 
and the name of the person to whom 
payable.

§ 35.5240 Taxes assumed on interest. 
This account shall include the amounts 
paid to holders of bonds (or other evi
dences of indebtedness of the carrier), 
and the amounts paid to governmental 
agencies in their behalf, with respect to 
income and other taxes levied against the 
income from such debt or levied as a tax 
on ownership of the debt, when such 
taxes are assumed by the carrier.

§ 35.5245 Amortization of debt ex
pense. This account shall include the 
amounts representing the portion of un
amortized debt expense on outstanding 
long-term debt that is applicable to the 
accounting period, determined in accord
ance with the provisions of paragraph
(d) of £35.10-14.

§ 35.5250 Miscellaneous taxes, (a) 
This account shall include the amounts 
of taxes not provided for elsewhere. 
Among the items that shall be charged 
hereto are taxes applicable to miscella
neous physical property and the opera
tion thereof, and taxes applicable to 
merchandising, jobbing, and contracting.

(b) Amounts charged to this account 
prior to payment shall be credited to 
account 2175, “Tax accruals.”

§ 35.5255 Amortization of plant-ac
quisition adjustments, (a) This account 
shall be charged or credited, as the case 
may be, with such amounts as the Com
mission may authorize or direct to be 
included in deductions from ordinary 
income under a plan to amortize 
amounts in account 1510, “Plant-acqui
sition adjustments.”

(b) Amounts recorded in this account 
shall be credited or charged, as the case 
may be, to account 1520, “Allowance 
for amortization—Wire-telegraph and 
ocean-cable plant.”

§ 35.5260 Revenue-contract payments. 
This account shall include amounts in
cludible in deductions from ordinary 
income that represent payments to com
mon carriers or other persons under the 
terms of contracts or agreements which 
provide that such common carriers or 
other persons shall receive amounts 
measured by the revenue or traffic of the 
accounting carrier, although such per
sons do not participate in the revenue 
services or transmission of such traffic. 
(See also § 35.31-3.)

§ 35.5299 Other deductions from or
dinary income. This account shall in
clude deductions from ordinary income 
not provided for elsewhere. Among the 
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items that shall be charged to this ac
count are contributions for charitable, 
social, or community-welfare purposes 
and membership fees and dues in asso
ciations other than those of the carrier 
itself in associations of communication 
carriers and those of .employees in pro
fessional organizations, the amounts of 
depreciation and amortization on wire- 
telegraph and ocean-cable plant other 
than operated plant, and the amounts 
of uncollectible receivables, or provisions 
therefor, which are not includible in ac
count 4935, “Uncollectible revenues,” or 
account 6120, “Extraordinary current in
come charges.”  (See also § 35.03-7.)

Extraordinary Income
§ 35.6110 Extraordinary current in

come credits. This account shall include 
the amounts of income applicable to the 
current period from activities other than 
those usual and ordinary activities of the 
carrier recognized under the provisions 
of § 35.3000 and §§ 35.5000 to 35.5199, in
clusive.

Items

(S ee  § 35.03 -12)'

C u rren t liab ilitie s  w ritten  off in  accordance  
w ith  th e  provisions o f p arag raph  (c )  o f  
§ 35.10-5.

F orfe itu res o f am oun ts deposited  w ith  th e  
carrier u n d er  options fo r  the sale o r lease  
o f property .

Pro fits derived  fro m  the sale o f  p roperty  th e  
cost o f  w h ich  is in c lu d ib le  in  account 1610, 
“M isce llaneous physica l p roperty .”

Pro fits derived fro m  th e  reacqu isit ion  and  
resale o f  securities o ther th an  cap ita l stock. 

Pro fits derived fro m  th e  sale o f securities o f  
other persons.

Pro fits derived  fro m  the sale  o f  p lan t. (S ee  
also  p ar ( j )  o f § 35.1-6.)

§ 35.6120 Extraordinary current in
come charges. This account shall in
clude the amounts properly chargeable 
against income during the current pe
riod, occasioned otherwise than by those 
usual and ordinary activities of the car
rier recognized under the provisions of 
§§ 35.4000 to 35.5099, inclusive, and 
§§ 35.5200 to 35.5299, inclusive.

Item s

(S ee  § 35.03-12)

A m oun ts charged  to  Incom e to  p rovide  fo r  
th e  extin gu ish m en t o f  am oun ts  in c lu d ib le  
in  accoun t 81, “O rgan iza tio n .”

A m o u n ts  charged  to  incom e in  recogn ition  
o f the  dec line  in  va lu e  o f  cu rren t assets 
an d  securities ow ned. (S ee  a lso  §§ 35.10-2 
an d  35.10-7.)

C ap ita l-s tock  expense w ritten  off. (S ee  a lso  
par. ( b )  o f  §35.10-13.)

F orfe itu res o f  am oun ts deposited  b y  th e  car
r ie r u n d er options fo r  th e  purchase  or  
lease o f property .

Inven tory , app ra isal, a n d  other costs inc iden t  
to  the  con tem plated  acqu isition , sale, or  
lease o f  p roperty  w h en  th e  p ro jects are  
abandoned .

L o n g -te rm  deb t expense w ritten  off. (See  
also  pars, ( d ) ,  ( e ) ,  a n d  ( f ) ,  o f  § 35.10-14.) 

Losses o f  fu n d s  due to  b a n k  faU ures.
Losses on  th e  sa le  o f  p lan t. (S ee  a lso  par. 

(J ) o f §35 .1 -6 .)
Losses re su ltin g  fro m  the sale, destruction , 

or re tirem ent o f  p roperty  th e  cost o f  w h ich  
is in c lu d ib le  in  accoun t 1610, “M isce llane
ous physica l p roperty .”

Losses re su ltin g  fro m  the reacqu isltlon  an d  
resale  o f  securities other th an  cap ita l stock. 

Losses re su ltin g  fro m  th e  sale o f  securities o f  
other persons.
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Penalties and fines paid on account of viola

tions of statu tes pertaining to  regulation. 
U ncollectible receivables w ritten off.

§ 35.6210 Delayed income credits. 
This account shall include the amounts 
of extraordinary and nonrecurring de
layed items as provided in § 35.03-13.

§ 35.6220 Delayed income charges. 
This account shall include the amounts 
of extraordinary and nonrecurring de
layed items as provided in § 35.03-13.

Deductions From Net Income
§ 35.7010 Income taxes, (a) This ac- 

count shall include the amounts of 
foreign, Federal, State, and local gov
ernment taxes on the income of the 
carrier, including additional assessments 
of such taxes.

(b) The records supporting the en
tries in this account shall be so main
tained as to show the amounts included 
herein with respect to each taxing au
thority.

§ 35.7099 Other deductions from net 
income. This account shall include the 
amounts of deductions from net income 
not provided for elsewhere.

EARNED-STJRPLUS A C C O U N TS

Earned Surplus— Credits
§ 35.8110 Balance transferred from  

income accounts. This account shall in
clude the net balance transferred from 
the income accounts for the current year. 
(See particularly § 35.30-4.)

§ 35.8199 Miscellaneous credits to 
earned surplus, (a) This account shall 
include the amount of credits affecting 
earned surplus not provided for else
where.

(b) The records supporting the entries 
in this account shall be so maintained 
that an analysis thereof may be shown 
in the reports to the Commission.

Earned Surplus—Charges
§ 35.8299 Miscellaneous charges to 

earned surplus, (a) This account shall 
include the amounts of charges affecting 
earned surplus not provided for else
where. Among the items that shall be 
charged hereto are discount on capital 
stock written off and such charges re
sulting from the reacquisition and resale 
of the carrier’s capital stock as are pro
vided in § 35.10-9.

(b) The records supporting the entries 
in this account shall be so maintained 
that an analysis thereof may be shown in 
the reports to the Commission.

§ 35.8310 Contractual appropriations 
of earned surplus, (a) This account 
shall include the amount of earned sur
plus reserved in accordance with the 
terms of mortgages, deeds of trust, orders 
of courts, contracts, or other agreements.

(b) Amounts charged to this account 
shall be credited to account 2610, “Con
tractual reserves.”

(c) Amounts in account 2610 that are 
restored to surplus shall be credited to 
this account.

§ 35.8315 Earned surplus employed in 
reacquistion of capital stock, (a) This 
account shall be charged and account 
2615, “Reserve against impairment of 
stated capital,” shall be credited with the
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book amoünt of capital stock reacquired 
by the carrier and not retired.

(b) Upon resale or retirement of 
capital stock, this account shall be 
credited and account 2615, “Reserve 
against Impairment of stated capital/' 
shall be charged with, the amounts in
cluded herein applicable to such stock.

§ 35.8320 Miscellaneous appropria- 
tions of earned surplus, (a) This ac
count shall include the amount of reser
vations of earned surplus not provided 
for elsewhere.

(b) Amounts charged to this account 
shall be credited to account 2620, “Mis
cellaneous reserves.”

(c) Amounts in account 2620 that are 
restored to surplus shall be credited to 
this account.

§ 35.8399 Dividend appropriations of 
earned surplus, (a) This account shall 
include the amount of earned surplus 
appropriated for dividends declared on 
the actually outstanding capital stock of 
the carrier.

<b) The records supporting the entries 
in this account shall be so maintained as 
to show the amount of dividends declared 
on each class of capital stock. I f  divi
dends are not payable in cash, the 
medium of payment shall be described 
with sufficient particularity to identify 
it.

O p e r a t i n g - R e v e n u e  A c c o u n t s

IN S T R U C T IO N S

§ 35.31-1 Purpose of operating-reve
nue accounts. The operating-revenue 
accounts are designed to show the car
rier’s portion of amounts received or 
receivable for the furnishing of commu
nication service and services incidental 
thereto. (See also §§ 35.03-8 and 
35.03-17.)

§ 35.31-2 Basis of credits to the op
erating-revenue accounts, (a) Credits 
to the operating-revenue accounts shall 
be based upon the actual amounts 
chargeable for services rendered by the 
carrier.

N ote A : Corrections of overcharges and  
of overcollections and payments o f collec
tions on behalf of others previously credited 
to the operating-revenue accounts shall be 
charged to the account or accounts previ
ously credited.

N ote B :  A u th o rized  re fu n d s  a n d  a d ju s t 
m ents on  accoun t o f fa ilu res  in  service shall 
be  charged  to  accoun t 4281, "T ra ffic -d am age  
aw ards .”

(b) The appropriate operating-reve
nue accounts shall be credited with:

(1) Amounts charged for installa
tions, for termination and restoration 
of service, for inside and outside moves, 
for instrument changes, and for similar 
service requirements.

(2) Amounts of initial nonrecurring 
charges for special or auxiliary equip
ment furnished in rendering service to 
a customer, except that charges for the 
cost of such equipment the ownership 
of which rests with or will revert to the 
customer shall be credited to the ac
counts charged with the cost of such 
equipment.

(3) Amounts of initial nonrecurring 
charges for installation of special or 
auxiliary equipment furnished by a 
customer.

(4) Amounts of service charges for
supplemental or auxiliary equipment 
furnished in rendering service to a 
customer. •

(5) Amounts collected from users as 
costs of delivery beyond the free-delivery 
zones adjacent to terminals of the car
rier. (See also note C in § 35.31-3.)

§ 35.31-3 Divisions of operating reve
nues. (a) Amounts representing the 
carrier’s portion of revenues receivable 
from other communication carriers for 
participation in the revenue service shall 
be credited to the appropriate operating- 
revenue accounts and charged to the ac
count maintained for traffic settlements 
with the respective carriers, as provided 
in section 35.03-19.

(b) Amounts payable for participation 
by others in the revenue service shall be 
excluded from (or, if previously credited 
thereto, charged to the appropriate) 
operating-revenue accounts and credited 
to the account maintained for traffic 
settlements with the respective carriers, 
as provided in § 35.03-19.

N ote A : T h e  te rm  “p artic ip ation  in  the  
revenue service,” as used  in  th is  section, does  
n ot in c lude  te rm in a l services rendered  b y  a  
carrier acting  as agen t fo r  ano ther carrier, 
e. g., it  does n o t in c lude  (1 )  th e  receipt or  
delivery o f m essages w h ere in  a  carrier does 
n o t partic ipate , w ith  respect to  th is  particu lar  
traffic, in  o th e r th an  such  te rm in a l services, 
or, som etim es fu rth e r  in  connection  th ere 
w ith , (2 ) the use o f  a  carrier’s em ployees and  
fac ilities in  o r ig in a tin g  a n d  te rm in atin g  
m essages a t  rates or un der c lassifications th at  
are  not availab le  to  th e  genera l pub lic .

N ote B :  A m o u n ts  (o th er  th a n  those  
rep resen ting  com m issions or partic ip ation  in  
th e  revenue service) payab le  to  com m on car
riers or other persons u n d er  the  term s o f  
contracts o r agreem ents w h ich  provide  th at  
such  com m on  carriers or o ther persons sh a ll  
receive am oun ts m easured  by  revenues or  
traffic o f the accoun tin g  carrier, sh a ll be  in 
c lu ded  in  accoun t 4950, “R even u e -con trac t  
paym ents ,” or account 5260, “R even u e -con 
tract paym ents,” as appropriate.

N ote C : A m o u n ts  payab le  fo r  services  
perfo rm ed  fo r  the  carrier, such  as to lls or 
ren ta l charges, in c lu d in g  those collected  fro m  
users as costs o f  delivery beyon d  the  fre e -  
delivery zones ad jacen t to  th e  te rm in als o f  
the  carrier, sh a ll be  charged  to  the  app ro 
pria te  operatin g-expen se  accounts.

§ 35.31-4 Services furnished without 
direct charge, (a) Amounts represent
ing wire-telegraph and ocean-cable 
services furnished to a national govern
ment, a State, or a political subdivision 
thereof without direct compensation, in 
accordance with franchise requirements, 
shall be charged and credited to the ap
propriate subdivisions of account 4341, 
“Franchise requirements.”

(b) Records shall be maintained to 
Show amounts representing any other 
wire-telegraph and ocean-cable services 
which are carried on especially for the 
needs of a specific service of general 
interest and are not open to public corre
spondence and for which no direct com
pensation is received.

§ 35.31-5 Subdivisions of operating- 
revenue accounts. Carriers furnishing 
both wire-telegraph and ocean-cable 
services shall maintain separate accounts 
for the operating revenues applicable to 
each such service.

§ 35.31-99 Contemplated f o r m  of 
operating-revenue s t a t e m e n t .  (See 
8 35.03-9.)

Ac
count
N o .

Particulars
Amount 
of rev

enue for 
the year

(a) (b) (0

WIRE-TELEGRAPH OPERATING 
REVENUE

W ire-telegraph transmission revenues

3110
3116
3125
3130
3135
3140
3145

3155
3160

3199

Public message revenue.____________  $.
U . S. government message revenue.....
Press message revenue.:_____________
Money-order message revenue______ ...
News (C N D ) service revenue. ____ ...
Contract (O A K ) message revenue... ... 
Facsimile or pbotogram service rev

enue..______________   ...
Telephone service revenue_____________
Wire-telegraph revenue on cable

and radio messages___. . . . ____________
Other wire-telegraph transmission 

revenues____________________________ ...

Tota l wire-telegraph transmis
sion revenues_________________  $------------

Term ina l commission revenues

3350

3410
3415
3420
3425
3430
3435
3440
3499

Term inal com m issions.....— ______  $.

W ire-telegraph nontransmission 
revenues

Leased-circuit revenue........................  $.
Measured-service re v e n u e ... . . ._____ .. .
Other leased-plant revenue_______________
Code-registration revenue______ . . . . .  . . .
Errand-service revenue—— . . . . . . ______ _
M  oney-order ch arges________ •_________.. .
Time-service revenue.__________ _________
Other wire-telegraph nontransmis- 

sion revenues______________________ 1____

Total wire-telegraph non
transmission revenues_______

Total wire-telegraph operat
ing revenues__________________  $-

OCEAN-CABLE OPERATING REVENUE

Transoceanic message revenue

3210
3215
3220
3225
3230
3299

Public  message revenue______________  $.
U . S. government message revenue— ...  
Other governments message revenue. . ..
Press message revenue________________
Other commuted-rate revenue___________
Other message revenue:_______________ ...

To ta l_____________________ . . . ___  $.

Other transmission revenue

3705

3725
3735
3745

3755
3799

3810
3820
3835
3899

8910

3925

Scheduled transmission service rev-
$.............

Broadcast-program service revenue..

Facsimile or photogram service rev-

Miscellaneous transmission service

$.............

Total transmission revenue..- 

Nontransm ission revenue

1 ——I  

$.............

Miscellaneous nontransmission rev-

$________

Total ocean-cable operating
$...........

Other te lecommunication revenue 

Telephone r e v e n u e — T e le p h o n e
$............

Radiotelegraph revenue— Radiotele-

$......... .

Total operating revenue1______

1 Am ount transferred to account 3000, “ Operating 
revenues.”
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PRESCRIBED ACCOUNTS

N o t e : N u m b e r  to  the  rig h t  o f  the  decim al 
point is the  accoun t n u m ber.

Wire-Telegraph Transmission Revenues
§ 35.3110 Public message revenue.

(a) This account shall include the car
rier’s portion of revenue from the wire- 
telegraph transmission of messages for 
the general public.

(b) A memorandum record support
ing the entries in this account shall be 
prepared by class A carriers on a calen
dar-month basis from statistical records 
of revenue which will show the alloca
tion of amounts in this account among 
the following classifications of revenue.

(1) General message revenue. This 
classification shall include the carrier’s 
portion of revenue from the wire-tele
graph transmission, at the effective rates 
available to the general public, of the 
following and similar classes of public 
messages:

F u ll ra te  m essages,
D ay letters, an d
N igh t letters,

including multiple-address or book mes
sages, and similar services related to the 
above classes.

(2) Serial message revenue. This 
classification shall include the carrier’s 
portion of revenue from the wire-tele
graph transmission of public messages, 
at the effective rates available to the 
general public applicable when more 
than one message or section of a mes
sage is sent to the same addressee at the 
same destination within a specified 
period of relatively short duration.

(3) Timed-wire service revenue. This 
classification shall include the carrier’s 
portion of revenue from the wire-tele
graph transmission of public messages 
when the basis of the effective rates is 
the time employed, required, or allowed 
for such transmission, whether such 
time is computed on basis of the number 
of words transmitted converted into 
equivalent minutes, or on basis of the 
actual time required for transmission.

(4) Greetings and other flat-rate 
message revenue, (i) This classification 
shall include the carrier’s portion of 
revenue from the wire-telegraph trans
mission, at the effective flat or fixed rates 
(applicable regardless of distance), of 
classes of fixed-text public messages and 
messages of sender’s composition, such 
as holiday-greeting messages, including 
multiple-address or book messages and 
similar services related to these classes.

(ii) Allocations to this classification 
shall reflect due consideration of the ef
fect of the abnormal traffic existing' upon 
special occasions, such as holidays.

§ 25.3115 United States government 
message revenue, (a) This account shall 
include the carrier’s portion of revenue 
from the wire-telegraph transmission, at 
the eff ective rates available to the United 
States Government or any department or

I agency thereof, of classes of official mes
sages such as the following:

Government full rate messages. 
Government day letters.
Government night letters.
Government serial messages.
Government timed-wire service tnessages.
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(b) This account shall also include un

der a separate' subdivision the carrier’s 
portion of revenue from the wire-tele
graph transmission of Government 
weather-bureau messages.

§ 35.3125 Press message revenue. This 
account shall include the carrier’s por
tion of revenue from the wire-telegraph 
transmission of classes of messages re
stricted as to text, at the effective rates 
for press services that are less than rates 
for comparable services to the general 
public.

§ 35.3130 Money-order message reve
nue. This account shall include the 
carrier’s portion of revenue from the 
wire-telegraph transmission, at the ef
fective rates available to the general pub
lic, of messages incidental to, and of 
messages accompanying, telegraphic 
money-orders.

§ 35.3135 News (CND) service reve
nue. This account shall include the 
carrier’s portion of revenue from the 
wire-telegraph transmission of the fol
lowing and similar classes of messages 
and reports disseminated by the carrier 
to its subscribers:

B aseba ll, foo tba ll, or other spo rtin g -even t  
reports.

M ark et quotations.
N ew s ticker.
Sports ticker.
Stock  ticker.

§ 35.3140 Contract (CAK) message 
revenue. This account shall include the 
carrier’s portion of revenue from the 
wire-telegraph transmission of messages 
of transportation carriers and others at 
rates established for collection under 
contractual agreements that provide for 
certain free or concession services.

§ 35.3145 Facsimile or photogram 
service revenue. This account shall in
clude the carrier’s portion of revenue 
from the wire-telegraph transmission of 
any matter (other than matter being 
transmitted at the effective rates appli
cable to messages) involving the use of 
facsimile or other reproducing equip
ment.

§ 35.3155 Telephone service revenue. 
This account shall include the carrier’s 
portion of revenue from telephone opera
tions which involve plant primarily used 
in wire-telegraph service. (See also 
§§ 35.03-8 and 35.3610.)

§ 35.3160 Wire-telegraph revenue on 
cable and radio messages, (a) This ac
count shall include the carrier’s portion 
of revenue from the wire-telegraph 
transmission of insular, mobile, and for
eign communication.

(b) The carrier’s records shall be so 
maintained that in reports to the Com
mission there may be shown, at least on 
basis of statistical ‘ determinations, the 
revenue derived from each of the fol
lowing classes of service:

F ore ign  m essages.
In su la r  m essages.
M ar in e  m essages.
M o b ile  (o th e r  th a n  m a rin e ) m essages.

§ 35.3199 Other wire-telegraph trans
mission revenues, (a) This account 
shall include the carrier’s portion of
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revenue from wire-telegraph transmis
sion services not provided for elsewhere.

(b) The carrier’s records shall be so 
maintained that in reports to the Com
mission there may be shown separately 
the carrier’s portion of the revenue from 
broadcast-program transmission that is 
includible in this account. (See par
ticularly the note in § 35.3410.)

TRANSOCEANIC MESSAGE REVENUE

§ 35.3200 Transoceanic message rev
enue. (a) This account, when main
tained under the option provided in 
§ 35.03-5 (a) shall include the carrier’s 
portion of revenue from the transmission 
of messages (other than marine mes
sages) between points outside the area 
comprising the continental United 
States, Alaska, Canada, Saint Pierre- 
Miquelon, and Mexico, and between such 
points and points designated as gateway 
points in the continental United States. 
(See § 35.3160.)

(b) This account shall be cleared on a 
monthly basis prior to entries herein for 
any succeeding month.

§ 35.3210 Public message revenue. 
This account shall include the carrier’s 
portion of revenue from the transmis
sion between gateway points and points 
outside the continental United States, 
Alaska, Canada, Saint Pierre-Miquelon, 
and Mexico, of messages (other than 
marine messages) at effective rates 
available to the general public.

§ 35.3215 U. S. governmental message 
revenue. This account shall include the 
carrier’s portion of revenue from the 
transmission between gateway points and 
points outside the continental United 
States, Alaska, Canada, Saint Pierre- 
Miquelon, and Mexico, of messages 
(other than marine messages) at effec
tive rates availâble to the United States 
government.

§ 35.3220 Other governments message 
revenue. This account shall include 
the carrier's portion of revenue from the 
transmission between gateway points 
and points outside the continental 
United States, Alaska, Canada, Saint 
Pierre-Miquelon, and Mexico, of mes
sages (other than marine messages) at 
effective rates available to governments 
other than the United States govern
ment.

§ 35.3225 Press message r e v e n u e . 
This account shall include the carrier’s 
portion of revenue from the transmission 
between gateway points and points out
side the continental United States, 
Alaska, Canada, Saint Pierre-Miquelon, 
and Mexico, of message? (other than 
marine messages) at effective rates avail
able to organization engaged in publica
tion of the substance of such messages. 
(See particularly § 35.3705; see also § 35.- 
3735.)

§ 35.3230 Other commuted-rate rev
enue. This account shall include the 
carrier’s portion of revenue from the 
transmission between gateway points and 
points outside the continental United 
States, Alaska, Canada, Saint Pierre- 
Miquelon, and Mexico, of messages 
(other than marine messages) at effec
tive rates available to persons or organ-
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izations other than those provided for in 
§§ 35.3210 to 35.3225, inclusive.

§ 35.3299 Other message revenue. 
This account shall include the carrier’s 
portion of revenue from the transmission 
of messages (other than marine mes
sages) between points outside the conti
nental United States, Alaska, Canada, 
Saint Pierre-Miquelon, and Mexico (i. e., 
messages that do not originate or termi
nate at, or transit through, points within 
such area).

Terminal Commission Revenues
§ 35.3350 T e r m i n a l  commissions. 

This account shall include the amounts 
o f commissions receivable by the carrier 
for services rendered to other carriers in 
originating or terminating messages or 
for similar communication services. 
(See particularly §§ 35.03-20, 35.31-3, 
and 35.4275.)

Wire-Telegraph Nontransmission 
Revenues

§ 35.3410 Leased-ctrcuit r e v e n u e .
(a) This account shall include the car
rier’s portion of revenue from the use by 
others of wires, cables, channels, cir
cuits, and similar wire-telegraph facil
ities not part of substantially complete 
operating systems or operating units 
leased to others, when the charge there
for is based on contractual rent agree
ments providing for definite periodic 
terms without regard to the extent of the 
service obtained by the users of such 
facilities. (See also §§ 35.30-3, 35.3415, 
and 35.3420.)

(b) The carrier’s records shall be so 
maintained that in reports to the Com
mission there may be shown separately 
the carrier’s portion of the revenue de
rived from the leasing of circuits for the 
purpose of transmission of broadcast pro
grams by the. lessee.

N o te : T h e  carrier’s port ion  o f revenue  d e 
rived  in  instances in  w h ich  its em ployees  
partic ipate  in  (1 )  energ iz ing  o r m on ito rin g  
circuits, (2 ) m a in ta in in g  fidelity  o f  soun d  
ou tpu t, or (3 )  otherw ise c on tribu tin g  tech 
n ica lly  to  th e  tran sm ission  o f b roadcast p ro 
gram s (excep tin g  the  o rd inary  m aintenance, 
testing, an d  regu la t in g  perfo rm ed  fo r  a ll  
leased -w ire  custom ers) sh a ll n o t be  in 
c lu ded  in  th is accoun t b u t  in  accoun t 3199, 
“ O th er w ire -te leg rap h  transm ission  reve
n ues.” .

§ 35.3415 Measured-service revenue. 
This account shall include the carrier’s 
portion of revenue from the use, at rates 
available to the general public as facili
ties are available, of wire-telegraph 
facilities furnished by the carrier to pro
vide for direct communication by cus
tomers when tbe charge therefor is on 
the basis of the measured number of 
impulses or words transmitted, such as 
telemeter service.

§ 35.3420 Other leased-plant revenue. 
This account shall include the carrier’s 
portion of revenue from the use by 
others of wire-telegraph plant not pro
vided for elsewhere. (See also § § 35.30-3, 
35.3410, and 35.3415.)

§ 35.3425 Code-registration revenue. 
This account shall include the carrier's 
portion of revenue from the registration 
of code names, titles, symbols, and ad
dresses, and other similar code-registra-

RULES AND REGULATIONS
tion services incidental to wire-telegraph 
operations.

§ 35.3430 Errand-service * revenue.
This account shall include the carrier’s 
portion of revenue from the utilization 
of messengers in wire-telegraph services 
not connected with the transmission of 
messages.

§ 35.3435 Money-order charges. This 
account shall include the carrier’s por
tion of revenue from charges for wire- 
telegraph money-order service as dis
tinguished from revenue messages in
cidental to such service. (See also 
§§ 35.3130, 35.3230, and 35.3535.)

§ 35.3440 Time-service revenue. This 
account shall include the carrier’s por
tion of revenue from services in connec
tion with self-winding clocks and other 
synchronizing devices when such ser
vices are incidental to wire-telegraph 
operations.

§ 35.3499 Other wire-telegraph non
transmission revenues. This account 
shall include the carrier’s portion of 
revenue from nontransmission services 
incidental to wire-telegraph operations 
not provided for elsewhere.

Other Transmission Revenue
§ 35.3700 Other transmission revenue.

(a) This account, when maintained un
der the option provided in § 35.03-5 (a ) , 
shall include the carrier’s portion of 
revenue from transmission services other 
than filed messages.

(b) This account shall be cleared on a 
monthly basis prior to entries for any 
succeeding month.

§ 35.3705 Scheduled transmission 
service revenue. This account shall in
clude the carrier’s portion of revenue 
from furnishing transmission facilities 
during specified periods, either with or 
Without operators, to provide for direct 
communication by customers, for pur
poses other than broadcast-program or 
telephone transmission. This includes 
measured-service revenue (such as tele
meter service, contract timed service, ra
dioprinter service, etc.). (See also 
§§ 35.3725, 35.3755, and 35.3810.)

§ 35.3725 Broadcast-program service 
revenue. This account shall include the 
carrier’s portion of revenue from the 
furnishing of services or facilities utilized 
in (1) broadcast-program transmission 
and (2) activities incidentally associated 
therewith.

§ 35.3735 News (CND) service reve
nue. This account shall include the car
rier’s portion of revenue from furnishing 
customers with reports of activities such 
as stock market transactions, sports 
events, etc., when such reports are pre
pared and disseminated by the carrier. 
This includes periodic charges for the 
facilities used in such dissemination 
such as tickers, projectors, etc.

§ 35.3745 Facsimile or photogram 
service revenue. This account shall in
clude the x carrier’s portion of revenue 
from the transmission of any matter in
volving the use of facsimile or other re
producing equipment.

§ 35.3755 Telephone service revenue. 
This account shall include the carrier’s

portion of revenue from telephone op
erations when such operations involve 
the use of plant primarily devoted to 
telegraph service. (See also § 35.03-8 
and account 3910, “Telephone revenue— 
Telephone systems.” )

§ 35.3799 Miscellaneous transmission 
service revenue. This account shall in
clude the carrier’s portion of revenue 
from transmission services not provided 
for elsewhere.

§ 35.3800 Nontransmission revenue.
(a) This account, when maintained un
der the option provided in § 35.03-5 (a ), 
shall include the carrier’s portion of 
revenue from communication operations 
other than transmission.

(b) This account shall be cleared on 
a monthly basis prior to entries for any 
succeeding month.

§ 35.3810 Leased-circuit r e v e n u e .  
This account shall include the carrier’s 
portion of revenue from the use by others 
of circuits, channels, wires, cables, and 
similar facilities for direct communica
tion by customers, when the charge 
therefor is based on contractual rent 
agreements providing for definite peri
odic terms without regard to the extent 
of service obtained by the users of such 
facilities. (See also § 35.3705.)

N ote A : Incom e fro m  p lan t  in c lud ib le  in  
account 1100, “ O perated  p la n t  leased to  
others” (a s  d istingu ished  fro m  revenue in 
c lu d ib le  in  th is  a c c o u n t ), sh a ll be  included  
in  accoun t 5010, “ Incom e fro m  operated  
p lan t leased  to  others.”

N ote B : W h e n  th e  charges fo r facilities  
fu rn ish ed  fo r  d irect com m un ication  by  cus
tom ers are based  on  the  exten t o f services ob 
ta in ed  by  the  users, such  as telem eter serv
ice, the  revenue  sh a ll be  in c luded  in  account  
3705, “ Schedu led  transm ission  service reve
n u e .”

§ 35.3820 Other leased-plant reve
nue. This account shall include the 
carrier’s portion of revenue from the use 
by others of . leased operated plant not 
provided for elsewhere. (See also 
§ 35.30-3.)

§ 35.3835 Money-order fees. This ac
count shall include the carrier’s portion 
of revenue from charges for money- 
order service as distinguished from reve
nue messages incidental to such service.

N ote : R evenue  fro m  m on ey -o rder m es
sages, as d ist in gu ish ed  fro m  the fees in c lud 
ib le  in  th is  account, sh a ll be  In cluded  in  the  
app rop ria te  m essage-revenue  account. (See  
§§ 35.3210 to  35.3299.)

§ 35.3899 Miscellaneous nontrans
mission revenue. This account shall in
clude the carrier’s portion of revenue 
from nontransmission services not pro
vided for elsewhere, such as revenue from 
code registration, errand service, and 
time service.

Other Telecommunication Revenues
§ 35.3910 Telephone revenue— Tele

phone systems, (a) This account shall 
include the carrier’s revenue from the 
operation of telephone systems as pro
vided in § 35.03-8.

(b) The records supporting the entries 
In this account shall be so maintained as 
to indicate the amount applicable to each 
primary operating-revenue account pro
vided in the uniform system of accounts
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prescribed by the Commission for tele
phone companies having average annual 
operating revenues equivalent to the 
estimated annual telephone revenues of 
the carrier. (See also §§ 35.3155 and 
35.3255.)

§ 35.3925 Radiotelegraph revenue— 
Radio-telegraph systems, (a) This ac
count shall include the carrier’s portion 
of revenue from the operation of radio
telegraph systems as p r o v i d e d  in 
§ 35.03-8.

(b) The records supporting the entries 
in this account shall be so maintained as 
to indicate the amount applicable to each 
primary operating-revenue account pro
vided in the uniform system of accounts 
prescribed by the Commission for class A 
and class B radiotelegraph carriers (un
less radiotelegraph revenues have been 
included properly in account 5089, “ In
come from foreign operations” ) .

O p e r a t in g - E x p e n s e  A c c o u n t s

INSTRUCTIONS
• N

§ 35.41-1 Purpose of operating-ex
pense accounts. The operating-expense 
accounts (accounts 4100 to 4499, inclu
sive) and the other operating-revenue 
deduction accounts (accounts 4900 to 
4999, inclusive, except account 4945) are 
designed to show the cost of furnishing 
wire-telegraph and ocean-cable services. 
Of these accounts, the operating-expense 
accounts are designed to indicate in de
tail the carrier’s portion of the amounts 
of the maintenance, conducting-opera
tions, general, and administrative ex
penses. (See also §§ 35.03-8, 35.03-13, 
35.03-14, 35.03-15, and 35.03-17.)

§ 35.41-2 Basis of charges to the op
erating-expense accounts. Charges to 
the operating-expense accounts shall be 
based upon the actual expenses incurred 
by or on behalf of the carrier. (See par
ticularly § 35.03-18.)

N o t é : W h en , fo r  convenience in  account
ing, th e  operatin g-expen se  accounts are  
charged in  th e  first in stance w ith  am oun ts  
representing item s th a t are n o t p roperly  
chargeable to  the  accoun tin g  carrier’s w ire -  
te legraph  a n d  ocean -cab le  operations, su ch  
as those app licab le  to  jo in t  operations as  
re ferred  to  in  § 35.03-18 o r those d irectly  
app licable  to  te lephone or rad io te legraph  
operations as re fe rred  to  in  § 35.03-8, the  
appropriate c lea rin g  credits sh a ll be m ade  
in  the p rim ary  accounts to  w h ich  su ch  item s  
were o rig in a lly  charged . T h is  procedure  
shou ld  n o t be  fo llo w ed  in  connection  w ith  
transactions in c lu d ib le  in  accoun t 4275, 
“Term in al com m issions— Expense credit,” or  
account 4317, “G en era l services, licenses, an d  
royalties— C r.”  (S ee  a lso § 35.03-14.)

§ 35.41-3 Operating expenses appli
cable to leased plant. Operating ex
penses applicable to leased plant shall 
be charged by the lessee to the appropri
ate operating-expense accounts as pro
vided in paragraphs (c) and (d) of 
§ 35.30-3. (See also § 35.03-21.)

§ 35.41-4 Subdivisions of operating- 
expense accounts, (a) Carriers furnish
ing both wire-telegraph and ocean-cable 
services shall maintain separate ac
counts for the operating-expenses ap
plicable to each such service.

(b) Appropriate subdivisions shall be 
maintained for operating expenses that 
are directly applicable to telephone or
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radiotelegraph operations as provided 
in paragraph (c) of § 35.03-8.

(c) Each operating-expense account 
(except the accounts for maintenance 
expenses) that includes more than one 
of the following elements (e. g., accounts 
4291 and 4295) shall be subdivided as 
follows :

:1 C om pensation  o f officers a n d  em 
p l o y e e s .  (S ee  particu larly  
§ 35.41-5.)

:2 O verheads (n o t  in c lu d ib le  else
w h e re ) .

:3 M ateria l a n d  supp lies (in c lu d in g  
su pp ly  expen se ).

:9 O th er charges.

N o te : S ubd iv isions o f  th e  accounts fo r  
m aintenance  expenses are  p rescribed  in  
p arag raph  ( b )  o f  § 35.41-7.

§ 35.41-5 Supervision and engineer
ing. The supervision and engineering 
expenses includible in the operating-ex
pense accounts shall consist of the pay 
and expenses (company and railroad 
transportation, lodging, meals, taxicab 
fares and carfares, and other traveling 
and incidental expenses) of officers and 
employees of the carrier, and of con
sultants engaged in supervising and di
recting the operation and maintenance 
of wire-telegraph and ocean-cable 
plant; also office supplies for their use 
and other office expenses, including the 
maintenance of office furniture and 
equipment. (See also § 35.03-17.)

N o te : T h e  cost o f  d irect supervision , such  
as b y  fo rem en  o r su perin tendents o f  repair  
gangs, a n d  b y  supervisors in  charge  o f  p a r 
t icu la r operating  functions, sh a ll be in c luded  
in  the  account or su baccoun t appropria te  fo r  
th e  com pensation  o f th e  em ployees w hose  
w ork  th ey  are  d irecting  or supervising.

§ 35.41-6 Expenses of holding or serv
icing departments. The records sup
porting such portions of the charges to 
each operating-expense or other account 
as are incurred or recorded by depart
ments performing holding-company ac
tivities or furnishing services (other than 
telegraph services performed at pub
lished tariff rates) to other carriers or 
affiliates under license agreements, gen
eral service contracts, or other arrange
ments providing for the furnishing of 
general accounting, engineering, finan
cial, legal, patent, or other general 
services, shall be so maintained that the 
carrier can report separately the amount 
of charges Included in such operating- 
expense accounts applicable to each such 
other carrier or affiliate.

§ 35.41-7 Maintenance expenses, (a) 
The cost of maintenance chargeable to 
the various operating-expense accounts 
and to the clearing accounts includes 
labor, materials, and overhead and other 
expenses incurred in maintenance work, 
such as:

(1) Inspecting, testing, and reporting 
on the condition of plant to determine 
the need for repairs, minor replacements, 
and rearrangements.

(2) Testing for, locating, and clearing 
trouble.

(3) Routine work (see also note A in 
this section) to prevent trouble such as 
pulling up slack, tightening guys, raking 
guy poles, trimming trees, straightening 
poles and crossarms, and cleaning and 
adjusting equipment.
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(4) Replacing minor items of oper

ated plant except when such items are 
replaced through the replacement of re
tirement units. (See also § 35.1-6.)

(5) Rearranging and changing the 
location of plant not retired.

(6) Minor repairs of materials for re
use. (See however, §§ 35.1795 and 
35.9016.)

(7) Restoring the condition of plant 
damaged by storm, flood, fire, accident, 
or other casualty. (See also § 35.2215 
and note A in this section.)

(8) Restoring the condition of plant 
damaged by wear and tear, decay, or 
normal action of the elements. (See also 
note A in this section.)

(9) Cutting and replacing pavement, 
pavement base, and sidewalks in connec
tion with repairs.

(10) Permits and privileges for main
tenance work.

(11) Inspecting and testing after re
pairs have been made.

(12) Portion of local plant supervision 
attributable to maintenance.

(13) Cost of transportation, shop and 
store expenses, and use of tools and im
plements.

(14) Cost of installation, equipment 
changes, and similar services, for which 
the carrier is reimbursed in whole or in 
part, or for which a charge is made by 
the carrier.

(b) The records supporting the en
tries in the operating-expense accounts 
including the maintenance-expense ac
counts, shall be so maintained that, in 
reports to the Commission, there may be 
shown separately the aggregate amounts 
of (1) direct payroll distributions of sal
aries and wages and (2) salaries and 
wages charged to clearing accounts, 
eventually allocated in whole or in part 
to operating expenses.

(c) Materials recovered in connection 
with the maintenance of plant shall be 
credited to the same account to which 
the maintenance cost was charged.

(d) Salvage and insurance recovered 
in connection with maintenance shall be 
credited to the appropriate maintenance 
account.

(e) I f  any amount of insurance re
covered is relatively large and is received 
before the repairs have been completed, 
a disproportionate credit to the expense 
accounts may be avoided by crediting 
the amount of the insurance recovered to 
an appropriate subaccount of account 
2399, “Other deferred credits,” to which 
the cost of repairs shall then be charged 
to the extent covered by the insurance.

(f) Any incidental revenues received 
or earned, through the use of the carrier’s 
employees or work equipment primarily 
engaged in maintenance work, shall be 
credited to the same account to which 
the maintenance cost was charged. Such 
revenues include those from the trans
portation of passengers or freight in or 
on the carrier’s own transportation 
equipment, those from repairs made to 
the communication lines of other car
riers, and those from other analogous 
operations involving the services of 
maintenance employees and equipment.

N ote A : The cost of maintenance does not 
include the cost of replacing quantities of
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p la n t  des ignated  as re tirem ent u n its  In  
f  35.1-0-1.

N o t e  B :  Expenses In curred  on  account o f  
property  o f  others d am aged  in  connection  
w ith  m ain ten an ce  w ork  (except fo r  th e  cost 
o f in c iden ta lly  repa ir in g  th e  property  o f  
others in  th e  course o f  su ch  w o rk ) sh a ll be  
Inc luded  in  account 4325, " In ju r ie s  an d  
dam ages.”

N ote C : In co m e  fro m  th e  use  o f  w o rk  
equ ipm en t o f  th e  carrier u n d er  leases th a t  
prov ide  fo r  exclusive possession b y  th e  lessee  
sh a ll be  in c lu d ed  in  account 5010, "In co m e  
fro m  operated  p la n t  leased  to  others.”  (S ee  
p articu larly  th e  note  in  § 35.1100.)

§ 35.41-99 Contemplated form of 
operating-expense s t a t e m e n t .  (See 
§ 35.03-9.)

A c 
count
N o .

(1)

4101
4110
4120
4130
4140
4150
4160
4180
4199

4211
4212
4213
4214
4215 
4219 
4221 
4223 
«231
4239
4240 
4251 
4255 
4259 
4261 
4269 
4271 
4273 
4275 
4279 
4281 
4285 
4291 
4295 
4299

4311
4315
4317
4321
4323
4325
4327
4341
4399

4410
4420
4430
4499

Particulars

(2)

Wire-
tele

graph

(3)

Ocean-
cable

(4)

Total

(8)

M aintenance expenses

$............ $........... S________

Total maintenance expenses------------------------ ---------------------------------- $........... $— ....... $............

Conducting-operations expenses

$............ $............ $............

$............ $............ $............

General expenses
$............ $........... $...........

$........... $_.......... $...........

Adm inistrative expenses

$............ ( ........... $............

$ $........... $________

$........... $.........._ 1$.........

» Am ount transferred to account 4000, "Operating expenses.”

PRESCRIBES ACCOUNTS 

N o te : Num ber to the right of the decimal 
point is the account number.

Maintenance Expenses

8 35.4101 Supervision of mainte
nance. This account shall include the 
compensation and the office and other 
expenses of officers and employees en
gaged in supervising or directing the 
maintenance of the carrier’s wire-tele
graph and ocean-cable plant, as de
scribed in § 35.41-5.

§ 35.4110 Testing a n d  regulating. 
This account shall include the amounts 
of expenses incurred in patching wires, 
and in testing, watching, and regulating 
the operations of inside communication 
equipment; also in testing from test 
desks with repairmen engaged in main
tenance of outside plant during the 
course of their work or upon its comple
tion; and in making other tests to deter
mine the condition of plant or to locate 
trouble. (See particularly § 35.41-7.)

N ote : T h e  expenses Incurred  in  testing  
ou tside  p lan t  (o th e r  th an  the  in c iden ta l in 

side  testing  Indicated  in  th e  text o f  th is  ac
c o u n t ) sh a ll be  in c luded  in  accoun t 4130, 
"M a in ten an ce  o f aeria l p lan t,”  account 4140, 
"M a in ten an ce  o f un d erg ro u n d  p lan t ,” ac
cou n t 4150, “M ain ten an ce  o f re a l estate," or 
accoun t 4160, "M a in ten an ce  o f  ocean  cable ,” 
as appropriate.

§ 35.4120 Maintenance of i n s i d e  
plant. This account shall include the 
amounts of expenses incurred in main
taining operated plant the cost of which 
is includible in the accounts provided for 
Inside communication plant and ac
counts 61 and 69, and similar operated 
plant leased from others. (See partic
ularly § 35.41-7.)

§ 35.4130 Maintenance of aerial 
plant. This account shall include the 
amounts of expenses incurred in main
taining (1) operated plant the cost of 
which is includible in accounts 21, 22, 23, 
and 27, (2) similar operated plant leased 
from others, and (3) the right of way 
therefor. (See particularly § 35.41-7.)

§ 35.4140 Maintenance of under
ground plant. This account shall include 
the amounts of expenses incurred in 
maintaining (1) operated plant the cost 
of which is includible in accounts 24, 
25, 26, 28, and 29, (2) similar operated 
plant leased from others, and (3) the 
right óf way therefor. (See particularly 
§ 35.41-7.)

§ 35.4150 Maintenance of real estate. 
This account shall include the amounts 
of expenses incurred in maintaining op
erated plant the cost of which is includi
ble in the accounts provided for real 
estate (other than land used for right 
of way) and similar operated plant 
leased from others. (See particularly- 
§ 35.41-7.1

N ote A : T h e  cost o f  in it ia l im provem ents  
in  the  p repara tio n  fo r service o f  e ither leased  
or pu rchased  land , lan d  im provem ents, and  
b u ild in gs  sh a ll be charged  to  the  appropriate  
operated  p lan t  accounts, except w h en  such  
im provem ents are  o f  re lative ly  m in or cost or 
short life  or the  period  o f th e  lease is not 
m ore th an  1 year. (See a lso  SI 35.1-1, 35.1-2, 
an d  85.1-6.)

N ote B : T h e  cost o f m a in ten an ce  o f land, 
lan d  im provem ents, and  bu ild in gs , th e  in 
vestm ent in  w h ich  is in c lu d ib le  in  account 
1610, "M isce llan eous physica l property ,” sha ll 
be  charged  to  account 5110, “ Incom e from  
m iscellaneous physica l property .”

N ote C : T h e  cost o f  m aintenance  o f land  
u sed  fo r  r ig h t  o f  w ay  sh a ll be  charged  to  ac
coun t 4130, 'M a in te n a n ce  o f aeria l p lan t,” or 
accoun t 4140, “M ain ten an ce  o f  underground  
p lan t,” as appropriate.

N ote D :  A n y  su bstan tia l increase or de
crease to  p a rtit io n s  re su lt in g  from  changes 
th ereto  sh a ll b e  accounted  fo r  as additions  
or retirem ents, as appropriate.

N ote E : W hen partitions of a movable type 
are replaced by partitions of a permanent 
type or vice versa, the costs involved shall 
be accounted for through the plant and de
preciation-allowance accounts.

N ote F :  T h e  cost o f  m in or b u ild in g  a ltera 
tions, such  as open ing  a n d  closing holes in  
ceilings, partitions , w alls , and  floors, incident  
to  th e  in sta lla tion  o f equ ipm ent, sh a ll be in 
c lu ded  to  th e  In sta lla tio n  cost o f  th e  equ ip 
m ent.

8 35.4160 Maintenance of ocean cable. 
This account shall Include the amounts 
of expenses Incurred in maintaining 
transoceanic-type cable (including ter
minal huts or houses and the equipment
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contained therein) and similar operated 
plant leased from others. (See particu
larly § 35.41-7.)

§ 35.4180 Maintenance-e x p e n s e  
equalization. This account shall include 
such amounts as the Commission may 
authorize or direct under an approved 
plan to equalize maintenance expenses 
as provided in § 35.2220.

§ 35.4199 Other maintenance ex
penses. This account shall include the 
amounts of maintenance expenses not 
provided for elsewhere.

Conducting-Operations Expenses
§ 35.4211 Supervision of operations.

(a) This account shall include the com
pensation of officers and employees en
gaged in supervising or directing the 
operations of wire-telegraph and ocean- 
cable services. (See particularly pars.
(b) and (c) of § 35.03-17; also § 35.41-5.)

(b) This account shall be subdivided
between “General” (for the inclusion of 
the compensation of employees engaged 
in supervisory work at the headquarters 
or within geographical areas) and 
“Local” (for the inclusion of the com
pensation of employees engaged pri
marily in supervising or directing the 
operations of others in operating offices). 
Thus the subdivisions of this account 
shall be as follows:
4211:21 General supervision.
4211:22 Local supervision.

Note: The am ounts of travel and other 
expenses of officers and employees whose 
compensation is Includible in  th is account 
shall be included in  account 4221, “Field- 
supervision expense.”

§ 35.4212 Wages of operators. This 
account shall include the amounts of 
compensation of employees engaged 
primarily in the transmission of mes
sages. (See particularly pars, (b) and
(c) of § 35.03-17.)

§ 35.4213 Wages of operating-office 
clerks. This account shall include the 
amounts of compensation of employees 
engaged primarily in the receiving and 
delivering of messages at counters or by 
telephone and in quoting rates, collect
ing charges, keeping accounts, and per
forming other clerical duties in operating 
offices. (See particularly pars, (b) and
(c) of § 35.03-17.) .

§ 35.4214 Wages of solicitors. This 
account shall include the amounts of 
compensation of employees engaged pri
marily in canvassing for business and 
interviewing customers for the purpose 
of promoting the further use of wire- 
telegraph and ocean-cable services. 
(See particularly pars, (b) and (c) of 
§ 35.03-17; also § 35.4223.)

§ 35.4215 Wages of messengers. This 
account shall include the amounts of 
compensation of employees engaged pri
marily in the pickup and delivery of mes
sages and in performing errand services. 
(See particularly pars, (b) and (c) of 
§ 35.03-17; also § 35.4239.)

§ 35.4219 Wages of other operating- 
office employees. This account shall 
include the compensation of employees 
engaged in any phase of conducting 
operations not provided for elsewhere.
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(See particularly pars, (b) and (c) of 
§ 35.03-17; also §§ 35.4240, 35.4279, and 
35.4285.)

§ 35.4221 Field-supervision expense. 
This account shall include the amounts 
of travel expenses and expenses not pro
vided for elsewhere of officers and em
ployees the compensation of whom is in
cludible in account 4211, “ Supervision of 
operations.”

§ 35.4223 Advertising and soliciting 
expense. This account shall include the 
amounts of expenses incurred by employ
ees whose compensation is includible in 
account 4214, “ Wages of solicitors,” and 
also expenses incurred in connection 
with commercial advertising for the pur
pose of promoting the further use of 
wire-telegraph and ocean-cable serv
ices, such as expenditures for newspaper 
advertising, literature, and similar 
items.

N ote A :  T h e  costs o f  new spaper advertise 
m ents, lite ratu re , an d  s im ila r expenses other  
th a n  fo r  com m ercial advertis ing  purposes, 
such  as advertisem ents o f  stock an d  bon d  
issues, advertis in g  fo r  em ployees, an d  notices  
o f d iv idends declared, sh a ll be  charged  to  the  
account appropria te  fo r  su ch  costs.

N ote B :  T h e  cost o f flags, bu n tin g , a n d  
sim ila r expenses o f  decorating  b u ild in g  sh a ll 
be  charged  to  accoun t 9017, "H ouse-serv ice  
c learin g  accoun t.”

Item s

(S ee  §35.03 -12)

A n n oun cem ents o f  rate changes. 
C om m erc ial advertisem ents in  new spapers  

an d  m agazines.
Com m ercial advertis in g  m atter, such  as  

posters, bu lle t in s , booklets, a n d  re lated  
item s.

E lectric  cu rren t consum ed in  illu m in a t in g  
signs.

E xh ib its  in  connection  w ith  in d u str ia l ex
positions, expenses of.

Expenses o f  canvassers, so licitors, a n d  m a n 
agers in  charge  o f  advertis in g  an d  so lic it
ing, a n d  expenses o f  th e ir  office forces. 

Lecture  a n d  dem onstration  tours fo r  traffic- 
prom otion  purposes.

P u b lic  d istribu tion  o f tariffs an d  notices o f  
changes, expenses of.

R ad io  advertis in g  program s.
W in d o w  displays.

§ 35.4231 Messenger-uniform expense.
(a) This account shall include the 
amounts of expenses incurred in altering, 
repairing, cleaning, and pressing uni
forms.

(b) This account shall include also the 
cost of uniforms purchased.

(c) Physical inventories of the uni
forms in service (including surplus uni
forms available for service) shall be 
taken each calendar year, and, if any 
such inventory exceeds $1,000, any ad
justments to bring this account and ac
count 65, “Messenger uniforms,” into 
harmony with the results of such 
physical inventory, shall be made in ac
cordance with the provisions of para
graphs (b) and (c) of § 35.65.

§ 35.4239 Other messenger expense. 
(a) This account shall include the 
amounts of expenses incurred in fur
nishing messenger service not provided 
for elsewhere.

(b) Expenses includible in this ac
count include messenger carfare, and 
licenses and registration fees for bicycles
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and other vehicles used in messenger 
service.

§ 35.4240 Operating power. This ac
count shall include the amounts of ex
penses incurred in supplying power for 
the operation of the wire-telegraph and 
ocean-cable plant. This includes the 
cost of power purchased, the cost of fuel 
and other supplies consumed, and other 
expenses incurred in the generation, con
version, and storage of current.

N o t e  A :  T h e  cost o f in sta lla tion  o f p erm a 
n en t pow er c ircu its fo r  em ergency use sh a ll 
be  In c luded  in  the  app rop ria te  p lan t  a c 
count.

N ote B : T h e  expense o f p roduc in g  pow er  
fo r  house-service  purposes sh a ll b e  included  
in  account 9017, “ H ouse-service  c learing  ac 
coun t,” o r o ther app ropriate  account.

N ote C : T h e  com pensation  o f em ployees  
engaged  p rim arily  in  su pp ly ing  operatin g  
pow er sh a ll be  in c luded  in  accoun t 4219, 
“W ages o f  o ther operating-office em ployees.” 
(S ee  pars, ( b )  a n d  (c )  o f § 35.03-17.)

§ 35.4251 House service— Operating 
offices. This account shall include the 
amounts of expenses incurred for house 
service of operating offices. (See the 
item list in § 35.9017.)

§ 35.4255 Postage and stationery— 
Operating offices. This account shall 
include the amounts of expenses in
curred for postage, message blanks, and 
other stationery for use in operating 
offices.

§ 35.4259 Other supplies—Operating 
offices. This account shall include the 
amounts of expenses incurred for sup
plies used in operating offices not pro
vided for elsewhere. (See particularly 
§ 35.4255.)

§ 35.4261 Rents for operating offices. 
This account shall include the amounts 
of expenses incurred as rent for space 
used for operating offices.

N o te : R epairs an d  taxes borne  b y  the les
see u n d e r  the  term s o f th e  lease sh o u ld  be  
charged  to  the  appropria te  m ain ten an ce  an d  
tax  accounts, (See, e. g„ accounts 4150, 
“M ain ten an ce  o f rea l estate,” a n d  4932, 
"O th e r  taxes— O perating .” )

Item s

(S ee  § 35.03-12)

Period ic  rents (p a id  in  c a s h ).
R epa irs  (p a id  fo r  lessor and  deducted  fro m

cash paym ents o f  r e n t ).
Taxes a n d  fees (p a id  fo r  lessor and  deducted

fro m  cash  paym en ts o f r e n t ) .

§ 35.4269 Rents for other facilities. 
This account shall include the amounts 
of expenses incurred as rents for the use 
of facilities, other than space or leased 
plant comprising substantially complete 
opertating systems or operating units 
held in exclusive possession by the car
rier. It  shall include rents for such fa
cilities as ducts, conduits, material yards, 
poles, circuits, conductors, and trans
mitting and receiving equipment. (See 
also §§ 35.4261 and 35.5205.)

§ 35.4271 Telephone company service. 
(a) This account shall include the 
amounts of expenses incurred for serv
ices furnished by telephone.companies.

(b) Charges to this account shall be 
subdivided as follows:
4271:91 Local service.
4271:92 T o ll service.
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4271:93 B illin g  an d  collection.
4271:99 O th er te lephone com pany service.

(S ee  notes A  an d  B .)

N ote A : ' B en ts  fo r such  fac ilities as ducts, 
conduits, m ater ia l yards, poles, circuits, con 
ductors, an d  tran sm itt in g  an d  receiving  
equ ipm ent sh a ll be in c luded  in  account 4269, 
“B en ts  fo r  other fac ilities.”

N ote B : Com m issions fo r  services ren 
dered by  te lephone com panies or others in  
orig ina tin g  an d  te rm in ating  m essages sh a ll 
be  in c luded  in  account 4273, “ T e rm in a l com 
m ission  charges.” (S ee  particu larly  §§ 35.03- 
20 a n d  35.31-3.)

§ 35.4273 Terminal c o m m i s s i o n  
charges, (a) This account shall include 
the amounts of commissions paid to 
other communication carriers, transpoi> 
tation companies, hotels, service stations, 
or other persons not employees of the 
carrier, for services rendered in origi
nating and terminating messages or for 
similar communication services rendered 
to the carrier. (See particularly § 35.03- 
20; also §§ 35.3350 and 35.4275.)

(b) The records supporting the entries 
in this account shall be so maintained 
that in reports to the Commission there 
may be shown the amounts paid to (1) 
telephone companies, (2) other com
munication companies, and (3) others.

§ 35.4275 Terminal commissions—Ex
pense credit. This account shall include 
the amounts of commissions received 
from other carriers for services rendered 
in originating or terminating messages, 
or for similar communication services in
volving the incidental use of the account
ing carrier’s employees and facilities. 
(See particularly §§ 35.03-20 and 
35.3350.)

§ 35.4279 Obtaining news (CND) 
services. This account shall include the 
amounts of expenses incurred in gather
ing information relative to stock and 
other market quotations, transactions in 
securities, sporting news, election re
turns, marine reports, and similar items 
subsequently disseminated to subscribers 
as news services.

N o te : T h e  com pensation  o f em ployees en 
gaged  p rim arily  in  o b ta in in g  news services 
sh a ll be in c luded  in  account 4219, "W a ge s  o f 
other operating-office em ployees.” (See pars, 
( b )  and  (c )  o f § 35.03-17.)

§ 35.4281 Traffic-damage awar ds .  
(a) This account shall include the 
amounts of obligations incurred in the 
settlement of damages arising out of 
claims of delays and errors in service, 
including the amounts of revenues re
funded in partial or complete settlement 
of such claims.

(b) The r e c o r d s  supporting the 
entries in this account shall be so main
tained as to show the amounts of settle
ments made during the accounting 
period with respect to delayed-delivery, 
nondelivery, error, and other causes, 
separately with respect to messages and 
to mohey orders.

(c) There shall be classed as delayed- 
delivery claims, those arising from de
lays in transmission or delivery; as 
nondelivery claims, those arising from 
failure to deliver; as error claims, those 
arising from error in transmission or 
delivery, except such as may be classified 
as delayed-delivery or nondelivery 
claims; and as other types of claims,
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those arising from causes not shown 
above, such as libel, fraud, and similar 
bases.

N ote A : Expenses inciden t to  traffic - 
dam age c la im s sh a ll b e  Inc luded  in  account  
4285, “T raffic -dam age expense.”

N ote B : T h e  costs in cu rred  on  account o f 
in ju rie s  to  persons an d  dam ages to  th e  p ro p 
erty o f  others sh a ll b e  in c luded  in  account  
4325, “ In ju r ie s  a n d  dam ages,” or other a p 
prop riate  account. (S ee  particu larly  par. 
(c )  (9 ) o f  § 35.1-3.)

§35.4285 Traffic-damage e x p  en.s e. 
This account shall include the amounts 
of expenses incurred in connection with 
closing claims for traffic damages, in
cluding court costs, the pay and expenses 
of witnesses other than employees, and 
the legal and other expenses incurred in 
connection with investigating, defend
ing, or settling traffic-damage claims.

N o t e : T h e  pay  an d  expense o f officers and  
em ployees o f the  carrier sh a ll be  excluded  
from  th is account an d  in c luded  in  account  
4211, "S uperv is io n  o f operations,” account  
4219, “W ages o f other operating-o ffice em 
ployees,”  account 4221, “F ie ld -superv ision  
expense,” o r other app ropriate  account.

§ 35.4291 Rest and lunch rooms. 
(a) This account shall include the 
amounts of net costs incurred in operat
ing rest and lunch rooms for employees, 
including the costs of meals provided 
and the costs of operating such facilities 
as rest rooms, quiet rooms, reading 
rooms, medical rooms, locker rooms, 
check rooms, and sleeping rooms.

(b) At cable-relay points and other 
places where subsistence is furnished to 
employees, a separate subdivision of this 
account shall be maintained in which 
shall be included the compensation of 
farm laborers, mess attendants, and 
other persons engaged in furnishing sub
sistence to the carrier’s employees.

(c) Amounts received by the carrier 
for meals and other services the expense 
of which is included in this account, 
shall beLjcredited under a separate sub
division.

§ 35.4295 Employment and training. 
(a) This account shall include the cost 
of training new operators and other em
ployees, either in school or otherwise, 
including the wages paid them for which 
no service is rendered, the salaries and 
expenses of instructors, and the cost of 
supplies furnished.

(b) This account shall include also the 
cost of advertising for employees and the 
offi e and other expenses of personnel 
officers and employees engaged in inter
viewing and hiring applicants.

§ 35.4299 O t h e r  conducting-opera
tions expenses. This account shall in
clude the amounts of expenses incurred 
in conducting operations not provided 
for elsewhere.

General Expenses
' § 35.4311 Legal services. This ac
count shall include amounts payable to 
persons other than officers and employ
ees of the carrier for legal services and 
related expenses not includible in other 
operating-expense accounts or in the 
plant a c c o u n t s .  (See particularly 
§§ 35.4285, 35.4315, 35.4323, and 35.4325; 
also par. (c) (13) of § 35.1-3.)

N o te : The com pensation  an d  expenses o f 
the  lega l staff o f  th e  carrier sh a ll be included  
In  account 4410, “ Sa laries o f  general officers 
a n d  executives,” account 4420, “Salaries of 
genera l office em ployees," account 4430, “E x 
penses o f  general officers and  genera l office 
em ployees,” o r other appropriate  account. 
(See also § 35.03-17.)

§ 35.4315 General services, licenses, 
and royalties—Dr. (a) This account 
shall include the amounts of expenses in
curred for services received under a li
cense agreement, a general service con
tract, or other arrangement providing 
for the furnishing of general manage
ment, supervision, purchasing, àccount- 
ing, engineering, financial, legal, patent, 
or other general services.

(b) The records supporting the entries 
in this account shall be so maintained as 
to show the respective amounts paid to 
each furnisher of the service with respect 
to each class of service so furnished. If 
the costs incurred in the first instance by 
the person furnishing the service are ap
portioned to the several recipients there
of, the records of the carrier served shall 
indicate the aggregate cost to the fur
nishing person and the method of ap
portionment to the recipient carrier.

§ 35.4317 General services, licenses, 
and royalties—Cr. (a) This account 
shall be credited with amounts accruing 
(other than profits realized) from serv
ices rendered others under a license 
agreement, a general service contract, or 
other arrangement providing for the 
furnishing of general management, su
pervision, purchasing, accounting, en
gineering, financial, legal, patent, or 
other general services.

(b) Minor amounts of profits from 
such arrangements may be included in 
this account. (See also § 35.5020.)

§ 35.4321 Insurance, (a) This ac
count shall include the net cost (i. e., the 
amounts of premiums less the amounts 
of dividends or refunds)^ not provided 
for elsewhere, of commercial insurance 
including insurance to protect the car
rier against losses on account of injuries 
to or deaths of persons other than em
ployees and damages to owned or leased 
property used in wire-telegraph and 
ocean-cable services.

(b) This account shall also include 
amounts representing the c u r r e n t  
charges for self-carried insurance that 
are credited to account 2215, “Provisions 
for self-carried insurance.” (See par
ticularly the text of that account.)

(c) There shall be included in this ac
count special costs incurred in procur
ing insurance, such as brokerage fees, 
notarial fees, and insurance inspection 
service, and the compensation and the 
travel, office, and other expenses of offi
cers and employees engaged primarily in 
insurance work.

(d) In addition to the subdivisions 
prescribed in paragraph (c) of § 35.41-4, 
this account shall be further subdivided 
as follows (using the indicated numerals 
as the second digit in combination with 
the appropriate first digit) :

1 P roperty -in su ran ce  prem ium s.
2 O th er in surance prem ium s.
3 S e lf-ca rried  insurance.
9 O ther insurance expense.
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(e) Among the insurable risks, the 
amounts of insurance premiums for pro
tection against which are chargeable "to 
this account, when incurred in connec
tion with the carrier’s wire-telegraph 
and ocean-cable operations, are the fol
lowing:

Insurable Bisks 
(S ee  § 35.03-12)

B o iler explosion.
Burgla ries, ho ldups, check a lterations, a n d  

forgeries.
Business in te rru p tio n  (1. e., use a n d  occu

pancy  In su ra n ce ).
D am ages to  th e  p roperty  o f others. 
D efa lc a t ion  o f em ployees a n d  agents.
F ire , flood, storm , an d  other casualties to  

operated  p lan t.
In ju r ie s  to  o r death s o f  persons other th an  

em ployees.
N on perfo rm an ce  b y  others o f th eir con trac 

tu a l ob ligations.

Note A :  A ll  losses su sta in ed  in c lud in g  
those covered b y  com m ercial in su ran ce  or  
provisions fo r  se lf-ca rried  in suran ce  sh a ll b e  
charged  to  th e  a llo w an ce -fo r-dep rec ia tio n ,  
construction , in ju r ie s -a n d -d a m a ge s , or other  
appropriate  account, accord ing  to  the  ch ar
acter o f th e  loss. R ecoveries fro m  in surance  
com pan ies or others sh a ll b e  c red ited  to  the  
p articu la r accoun t or accounts in  w h ich  the  
loss covered b y  the  in suran ce  is Inc lud ib le . 
(See also note  B  in  § 35.2215.)

Note B : P rem ium s on  life  in su rance and  
ann u ities o f  officers an d  em ployees shall be  
in c luded  in  account 4327, “R e lie f a n d  p en 
sions,” except th a t  w h en  th e  carrier is the  
beneficiary the  cost o f such  Insurance  sh a ll 
be charged  to  account 5299, “O th er d ed u c 
tions fro m  ord in a ry  incom e,” or, i f  th e  c a r
rier so elects, th e  cash  su rrender va lu e  m ay  
be in c luded  in  account 1799, “O th er current  
assets,” in  w h ich  event the  excess o f  cost 
o f the in su ran ce  over such  cash  su rrender  
va lue  sh a ll be  charged  to  account 5299.

Note C : P rem ium s fo r  re in surance  o f se lf-  
carried  in su ran ce  sh a ll be charged  to  account  
2215, “P rov isions fo r se lf-ca rried  in surance .” 

Note D : Em p loyer 's  lia b ility  insurance  
sh a ll b e  in c luded  in  accoun t 4323, “W o rk 
m en ’s com pensation .”

Note E : In su ran ce  app licab le  to  construc
tio n  sh a ll be in c luded  in  account 1300, "P la n t  
un der construction .”

§ 35.4323 Workmen’s compensation.
(a) This account shall include the net 
cost (i. e., the amounts of premiums less 
the amounts of dividends or refunds), 
not provided for elsewhere, of insurance 
required to provide for workmen’s com
pensation or similar employee protection 
in connection with wire-telegraph and 
ocean-cable operations, whether such in
surance is provided by means of pre
miums payable to governmental agencies 
or commercial insurance companies.

(b) This account shall also include 
amounts, based upon reasonable esti
mates as to the requirements thereof, 
that are credited to an appropriate sub
account of account 2215, “Provisions for 
self-carried insurance,”  when, under 
statutes to which the carrier is subject, 
self-insurance of risks for workmen’s 
compensation for employees’ liability is 
required or permitted.

(c) This account shall include also the 
amounts (not provided for elsewhere) of 
awards, not covered by insurance, made 
either voluntarily or by order of a court 
or other authority such as a workmen’s- 
compensatlon board.
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(d) There shall be included in this 

account (1) special costs incurred in pro
curing insurance for workmen’s compen
sation, such as brokerage fees, notarial 
fees, and insurance inspection service, 
(20 fees of attorneys, investigators, and 
adjusters in connection with workmen’s 
compensation, (3Lcourt costs and-similar 
items in connection with the settlement 
of claims for workmen’s compensation,
(4) costs of furnishing medical aid to in
jured employees, and (5) the compensa
tion and the travel, office, and other 
expenses of officers and employees pri
marily engaged in or specifically assigned 
to work in connection with procuring 
insurance and settling claims for work
men’s compensation.

(e) In addition to the subdivisions 
prescribed in paragraph (c) of § 35.41-4, 
this account shall be further subdivided 
as follows (using the indicated numerals 
as the second digit in combination with 
the appropriate first d ig it):

1 Paym ents to  governm en ta l authorities.
2 P rem ium s to  com m ercial in surance  

com panies.
3 Charges fo r se lf-ca rried  insurance.
4 A w ard s  w here  b o n d  is posted  or deposit 

is requ ired  by  statutes.
5 A w a rd s  b y  court or other governm en ta l 

auth o rity  w h ere  no  bon d  or deposit is posted.
6 A w a rd s  vo lu n ta rily  g ran ted  b y  th e  

carrier.
9 O th er w o rkm en ’s -c  o m p e n s a t i o n  

expense.

Note A I  A ll  aw ard s  m ade in c lu d in g  those  
covered b y  com m ercial in su ran ce  o r p ro 
visions fo r  se lf-ca rried  in suran ce  sh a ll be  
charged  to  th is  accoun t or to  the  a llo w an ce - 
fo r-d ep rec ia tio n , construction , o r o ther ap 
prop riate  account, accord ing  to  the  ch a r
acter o f  th e  loss. Recoveries, i f  any, fro m  
in su ran ce  com pan ies o r others m ade b y  the  
carrier ra th er th an  d irectly  b y  the  em ployee  
sh a ll b e  c red ited  to  the  particu lar account  
or accounts in  w h ich  the  am o u n t o f  the  
a w a rd  w as included . (S ee  a lso  note  B  in  
§ 35.2215.)

Note B: W o rk m en ’s -com pen sation  in su r
ance an d  aw ards sh a ll be  In c luded  in  account  
1300, “P la n t  u n d er construction ,” w h en  a p 
p licab le  to  construction , a n d  in  account  
1515, “A llow an ce  fo r  depreciation— W ire -  
te leg raph  a n d  ocean -cab le  p lan t ,” w h en  a p 
p licab le  to  rem oval costs.

Note C : I f  u n d er  th e  term s o f th e  carrier’s 
benefit p lan  the  am ou n t o f  com pensation  
in  som e instances exceeds th e  s tatu tory  re 
qu irem en ts, a n d  i f  th e  con tin uous cu rren t  
segregation  o f such  excess in to  accoun t 4327, 
“R e lie f a n d  pensions,”  is im practicab le , the  
entire  am o u n t p a id  m ay be  ch arged  to  th is  
account, p rov ided  th a t  the  carrier’s records  
are  so m a in ta in ed  as to  p erm it th e  deter
m in at io n  o f th e  aggregate  o f  such  excess 
am ounts.

§ 35.4325. Injuries and damages, (a) 
This account shall include the amounts 
of losses (not provided for elsewhere) 
which occur in connection with the car
rier’s wire-telegraph and ocean-cable 
operations, including injuries to or 
deaths of persons other than employees, 
damages to the property of others 
(whether occasioned by fire, flood, storm, 
or other cause), and penalties incurred 
for nonperformance of contractual 
obligations.

(b) When an admitted liability arises 
on account of injuries or damages, the 
excess of the loss (estimated if not 
known) over the amount insured 
(whether by commercial insurance or
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self-carried insurance) shall be charged 
to this account and credited to an ap
propriate subaccount of account 2299, 
‘ ‘Other provisions for future settle
ments.” When an estimated liability 
has been so charged to this account, 
subsequent adjustments between this 
account and account 2299 shall be made 
in accordance with the provisions of 
§ 35.03-14.

(c) This account shall include also
(1) the compensation and the travel, 
office, and other expenses of officers and 
employees primarily engaged in or spe
cifically assigned to work in connection 
with the settlement of claims for injuries 
to persons other than employees and 
damages to the property of others, (2) 
fees of attorneys, investigators, and ad
justers, and (3) court costs and similar 
items in connection with the settle
ment of claims.

(d) The amounts of injury and dam
age payments provided for by commer
cial insurance or by provisions for self- 
carried insurance shall be credited to 
this account and charged to the insurer 
or to account 2215, “Provisions for self- 
carried insurance,” as appropriate.

Note A : T h ere  sh a ll n o t be  in c luded  in  th is  
account the am oun ts  o f p rem ium s fo r in 
su rance. (S ee  § 35.4321.)

Note B :  Costs app licab le  to  w o rkm en ’s 
com pensation  sh a ll b e  included  in  account  
4323, “W o rk m en ’s com pensation .”

Note C : Losses in cu rred  on  account o f  
traffic dam ages sh a ll be  included  in  accoun t  
4281, “T raffic -dam age aw ards,”  o r account  
4285, "T raffic -dam age  expense,” as app ro p ri
ate.

Note D : T h e  cost o f  in c iden ta lly  repa ir in g  
property  o f  others dam aged  in  connection  
w ith  m aintenance  or construction  w ork  sh a ll  
be  in c luded  in  the cost o f  such  work.

§ 35.4327 Relief and pensions, (a ) 
This account shall include pensions or 
other benefits paid to active and retired 
employees, their representatives or bene
ficiaries, and salaries and expenses in
curred in conducting relief, benefit, and 
general medical departments. It  shall 
include payments to or on behalf of em
ployees on account of injuries or acci
dental death when such payments come 
within the scope of a carrier’s general 
provision for employees’ benefits.

(b) I f  the carrier has definitely under
taken by contract to pay pensions to 
employees when regularly retired for 
superannuation or disability and has 
established a fund to be held in trust for 
such pension purposes, the carrier shall 
charge to this account monthly amounts 
determined through the application of 
equitable actuarial factors to the current 
pay rolls, which, together with interest 
accruals on the trust funds, will as nearly 
as may be, provide for the payment of 
such pensions, or for the purchase of 
annuities corresponding thereto. The 
amounts so charged shall be concurrently 
credited to a separate subaccount under 
account 2210, “Provisions for employees' 
pensions and welfare.”  The amounts 
accrued in each year shall correspond to 
the aggregate of the amounts expended 
directly by the carrier for pensions or an
nuities during the year and amounts paid 
into the trust fund. The carrier shall 
maintain a complete record of the actu
arial computations through which the
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accrual each month of its pension lia
bilities is established.

(c) Upon the adoption of the accrual 
plan of accounting, pension payments to 
employees retired before the adoption of 
such plan shall be charged to an existing 
pension reserve or to account 6120, 
“Extraordinary current income charges.” 
I f  a carrier pays into its pension trust 
fund the amount of its existing pension 
reserve, any such amounts in excess of 
provision for pensions granted prior to 
the adoption of the accrual plan may be 
applied in whole or in part to the adjust
ment of future accrual charges.

(d) Before adopting the accrual plan 
of accounting for pensions the carrier 
shall inform the Commission of the de
tails of its pension plan giving full state
ment of the facts which in its judgment 
establish a contractual obligation for 
pension payments together with the ac
tuarial formula under which it proposes 
to create its pension trust fund, and also 
a copy of the declaration of trust under 
which the fund is established. Each 
carrier that has adopted the accrual 
plan of accounting for pensions shall 
make no change in the accounting there
for or in the method of computing the 
amounts of the accruals recorded in the 
accounts under the plan without first 
submitting full particulars of the pro
posed changes and a detailed statement 
of the reasons therefor to the Commis
sion for its consideration and approval.

(e) No charges to this account shall 
be made in anticipation of discretionary 
pension payments in the future.

(f )  This account shall include also, 
under a separate subaccount, amounts 
accrued to provide for the payment of 
termination allowances or similar bene
fits to employees of the carrier when 
such employees are laid off because of 
lack of work, and to provide necessary 
and warranted relief to former employ
ees. Charges to this subaccount shall 
be made only after approval by the Com
mission of the carrier’s plan for adminis
tering payments for these purposes and 

’ of the amount of the accruals. Amounts 
charged to this subaccount shall be con
currently credited to account 2210, 
“Provisions for employees’ pensions and 
welfare.”

(g) There shall be credited to this 
account that portion of each class of 
relief and pensions assigned to construc
tion and custom-work labor.

Items

(S ee  § 35.03-12)

Accident, sickness, death , an d  other d isab il
ity  benefits to  em ployees, th eir represen t
atives or beneficiaries.

Em ployees o f re lief, benefit, and  gen era l 
m edica l departm ents, p ay  and  expenses of. 

Expenses in  connection  w ith  em ployees’ d is 
a b ility  cases, such  as hosp ital, nu rsing , a n d  
m edica l attendance.

Fees a n d  reta iners fo r  m edica l an d  s im ilar  
services in cu rred  b y  re lief, benefit, an d  
general m ed ica l departm ents.

H ouse service.
M ed ica l supplies.
Office supplies.
Postage , p rin tin g , an d  stationery .
P rem ium s p a id  fo r  g roup  in su ran ce  fo r  the  

benefit o f em ployees or th e ir beneficiaries.

RULES AND REGULATIONS
R epairs o f fu rn itu re  an d  equ ipm ent, an d  cost 

a n d  repairs o f  in d iv id u a l item s o f sm a ll 
va lu e  or short life .

T rave l expenses.

§ 35.4341 Franchise requirements. 
(a) This account shall include the 
amounts of payments to governmental 
authorities and the cost of materials, 
supplies, and services furnished such au
thorities without reimbursement in com
pliance with franchise, ordinance, or 
similar requirements, except that com
munication services so furnished may be 
included in this account at effective rates 
instead of cost.

(b) This account shall include the 
amounts of payments for franchises run
ning for 1 year or less after acquisition, 
and may include direct charges for fran
chises acquired at small cost.

(c) This account shall have the fol
lowing subdivisions: “ Cash outlays”  (for 
the inclusion of amounts subject to cash 
settlement), “ Communication services— 
Dr.” and “Communication services—Cr.” 
(for the inclusion of charges and credits, 
respectively, representing the amounts 
of revenues that would be derived at the 
effective rates from wire-telegraph and 
ocean-cable services that are furnished 
without direct compensation), and 
“Other” (for the inclusion of items not 
otherwise provided fo r ). Thus, in addi
tion to the- subdivisions prescribed in 
paragraph (c) of § 35.41-4, this account 
shall be further subdivided as follows 
(using the indicated numerals as the sec
ond digit in combination with the appro
priate first digit) :

1 C ash  outlays.
2 C om m un ication  services— D r.
3 C om m un ication  services— Cr.
9 O ther.

Note A :  T h e  cost o f  p lan t, supplies, an d  
s im ilar item s g iven  as an  in it ia l considera 
tio n  fo r  a  fran ch ise  ru n n in g  fo r  m ore  th an  
1 year sha ll be in c luded  in  the p lan t  accounts.

Note B: Fran ch ise  taxes p a id  a n n u a lly  or 
m ore freq u en tly  sh a ll be  in c luded  in  ac 
count 4932, "O th e r  taxes— O perating .”

Note C : T h e  cost o f  operated  p la n t  fu r 
n ish ed  to  a  governm enta l agency w ith o u t  
charge o r used  b y  th e  carrier in  renderin g  
services to  a governm enta l agency w ith ou t  
charge  sh a ll be  in c luded  in  th e  appropriate  
p la n t  accounts, an d  the  m aintenance  ex
penses in cu rred  in  connection  w ith  such  o p 
erated  p lan t  sh a ll b e  charged  to  the  app ro 
p ria te  ‘m aintenance accounts.

N o t e  D :  T h e  cost o f  reconstructing , or o f 
ch an g in g  th e  location  of, operated  p lan t  to  
con fo rm  w ith  governm ental requ irem ents, 
in c lu d in g  such  w ork  requ ired  u n d er the  p ro 
visions o f  a  fran ch ise  or ordinance, sh a ll be  
ch arged  to  th e  m aintenance-expense, o p 
erated  p lan t, a n d  a llo w an ce -fo r-dep rec ia tio n  
accounts app rop ria te  fo r  the w ork  perform ed.

§ 35.4399 Other general expenses. 
This account shall include the amounts 
of operating expenses not includible in 
other accounts.

Items

(S ee  § 35.03-12)
Com m issions p a id  agents fo r leasing  space to  

others in  b u ild in gs  p artly  occupied  by  the  
carrier in  connection  w ith  its com m un ica 
tion  operations.

Conventions an d  m eetings o f  the  industry , 
con tribu tion s for.

Fees an d  expenses o f directors.

Pa ten ts  h av in g  an  estim ated  service life  o f  
1  year o r less an d  paten ts acqu ired  a t  
sm a ll cost, am oun ts  p a id  for.

R esearch  an d  developm ent w ork, n o t in c lud i
b le  in  o ther accounts, cost o f. (S ee  also  
§ 35.03-10.)

Administrative Expenses
§ 35.4410 Salaries of general officers 

and executives. This account shall in
clude the amounts of compensation of 
officers and executives of the carrier that 
are properly chargeable to wire-telegraph 
and ocean-cable operations and are not 
directly applicable to a particular func
tion. (See also §§ 35.03-17 and 35.41-5.)

§ 35.4420 Salaries of general office 
employees. This account shall include 
the amounts of compensation of employ
ees engaged in the general offices of the 
carrier that are properly chargeable to 
wire-telegraph and ocean-cable opera
tions and are not directly applicable to a 
particular function. (See also § § 35.03- 
17 and 35.41-5.)

§ 35.4430 Expenses of general officers 
and general office employees. This ac
count shall include the amounts of ex
penses incurred for the benefit of the 
carrier in its wire-telegraph and ocean- 
cable operations by general officers and 
executives and general office employees 
whose compensation is includible in ac
count 4410, “Salaries of general officers 
and executives,” or account 4420, “Sal
aries of general office employees.”

§ 35.4499 Other administrative ex
penses. (a) This account shall include 
the amounts of expenses incurred in 
carrying out administrative functions 
that are not provided for elsewhere.

(b) Among the items includible in this 
account are the costs of postage, sta
tionery, and printing for use in general 
offices, repairs of office furniture, rents, 
and other analogous expenses of general 
offices.

C l e a r in g  A c c o u n t s

INSTRUCTIONS

§ 35.90-1 Purpose of clearing ac
counts. The clearing accounts are pro
vided primarily as a medium for the 
distribution of certain amounts that 
affect more than one account.

§ 35.90-2 Disposition of balances in 
clearing accounts, (a) The balances in 
the clearing accounts shall be distributed 
to the appropriate accounts not later 
than the end of the calendar year unless 
amounts included therein appropriately 
affect the accounting for future periods. 
Such distribution shall be made by (1) 
transferring to the appropriate accounts 
all items that are known to be appli
cable to each such account and (2) ap
portioning the remaining amounts 
among the several accounts on an equi
table basis. The carrier shall be prepared 
to explain at any time, particularly in 
its annual reports to the Commission, the 
practices occasioning the carrying for
ward of balances in these accounts as at 
the end of any accounting period.

(b) The undistributed balances that 
appropriately affect the accounting for 
future periods shall be stated on the bal
ance sheet under account 1940, “Debit 
balances in clearing accounts,” or ac-
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count 2320, “ Credit balances in clearing 
accounts,”  as appropriate, except that 
any undistributed balance in account 
9016, “Supply clearing account,” shall be 
reported on the balance sheet under ac
count 1795, “Material and supplies.” 
(See particularly par. ( f ) of § 35.1795.)

§ 35.90-3 Subdivisions of clearing ac
counts. Each clearing account that in
cludes more than one of the following 
elements shall be subdivided as follows r-

:1 D irect labo r,
:2 Superv is ion  an d  other overheads.
:3 D irect m ateria l (in c lu d in g  su pp ly  

e x p e n se ).
:9 O th er charges.

PRESCRIBED A CCO UNTS

Note: Number to the right of the decimal 
point is the account number,

§ 35.9011 Research and development 
clearing account, (a) This account 
shall include the costs incurred in the 
operation of laboratories and experimen
tal stations for the development of equip
ment, systems, and methods for use by 
the carrier in wire-telegraph and ocean- 
cable services; including the pay and 
expenses of employees engaged in re
search and development, the cost of 
models, the allocable portion of expenses 
for supervision, clerical forces, materials, 
supplies, rents, and other expenses in
curred in maintaining general labora
tories for research and experimental 
work. (See also § 35.03-10.)

(b) Amounts included in this account 
applicable to projects that have been 
abandoned shall be cleared by credits 
hereto and, when borne by the carrier 
shall be charged to account 6120, 
“Extraordinary current income charges,” 
unless otherwise authorized or directed 
by the Commission.

Items

(S ee  S 35.03-12)

Com pensation  a n d  expenses o f em ployees. 
D epreciation .
H eat, ligh t, a n d  pow er.
M aintenance.
M ate ria l an d  supplies.
R ent.
Repairs.
Royalties.
Sm all tools.

§ 35.9012 Vehicle clearing account. 
This account shall include the net costs 
incurred in the operation of (1) vehi
cles and other transportation equipment 
the cost of which is includible in account 
71, “Vehicles,”  and (2) similar operated 
plant leased from others, including de
preciation and maintenance and other 
expenses applicable to such equipment.

Note: A m o u n ts  received fo r  th e  use  of 
the carr ie r ’s vehicles w h ile  in  the  exclusive  
possession o f others sh a ll be c red ited  to  ac 
count 5010, “Incom e fro m  operated  p lan t  
leased to  others,” e ither d irectly  or th rou gh  
this account.

§ 35.9013 Shop clearing account. This 
account shall include the costs incurred 
in the operation of carrier’s repair shops, 
and shops engaged in manufacturing or 
in reprocessing of material, including 
depreciation and maintenance and other 
expenses applicable to such shops.
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^Item s

(S ee  §35.03 -12)

Com pensation  an £  expenses o f  shop  em 
ployees.

D epreciation .
H eat, ligh t, a iid  power.
M ain ten an ce .
M ateria l an d  supp lies.
R epairs, in c lu d in g  th e  cost o f rep a ir in g  re 

u sab le  m ateria l.
R ent.
Sm all tools.

§ 35.9014 Tool and implement clear
ing account, (a) This account shall in
clude the costs incurred in the^operation 
of (1) general tools and implements the 
cost of which is includible in account 
74, “Tools and implements,” and (2) 
similar' operated plant leased from 
others, including depreciation and main
tenance and other expenses applicable 
to such equipment.

(b) This account shall include also 
the cost of hand and other portable tools 
that have relatively small value or short 
¿ife when properly includible in this ac
count under the provisions of paragraph
(d) of § 35.1-1.

I tem s

(S ee  § 35.03-12)

D epreciation .
M aintenance .
M ateria l an d  supplies.
R ent.
Sm a ll tools.

§ 35.9015 Plant-supervision clearing 
account. This account shall be used 
when supervisory officers or employees 
of the carrier are regularly assigned to 
duties that involve construction, »main
tenance, and operation work or any 
combination of these types of work. 
When so used, this account shall be 
charged initially with the compensation 
and the office and other expenses of 
such officers and employees. (See par
ticularly §§ 35.03-17 and 35.41-5.)

I t e m s

(S ee  § 35.03-12)

Books a n d  period icals.
C om pensation  an d  expenses o f  p lan t -su p e r 

v ising  officers an d  th e ir  staffs— in c lu d in g  
engineers, office an d  fie ld  forces charged  
w ith  p lan n in g  fo r  andr su perin tend in g  
m aintenance, construction , a n d  p la n t  re 
m ova l Work.

H eat, ligh t, an d  pow er fo r  offices.
Postage, p rin tin g , an d  stationery.
R en t a n d  repairs o f  offices.
Supplies.
T oo ls a n d  in strum en ts o f sm all va lue  o r short  

Ufe.

§ 35.9016 Supply clearing account. 
(a) This account shall include the costs 
incurred in connection with the pur
chase, storage, handling, and distribu
tion of material and suplies.

(b) Amounts includible in this account 
include depreciation and maintenance 
on equipment the cost of which is in
cludible in account 73, “Store and 
warehouse equipment,” transportation 
charges on material purchased that are 
impracticable of association with the 
particular material to which they are re
lated, and the cost of repairing reusable 
material when such cost cannot be asso
ciated with the particular material to
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which it is related. (See also paragraph
(a) (6) of § 35.41-7.)

(c) This account shall be credited with 
the amounts of cash or other discounts 
on purchases when it is impracticable to 
associate such discounts with the par
ticular material to which they relate.

(d) This account shall be cleared by 
adding to the cost of material and sup
plies a suitable loading charge that will 
equitably distribute the amounts con
tained herein.

Note: Transportation charges on material 
recovered from plant shall be charged to the 
account to which the cost of removal is  
charged.

Items

(S ee  § 35.03-12)

Books and  periodicals.
C om pensation  a n d  expenses o f  pu rch asin g  

agents, superin tenden ts a n d  supervisors o f  
supplies, m anagers o f  stores, storekeepers, 
clerks, an d  laborers.

C ustom s duties an d  excise taxes. 
D epreciation  a n d  m ain ten an ce  o f storeroom  

equ ipm ent.
in su ran ce  aga in st losses an d  dam ages to  

m ateria l a n d  supp ly  stock. (S ee  also  
§§ 35.1795 an d  35.4321 an d  par. ( c )  (9 ) o f  
§35.1-3.)

In ven to ry  differences in  m a te r ia l  a n d  su p 
plies th a t  can n o t be  assigned  to  specific  
accounts. (S ee  a lso  par. (e )  o f  § 35.1795.) 

Losses due  to  breakage, leakage, evaporation , 
and  fire an d  other casualties to  su pp ly  
stock n o t assigned to  specific accounts or 
d istribu ted  th ro u gh  the  p ric in g  o f m ateria l 
an d  supp lies d isbursed .

Postage, p rin tin g , and  stationery.
R en t a n d  repairs o f  storehouses, storeroom s, 

storage  yards, an d  other quarters.
Supp lies used.
T ran sp o rta tio n  charges, un d istr ibu ted .

§ 35.9017 House-service clearing ac
count. This account shall include the 
costs incurred in the operation of build
ings and space (whether owned or 
rented) occupied by offices.

Items

(S ee  § 35.03-12)

C lean ing  supplies.
C om pensation  a n d  expenses o f b u ild in g  su 

perin ten den ts an d  others engaged  in  su 
perv isin g  h ouse-serv ice  operations. 

E levator service.
H eat.
Jan ito r service.
L igh t.
Postage, p rin tin g , an d  stationery.
Pow er. (S ee  a lso  .§ 35.4240.)
R efrigeration .
R en t an d  repairs o f quarters  u sed  in  the  

supervision  o f genera l h ouse-serv ice  oper
ations other th an  space used  b y  jan ito rs  
a n d  s im ilar em ployees in  fu rn ish in g  house  
service fo r a  p articu lar b u ild in g .

Supp lies.

§ 35.9018 Floating-equipment clear
ing account. This account shall include 
the net costs incurred in the operation of 
(1) floating equipment the cost of which 
is includible in account 75, “Floating 
equipment,” and (2) similar operated 
plant leased from others, including de
preciation and maintenance and other 
expenses applicable to such equipment.

Note: A m o u n ts  received fo r  the  use o f the  
c arr ie r ’s floating  equ ipm ent w h ile  in  th e  ex
c lusive possession o f others sh a ll be  cred ited  
to  accoun t 5010, “Incom e fro m  operated
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p lan t leased  to  others,” e ither d irectly  o r  
th ro u gh  th is  account.

§ 35.9019 Railway-equipment clear
ing account. This account shall include 
the net costs incurred in the operation of
(1) railway equipment the cost of which 
is includible in account 76, "Railway 
equipment,”  and (2) similar operated 
plant leased from others, including de
preciation and maintenance and other 
expenses applicable to such equipment.

N o t e : A m o u n ts  received  fo r  th e  use  o f  
th e  carrier’s ra ilw ay  equ ipm en t w h ile  in  the  
exclusive possession o f others sh a ll be  credited  
to  account 5010, “ Incom e fro m  operated  
p la n t  leased  to  others,” e ither d irectly  or 
th ro u gh  th is account.

' R e t i r e m e n t  U n i t s

§ 35.1-6-1 List of units to be used in 
connection with the accounting provided 
in section 35.1-6. (a) The following list 
of retirement units shall not be con
sidered as determining the classification 
of plant (see § 35.03-12) or as property 
units for use In continuous property- 
records (see § 35.1-8), but shall be used 
in connection with the accounting for 
operated plant retired (see §35.1-6).

(b) Elimination of or substitution for 
retirement units listed herein may not 
be performed without specific authority 
by the Commission except that retire
ment units which are not combinations 
of the listed retirement units may be 
added without such authority and car
riers may account for listed units as 
maintenance when of small cost and not 
complete units of operated plant.

(c) This list shall be expanded by the 
carrier to include complete units of op
erated plant not shown herein.

(d) The carrier shall report to the 
Commission, within 90 days after June 
30 of each year, and as at that date, all 
additions which have been made to the 
list under this authority, all units in
cluded in the list which have become 
obsolete, either as to technical titles or 
as to use in communication service, and 
the units which the experience of the 
carrier has shown to involve a small cost 
only. These reports should include such 
other information concerning the list as 
the carrier may desire to place before the 
Commission with requests for appro
priate action by the Commission in the 
matters described.

(e) The article "a,” "an,”  or “ the,” 
as appropriate, should be read in con
nection with each retirement unit listed 
herein.
L a n d , U s e d  f o r  B i g h t  o f  W a y  ( A c c o u n t  1 1 )  

Parcel— any size.

L a n d  im p r o v e m e n t s  ( A c c o u n t  1 4 )

B arrie r o r fence, snow — com plete len gth  o f  
or section  of.

B ench  (park , tenn is court, e tc .).
B illb o a rd  dr s ign  (iso la ted  ou tdoor signs n o t  

associated w ith  bu ild in gs  or other stru c 
tu res ) .

B ridge  o r trestle, foo t or road .
Court, tenn is— com plete.
C u rb in g— continuous len gth  o f 50 fee t or  

m ore.
Fence or w a ll— continuous len g th  o f 50 feet  

o r  m ore.
G ate , o rnam enta l.
H edge— con tin uous len gth  o f 50 feet or m ore. 
Lan e  o r cleared area (fo rest fire p ro tec t io n )—  

parce l o f any size.

L aw n — com plete.
L igh tin g  system , yard— com plete; or

C able , bu ried — con tin uous len g th  o f 800 
feet or m ore.

F ixtures, ligh t— a ll in  one yard.
Pole, post, o r stan dard  (w ith  o r w ith ou t  
a p p u rten a n c e s ).

P la tfo rm , load ing , (assoc iated  w ith  a  ra il
road  spu r or sid ing— n ot p art o f  a  b u i ld 
in g  ) — com plete.

Pole, flag.
Pool, sw im m ing, (o u tdoo r— n o t p a r t  o f  a  

b u ild in g ) — com plete.
R oadw ay— continuous len gth  o f  50 feet o r  

m ore.
S idew alk— con tin uous len g th  o f 50 fee t or 

m ore.
Spu r or siding, ra ilroad— com plete.
S ta n d  o r p it  (o u td o o r ),  c a r -w ash in g  or  

greasing.
Track , ra ilroad— con tin uous len gth  o f 50 feet  

or m ore.
Trees, shrubbery, etc.—entire group in a 

specific area.
B u i ld in g s  ( A c c o u n t  1 5 )

B u ild in g — com plete; or 
B oiler.*
C onveying system, coal o r ash.
E levator— com plete w ith  opera tin g ' m ech-* * 

. anism .
E q u ipm en t (item s, such  as th e  fo llow in g , 

w ith  or w ith ou t associated  w irin g , con 
tro l equ ipm ent, e t c . ) :

Com pressor.
D rum , elevator.
E ngine.
F an , ventilating .
G enerator.
M otor.
Pum p .
T u rb in e .
W asher, air.

F ire  escape— com plete.
F loor covering fo r  one room .
Furnace.
G as  b u rn e r  system .
H eater, h ot-w ate r.
H ouse lig h tin g  or p o w e r board .
O il b u rn e r  system .
R oo f (w ith  o r w ith o u t su pportin g  m em 

b e r s )— entire.

N ote A : A  b u ild in g  o f  irregu lar shape h av 
in g  m ore  th an  one ro o f level m ay  have sev
eral iso lated  roofs, each  o f w h ich  sh a ll be  
considered  a n  entire  roof. In  th e  case o f  
bu ild in gs  to  w h ich  la tera l extensions have  
been  m ade, even  th ou gh  h av in g  b u t  one roo f  
level, th a t  p art o f  th e  roo f covering an  entire  
section b u ilt  at one tim e sh a ll be  considered  
-an  entire  roof.

Stoker, au tom atic .
T an k , oil.
W in do w , m etal— com plete (i . e., box, fram e, 

and  s a sh ).

N ote B r  In  add it ion  to  th e  above u n its  o f  
property , m a teria l (i .  e., po rtion s o f b u i ld 
ings, equ ipm ent, fixtures, e tc.) in sta lled  and  
retired, an d  th e  la b o r  and  in c iden ta l costs 
invo lved  in  connection  w ith  w ork  o f th e  fo l 
low in g  character, sh a ll be  h an d led  th ro u gh  
the  p lan t  a n d  dep rec iation  a llow an ce  ac 
counts :

(1 )  C hanges in  the  type o f operation  o f  
elevator system s, e. g., a  change fro m  m an u a l 
to  au tom atic  control o f  cars, fro m  m an u a l 
to  pow er operation  o f doors, fro m  lo w  speed  
to  h igh  speed, fro m  direct to  a lte rn a tin g  c u r
rent, fro m  h yd rau lic  to  e lectric operation , 
fro m  one type o f sign a lin g  o r d ispatch in g  
system  to  another.

(2 ) R e location  o f to ilet room s, battery  
room s, kitchens, te rm in a l room s, m ach ine  
room s, tran sfo rm er vaults, etc.

(3 ) S tru ctu ra l changes such  as: (a) R e 
in fo rcem ents o f  floors, roofs, b earin g  w alls , 
footing , a n d  foun dation s; ( b )  add itions or 
re locations o f e levator shafts, stairw ays, fire  
exists, an d  vau lts, b u t  exc lud in g  sw itch board  
cable  holes and  slots; an d  (c )  b u ild in g  a lte r

ations requ ired  fo r  fire p rotection  a n d  other 
sa fety  m easures.

(4 ) C hanges in  th e  type o f  electric  cu r
ren t supply , or o f  ven tila tin g , a ir  con d ition 
ing, o r s im ilar system s.

(5 ) B u ild in g  en largem ents.
( 6 ) R ep lacem ents o f the fo llo w in g  ch ar

acter—
( a )  R ep lacem ents o f p lu m b in g  or heating  

p ipes (w ith  or w ith ou t associated  va lves ) ex
cept w h en  necessitated  by  m in or repairs or 
m in or re locations o f fixtures.

( b )  R eplacem ents o f  a ll o r substantia lly  
a ll the  ligh tin g  fixtures (w ith  or w ith ou t as
sociated  w ir in g  an d  c o n d u it ) in  one operat
in g  or equ ipm ent room  or, in  th e  case o f  
office space, on  one floor o f a  bu ild in g .

( o )  G en era l rep lacem ents (th ro u g h o u t a  
b u ild in g  or th ro u gh o u t an  entire  portion  
erected a t  one tim e ) o f  item s such  as supply, 
re tu rn , or a ir va lves in  h ea tin g  system s; hot 
or cold  w a te r va lves or faucets; a n d  p lu m b 
in g , h eatin g , or d ra in age  traps.

P o le s  ( A c c o u n t  2 1 )1

C rossarm  (i . e., w ooden  crossarm , gu ard  arm , 
or cab le  crossarm , in c lu d in g  extension  
a rm s ),  w ith  o r w ith o u t associated braces  
a n d  other hardw are .

F ixtu re , special ( i .  e., a  b rid ge  fixture, a  
tow er or other special river crossing or 
lo n g -sp a n  f ix tu re ),  w ith  o r w ith o u t as
sociated anchors, guys, steps, etc.

P o le  (i .  e., lin e  pole, b race  pole, g u y  pole, 
or po le  fo rm in g  p a r t  o f  an  A  or H fix
t u r e ) ,  w ith  or w ith o u t associated  anchors, 
guys, steps, etc.

A e r ia l  W ir e  ( A c c o u n t  2 2 )*

A n ten n a , w ith  o r  w ith o u t su pports— com 
plete . E q u ipm en t su ch  as load in g  coils, 
b u ild in g -o u t  c o n d e n s e r s ,  carrier-line  
filters, 'o r au to -tran s fo rm ers— case. 

U n d e rg ro u n d  d ip  cable , b e tw een  poles and/or  
bu ild in gs-H section  of.

W ire  (w ith  o r w ith o u t associated  steel pins, 
in su lators, tran sposition  brackets, e tc .)—  
one m ile  o r m ore o f one ba re  w ire, o r one  
th o u san d  ( 1000 ) fee t o r  m ore o f one  
in su la ted  w ire.

A e r ia l  C a b le  ( A c c o u n t  2 3 )*  

U n d e r g r o u n d  C a b le  ( A c c o u n t  2 4 ) 1 

B u r ie d  C a b le  ( A c c o u n t  2 5 )1 

S u b m a r in e  C a b le  ( A c c o u n t  2 6 )1 

H o u s e  C a b le  ( A c c o u n t  2 7 )1 

O c e a n  C a b le  ( A c c o u n t  3 1 )1

S p a n  o f cable , w ith  or w ith o u t associated  
su spension  strand , clam ps, rings, etc. (T h e  
te rm  “a  sp an ” sh a ll in c lude  a  len gth  o f  
cab le  fro m  a  Y  splice n o t located  a t a  
pole  to  a  pole  ,or b u ild in g .)

Section  o r ru n  o f cable , w ith  or w ith ou t  
associated  elem ents an d  parts, as fo llow s:
(1 ) Betw een  a  m anhole , handho le , or serv

ice box  an d  a  pole, bu ild in g , fence, w a ll, or 
the Junction w ith  house cable.

(2 )  B etw een  m anholes, handholes, or serv
ice boxes; or betw een  an  office cable  vau lt and  
an  office m anhole.

(3 ) B etw een  a  cable  v a u lt  or an  office m an 
h o le  an d  the jun ction  w ith  the  m ain  fram e  
te rm in atin g  cables.

(4 )  A  section o f bu ried  cable  300 feet or 
m ore in  len gth , or a  section  o f  bu ried  cable

? betw een  m anholes, sp lic ing  boxes, or pedes
ta ls.

(5 ) A ll o f a  con tin uous ru n  o f one size of 
house cable.

1 O cean -cab le  carriers m ay, w ith  respect to 
pole lines an d  cables located  outside the con
tin en ta l U n ited  States, consider as retire
m ent u n its  ( 1 ) one entire  lan d  section of 
cable  or one con tin uous m ile  thereof, w h ich 
ever is less, and  ( 2 ) one con tinuous m ile of 
pole  lin e  w ith  o r w ith o u t associated cable, 
wire, crossarm s, and  fixtures.
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( “ A ll o f  a  con tin uous ru n  o f one size”  

m eans a  section betw een  splices other th an  
stra igh t splices.)

( 6 ) A ll o f  a  con tin uous ru n  o f one size 
o f b lock  cable , i. e., cab le  attached  to  b u ild 
ings, w alls, o r fences. ( “A ll o f a con tinuous  
ru n  o f one size” m eans a  section betw een  
splices other th an  stra igh t splices.)

(7 ) A ll o f a  su bm arin e  cable  fo r one cross
ing; or a  section o f su bm arine  cable  300 feet 
or m ore in  length .

( 8 ) A  section o f  u n dergroun d  d ip  cable  
betw een  poles and/or bu ild in gs , o r th e  ap 
propriate  u n its  listed  above.

(9 ) A  section  o f  ocean cable  betw een  tw o  
te rm in a l poin ts, o r a  section  involved  in  re 
ro u tin g  such  cable.

A n y  len gth  o f cable  w h ich  is a  con tin uation  
o f a  u n it  o f cable  and  is rep laced  w ith  such  
un it.

A n y  len gth  o f  cable  connected  w ith  b u t  not  
a p art o f a  term inal; o r a case o f equ ipm ent  
such  as load in g  coils w hen  rep laced  w ith  
the  te rm in al or case o f  equ ipm ent.

M ain  fram e  term in atin g  cable  (gen era lly  silk  
and  cotton  In su la ted )— A ll the  cables in 
c lu d in g  fo rm s used  fo r  te rm in atin g  one  
outside cable.

Anchorage, su bm arine  cable.
Cross connecting  fram e, u n derg roun d  or 

bu ried  cable.
E q u ipm en t such  as load in g  colls, bu ild in £ -  

o u t condensers, carrier lin e  filters, or au to 
transform ers— case.

F ram e, subm arine  o r house  cable  te rm in at
ing.

Fuse  pot.
H u t or house, su bm arine  cable .
T e rm in a l (c a b le ),  p rotected  or unprotected , 

w ith  or w ith ou t associated ba lcony, pole  
seat, pedestal, etc.— com plete.

T e rm in a l (p ressu re  co n tac to r ), w ith  or w ith 
ou t contactor.

U n d e r g r o u n d  C o n d u i t  ( A c c o u n t  2 8 )  

C ondu it, section  o f—

(1 ) B etw een  tw o  m anholes, handholes, or  
service boxes.

(2 )  Betw een  a  m anhole , handho le , or serv
ice box  a n d  a  po le  or bu ild in g .

(3 ) B etw een  a n  office cable  v au lt  and  an  
office m anhole .

(4 ) U n d e rg rou n d  dips— betw een  tw o poles; 
betw een  a  pole  and  a  bu ild in g ; betw een  tw o  
bu ild in gs ; o r u n its  ( 1 ) and  ( 2 ) above.

M anhole , h andho le , o r service box.

N o te : W h en  a m anh o le  is reconstructed, 
i. e., en la rged  o r changed  in  design, the  in 
vestm ent rep resen ting  the  portions o f  the  
m anh o le  rem oved, w h eth er or n o t replaced, 
shall be  w ritten  off to  the  depreciation  a llo w 
ance account.

P n e u m a t i c  T u b e s  ( A c c o u n t  2 9 )  

M an h o le  o r han dho le .
T u b in g , w ith  o r w ith ou t protective covering, 

section  o f—

(1 ) Betw een  tw o  m anholes or handholes.
( 2 ) B etw een  a  m anhole  o r h an dh o le  and  a  

b u ild in g  or th e  Junction  w ith  a  house  tu be  
line.

(3 ) A  section  o f bu ried  tu b in g  300 feet or 
m ore in  len gth .

(4 ) A n y  len gth  o f tu b in g  th a t is a  con tin 
ua tio n  o f  a  u n it  o f tu b in g  a n d  is rep laced  
w ith  such  un it.

M e s s a g e  T r a n s m i t t i n g  a n d  R e c e iv in g  E q u ip 
m e n t  ( A c c o u n t  4 1 ) a n d  R e p e a te r  a n d  T e r 
m i n a l  E q u ip m e n t  ( A c c o u n t  4 2 )

Each  p rin cipa l item  o f equ ipm ent, such  as: 
A m plifier or m agn ifier— sign a l sh ap in g  o r  

synchron izing  power.
A n ti-in d u c tio n  equ ipm ent, w ired  and  

equ ipped— cabinet o r rack o f.
A rtific ia l lin e  (o cean  c a b le ).
Bay, a lternator.

C ab in e t (w i r e d )— ba lan c in g , cable  sw itch 
in g  relay, concentrator equ ipm ent, fo rk  
control, im pu lse  u n it, se lf-serv ice  te le 
graph , or sw itch in g  equ ipm ent. 

C oncentration  u n it  or concentrator. 
Console, p rin ter.
M od u la to r group.
N etw ork , b a lan c in g  or sen d ing  (ocean  

c a b le ) .
Pacer, transm ission .
Pe rfo ra to r or reperfo rato r (cab le  n o d e ).  
P rin te r  or p rin te r-p erfo rato r.
R ack  (w i r e d ) ,  w ith  or w ith ou t equ ipm ent. 
Reactor, resonant.
R ecorder (fa c s im ile ).
R ecorder or re lay  (ocean  c a b le ).
R epeater.
Selector, w ay  station .
Set— com posite, M orse, te rm in al, o r test. 
Shunt, m agnetic.
Speed m atcher (o cean  c a b le ) .
S tation , te lephone.
T a b le  (w ir e d ),  w ith  or w ith ou t equ ipm ent. 
T ape  pu ller, m otor driven.
T em pera tu re  control— artific ia l lin e  (n o t  

p art  o f  b u ild in g ).
T e rm in a l, carrier or carrier channel. 
T ransceiver (fa c s im ile ).
T ran s la to r  (ocean  c a b le ).
T ransm itte r (facs im ile  o r ocean c a b le ) . 
T urret, reperforato r sw itch ing.
W riter, direct.

S w i t c h b o a r d s  a n d  D i s t r i b u t i n g  F r a m e s  
( A c c o u n t  4 3 )

Each  p rin c ipa l item  o f equ ipm ent, such  as: 
F ram e— cross o r d istribu tin g— section

thereof.
Set, test.
S w itch bo a rd  or section thereo f.

P n e u m a t i c  T u b e  a n d  C o n v e y o r  E q u ip m e n t  
( A c c o u n t  4 4 )

E ach  p rin c ipa l item  o f equ ipm ent, such  as: 
B lo w er p lan t.
Com pressor p lan t.
Conveyor— belt, cord, or strap.
G rav ity  d rop  or duct (n o t  p a r t  o f  b u ild in g  

or be lt  c o n v ey o r ).
T e rm in a l equ ipm ent— distan t, hom e, or 

In term ed iate  station.
T u b in g , pneum atic— com plete ru n  in  a  

b u ild in g  betw een  term inals.

P o w e r  E q u ip m e n t  ( A c c o u n t  4 5 )

Each  p rin c ipa l item  o f equ ipm ent, such  as :  
B attery— prim ary  or storage (except d ry  

c e lls )— w ith  or w ith o u t rack.
B en ch  o r p an e l— m oto r-gen era to r (sep a 

rate  or. c o m b in ed ).
B o ard  or p an e l— battery  charg ing .
C ircu it breaker, (n o t  a  com ponent p art o f  

other listed  ite m s ).
G enerator1— m otor, engine, or tu rb ine . 
M eter— w a tt -h o u r  or dem and.
Po w er d istribu tion  in sta llation .
Rectifier.
T ransfo rm er.

M e s s e n g e r  C a l l  C i r c u i t  E q u ip m e n t  ( A c c o u n t  
4 6 )

E ach  p rin c ipa l item  o f equ ipm ent, such  a s :  
A n n un cia to r.
Box, call.
R egister, call c ircuit.
S w itch board , ca ll c ircuit.

T i m e  S e r v i c e  E q u ip m e n t  ( A c c o u n t  4 7 )

Each  p rin c ipa l item  o f equ ipm ent, such  as: 
Clock— control, m aster, o r service.
C on tro l equ ipm ent, tim e  stam p.
R epeater, tim e service.
S w itch boa rd — tim e service, o r t im e -m es 

senger.
S y nchron iz in g  equ ipm ent, m otor d riven.

7935

T i c k e r  a n d  C o m m e r c ia l  N e w s  S e r v ic e  E q u ip 
m e n t  ( A c c o u n t  4 8 )

E ach  p rin c ipa l item  o f equ ipm ent, such  as: 
Bench , w ork.
K eyboard , t icker-tran sm itter.
Pedestal, ticker.
Perforator, keyboard .
P rin ter.
P rin te r-p e rfo ra to r .
R epeater.
Sw itch board  or section th ereo f (t ic k e r ) . 
T ab le , ticker— au x ilia ry  sw itchboard , o p 

erating , o r test.
T icker.
U n it, ticker b ran ch  station .

O f f i c e  C a b le  a n d  C o n d u i t  ( A c c o u n t  4 9 )

T h e  entire  c ab le  an d  con du it in sta lla tion  in  
a  single  office.

A  rep lacem ent a t a sing le  office u n d er  a s ing le  
(b u t  n o t u n d u ly  p arce led ) p ro ject w h en  
th e  cost o f the  p lan t  re tired  exceeds $1,000 
or 1 0 % o f the cost o f a ll the  p lan t rep re 
sented  in  th e  account fo r  th a t  office.

E q u ip m e n t  F u r n is h e d  C u s t o m e r s  
( A c c o u n t  5 1 )

T h e  retirem ent u n its  fo r  th is  accoun t sh a ll 
correspond  to  those designated  fo r com 
p arab le  equ ipm en t in  carriers ’ offices.

O t h e r  I n s id e  C o m m u n ic a t i o n  P l a n t  
( A c c o u n t  5 9 )

Each principal item of equipment.
Note: The retirement units for equipment 

in schools shall correspond to those desig
nated for comparable equipment in oper
ating offices.

F u r n i t u r e  a n d  O f f ic e  A p p l ia n c e s  
( A c c o u n t  6 1 )

E ach  p rin c ipa l item  o f equ ipm ent, su ch  as: 
A ir -c o n d it io n in g  u n it  (n o t  p a rt  o f  b u i ld 

in g ) .
Bed , cot, couch, chest, dresser, or stand . 
B ook  case.
C ab in e t or locker— file or storage (excep t  

in  sto re roo m s).
C a ld ro n  o r kettle, large.
Carpet, rug , or other floor covering.
Cart, u t ility  service.
C ash  register.
C ash ier’s cage— detachable.
C ha ir, stool, or bench .
Clock.. .
C oun te r o r b in .
C rockery or g lassw are— a ll a t  one location . 
C u tle ry  o r silverw are— a ll a t one location . 
D esk  or tab le .
D ictaphone.
D isposal un it, garbage.
F ire  extin gu ish er— reflllab le .
H eater, electric.
In ter-office  com m un icating  system .
L am p — floor o r desk.
M ach ine— addressing, ba ling , b illin g , boo k 

keeping, com putin g , d ish w ash ing , g r in d 
ing, iron ing , m ixing , po lish ing , pressing, 
pu n ch in g , record ing, sc rubb ing , sew ing, 
sh o e -sh in in g , slic ing, sorting , sten o 
graph ic , ta b u la t in g , w ash ing .

M ovie  p ro jector.
O ven  (n o t  p art o f a  b u i ld in g ) .
P la tfo rm , m ovable.
Pots, pans, an d  other cook ing u ten sils—  

a ll a t  one location .
R ack  o r costum er.
R ack , bicycle.
R ad io  o r p honograph .

_ R an ge  or hotp late— gas or electric. 
R ecreation  equ ipm en t (su c h  as a pool 

t a b le ) .
R e frigerato r.
Safe.
Scales.
Screen , fo ld in g .
Sh elv in g , rem ovab le— all a t one location . 
Stam p, tim e.
T ab le— kitchen , cold, or steam .



7936 RULES AND REGULATIONS
T ank , m ovable.
Toaster, percolator, o r  other e lectric a p 

p liance.
Typew riter.
U rn , coffee or hot w ater.'
V a c u u m  cleaner.
V a t  (n o t  attached  to  b u i ld in g ) .
V en d in g  m ach ine.
V en tilator.
W a te r  cooler.
W rin ge r, copy— m otor d riven.

O t h e r  O f f ic e ,  a n d  M e s s e n g e r  E q u ip m e n t  
( A c c o u n t  6 9 )

Each p rin cipa l item  o f equ ipm ent.

V e h ic le s  ( A c c o u n t  7 1 )

E ach  com plete item  o f equ ipm en t (th e  or ig 
in a l cost o f w h ich  w as charged  to  the  
p lan t a c c o u n t ), such  as:

A u tom obile , passenger.
D errick , pole.
E a rth  boring  m achine.
T ractor.
T ra iler.
T ruck , w ith  or w ith o u t body.
W in ch , power.

S h o p  E q u ip m e n t  ( A c c o u n t  7 2 )

Each  p rin cipa l item  o f shop  equ ipm ent, such  
a?:

A ir  com pressor.
Anvil.
Bench , work.
B low er.
Boiler, w ith  or w ith ou t p ip in g  or eq u ip 

m ent.
B o r in g  m ill.
Box, b in , or rack.
Bu ffer.
C ab inet, storage.
Com pressed a ir  tool.
Convertor.
Crane.
D errick .
D rill, power.
Engine.
F ire  extingu isher.
Forge.
G enerator.
G as  producer.
G rin de r, power.
H am m er, pow er 
H oist.
Ladder.
Lathe.
Loader, power.
Locker, storage.
M illin g  m achine.
M oto r (n o t  p art o f  ano ther u n it ) .
P laner.
Po w er board .
Pn eu m atic  tool.
Press.
Pum p . •
P u m p , gasoline.
Pum p , oil.
R iveter. - 
Saw , power.
Scale.
Shelv ing , m ovable— section of.
Sp ray  gun.
Stocks a n d  dies— set of.
T ab le , repa ir  or paint.
T estin g  set, n on -p o rtab le .
T im e clock.
Torch .
T ransm iss ion  sh a ft, power, w ith  or w ith ou t  

pulleys.
T ruck , hand .
Vise.
W in ch .
W ire  m easurin g  m achine.

S t o r e  a n d  W a r e h o u s e  E q u ip m e n t  
( A c c o u n t  7 3 )

E ach  p rin c ipa l item  o f store a n d  w arehouse  
equ ipm ent, such  as:

Barrow .
B ench , work.
Box, b in , cr rcrk .

C ab inet, storage.
Cart.
Conveyor.
C ounter.
C rane.
H oist.
L adder.
P um p .
Scale.
Sh elv in g— section of.
T an k .
T oo ls an d  im plem ents used  in  a  storeroom  

(a s  listed  u n d er account 7 4 )— u n it  of.
T ruck , hand .
W ire  m easu rin g  m achine.

T o o ls  a n d  I m p l e m e n t s  ( A c c o u n t  7 4 )

Each p rin cipa l item  o f tools and  im plem ents, 
such  a s :

A ir  com pressor, m obile .
B ack  fillin g  m ach ine.
B low er, power.
Concrete m ixer.
C rane, m obile .
D errick , m obile .
D r ill o r  ham m er, power.
E a rth  b o rin g  m ach ine, (n o t  p a r t  o f a  truck  

or tra c to r ).
Forge, portable .
Loader, power.
V a c u u m  cleaner, in d u str ia l ty pe .
W ire  m easurin g  m ach ine.

F l o a t i n g  E q u ip m e n t  ( A c c o u n t  7 5 )

E ach  p rin cipa l item  o f  floating  equ ipm ent, 
such  as:

A n ch o r chain  or cable.
Barge.
Boat, life.
Bo iler.
C rane or w in ch  (lo ad in g  and  l i f t in g ) .
E ngine . ;
F u rn ish in gs  o f one cab in  or room .
G enerator.
H u ll.
In side  com m un ication  equ ipm ent in sta lled  

on  floating  equ ipm ent— u n it  o f.
M ast, w ith  or w ith o u t r igg ing .
M otor.
R otor.
Sh ip , boat, lau n ch , o r  o ther vessel, w ith  

or w ith ou t associated equ ipm ent and  
appurtenances.

Sh op  equ ipm en t in sta lled  on  floating  
Equipm ent— u n it  of.

Store  and  w arehouse  equ ipm en t in sta lled  
on  floating  equ ipm en t— u n it  of.

Superstructu re— a ll constructed  a t one  
tim e.

R a i lw a y  E q u ip m e n t  ( A c c o u n t  7 6 )

E ach  p rin c ipa l item  o f ra ilw ay  equ ipm ent, 
such  as:

B ody  or tank , car.
Car, h an d .
Car, m otor driven .
Car, push .
Car, ra ilw ay , w ith  or w ith o u t associated  

equ ipm en t an d  appurtenances.
In s id e  com m un ication  equ ipm en t in 

sta lled  on  a  ra ilw ay  car— u n it  of.
In te r io r fu rn ish in g s  o f an  office, bu n k , 

sleeping, k itchen , or d in in g  car.
Sh op  equ ipm ent in sta lled  on  a  ra ilw ay  

car— u n it  of.
Store  an d  w arehouse  equ ipm en t in sta lled  

o n  a  ra ilw ay  car— u n it/o f.
T rucks, car— set o f.
U n derfram e , car.
Velocipede.

E m e r g e n c y  F a c i l i t i e s  ( A c c o u n t  7 7 )

Each  p rin c ipa l item  o f em ergency facilities, 
such  as:

C able , em ergency— con tin uous len gth  • o f  
50 feet or m ore.

E n g ine  generator set— com plete; o r • 
E ngine.
G enerator.

T ransm iss ion  equ ipm ent, p ortab le— a ll th e  
equ ipm en t in  one tru ck  o r tra ile r.

L a b o r a t o r y  E q u ip m e n t  ( A c c o u n t  7 8 )

Each p rin cipa l item  or an  im portan t com 
pon en t u n it  o f  a n  assem bly or in sta lla 
tion.

F ederal Communications 
Com m ission ,

[ seal] T. J. Slo w ie ,
Secretary.

[F . R . Doc. 49-10614; F iled , Dec. 30, 1949; 
8:52 a. m .]

T̂ÎTLÎ̂  46— SHIPPING
Chapter II— United States Maritime 

Commission
Subchapter G —R egulations Affecting 

Subsidized V essels and O perators

P art 290— F orms

standard provisions of operating
D IFFE R E N T IA L  S U B S ID Y  AGREEM ENTS

Section 290.11 is hereby revised to read :
§ 290.11 Operating-Differential Sub

sidy Agreement; Part II, General Provi
sions. The United States Maritime 
• Commission, on July 13, 1949, adopted 
a revised standard form of Operating- 
Differential Subsidy Agreement, incor
porating general provisions applicable 
to existing and future Operating-Differ
ential Subsidy Agreements made under 
authority of Title V I of the Merchant 
Marine Act, 1936, as amended (46 U. S. C., 
Ch. 27, Subch. V I), and, on December 
21, 1949, directed that certain modifica
tions of said Agreement be made.

Copies of the Agreement, identified as 
Part II, General Provisions, Operating- 
Differential Subsidy Agreement, and 
copies of the modifications thereof, made 
pursuant to said Commission direction 
of December 21,1949, may, upon request, 
be obtained by persons having a proper 
interest, upon application at the office 
of the Secretary, United States Maritime 
Commission, Washington 25, D. C.
(Sec. 204, 49 Stat. 1987, as amended; 
46 U. S. C. 1114) .

By order of the United States Maritime 
Commission.

[ seal] A. J. W illiams,
Secretary.

D ecember 21, 1949.

[F . R . Doc. 49-10623; F iled , Dec. 30, 1949; 
8:55 a. m .]

r < f  v  *  [G en . O rder 71]

Part 291— D efinition  of Capital N ec
essarily Employed in  the Business

§ 291.5 Definition of capital neces
sarily employed in the business. Pursu
ant to section 607 (d) of the Merchant 
Marine Act, 1936, as amended (46 U. S. C. 
1177 (d) ), “ capital necessarily employed 
in the business” is defined to be that part 
of the net worth of a contractor as of 
the beginning of the accounting period, 
as defined in paragraph (f) (2) of this 
section (subject, however, to such in
terim adjustments as may be provided 
in this section), properly allocated to 
and required in the business of operat
ing subsidized vessels and services inci
dent thereto, covered by an effective
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operating-differential subsidy contract 
which is represented by and limited to 
the aggregate of the amounts determined 
in accordance with the succeeding para
graphs of this section.

(a) Ship equities. The sum of the 
allowable financial equities of the con
tractor shall be determined, on a ship 
by ship basis (except for the purposes 
of subdivisions (i), (ii), and (iii) of sub-* 
paragraph'(4) of this paragraph), as set 
forth in subparagraphs (1) through (7) 
of this paragraph, with respect to 
vessels'owned by the contractor and cov
ered by an effective operating-differen
tial subsidy contract as of the beginning 
of the accounting period (except as 
otherwise specifically provided in this 
paragraph), to the extent of the use in 
relation to time that such vessels are 
employed under such operating-differ
ential subsidy contract during the ac
counting period, including the time the 
vessels are in idle status incident to nor
mal operations of the vessels or result
ing from unavoidable causes; subject, 
however, in particular cases to the pro
visions of section 606 (2) of the Mer
chant Marine Act, 1936, as amended (46 
U. S. C. 1176 (2 )).

(1) Acquisition cost. The cost of the 
vessel to the contractor shall be ascer
tained as set forth in the following sub
divisions (i) and (ii) of this subpara
graph:

(1) I f  the vessel was acquired for cash 
paid in full, or for cash in part and de
ferred payments for the balance, the 
acquisition cost of the vessel shall be 
determined to be the amount of the cash 
paid in full or the cash paid in part, plus 
the principal amount of the deferred pay
ments, except as provided in subdivision 
(ii) of this subparagraph.

(ii) I f  the vessel was acquired from a 
related company or for a consideration 
other than cash, the cost of the vessel 
shall be determined as provided in Part 
284 (General Order 24, 2d Revision, 14 
P. R. 7589) of this chapter.

(2) Improvements. To the cost of the 
vessel, as determined in subparagraph 
(1) of this paragraph, shall be added 
such of the contractor’s capital expendi
tures for improvements added to the 
vessel as are determined by the Maritime 
Commission to be properly capitalizable 
in conformity with the provisions of Part 
284 (General Order 24, 2d Revision, 14 
P. R. 7589), of this chapter and not re
flected in the initial acquisition cost or 
in any adjustment of the purchase price 
of the vessel under section 9 of the Mer
chant Ship Sales Act of 1946 (U. S. C. 
title 50 App. 1742). Improvements so 
found to be properly capitalizable shall 
be added to the acquisition cost of the 
vessel determined pursuant to subpara
graph (1) of this paragraph, as of the 
beginning o f the accounting period next 
succeeding the end of the month during 
which such improvements are completed.

(3) Depreciation. From the amount 
determined pursuant to subparagraphs 
(1) and (2), of this paragraph there shall 
be deducted depreciation accrued for the 
period beginning with the date of acqui
sition of the vessel by the contractor and 
terminating with the beginning of the 
accounting period, computed on the basis

of a 20-year useful life from the date of 
the delivery of the vessel by the shipyard, 
or that portion of a 20-year useful life 
which remains unexpired as of the date 
of acquisition by the contractor. With 
respect to capital expenditures not re
flected in the original acquisition cost of 
the vessel, or in any adjustment under 
section 9 of the Merchant Ship Sales Act 
of 1946 (U. S. C. title 50 App. 1742), de
preciation shall be computed on the basis 
of that portion of a 20-year useful life of 
the vessel which remains unexpired at 
the end of the month during which the 
capitalizable items are completed. Such 
depreciation shall not be deducted in de
termining “capital necessarily employed 
in the business” for the accounting pe
riod in which falls the date of com
pletion, but depreciation from the end of 
such month of completion to the begin
ning of the next accounting period shall 
be taken into account for the purposes 
of such succeeding accounting period and 
all subsequent accounting periods there
after.

(4) Funded depreciation. To the 
amount determined pursuant to sub- 
paragraphs (1), (2), and (3) of this par
agraph there shall be added funded 
depreciation in an amount up to, but not 
to exceed, depreciation charges (with
in the limits of accrued depreciation 
computed pursuant to subparagraph (3) 
of this paragraph) which at the begin
ning of the accounting period have been 
deposited (together with the amounts 
accrued for deposit) as of such date, in 
the Capital Reserve Fund of the contrac
tor pursuant to law or contract (referred 
to in this section as “limited funded de
preciation” ) , to the extent the same has 
not been reduced by withdrawals there
from. Withdrawals for the purpose of 
this subparagraph (4) of this paragraph 
include those defined in the following 
subdivisions (i) through (iii) of this sub- 
paragraph :

(i) Withdrawals from the Capital Re
serve Fund for the purpose of making 
payments of the maturities of mortgage 
indebtedness on subsidized vessels shall 
be deemed to have been made out of the 
“limited funded depreciation” to the ex
tent of the aggregate of the “ limited 
funded depreciation;”

(ii) Withdrawals from the Capital Re
serve Fund for the prepajunent of mort
gage notes or for other purposes shall 
be deemed to have been made from 
sources of deposit other than the “ lim
ited funded depreciation” provided and 
to the extent that the aggregate “ lim
ited funded depreciation” is not en
croached upon, and out of the “ limited 
funded depreciation,” if and when and 
to the extent that the available funds in 
the Capital Reserve Fund, including ac
crued deposit requirements, are reduced 
below an amount equal to the then bal
ance of the aggregate accrued deprecia
tion charges (within the limits of accrued 
depreciation computed pursuant to sub- 
paragraph (3) of this paragraph); and

(iii) I f  the “ limited funded deprecia
tion” in the aggregate shall have been 
depleted in whole or in part by reason of 
withdrawals therefrom, in accordance 
with the preceding subdivisions (i) and 
(ii) of this subparagraph, and the con
tractor, with the approval of the Mari

time Commission, makes or has made 
deposits in the contractor’s Capital Re
serve Fund not required by statute, or 
transfers from its Special Reserve Fund 
to its Capital Reserve Fund amounts 
theretofore deposited in the Special Re
serve Fund but not required by statute, 
such voluntary deposits and transfers 
authorized by the Maritime Commission 
may be deemed to have replenished the 
“ limited funded depreciation” in the ag
gregate up to but not to Exceed in 
amount the extent of such prior with
drawals: Provided, That, for the pur- • 
pose of this subdivision, amounts trans
ferred from the Special Reserve Fund to 
the Capital Reserve Fund shall be 
deemed to have been transferred out of 
amounts voluntarily deposited in the 
Special Reserve Fund to the extent of 
the amounts so deposited and not previ
ously transferred or withdrawn.

(5) Mortgage indebtedness. From the 
amount ascertained pursuant to sub- 
paragraphs (1) through (4) of this para
graph, there shall be deducted the bal
ance of principal mortgage indebtedness, 
if any, remaining unpaid with respect to 
the vessel.

(6) Vessels subject to section 9 of the 
Merchant Ship Sales Act of 1946. I f  the 
acquisition cost of a vessel is adjusted 
pursuant to the provisions of section 9 
of the Merchant Ship Sales Act of 1946 
(U. S. C. title 50 App. 1742), the con
tractor’s equity in such vessel shall be 
determined on the basis of the original 
acquisition cost for the period prior to 
the date of the adjustment agreement; 
for the period thereafter, the contractor’s 
equity in such vessel shall be determined 
on the basis of the statutory sales price 
computed by the Maritime Commission 
in accordance with section 3 (d) of the 
said act (U. S. C. title 50 App. 1736 (d ) ).
I f  the contractor, in connection with an 
adjustment under section 9 of the Mer
chant Ship Sales Act of 1946 (U. S. C. 
title 50 App. 1742), shall have received 
cash and have deposited such cash in 
its Capital Reserve Fund, it shall be 
deemed to be a voluntary deposit for 
the purpose of replenishing any de
ficiency in “ limited funded depreciation” . 
effective as of the date of the adjustment 
agreement.

(7) Vessels covered during the ac
counting period. With respect to a 
vessel owned by the contractor which is 
covered by an effective operating-differ
ential subsidy contract during the ac
counting period, the allowable financial 
equities of the contractor in such a ves
sel shall be included in determining capi
tal necessarily employed for the pro 
rata portion of the accounting period 
that such a vessel is subject to the con
tractor’s operating-differential subsidy 
contract; the measure of such equities 
shall be determined in accordance with 
subparagraphs (1) through (6) of this 
paragraph: Provided, That the measure 
of the equities shall be taken as of the 
date the vessel is placed under the 
operating-differential -subsidy contract: 
And provided further, That in no case 
shall there be a duplication of allow
ances of sums under this section.

(b) Working capital. The amount re
quired to pay the expenses of operating
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and maintaining the subsidized vessels, 
covered by an effective operating-differ
ential subsidy contract, in the most ef
ficient and economical manner, to the 
extent of the use in relation to time that 
such vessels are employed under such 
operating-differential subsidy contract 
during the accounting period, including 
the time the vessels are in idle status 
incident to normal operations of the 
vessels or resulting from unavoidable 
causes, subject, however, in particular 
cases to the provisions of section 606 (2) 
of the Merchant Marine Act, 1936, as 
amended (46 U. S. C. 1176 <2>>, shall be 
ascertained as set forth in the following 
subparagraphs (1) through (3) of this 
paragraph.

(1) Average voyage expenses. Subject 
to the provisions of subparagraph (2) of 
this paragraph, working capital shall be 
determined on the basis of the actual 
expenses of operating and maintaining 
the subsidized vessels for a period repre
sented by the average length of time of 
all round voyage calculated separately 
for each subsidized service. This deter
mination shall be made in the follow
ing manner: First by dividing the sum 
of such expenses for the accounting pe
riod involved applicable to the subsidized 
vessels in each such service by the ag
gregate number of days consumed in 
all voyages of such vessels in each such 
service terminating during such period; 
second by multiplying the quotient thus 
obtained by the number of days in the 
average voyage in each such service; 
and third by multiplying the resulting 
product by the quotient of the total num
ber of days consumed in voyages of sub
sidized vessels in each such service ter
minating during the accounting period 
divided by the number of calendar days 
within the accounting period. The ex
pense of operating and maintaining the 
subsidized vessels shall include overhead 
allowed by the Maritime Commission, 
and wages, subsistence, stores, supplies, 
equipment, fuel, maintenance, repairs, 
insurance, other vessel expense (but ex
cluding hire paid on chartered vessels), 
port expense, cargo expense, brokerage 
expense, and other voyage expense. For 
the purposes of this section, if, in any 
instance, the average subsidized voyage 
in any subsidized service is of less than 
ninety (90) days’ duration, the expense 
of Hull and Machinery and P & I  insur
ance shall be determined to be that for a 
period of ninety (90) days: Provided, 
That such allowance for insurance ex
pense shall not, in the aggregate, exceed 
the total actual insurance expense for 
the accounting period.

(2) Limitation of working capital. In 
no event shall the amount allowed under 
subparagraph (1) of this paragraph ex
ceed the sum of the items listed in sub
division (i) of this subparagraph minus 
the sunrof the items listed in subdivision 
(ii) of this subparagraph as of the begin
ning of the accounting period adjusted 
as provided in subdivision (iii) of this 
subparagraph.

(i) The total of the following items 
shall be ascertained: ,

(a) Total current working assets (less 
non-shipping inventories);

(b) Unterminated voyage expense;
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(c) Deferred charges and prepaid ex

penses;
id) Amounts deposited to guarantee 

performance of statutory or contractual 
obligations relating to the opération of 
the subsidized vessels and services in
cident thereto;

(e) Pending claims of a nature cus
tomarily covered by insurance with re
spect to which, pursuant to this section 
291.5, working capital allocated to the 
operation of the subsidized vessels and 
services incident thereto is reduced by 
reason of the items constituting the basis 
of such claims having been paid or having 
been taken into account through the set
ting up of a corresponding liability in ac
cordance with sound accounting practice.

(ii) The total of the following items 
shall be ascertained and subtracted from 
the total of the items in subdivision (i) 
of this subparagraph:

(a) Total current working liabilities 
(less mortgage notes payable from the 
Capital Reserve Fund) ;

(b) Borrowed capital in any form;
(c) Unterminated voyage revenue;
(d) Advance ticket sales and deposits;
(e) Deferred credits;
(/) Sundry operating reserves (to the 

extent created by charges to income).
(iii) From the amount determined 

under subdivisions (i) and (ii) of this 
subparagraph there shall be deducted the 
results determined pursuant to subdivi
sions (a ), (b), and (c), as follows:

(a) All accrued mandatory deposits 
and all accrued voluntary deposits which 
the Maritime Commission has authorized 
the contractor to make in the Capital Re
serve Fund and Special Reserve Fund;

(b) The amount of working capital, if 
any, which the Maritime Commission in 
its discretion determines to be fair and 
reasonable and employed in the business 
of operating unsubsidized vessels whose 
earnings are not subject to the reserve 
and recapture provisions of the operating 
subsidy contract computed as far as may 
be practicable on the same basis as is 
prescribed in this section with respect to 
working capital employed in the opera
tion of subsidized vessels and services 
incident thereto ;

(c) The amount of working capital, if 
any, which the Maritime Commission in 
its discretion determines to be fair and 
reasonable and employed in any business 
activity other than the operation of ves
sels.

(c) Miscellaneous items. There shall 
be included as “ capital necessarily em
ployed in the business” the amounts de
termined, as of the beginning of the 
accounting period, pursuant to subpara
graphs (1) through (9) of this para
graph:

(1) Spare parts. The acquisition 
cost (or other applicable acquistion base) 
of shoreside reserve spare parts and 
spare equipment (if the value thereof is 
not included among current working 
assets) held for the use of the subsidized 
vessels may be included as determined 
by the Maritime Commission, subject to 
subparagraph (3) of this paragraph.

(2) Office furniture and fixtures. The 
depreciated cost of office furniture and 
fixtures properly allocated to the opera
tion and maintenance of the subsidized 
vessels imay be included as determined

by the Maritime Commission, subject to 
subparagraph (3) of this subparagraph.

(3) Limitation. In no event shall the 
total of the sums allowed under subpara
graphs (1) and (2) of this subparagraph 
exceed two and one-half per cent (2^%  ) 
of the aggregate acquisition cost (or 
other applicable acquisition base) of the 
subsidized vessels.

(4) Other floating equipment. The 
portion of the equity in other floating 
equipment (the fair and* reasonable cost 
as determined by the Maritime Commis
sion, less depreciation, and less indebt
edness, if any) may be included only if 
and to the extent that the Maritime 
Commission determines that such other 
floating equipment is essential to the 
efficient and economical operation and 
maintenance of the subsidized vessels.

(5) Other physical assets. The por
tion of the equity in a physical asset 
(the fair and reasonable cost as deter
mined by the Maritime Commission, less 
depreciation, and less indebtedness, if 
any), other than such assets as are speci
fied in this section or included among 
current working assets, may be included 
if the Maritime Commission shall find 
and determine that such physical asset 
is essential to the efficient and economi
cal operation of the subsidized vessels 
and is of a kind not otherwise economi
cally available to the contractor, and 
then, only to the extent of the ratio that 
the depreciated cost of the portion of the 
asset actually required and used by 
the contractor in the operation of the 
subsidized vessels bears to the full de
preciated cost of the asset, and the ratio 
that the time the asset is required and 
used by the contractor in connection with 
the operation of the subsidized vessels 
during the accounting period bears to 
the full accounting period.

(6) Assets of a wholly owned sub
sidiary. The assets of a wholly owned 
subsidiary may be included, in whole or 
in part, only if and to the extent the 
Maritime Commission determines that 
such assets are essential to and are used 
in the operation of the subsidized vessels.

(7) Certain deposits in the Special Re
serve Fund. Amounts required to be 
retained in the Special Reserve Fund of 
the contractor, pursuant to clause 3 of 
section 607 (c) of the Merchant Marine 
Act, 1936, as amended (46 U. S. C. 1177
(c) (3) ), less deferred recapture liability, 
if any, shall be included to the extent re
maining on deposit from and after the 
end of the recapture period last preced
ing, or current on the day preceding, the 
effective date of this section, and at the 
end of each subsequent recapture period 
computed, however, on the basis’of 5% of 
capital necessarily employed as deter
mined under all the other provisions of 
this section. Such Special Reserve de
posits shall only be allowed if and to the 
extent the same continue under deposit, 
but if the amount of such deposit be
comes depleted in whole or in part by 
reason of withdrawals authorized by said 
Act and if the contractor makes, with 
the approval of the Maritime Commis
sion, deposits in its Special Reserve 
Fund not required by satute, such volun
tary deposits shall be deemed to have re
plenished the amounts required to be
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retained, up to but not to exceed in 
amount the extent of such withdrawals.

(8) Certain deposits in the Capital Re
serve Fund. I f  the contractor shall have 
entered into "a contract for the purchase 
or the improvement (including better
ment) of a vessel required to be operated 
in the subsidized routes, lines, or serv
ices, under the provisions of the con
tractor’s operating-differential subsidy 
contract, or shall have been directed by 
Maritime Commission action to make or 
reserve deposits in its Capital Reserve 
Fund, in excess of funded depreciation 
as determined pursuant to paragraph
(a) (4) of this section, for the purpose 
of entering into a construction program 
as provided for in title V of the Merchant 
Marine Act, 1936, as amended (46 U. S. C., 
Ch. 27, Subch. V ), the amounts required 
to make or complete the down payment 
on the purchase price of the vessel or 
vessels, or the improvements, or the re
quired deposits (but not in excess of 25% 
of the purchase price of the vessel or 
vessels, unless otherwise determined by 
the Maritime Commission, or 100% of 
the cost of the improvements, or 100% 
of the required deposits) shall be in
cluded as and from the effective date of 
the contract for the purchase or im
provement of the vessel or vessels, or of 
the required deposit, to the extent of 
amounts then on deposit in the Capital 
Reserve Fund other than those repre
senting “ limited funded depreciation” : 
Provided, however, That the Maritime 
Commission reserves the right to require, 
as a condition to the granting of such 
allowance, that the contractor, concur
rently with the execution of the pur
chase or improvements contract or 
within ninety days from the publication 
date of this section, whichever date shall 
last occur, shall establish a construction 
fund under an agreement satisfactory to 
the Commission, or make the required 
deposits.

(à) Capital investments; progress 
payments. To the extent not otherwise 
provided for in subparagraph (8) of this 
paragraph, the amounts of progress pay
ments made by the contractor with re
spect to vessels being constructed for 
operation in the subsidized routes, lines, 
or services, under the provisions of the 
contractor’s operating-differential sub
sidy contract may be included to the 
extent determined by the Maritime Com
mission to constitute capital investments.

(d) Capital employed in the operation 
of certain unsubsidized vessels. The 
amount determined by the Maritime 
Commission as capital necessarily em
ployed in the operation of unsubsidized 
vessels, with respect to which vessels the 
Maritime Commission specifically imr 
poses the requirement that the financial 
results jof  the, operations of such un
subsidized vessels shall be taken into ac
count under the reserve and recapture 
provisions of the contractor’s operating- 
differential subsidy contract, may be 
included in determining “capital neces
sarily employed in the business” and such 
vessels shall be considered “ subsidized 
vessels”  for the purposes of paragraph
(b) (1) of this section.
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(e) Interim additions and deductions. 
In addition to the adjustments otherwise 
provided in this section, interim ad
justments shall be made in accordance 
with subparagraphs (1) through (3) of 
this paragraph.

(1) Additions to and withdrawals of 
capital. Additions to capital, such as 
cash realized from the sale of stock, paid 
in surplus, etc., and withdrawals of cap
ital, if and to the extent that such addi
tions and withdrawals involve assets 
taken into account in the determination 
of “ capital necessarily employed in the 
business” pursuant to the other provi
sions of this section, shall be included or 
deducted (as the case may be) in the 
computation of “ capital necessarily em
ployed in the business” , pro rata, on the 
basis of the proportion of such additions 
or withdrawals represented by the rela
tion that the number of days from the 
date thereof to the end of the accounting 
period bears to the total number of days 
within such period, this proportion to be 
allocated to or between “ capital neces
sarily employed in the business” in sub
sidized and in unsubsidized operations 
in the manner prescribed in this section.

(2) Capital gains and capital losses. 
Capital gains and capital losses (except 
as otherwise provided in this section with 
respect to the acquisition, loss, sale, or 
other disposition of vessels) and earnings 
(or losses) for any accounting period 
with respect to which this section is ef
fective shall be included in the computa
tion of “ capital necessarily employed in 
the business” only from the end of the 
accounting period in which realized (or 
sustained). Dividends paid out of earn
ings that have not been included in 
“capital necessarily employed in the 
business” shall not be deducted from 
“ capital necessarily employed in the busi
ness.”

(3) Increases in indebtedness. If, 
during the accounting period, the con
tractor increases his indebtedness and 
the consideration received therefor is not 
reflected as an element of capital neces
sarily employed otherwise allowable 
under this section, there shall be an 
interim adjustment on account of the 
net decrease in capital necessarily em
ployed resulting from such increase" in 
indebtedness to be applied against ship 
equities if the indebtedness is secured 
by a mortgage on the subsidized vessels, 
or against working capital limitations if 
otherwise secured or not secured. In
debtedness, for the purposes of this sec
tion, means any indebtedness secured by 
any fixed asset of the contractor or any 
unsecured indebtedness other than rou
tine trade indebtedness incurred in the 
ordinary conduct of business.

(f )  Description of terms. (1) All 
terms used in this section, where appli
cable, shall have the meaning described 
in the instructions embodied in the form 
of “General Financial Statement” pre
scribed by the Maritime Commissibn.1

1 Copies o f  th e  “G en era l F in an c ia l S tate 
m en t” m ay, u p o n  request, b e  ob ta in ed  by  
persons h av in g  a  p roper interest, u p on  a pp li
cation  a t the  Office o f  th e  Secretary, U n ited  
States M aritim e  Com m ission , W ash in g to n  
25, D . C.

(2) The term “accounting period” , as 
used in this section, shall have the mean
ing of “accounting year” , or applicable 
portion thereof, with respect to which a 
determination of “ capital necessarily 
employed in the business”  is required to 
be made pursuant to sections 603 (c), 
607 (a ), 607 (b ), and 607 (e) of the Mer
chant Marine Act, 1936, as amended (46 
U. S. C. 1173 (c), 1177 (a ), 1177 (b), and 
1177 (e ) ), as said sections are construed 
by the Maritime Commission.

(3) The term “recapture period”, as 
used in this section, shall have the mean
ing of “any ten year period” , or applica
ble portion thereof, with respect to which 
recapture of excessive profits is required 
pursuant to section 606 (5) of the Mer
chant Marine Act, 1936, as amended (46 
U. S. C. 1176 (5 )),  as said section is con
strued by the Maritime Commission.

(g) Effective date. The effective date 
of this section shall be the day next fol
lowing the termination of the recapture 
period which was current on December 
31, 1946, with respect to an operating- 
differential subsidy contract t h e n  
effective. With respect to an operating 
differential subsidy contract made after 
December 31, 1946, the effective date of 
this section shall be the date specified in 
the contract as the effective date thereof.

(Sec. 607 (d ), 49 Stat. 2005, as amended; 
49 U. S. C. 1177 (d ) ) r

By order of the United States Maritime 
Commission.

[ s e a l ]  A. J. W i l l i a m s ,
Secretary.

D e c e m b e r  21, 1949.
[F .  R . Doc. 49-10622; F iled , Dec. SO, 1949;

8:56 a. m .]

TITLE 49— TRANSPORTATION
Chapter I— Interstate Commerce 

Commission
f  m j 00

Subchapter B— Carriers by Motor Vehicle
P a r t  205—R e p o r t s  o f  M o t o r  C a r r ie r s

M O TO R  CARRIER A N N U A L  REPORT FO R M  A

At a session of the Interstate Com
merce Commission, Division 1, held at its 
office in Washington, D. C., on the 29th 
day of July A. D. 1949.

The matter of Annual Reports from 
Class I  Motor Carriers of Property and 
Class I  Motor Carriers of Passengers 
being under consideration:

I t  is ordered, That the order of October 
11,1945, in the Matter of Annual Reports 
from Class I  Motor Carriers of Property 
and Class I  Motor Carriers of Passengers 
be, and it is hereby modified with respect 
to annual reports for the year ended De
cember 31,1949, and subsequent years, as 
follows:

§ 205.1 P'orm prescribed for annual 
reports. Each Class I  Common and Con-
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tract Motor Carrier of Property and each 
Class I  Common and Contract Motor 
Carrier of Passengers shall file under 
oath an annual report for the year ended 
December 31,1949, and for each succeed
ing year until further order, in accord
ance with Motor Carrier Annual Report 
Form A (Class I  Motor Carriers of Prop
erty and Passengers)1 which is hereby

approved and made a part of this order. 
The annual report shall be filed, in dupli
cate, in the Bureau of Accounts and Cost 
Finding, Interstate Commerce Commis
sion, Washington, D. C., on or before 
March 31 of the year following the one 
to which it relates.

(49 Stat. 563, sec. 24, 54 Stat. 926; 49 
U. S. C. 320)

N o t e : T h e  reporting  requ irem en t o f  th is  
order h a s  been  approved  b y -th e  B u rea u  of 
th e  B u d g e t  in  accordance w ith  the  F ederal 
R eports Act o f  1942.

By the Commission, Division I.
[ s e a l ]  W. P. B a r t e l ,

Secretary.
[F . R . Doc. 49-10587; F iled , Dec. 30, 1949; 

8:47 a. m .]

PROPOSED RULE MAKING
DEPARTMENT OF AGRICULTURE

Production and Marketing 
Administration

[ 7 CFR, Part 927 1
[D ocket N o . A O  7 1 -A -2 0 ]

H a n d l i n g  o f  M i l k  i n  N e w  Y o r k  M e t r o 
p o l i t a n  M i l k  M a r k e t in g  A r e a

NOTICE OF HEARING ON PROPOSED AMEND
MENTS T<^ TENTATIVE MARKETING AGREE
M ENT AND TO ORDER, AS AMENDED

Pursuant to the provisions of the Agri
cultural Marketing Agreement Act of 
1937, as amended (7 U. S. C. 601 et seq.), 
and the applicable rules of practice and 
procedure, as amended, governing the 
formulation of marketing agreements 
and marketing orders (7 CFR, Part 900), 
notice is hereby given of a public hearing 
to be held at the Mark Twain Hotel, El
mira, New York, beginning at 10 a. mM 
e. s. t., January 24, 1950, for the purpose 
of receiving evidence with respect to pro
posed amendments to the tentative mar
keting agreement and to the order, as 
amended, regulating the handling of 
milk in the New York metropolitan milk 
marketing area.

Evidence will be received at this hear
ing with respect to transportation dif
ferentials, the classification and. pricing 
of Class I I I  milk, and the proposed 
amendments hereinafter set forth, or ap
propriate modifications thereof. These 
proposed amendments have not received 
the approval of the Secretary of Agricul
ture. The following specific proposals 
have been submitted for consideration at 
the hearing:

1. Proposed by Metropolitan Coopera
tive Milk Producers’ Bargaining Agency, 
Inc.:

Amend § 927.4 (a) (3) (v) and (vi) to 
read as follows:

(v) The classification of milk shipped 
in the form of milk to a plant outside 
New York State, Vermont, Connecticut, 
Massachusetts or Pennsylvania shall be 
determined at the plant from which the 
milk is so shipped.

(vi) The classification of milk the but- 
terfat from which is shipped in the form 
of cream to a plant outside New York 
State, Vermont, Connecticut, Massachu
setts or Pennsylvania or, during the 
months of April, May or June outside all 
such States and the States of Maine, 
New Hampshire, Rhode Island, Mary-

1 F iled  w ith  the o r ig in a l docum ent.

land,, Delaware or Ohio shall be deter
mined at the plant from which the cream 
is so shipped.

2. Proposed by Adler’s Creamery, Inc.:
a. Amend § 927.4 (c) (5) by adding the 

following subdivision:
(iv) Should a milk handler be placed 

at a competitive disadvantage due to the 
operation of another Federal or State 
milk marketing order, then the market 
administrator shall allow milk used for 
any manufactured product, the classifi
cation of which is not established in some 
other class named in this paragraph, to 
be classified as Class H I regardless of the 
form in which it leaves the pool plant, 
provided the records of the manufacturer 
can be audited and are found to indicate 
clearly the receipt and disposition of such 
milk in such manufactured product.

Or, as an alternative:
b. Amend § 927.4 (c) (3) by adding: 

“ except that such milk if utilized in such 
plant or by such purchaser in the manu
facture of food products packed and sold 
in hermetically sealed containers, may 
be classified as provided in subpara
graph (5) of this paragraph.”

And:
Amend § 927.4 (c) (5) by changing 

subdivision (iii) to subdivision (iv) and 
by adding a new subdivision (iii) to read:

(iii) All milk the butterfat from which 
leaves or is on hand at the plant in the 
form of milk or cream and which is de
livered to a plant or purchaser outside 
the marketing area and is there utilized 
in the manufacture of food products 
packed and sold in hermetically sealed 
containers.

Or, as an alternative:
c. Amend § 927.1 (h) by adding, after 

the words “milk or milk products” the 
words “or for the manufacture of food 
products of which milk or milk products 
constitute a substantial part” .

3. Proposed by Farmers Union, North
eastern Division:

a. Amend § 927.4 (c) (5) by deleting 
all except subdivision (ii) thereof, and 
by substituting the following:

(i) Class III-A  milk shall be all the 
milk the butterfat from which leaves or 
is on hand at a plant in the form of 
cream, or fluid cream products which 
cream, fluid cream products, or cultured 
or flavored milk drinks are not moved 
to a plant or sold in the marketing area; 
or in the form of frozen desserts or 
homogenized mixtures; or in the form 
of some product the classification of

which is not established in some other 
class named in this paragraph.

*  *  *  . *  *

(iii) Class m -B  milk shall be all the 
milk the butterfat from which leaves or 
is on hand at a plant in the form of 
evaporated milk in hermetically sealed 
cans, sweetened condensed milk, milk 
chocolate and other candy . products, 
milk powder, malted milk powder, or 
cheeses other than those specified else
where in this paragraph.

(iv) Class HI-C milk shall be all the 
milk the butterfat from which leaves or 
is on hand at a plant in the form of 
butter.

(v) Class III-D  milk shall be all the 
milk which leaves or is on hand at a 
plant in the. form of Cheddar cheese, 
American Cheddar cheese, Colby cheese, 
washed curd cheese, or part skim 
Cheddar cheese.

And:
b. Delete § 927.5 (a) (5) and substitute 

therefor the following:
(5) (i) For Class III-A  milk the price 

shall be computed as follows: To the 
average, computed and adjusted to 3.5 
butterfat content by the market admin
istrator, of prices as reported, to the 
United States Department of Agriculture 
paid such month to farmers by each of 
the evaporated milk plants which pur
chase milk at the places listed in this 
subparagraph and for which prices are 
reported, add 22 cents : Provided, That in 
no event shall the price be lower than 
a price computed by the market admin
istrator as follows : to the average of the 
highest prices reported daily by the 
United States Department of Agriculture 
for U. S. Grade A or U. S. 92-score but
ter at wholesale in the Chicago market 
for such month, add 30 percent, multiply 
by 3.5 and add 7 cents.

L o c a t i o n  o f  E v a p o r a t e d  M i l k  P la n t s

G reenville , W is . 
M an itow oc, W is . 
B lack  Creek, W is. 
O rfordv ille , W is . 
C hilton , W is.
Berlin , W is.
R ich lan d  Center, W is.

O conom ow oc, W is. 
Jefferson, W is. 
N e w  G la ru s , W is. 
Bellev ille , W is. 
N ew  Lon don , W is. 
W est B en d , W is.

(ii) For Class III-B  milk the price 
shall be 10 cents less than the Class III-A  
price: Provided, That in no event shall 
the price be lower than that of Class 
III-C  in this subparagraph plus 10 cents.

(iii) For Class III-C  milk the price 
shall be the average of prices reported 
paid farmers for milk used in making 
butter and creamery byproducts as re-
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ported to the United States Department 
of Agriculture by creameries located in 
the State of Wisconsin computed and 
adjusted to 3.5 butterfat content by the 
market administrator, plus 6.5 cents.

(iv) For Class III-D  milk the price 
shall be the average of prices paid 
farmers for milk used in making Ameri
can cheese as reported to the United 
States Department of Agriculture by 
cheese plants located in the State of 
Wisconsin for such month, computed and 
adjusted to 3.5 butterfat content by the 
market administrator, plus 10 cents.
. And:

c. Delete § 927.5 (d) (1) and (2); and
d. Delete § 927.5 (g) (2) (iii) and (v ).
4. Proposed by Metropolitan Coopera

tive Milk Producers Bargaining Agency, 
Inc.:

Recreate Class II-C  as it existed prior 
to April 1, 1949, by defining the special 
cream area and the class as they were 
then defined; fixing the price therefor 
at 10 cents higher than the Class I I I  
price and making all other necessary 
coordinating amendments.

5. Proposed by North Country Farm
ers’ Association:

a. Amend the order to provide that the 
price for Class I I I  milk be increased to a 
minimum of $3.00 per hundredweight 
for 3.5 percent milk in the 200-210 mile 
zone.

b. Consider pricing Class I I I  milk to 
better insure over-all farm income.

6. Proposed by Independent Milk Mar
keters, Inc.:

Consider the advisability of reverting 
to the method employed in Class I I I  
pricing prior to April 1,1949,!. e., differ
ent prices for the several utilizations.

7. Proposed by Milk Dealers’ Associa
tion of Metropolitan New York, Inc., and 
by,Sheffield Farms Company, Inc.:

a. Amend § 927.5 (a) (5) so as to pro
vide that the present handling allowance 
of 70 cents be increased to an adequate 
amount in accordance with testimony 
adduced at the hearing.

b. Amend § 927.5 (a) (5) so as to pro
vide that the Class I I I  price will be based 
on the price of 92-score butter at whole
sale in the New York market in all 
months of the year, and shall not, at any 
time, be based on the price of cream in 
the Boston market.

c. Amend § 927.5 (a) (5) (i) so as to 
provide that the addition to the price of 
92-score butter at wholesale in the New 
York market shall be 1 cent instead of 2 
cents.

d. Consider evidence as to the appro
priate amount of the butter-cheese ad
justment set forth in § 927.5 (d ).

8. Proposed by Association of Ice 
Cream Manufacturers of New York 
State: Amend § 927.5 (a) (5) as follows:

a. Delete ” 70” and insert such higher 
amount, sufficient to equal handling 
costs, as the evidence may establish.

b. Delete the last sentence preceding 
subdivision (i),  including the proviso 
clause.

c. In subdivision (i), delete “ two 
cents” and insert “one cent” .

d. Delete subdivision (ii).
9. Proposed by L. P. Douglas Company, 

Inc.: Amend §927.5 (a) (5) by adjust
ing the 70-cent handling allowance to
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handling.

10. Proposed by Independent Mar
keters, Inc. i Reconsider the present 70- 
cent handling allowance for Class in 
milk.

11. Proposed by New York State 
Cheese Manufacturers’ Association: 
Amend § 927.5 (d) (1)̂  by increasing the 
amount of the butter-cheese adjustment 
from 4 cents to 8 cents per pound of 
butterfat.

12. Proposed by Milk Dealers’ Associ
ation of Metropolitan New York, Inc., 
and by Sheffield Farms Company, Inc.: 
Amend § 927.5 (c) so as to provide (1) 
that no new freight zones shall be estab
lished for any pool plant for which a 
previously determined freight zone was 
in effect for the month of December 
1949, and (2) that the freight zone for 
any plant designated as a pool plant on 
or after January 1, 1950, shall be estab
lished by the market administrator, said 
zone to be established by the market ad
ministrator so that it bears a reasonable 
relationship to the previously established 
freight zones of surrounding pool plants.

13. Proposed by Metropolitan Cooper
ative Milk Producers Bargaining Agency, 
Inc.: Amend § 927.7 (b) (5) by chang
ing the word “ four” to the word “ eight” 
and the word “five” to the word “nine.”

Copies of this notice of hearing, the 
said order, as amended, and the said 
tentative marketing agreement may be 
procured from the Market Administra
tor, 205 East 42d Street, New York, New 
York, or from the Hearing Clerk, Room 
1353, South Building, United States De
partment of Agriculture, Washington 25, 
D. C., or may ba there inspected.

Dated: December 28, 1949, at Wash
ington, D. C.

[ s e a l ]  J o h n  I .  T h o m p s o n ,
Assistant Administrator.

[F . R . Doc. 49-10610; F iled , Dec. 30, 1949;
8:50 a. m .]

DEPARTMENT OF LABOR 
Wage and Hour Division 

I 29 CFR, Part 522 ]
C ig a r  I n d u s t r y

N O T IC E  O F  PROPOSED R U LE  M A K IN G

Pursuant to section 14 of • the Fair 
Labor Standards Act, as amended, the 
Administrator of the Wage and Hour 
Division of the Department of Labor has 
heretofore issued regulations (§§ 522.200 
to 522.211) covering employment of 
learners in specified occupations in the 
Cigar Industry at wages of 30 and 35 
cents an hour, which wages are below 
the minimum wage established by sec
tion 6 of the act.

By virtue of the Fair Labor Standards 
Amendments of 1949 the minimum wage 
provided in section 6 of the act will be 
increased from 40 to 75 cents an hour 
effective January 25, 1950. It is appar
ent that the subminimum wage rates 
now in effect for learners in the Cigar 
Industry will not bear a reasonable rela
tionship to the 75 cent minimum wage. 
Upon request of representatives of the
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industry that provision be made for 
employment of learners in the Cigar 
Industry at subminimum rates after 
January 25, 1950, the Administrator has 
inquired inljo the possible effect of the 
new statutory minimum on the Cigar 
Industry, and as to whether provision 
for employment of learners at submini
mum rates in the industry is necessary 
to prevent curtailment of opportunities 
for employment. As a result of this in
quiry the Administrator intends, as an 
interim measure, to provide for employ
ment of learners in the Cigar Industry 
at subminimum rates for 6 months fol
lowing the effective date of the 1949 
amendments to the act. During this 
period the Administrator will again ex
amine, with opportunity for all inter
ested parties to present their views, the 
advisability of revoking or extending the 
regulations providing for employment of 
learners in the Cigar Industry at wages, 
below the statutory minimum.

Accordingly, notice is hereby given 
pursuant to the Administrative Proce
dure Act (60 Stat. 237; 5 U. S. C. 1001) 
that the Administrator of the Wage and 
Hour Division, United States Depart
ment of Labor, proposes to amend the 
regulations governing employment of 
learners in the Cigar Industry in the fol
lowing manner:

1. Revoke last sentence of § 522.201.
2. Amend § 522.204 (a) to read as 

follows:
§ 522.204 Subminimum rates, (a) 

The subminimum rates which may be 
authorized in special certificates issued 
in the Cigar Industry shall be not less 
than 60 cents per hour in the occupa
tions of cigar machine operating and 
cigar packing; not less than 60 cents per 
hour for the first 480 hours and 65 cents 
per hour for the second 480 hours in the 
occupations of hand rolling and hand 
bunch making; not less than 60 cents per 
hour for the first 320 hours and 65 cents 
per hour for the second 320 hours in the 
occupation of making Italian stogies; 
and not less than 60 cents per hour in 
the occupations of hand stripping and 
machine stripping.

3. Revoke § 522.205 (c).
4. Revoke § 522.211.
5. Add new § 522.211 to read as 

follows:
§ 522.211 Revocation and cancella

tion. (a) The Administrator or his au
thorized representative may cancel any 
certificate for cause. Cancellation may 
be affected (1) as of the date of issuance 
if it is found that the applicant set forth 
any fact or facts in the application which 
he knew or had reasonable cause to be
lieve to be false; (2) as of the date of 
violation if it is found that any of its 
terms have been violated; and (3) pros
pectively if it is found that the condi
tions of employment of the learner have 
changed or that the purposes for which 
the certificate was originally issued no 
longer obtain.

(b) Except in cases of willfulness or 
those in which the public interest re
quires otherwise, before any contem
plated action for cancellation or revoca
tion of any special certificate for the
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employment of a learner will be consid
ered, facts or conduct which may war
rant such action will be called to the 
attention of the employer and he shall 
be aiforded an opportunity to achieve 
or demonstrate compliance, or to show 
that the conditions of employment of 
the learner have not changed or that the 
p irpose for which the certificate was 
originally issued still exist.

DEPARTMENT OF THE INTERIOR
Fish and Wildlife Service 
C h u r c h i l l  C o u n t y , N e v a d a  

NOTICE OF LAND ADDED

Whereas, on September 17,1949, a no
tice of proposed rule-making was pub
lished in the F e d e r a l  R e g is t e r  (14 F . R .  
5723) regarding the designation of cer
tain lands in Churchill County, Nevada, 
as a wildlife sanctuary, and

Whereas, on October 17, 1949, certain 
of these lands were designated as the 
Stillwater National Wildlife Refuge, 
which designation was published in the 
F e d e r a l  R e g is t e r  on October 21, 1949 
(14 F. R. 6449), and

Whereas, certain lands were inadvert
ently omitted from the said designation;

Now, therefore, effective on the date of 
publication of this document in the F e d 
e r a l  R e g is t e r , the following described 
lands are hereby added to the Stillwater 
National Wildlife Refuge and shall be 
administered and protected in accord
ance with the regulations contained in 
Parts 18 and 21 of Title 50—Wildlife, 
Code of Federal Regulations:

Mount Diablo Base and Meridian

T . 19 N ., R . 31 E.
Sec. 9, A ll.

[ s e a l ]  O. H. J o h n s o n ,
Acting Director.

[P .  R . Doc. 49-10543; P iled , Dec. 30, 1949;
8:45 a. m .]

DEPARTMENT OF LABOR
Wage and Hour Division 

S h o e  I n d u s t r y  

NOTICE OF HEARING

Pursuant to section 14 o f the Fair La
bor Standards Act the Administrator has 
heretofore issued general regulations 
(§§ 522.1 to 522.14) governing the em
ployment of learners at wages lower than 
the minimum wage applicable under sec
tion 6 of the act. The general learner 
regulations have been supplemented in 
the case of certain industries by special 
regulations setting forth conditions un
der which learner certificates may be 
granted to plants in those industries 
where necessary to prevent curtailment 
of opportunities for employment.

By virtue of the Fair Labor Standards 
Amendments of 1949 the minimum wage 
provided in section 6 of the act will be

PROPOSED RULE MAKING
(52 Stat. 1068, as amended, 63 Stat. 910; 
29 U. S. C. 214)

Prior to the final adoption of the 
amended regulations consideration will 
be given to any data, views or arguments 
pertaining thereto which are submitted 
in writing to the Administrator of the 
Wage and Hour Division, United States 
Department of Labor, Washington 25,

NOTICES
increased from 40 to 75 cents an hour 
effective January 25, 1950. Representa
tives of the Shoe Industry have re
quested, in accordance with § 522.4, that 
a hearing be held to determine the need 
for special regulations establishing con
ditions under which certificates may be 
granted to plants in that industry per
mitting the employment of learners at 
subminimum wage rates after January 
25, 1950.

Accordingly, pursuant to the authority 
vested in me by section 14 of the Fair 
Labor Standards Act as amended (52 
Stat. 1068; 29 U. S. C. 214 as amended 
63 Stat. 910) and in accordance with 
§ 522.6, notice is hereby given of a pub
lic hearing to be held in conference room 
A, Interdepartmental Auditorium, 14th 
Street and Constitution Avenue NW., 
Washington, D. C., to commence at 10 
a. m. on January 9, 1950, before an au
thorized representative of the Adminis
trator at which evidence and testimony 
will be received on the following ques
tions:

1. Is it necessary in order to prevent 
curtailment of opportunities for employ
ment to provide for the employment of 
learners in the Shoe Industry after Janu
ary 25,1950 at wages below the minimum 
provided in section 6 of the Fair Labor 
Standards Act as amended; and if such 
necessity be found to exist,

2. What subminimum wage rates 
should be provided for learners in the 
Shoe Industry, what number or propor
tion of learners should be permitted in 
a plant, in what occupations should 
learners be permitted, and the length or 
duration of learning period?

Written statements in lieu of personal 
appearance may be mailed to the Ad
ministrator at any time prior to the date 
of the hearing or may be filed with the 
presiding officer at the hearing.

Signed at Washington, D. C., this 28th 
day of December 1949.

W m4 R. McComb, 
Administrator.

[F . R . Doc. 49-10606; F iled , Dec* 30, 1949;
8:53 a. m .]

CIVIL AERONAUTICS BOARD
[D ock et N o. 3447]

V i k i n g  A i r l i n e r s  e t  a l . ; N o n c e r t if ic a t e d  
O p e r a t io n s

NOTICE OF POSTPONEMENT OF ORAL 
ARGUMENT

In the matter of the noncertificated 
operations of Viking Airliners, Aero-Van

D. C., within 10 days from publication of 
this notiGe in the F e d e r a l  R e g is t e r .

Signed at Washington, D. C., this 28th 
day of December 1949.

W m. R. McComb, 
Administrator, 

Wage and Hour Division.
[F . R . Doc. 49-10605; F iled , Dec. 30, 1949; 

8:52 a. m .]

Express Corporation, and Viking Air 
Transport Company, Inc., and the sus
pension and revocation of Letter of 
Registration No. 152 issued to Viking Air
liners, owned and operated by Aero-Van 
Express Corporation.

Notice is hereby given, pursuant to the 
provisions of the Civil Aeronautics Act 
of 1938, as amended, that oral argu
ment in the above-entitled proceeding is 
postponed from January 5 to January 23, 
1950, at 10:00 a. m., e. s. t., in Room 5042 
Commerce Building, Fourteenth Street 
and Constitution Avenue NW., Washing
ton, D. C., before the Board.

Dated at Washington, D, C., December 
27, 1949.

By the Civil Aeronautics Board.
[ s e a l ]  M. C. M u l l i g a n ,

Secretary.

[F . R . Doc. 49-10583; F iled , D ec. 30, 1949;
8:45 a. m .]

INTERSTATE COMMERCE 
COMMISSION

[4 th  Sec. A p p lic a t io n  24755]

C o k e  F r o m  I r o n t o n , O h i o , t o  
W a s h i n g t o n , P a .

APPLICATION FOR RELIEF7

D e c e m b e r  28,1949.
The Commission is in receipt of the 

above-entitled and numbered applica
tion for relief from the long-and-short- 
haul provision of section 4 (1) of the 
Interstate Commerce Act.

Filed by: Roy S. Kern, Agent, for and 
on behalf of the Detroit, Toledo and Iron- 
ton Railroad Company and The Penn
sylvania Railroad Company.

Commodities involved: Coke, coke 
breeze, coke dust and coke screenings, 
carloads.

From: Ironton, Ohio.
To: Washington, Pa.
Grounds for relief : Circuitous routes.
Schedules filed containing proposed 

rates; DT&I RR. tariff I. C. C. No. 624, 
Supplement 104.

Any interested person desiring the 
Commission to hold a hearing upon such 
application shall request the Commission 
in writing so to do within 15 days from 
the date of this notice. As provided by 
the general rules of practice of the Com
mission, Rule 73, persons other than ap
plicants should fairly disclose their 
interest, and the position they intend 
to take at the hearing with respect to 
the application. Otherwise the Commis
sion, in its discretion, may proceed to
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investigate and determine the matters 
involved in such application without 
further or formal hearing. I f  because 
of an emergency a grant of temporary 
relief is found to be necessary before 
the expiration of the 15-day period, a 
hearing, upon a request filed within that 
period, may be held subsequently.

By the Commission, Division 2.
[ s e a l ]  W .  P .  B a r t e l ,

Secretary.

[P .  R . Doc. 49-10578; F iled , Dec. 30, 1949; 
8:50 a. m .]

[4 th  Sec. A pp lication  24756]

C a t a l o g u e s  F r o m  C h ic a g o , I I I . ,  t o  
D e n i s o n , T e x .

A P P L IC A T IO N  FOR R ELIEF

D e c e m b e r  28, 1948.
The Commission is in receipt of the 

above-entitled and numbered application 
for relief from the long-and-short-haul 
provision of section 4 (1) of the Inter
state Commerce Act.

Filed by: D. Q. Marsh, Agent, for and 
on behalf of carriers parties to his tariff 
L. C. C. No. 3648.

Commodities involved: Catalogues, in 
packages, carloads.

From: Chicago, 111.
To: Denison, Tex.
Grounds for relief: Competition with 

rail carriers and circuitous routes.
Schedules filed containing proposed 

rates; D. Q. Marsh’s tariff I. C. C. No. 
3648, Supplement 282.

Any interested person desiring the 
Commission to hold a hearing upon such 
application shall request the Commission 
in writing so to do within 15 days from 
the date o f this notice. As provided by 
the general rules of practice of the Com
mission, Rule 73, persons other than ap
plicants should fairly disclose their 
interest, and the position they intend to 
take at the hearing with respect to the 
application. Otherwise the Commission, 
in its discretion, may proceed to investi
gate and determine the matters involved 
in such application without further or 
formal hearing. I f  because of an emer
gency a grant of temporary relief is 
found to be necessary before the expira
tion of the 15-day period, a hearing, upon 
a request filed within that period, may 
be held subsequently.

By the Commission, Division 2.
[ s e a l ]  W .  P .  B a r t e l ,

Secretary.

[F . R . Doc. 49-10579; F iled , Dec. 30, 1949; 
8:50 a. m .]

[4 th  Sec. A pp lication  24757]

A u t o m o b i l e  P a r t s  F r o m  C e n t r a l  
T e r r it o r y  t o  S o u t h

A P P L IC A T IO N  FO R  R ELIEF

D e c e m b e r  28, 1949. 
The Commission is in receipt of the 

above-entitled and numbered application 
for relief from the long-and-short-haul
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provision of section 4 (1) of the Inter
state Commerce Act.

Filed by: B. T. Jones, Agent, pursuant 
to fourth-section order No. 9800.

Commodities involved : Automobile 
parts, carloads.

From : Points in central territory.
To : Points in the south.
Grounds for relief: Circuitous routes.
Any interested person desiring the 

Commission to hold a hearing upon sueh 
application shall request the Commis
sion in writing so to do within 15 days 
from the date of this notice. As provided 
by the general rules of practice of the 
Commission, Rule 73, persons other than 
applicants should fairly disclose their in
terest, and the position they intend to 
take at the hearing with respect to the 
application. Otherwise the Commission, 
in its discretion, may proceed to inves
tigate and determine the matters 
involved in such application without fur
ther or formal hearing. I f  because of an 
emergency a grant of temporary relief is 
found to be necessary before the expira
tion of the 15-day period, a hearing, upon 
a request filed within that period, may be 
held subsequently.

By the Commission, Division 2.
[ s e a l ]  W. P. B a r t e l ,

Secretary.
[F . R . Doc. 49-10580; F iled , Dec. 30, 1949;

8:50 a. in.]

[4 th  Sec. A p p lication  24758]

N e w s p r i n t  P a p e r  F r o m  C o o s a  P i n e s ,
A l a ., t o  M i s s i s s i p p i  R iv e r  C r o s s in g s

A PPL IC A T IO N  FOR R ELIEF

, D e c e m b e r  28,1949.
The Commission is in receipt of the 

above-entitled and numbered applica
tion for relief from the long-and-short- 
haul provision of section 4 (1) of the 
Interstate Commerce Act.

Filed by: R. E. Boyle, Jr., Agent, for 
and on behalf of carriers parties to Agent 
C. A. Spaninger’s tariff I. C. C. No. 1069.

Commodities involved: Newsprint pa
per, carloads.

From: Coosa Pines, Ala..
To: Memphis, Tenn., Baton Rouge, 

and New Orleans, La.
Grounds for relief: Competition with 

rail carriers, circuitous routes, and 
market competition.

Any interested person desiring the 
Commission to hold a hearing upon such 
application shall request the Commis
sion in writing so to do within 15 days 
from the date of this notice. As pro
vided by the general rules of practice of 
the Commission, Rule 73, persons other 
than applicants should fairly disclose 
their interest, and the position they in
tend to take at the hearing with respect 
to the application. Otherwise the Com
mission, in its discretion, may proceed to 
investigate and determine the matters 
involved in such application without fur
ther or formal hearing. I f  because of 
an emergency a grant of temporary relief 
is found to be necessary before the ex
piration of the 15-day period, a hearing,
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upon a request filed within that period, 
may be held subsequently.

By the Commission, Division 2.
[ s e a l ]  W .  P .  B a r t e l ,

% Secretary.
[F .  R . Doc. 49-10581; F iled , Dec. 30, 1949; 

8:51 a. m .]

FEDERAL POWER COMMISSION
[D ocket N o. G -1300 ]

T e x a s  G a s  T r a n s m i s s i o n '  C o r p .

N O T IC E  OF A  RECESSED H EAR IN G

D e c e m b e r  29, 1949.
Take notice that the hearing upon the 

application of Texas Gas Transmission 
Corporation, a Delaware corporation 
having its principal place of business at 
Owensboro, Kentucky, for a certificate 
of public convenience and necessity pur
suant to section 7 of the Natural Gas 
Act, as amended, authorizing it to oper
ate certain natural-gas facilities in the 
State of Kentucky, subject to the juris
diction of the Commission, previously 
fixed to be held on December 29,1949, at 
9:30 a. m., e. s. t., in the Hearing Room 
of the Federal Power Commission, 1800 
Pennsylvania Avenue NW., Washington, 
D. C., by order of the Commission issued 
on December 22, 1949, was recessed on 
December 29, 1949, by Presiding Exami
ner Glen R. Law to reconvene at 9:30 
a. m., e. s. t., on January 10,1950, in the 
Hearing Room referred to above.

[ s e a l ]  J. H. G u t r id e ,
Acting Secretary.

[F .  R . Doc. 49-10621; F iled , Dec. 30, 1949;
8:53 a. m .]

GENERAL SERVICES ADMINIS
TRATION

[A dm in istra tiv e  O rder 31]

E s t a b l i s h m e n t  o f  t h e  L i q u i d a t i o n  
S e r v ic e

1. Purpose. This order establishes in 
the General Services Administration the 
elements and functions of the organiza
tion which shall be responsible for the 
liquidation of the functions and affairs 
of the War Assets Administration. This 
order provides for the transfer of the re
maining functions of the War Assets Ad
ministration to the Liquidation Service 
and for the abolishment of the War As
sets Administration.

2. Establishment of organization. 
There is hereby established in the Gen
eral Services Administration an organi
zational element which shall be known as 
the Liquidation Service. There shall be 
at the head of the Liquidation Service 
a - Commissioner (formerly known as 
Liquidator of War Assets), who shall 
perform his functions subject to the di
rection and control of the Administrator 
of General Services, and who shall re
ceive compensation at the rate provided 
for the Liquidator of War Assets under 
the order of the President dated Decem
ber 21, 1949. Within the Liquidation 
Service there shall be such organiza
tional units, both in the Washington of
fice and in the regional offices, as are
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required to carry out the functions es
tablished in this order. The functions 
assigned to the Liquidation Service in 
the Washington office and in the regional 
offices shall lje the remaining functions 
as performed by the War Assets Admin
istration.

3. Transfer of present functions, au
thorities, responsibilities, personnel and 
records. All of the remaining functions, 
authorities, responsibilities, personnel 
and vacancies, equipment, and records of 
the Liquidator of War Assets and the 
War Assets Administration are hereby 
transferred to the Commissioner and to 
the Washington and regional offices of 
the ̂  Liquidation Service, respectively. 
All authorities delegated to the Liquida
tor of War Assets and to the Washing
ton office and the regional offices of the 
War Assets Administration by Adminis
trator’s Temporary Regulation No. 1, 
dated July 1, 1949, 14 F. R. 3693, and all 
authorities delegated to the Liquidator of 
War Assets and to the Washington office 
and the regional offices of the War Assets 
Administration by the Administrator of 
General Services subsequent to July 1, 
1949, by individual delegation are hereby 
transferred and delegated to the Com
missioner. Such authorities as have 
been redelegated by the Liquidator of 
War Assets shall remain in full force and 
effect until superseded by the Adminis
trator of General Services or the Com
missioner.

4. Abolishment of organization. The 
office of Liquidator of War Assets and 
the War Assets Administration as estab
lished by Administrator’s Temporary 
Regulation No. 1 are hereby abolished.

5. Effective date. The provisions o f 
this order shall become effective at the 
close of business December 31, 1949.

Dated: December 23, 1949.

J e s s  L a r s o n ,
Administrator.

[P .  R . Doc. 49-10615; P iled , Dec. 30, 1949;
8:53 a. m .]

SECURITIES AND EXCHANGE 
COMMISSION

[F ile  No. 7-1126]

C o n s u m e r s  P o w e r  C o . ~

F IN D IN G S  A N D  ORDER G R ANTING  A P P L IC A T IO N

At a regular session of the "Securities 
and Exchange Commission, held at its 
office in the city of Washington, D. C., 
on the 27th day of December A. D. 1949.

The Boston Stock Exchange, pursuant 
to section 12 (f )  (2) of the Securities 
Exchange Act of 1934 and Rule X-12F-1 
thereunder, has made application for 
unlisted trading privileges in the Com
mon Stock, No Par Value, of Consumers 
Power Company.

After appropriate. notice and oppor
tunity for hearing and in the absence of 
any request by any interested person for 
hearing on this matter, the Commission, 

, on the basis of the facts submitted in 
the application, makes the following 
findings:

(1) That this security is registered 
and listed on the Detroit Stock Exchange 
and the New York Stock Exchange; that

the geographical area deemed to con
stitute the vicinity of the Boston Stock 
Exchange is the New England States ex
clusive of Fairfield County, Connecticut; 
that out of the total of 4,544,576 shares 
outstanding, 484,623 shares are owned by 
shareholders in the vicinity of the Bos
ton Stock Exchange; and that in the 
vicinity of the Boston Stock Exchange 
442 transactions were effected in 65,314 
shares of this security during the month 
of October, 1949;

(2) That sufficient public distribution 
of, and sufficient public trading activity 
in, this security exist within the vicinity 
of the applicant exchange to render the 
extension of unlisted trading privileges 
thereto appropriate in the public inter
est and for the protection of investors; 
and

(3) That the extension of unlisted 
trading privileges on the applicant ex
change to this security is otherwise ap
propriate in the public interest and for 
the protection of investors.

Accordingly it is ordered, Pursuant to 
sectiQn 12 (f ) (2)' of the Securities Ex
change Act of 1934, that the application 
of the Boston Stock Exchange for per
mission to extend unlisted trading priv
ileges to the Common Stock, No Par 
Value, of Consumers Power Company be, 
and the same is, hereby granted.

By the Commission.
[ s e a l ]  O r v a l  L .  D u B o is e -,

Secretary.
[F . R . Doc. 49-10567; P iled , Dec. 30, 1949;

8:46 a. m .]

[P i le  No. 7-1132]

S o u t h e r n  C o .

F IN D IN G S  AN D  ORDER GRANTING  A PPL IC A T IO N

At a regular session of the Securities 
and Exchange Commission, held at its 
office in the city of Washington, D. C., 
on the 27th day of December A. D. 1949.

The San Francisco Stock Exchange, 
pursuant to section 12 (f ) (2) of the 
Securities Exchange Act of 1934 and 
Rule X-12F-1 thereunder, has made ap
plication for unlisted trading privileges 
in the Common Stock, $5 Par Value, of 
The Southern Company.

After appropriate notice and opportu
nity for hearing and in the absence of 
any request by any interested person for 
hearing on this matter, the Commission 
on the basis of the facts submitted in 
the application, makes the following 
findings:

(1) That this security is registered 
and listed on the New York- Stock Ex
change; that the geographical area 
deemed to constitute the vicinity of the 
San Francisco Stock Exchange with re
spect to this security traded on the Los 
Angeles Stock Exchange is Northern 
California; that out of the total of 12,- 
020,000 shares of this security outstand
ing, 37,314 shares are owned by 116 
shareholders in the vicinity of the San 
Francisco Stock Exchange; and that in 
the vicinity of the San Francisco Stock 
Exchange there were 643 transactions in
volving 121,684 shares of this security

during the period from September 30, 
1949 to October 31, 1949, inclusive;

(2) That sufficient public distribution 
of, and sufficient public trading activity 
in, this security exist in the vicinity of 
the applicant exchange to render the 
extension of unlisted trading privileges 
thereto appropriate in the public inter
est and for the protection of investors; 
and

(3) That the extension of unlisted 
trading privileges on the applicant ex
change to this security is otherwise ap
propriate in the public interest and for 
the protection of investors.

Accordingly it is ordered, Pursuant to 
section 12 (f )  (2) of the Securities Ex
change Act of 1934, that the application 
of the San Francisco Stock Exchange for 
permission to extend unlisted trading 
privileges to the Common Stock, $5 Par 
Value, of The Southern Company be, and 
the same is, hereby granted.

By the Commission.
[ s e a l ]  O r v a l  L .  D u B o i s ,

Secretary.
[P . R . Doc. 49-10566; P iled , Dec. 30, 1949;

8:46 à. m .]

[P ile  No. 7-1133]

U n it e d  G a s  C o r p .

F IN D IN G S  AND ORDER GRANTING  A PPL IC A T IO N

At a regular session of the Securities 
and Exchange Commission, held at its 
office in the city of Washington, D. C., on 
the 27th day of December A. D. 1949.

The San Francisco Stock Exchange, 
pursuant to section 12 (f) (2) of the Se
curities Exchange Act of 1934 and Rule 
X-12F-1 thereunder, has made applica
tion for unlisted trading privileges in the 
Common Stock, $10 Par Value, of United 
Gas Corporation.

After appropriate notice and oppor
tunity for hearing and in the absence 
of any request by any interested person 
for hearing on this matter, the Commis
sion on the basis of the facts submitted 
in the application makes the following 
findings:

(1) That this security is registered 
and listed on the New York Stock Ex
change; that the geographical area 
deemed to constitute the vicinity of the 
San Francisco Stock Exchange with re
spect to this security traded on the Los 
Angeles Stock Exchange is Northern 
California; that out of the total of 10,- 
653,302 shares of this security outstand
ing, 132,172 shares are owned by 558 
shareholders in the vicinity of the San 
Francisco Stock Exchange; and that in 
the vicinity of the San Francisco Stock 
Exchange there were 248 transactions 
involving 44,583 shares of this security 
during the period from November 1, 
1948 until November 1^1949;

(2) That sufficient public distribution ■ 
of, and sufficient public trading activity 
in, this security exist in the vicinity of 
the applicant exchange to render the 
extension of unlisted trading privileges 
thereto appropriate in the public inter
est and for the protection of investors; 
and
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(3) That the extension of unlisted 
trading privileges on the applicant ex
change to this security is .otherwise ap
propriate in the public interest and for 
the protection of investors.

Accordingly it is ordered, Pursuant to 
section 12 (f ) (2) of the Securities Ex
change Act of 1934, that the application 
of the San Francisco Stock Exchange for 
permission to extend unlisted trading 
privileges to the Common Stock, $10 Par 
Value, of United Gas Corporation be, and 
the same is, hereby granted.

By the Commission.
[ s e a l ]  O r v a l  L .  D tjB o i s ,

Secretary.
[P .  R . Doc. 49-10565; F iled , Dec. 30, 1949;

8:45 a. m .]

[F ile  Nos; 54-25, 59-11, 59-17]

U n i t e d  L i g h t  a n d  R a i l w a y s  C o . e t  a l .

ORDER R ELEASING  J U R IS D IC T IO N  AND  

G R AN T IN G  A P P L IC A T IO N

At a regular session of the Securities 
and Exchange Commission, held at its 
office in the city of Washington, D. C., 
on the 22d day of December A. D. 1949.

In the matter of the United Light and 
Railways Company, American Light & 
Traction Company, et al.; File Nos. 59-11, 
59-17, 54-25.

The Commission, by order dated De
cember 30, 1947, having approved the 
amended plan of The United Light and 
Railways Company (“Railways” ) and 
American Natural Gas Company (for
merly American Light & Traction 
Company—“American Natural” ) filed 
pursuant to section 11 (e) of the Public 
Utility Holding Company Act of 1935, 
and said order having reserved jurisdic
tion with respect to the fees and ex
penses incurred or to be incurred in 
connection with the plan and its con
summation; and

Railways and American Natural hav
ing filed an application with respect to 
the payment of fees and expenses in
curred in connection with the plan and 
requesting the Commission to determine 
such other fees and expenses as may be 
payable by them; and 

An application having been filed by 
George Rosier for an allowance of $15,- 
000 and for reimbursement of expenses 
in the amount of $417.56 as counsel for 
Trustees of Central States Electric Cor
poration, American Cities Power & Light 
Corporation, and Blue Ridge Corpora
tion, stockholders of Railways and 
American Natural, and an application 
having been filed by American Cities 
Power and Light Corporation for reim
bursement of expenses in the amount of 
$745.56; and

The Commission having considered 
said applications and the record of the 
proceedings and having entered its

I Memorandum Opinion herein;
I t  is ordered, That the application of 

Railways and American Natural and the 
applications of George Rosier and Amer
ican Cities Power & Light Corporation be, 
and the same hereby are, granted, sub
ject to the allocations herein ordered.

FEDERAL REGISTER
I t  is further ordered, That the fees 

and expenses, herein designated, for 
services rendered in connection with the 
plan as distinguished from the separate 
transactions contemplated by the plan, 
be, and hereby are, allocated and shall 
be payable as follows: (a) Sidley, Austin, 
Burgess & Harper, Arthur Andersen & 
Company, George S. Rosier and Ameri
can Cities Power and Light Corporation 
one-half by each The United Light and 
Railways Company and American Nat
ural Gas Company, and, (b) Drexel & Co. 
and Wheat, May, Shannon and St. Clair 
by American Natural Gas Company.

I t  is further ordered, That thg juris
diction heretofore reserved with respect 
to the payment of fees and expenses in 
connection with the plan and the sep
arate transactions in consummation of 
the plan be, and it hereby is, released.

By the Commission.
[ s e a l ]  O r v a l  L .  D u B o i s ,

Secretary.
[F . R . Doc. 49-10571; F iled , D ec. 30, 1949;

8:47 a. m .]

[F ile  N o . 54-178]

U n it e d  L i g h t  a n d  R a i l w a y s  C o . e t  a l . 

o r d e r  a p p r o v in g  i s s u e  a n d  s a l e  o f

AD D IT IO N AL SHARES

At a regular session of the Securities 
and Exchange Commission, held at its 
office in the city of Washington, D. C., 
on the 23d day of December A. D. 1949.

The United Light and Railways Com
pany (“Railways” ) , a registered holding 
company, and its subsidiary holding 
company, Continental Gas and Electric 
Corporation (“Continental” ), having 
filed a joint plan, as amended, pursuant 
to section 11 (e) of the Public Utility 
Holding Company Act of 1935, with re
spect to their liquidation, which plan, 
provides inter alia, for the investment by 
Continental or Railways of $3,000,000 in 
the common stock of Iowa Power and 
Light Company (“Iowa Power” ) , a pub
lic utility subsidiary of Continental; and 

Hearings having been held pursuant 
to appropriate notice and the matter now 
being under consideration by the Com
mission ; and

Railways and Continental having re
quested that the Commission enter an 
interim order, to become effective upon 
its issuance, approving the immediate 
issuance and sale by Iowa Power of 
270,000 additional shares of its $10 par 
value common stock to its parent, Con
tinental, for $2,700,000 and the making 
of a capital contribution by Railways to 
Continental in the requisite amount up 
to $2,700,000 to provide the funds neces
sary for the purchase of said 270,000 
additional shares of common stock, and 
in support of such request, Railways and 
Continental having stated that Iowa 
Power is in need of said funds before 
the close of the year 1949 for necessary 
corporate purposes; and 

The Commission observing no basis 
for adverse findings with respect to the 
proposed transactions, and finding that 
the applicable standards of the Public 
Utility Holding Company Act of 1935
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and the rules and regulations promul
gated. thereunder have been satisfied, 
and deeming it appropriate in the public 
interest and in the interest of investors 
and consumers to grant such request 
with respect to the proposed additional 
investment by Continental in the com
mon stock of Iowa Power and-the pro
posed capital contribution by Railways 
to Continental without awaiting final 
action upon the pending section 11 (e) 
plan:

I t  is ordered, That the issue and sale 
by Iowa Power and Light Company to 
Continental Gas and Electric Corpora
tion for $2,700,000 of 270,000 additional 
shares of $10 par value common stock, 
and the capital contribution by The 
United Light and Railways Company to 
Continental Gas & Electric Corporation 
of the requisite amount up to $2,700,000 
to provide the funds necessary for the 
purcnase of said securities, be, m and 
hereby are approved, subject to the 
terms and conditions prescribed in Rule 
U-24 of the rules and regulations pro
mulgated under the Public Utility Hold
ing Company Act of 1935.

I t  is further ordered, That this order 
shall become effective upon its issuance.

By the Commission.
[ s e a l ]  O r v a l  L .  D u B o i s ,

Secretary.

[F .  R . Doc. 49-10568; F Ued , D ec. 30, 1949;
8:47 a. m .]

[F ile  Nos. 59-32, 70-2179] 

R o c h e s t e r  G a s  a n d  E l e c t r ic  C o r p . e t  a l .

ORDER R ELEASING  J U R IS D IC T IO N  OVER AC
C O U N T IN G  E N T R IE S  AN D  FEES AND  E X 

P E N SE S

At a regular session of the Securities 
and Exchange Commission, held at its 
office in the city of Washington, D. C., on 
the 22d day of December 1949.

In the matter of Rochester Gas and 
Electric Corporation, General Public 
Utilities Corporation, Associated Electric 
Company; File Nos. 70-2179, 59-32.

The Commission having by Orders 
dated August 25, 1949, and September 8, 
1949, granted and permitted to become 
effective a joint application-declaration, 
and amendments thereto, filed pursuant 
to the Public Utility Holding Company 
Act of 1935, by General Public Utilities 
Corporation (“GPU” ), Associated Elec
tric Company (“Aelec” ), and Rochester 
Gas and Electric Corporation (“Roches
ter” ) , with respect to, among other 
things, the sale by GPU of its holdings of 
the common stock of its subsidiary, 
Rochester; and

The Commission having by said Orders 
reserved jurisdiction over (a) the ac
counting entries to be made by GPU in 
connection with the proposed transac
tions, and (b) the payment of all fees 
and expenses other than the fees of the 
participating dealers and the dealer- 
manager group exclusive of their out-of- 
pocket expenses including legal fees; and 

GPU having filed a further amend
ment in which is contained a statement 
with respect to (a) the proposed account
ing entries to be made by GPU in con-
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nection with the transactions, and (b) an 
itemization of the fees and expenses 
other than the fees of the participating 
dealers and the dealer-manager group, 
incurred in connection with the transac
tions, all of which fees and expenses are 
to be paid by GPU, such fees and ex
penses being summarized as follows :
P r in tin g  ---------------------- ------------------ $77,404.00
Lega l services:

S h earm an  &  S terlin g  &  W r ig h ts  16,000.00
N ay lon , Poster &  S h epard______  10, 000.00
N ixon , H argrove, M idd le to n  &

D e v a n s ___________________________  2, 500. 00
Su lliv an  &  C rom w ell (counsel

fo r  d e a le r -m a n a g e rs )_________  1,254.00
Expenses o f  d ea le r -m an agers  and

partic ip atin g  d ea le rs _ _ _ _ ______1  23,748.85
Fees o f  J. P . M organ  & Co. as su b 

sc rip tion  a n d  tran sfer a gen t___  28,819.90
A ccou n tin g  services_________________ 7 , 000.00
P o s ta g e ---------------------------------------------- ; 8, 792. 74
Fees o f Chase  N at io n a l B a n k  o f

C ity  o f  N e w  Y o rk  as reg istra r__ 2,227.01
M isc e lla n e o u s________________________  17,312.04

T o ta l— ----------------------------------  195,058. 64

The Commission having examined said 
amendment and finding that the pro
posed accounting entries appear to be 
appropriate and that the fees and ex
penses are for necessary services and 
are not unreasonable:

I t  is hereby ordered, That the juris
diction heretofore reserved with respect 
to (a) the accounting entries to be made 
by GPU in connection with the transac
tions, and (b) the payment of fees and 
expenses, be and the same hereby is, 
released.

By the Commission.
[ s e a l ]  O r v a l  L .  D u B o i s ,

Secretary.
[F .  R . Doc. 49-10569; F iled , Dec. 30, 1949;

8:47 a. m .]

{F i le  N o. 70-2222]

I o w a - I l l i n o i s  G a s  a n d  E l e c t r ic  C o .

S U P P LE M E N T A L  ORDER RELEASING  JU R IS D IC 
T IO N  AS TO  C O U N SE L  FEES

At a regular session of the Securities 
and Exchange Commission, held at its 
office in the city of Washington, D. C., 
on the 27th day of December A. D. 1949.

The Commission having, by orders 
dated October 11, and October 26, 1949, 
granted and permitted to become effec
tive the application-declaration, as 
amended, filed by Iowa-Illinois Gas and 
Electric Company, with respect to the 
issue and sale of $10,000,000 principal
amount of First Mortgage Bonds,_%
Series due 1979, pursuant to the com
petitive bidding requirements of Rule 
U-öO'bf the rules and regulations pro
mulgated under the Public Utility Hold
ing Company Act of 1935; and

The Commission having by said orders 
reserved jurisdiction with respect to the 
fees of counsel, including the fees of 
counsel for the prospective purchasers of 
the bonds; and

The record having been supplemented 
with respect to the fees of counsel, in
cluding the fees of counsel for the pur
chasers of the bonds, showing therein

an amended, request by Sidley, Austin, 
Burgess & Harper for compensation of 
$12,000, requests of six firms of local 
counsel for compensation aggregating 
$3,500, and an amended request of isham, 
Lincoln & Beale, counsel for the pur
chasers of the bonds, for compensation 
of $7,000; and

•The Commission having considered the 
record and it appearing that the fees 
requested are not unreasonable and that 
it is appropriate to release jurisdiction 
with respect to such counsel fees;

I t  is ordered, That the jurisdiction 
heretofore reserved with respect to coun
sel fees, including fees of counsel for 
the purchasers of the bonds, be, and it 
hereby is, released.

I t  is further ordered, That this order 
shall become effective upon its issuance.

By the Commission.
[ s e a l ]  O r v a l  L .  D u b o i s ,

Secretary.
[F .  R . Dóc. 49-10570; F iled , Dec. 30, 1949;

8:47 a. m .]

[F ile  N o. 70-2255]

E l e c t r ic  B o n d  a n d  S h a r e  C o .

ORDER R ELEASING  JU R IS D IC T IO N  OVER FEES  

AND E X PE N SE S

At a regular session of the Securities 
and Exchange Commission held at its 
office in the city of Washington, D. C. 
On the 27th day of December A. D. 1949.

The Commission having by order 
dated November 16, 1949, granted and 
permitted to become effective the appli
cation-declaration, as amended, of Elec
tric Bond and Share Company (“Bond 
and Share” ), a registered holding com
pany, with respect to the issuance and 
sale of 656,295 shares of the common 
stock of Middle South Utilities, Inc. 
(“Middle South” ) to the stockholders of 
Bond and Share and the distribution of
150,010 shares of Middle South stock as 
à dividend to the stockholders of Bond 
and Share; and

The Commission having reserved juris
diction with respect to, among other 
things, the payment of fees and expenses 
incurred or to be incurred in connection 
with the proposed transactions; and

The record having been completed 
with respect to these matters and the 
Commission finding that said fees and 
expenses to be borne by Bond and Share 
are not unreasonable, and that no ad
verse action need be taken in connection 
therewith, said fees and expenses aggre
gating $135,000 including the following: 
R eid  &  Priest, counsel fo r  the

C o m p a n y ______ _____________________ ___  000
C ah ill, G ordon , Zach ry  &  R eindel, 

counsel fo r  M id d le  Sou th  U tilities,
In c -----------------— ------------- ---------- -----------  4,000

B an kers T r u s t  Co., subscrip tion
agen t---------------------------j,------------- -----------  50,000

Ebasco Services, In c _____________________  4 , 000

I t  is ordered, That jurisdiction here
tofore reserved with respect to fees and 
expenses in connection with the pro
posed transactions be, and the same 
hereby is, released, and that jurisdiction 
heretofore reserved with respect to such

dther matters as may be appropriate be, 
and the same hereby is, continued.

By the Commission.
[ s e a l ]  O r v a l  L .  D u B o i s ,

Secretary.
[F . R . Doc. 49-10572; F iled , Dec. 80, 1949; 

8:48 a. m .]

UNITED STATES MARITIME 
COMMISSION

U n i t e d  S t a t e s  L i n e s  C o . ( A m e r i c a n  
P i o n e e r  L i n e )  e t  a l .

N O TIC E  OF AGREEM ENTS F ILED  FOR APPROVAL

Notice is hereby given that the follow
ing described agreements have been filed 
with the Commission for approval pur
suant to section 15 of the Shipping Act, 
1916, as amended,:

Agreement 7738, between United States 
Lines Company (American Pioneer Line) 
and Alcoa Steamship Company, Inc., 
covers transportation of cargo under 
through bills of lading in the trade from 
China, Hongkong, Japan, Manchuria, 
Korea, Formosa, Siam, French Indo
china, Australia, New Zealand, Tasma
nia and South Sea Islands to the Virgin 
Islands, with transhipment at New York.

Agreement 7737, between China Navi
gation Company, Ltd., and China Siam 
Line—and the member lines of the Trans 
Pacific Freight Conference (Hongkong), 
covers transportation' of cargo under 
through bills of lading in the trade from 
Saigon, French Indo-China, to U. S. and 
Canadian Pacific Coast ports, with trans
shipment at Hongkong. Agreement No. 
7737 was filed to supersede and cancel 
Agreement No. 14-1-B.

Agreement 7736, between China Navi
gation Company, Ltd., and China Siam 
Line—and the member lines of the Trans 
Pacific Freight Conference (Hongkong), 
covers transportation of cargo under 
through bills of lading in the trade from 
Bangkok, Siam, and from Bangkok’s 
outer harbor of Kohsichang to United 
States and Canadian Pacific Coast ports 
and to Honolulu, Hawaii, with tranship
ment at Hongkong.

Agreement 7707 (Revised) between 
Isthmian Steamship Company and Mat- 
son Navigation Company, is a coopera
tive working arrangement between the 
parties with respect to size, type and sail
ings of vessels employed in the trade 
eastbound and westbound between Ha
waiian Islands and U. S. Atlantic and 
Gulf ports. Provision is made that the 
rates to be charged by the parties, west
bound, shall be those established by the 
Atlantic and Gulf/Hawaii Conference so 
long as either party shall remain a mem
ber of such Conference, and that the 
rates, eastbound, shall be those made by 
Matson on which they receive the prior 
consent of Isthmian, provided that if a 
conference is formed governing the trade 
from Hawaii to Atlantic and Gulf ports 
of which either party shall become a 
member, the rates shall be said confer
ence rates so long as either party shall 
remain a member of such conference. 
Agreement 7707 was filed to supersede 
and cancel Agreement 4470, as amended.



Saturday, December 31, 1949

Interested parties may inspect these 
agreements and obtain copies thereof at 
the Commission’s Office of Regulation, 
Washington, D. C., and may submit to 
the Commission within 20 days after 
publication of this notice written state
ments with reference to any of the agree
ments and their position as to approval, 
disapproval, or modification, together 
with request for hearing should such 
hearing be desired.

Dated: December 27, 1949, at Wash
ington, D. C.

By the Commission.
[ s e a l ]  A. J. W i l l i a m s ,

Secretary.
[P . R . Doc. 49-10573; F iled , Dec. 30, 1949;

8:48 a. m .]

A m e r i c a n  E x p o r t  L i n e s , I n c ., e t  a l .

N O T IC E  O P  APPROVAL O P  AGREEM ENT

Notice is hereby given that the Com
mission by order dated December 15, 
1949, approved the following described 
agreement pursuant to section 15 of the 
Shipping Act, 1916, as amended:

Agreement 7734, between American 
Export Lines, Inc., and Italia, Societa’ 
Per Azioni Di Navigazione Con Sede in 
Genova, is a cooperative-working ar
rangement to coordinate sailings, itin
eraries and passage fares; to harmonize 
policies; and to reduce costs in operation 
in the trade between Atlantic ports of 
North America and European Mediter
ranean ports. The agreement further 
provides that American Export Lines 
may use Societa’ Italia’s authorized emi
gration representatives in Italy as its 
agents, and sets forth other conditions 
for Export’s agency representation in 
Europe.

Interested parties may obtain copies 
thereof at the Commission’s Office of 
Regulation, Washington, D. C.

Dated: December 15, 1949, at Wash
ington, D. C.

By the Commission.
[ s e a l ]  A. J. W i l l i a m s ,

Secretary.
[P . R . Doc. 49-10574; P iled , Dec. 30, 1949;

8:49 a. m .]

D e  L a  R a m a  S t e a m s h i p  C o ., I n c ., e t  a l .

N O T IC E  OF A G R E E M E N TS  F ILE D  FOR APPROVAL

Notice is hereby given that the fol
lowing described agreements, have been 
filed with the Commission for approval 
pursuant to section 15 of the Shipping 
Act, 1916, as amended:

Agreement 7739, between The De La 
Rama Steamship Co., Inc., The Swedish 
East Asia Co., Ltd., The Ocean Steam 
Ship Company, Ltd., The China Mutual 
Steam Navigation Company, Ltd., and 
Nederlandsche Stoomvaart Maatschappij 
“Oceaan” , N. V., covers the establish
ment and maintenance of a joint cargo 
and limited passenger service under the 
trade name De La Rama Lines in the 
trade between United States Atlantic, 
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Gulf, and Pacific Coast ports (but not 
including transportation within the pur
view of the coastwise laws of the United 
States) and the ports of Japan, Korea, 
Formosa, Siberia, Manchuria, China, 
Hong Kong, Indo-China, and the Philip
pine Islands. There will be no pooling 
or other sharing of profits or losses as 
among the parties. This agreement will 
supersede and cancel the approved De 
La Rama Lines Joint Service Agreement 
No. 7573 between The • De La Rama 
Steamship Co., Inc., and The Swedish 
East Asiatic Co., Ltd.

Agreement 6010-6, between the mem
ber lines of the Straits/New York Con
ference, amends the basic agreement of 
that conference (No. 6010) to include 
within its scope cargo emanating from 
Siam which is transshipped through 
Malayan ports. Agreement 6010 pro
vides for the establishment and mainte
nance of uniform rates and charges for 
or in connection with the transportation 
of cargo from British Malaya to United 
States Atlantic and Gulf ports.

Interested parties may inspect these 
agreements and obtain copies thereof at 
the Commission’s Office of Regulation, 
Washington, D. C., and may submit to 
the Commission within 20 days after 
publication of this notice written state
ments with reference to either of these 
agreements and their position as to ap
proval, disapproval, o r . modification, 
together with request for hearing should 
such hearing be desired.

Dated: December 27, 1949, at Wash
ington, D. C.

By the Commission.
[ s e a l ]  A. J. W i l l i a m s ,

Secretary.
[P .  R . Doc. 49-10575; F iled , Dec. 30, 1949;

8:49 a .m . ]

DEPARTMENT OF JUSTICE
Office of Alien Property

A u t h o r it y : 40 Stat. 411, 55 Stat. 839, P u b . 
L aw s  322, 671, 79th Cong., 60 Stat. 50, 925; 50 
U . S. C*. a n d  Supp . A pp . 1, 616; E. O . 9193, 
J u ly  6, 1942, 3 C PR , C um . Supp., E . O . 9567, 
June 8 , 1945, 3 C PR , 1945 Supp., E. O . 9788, 
Oct. 14, 1946, 11 F . R . 11981.

[V e st in g  O rder 14141]

C l a r a  E l i z a b e t h  K i e s s l i n g

In re: Rights of Clara Elizabeth Kiess
ling under Insurance Contract File No. 
F-28-28093-H-1.

Under the authority of the Trading 
With the Enemy Act, as amended, Execu
tive Order 9193, as amended, and Execu
tive Order 9788, and pursuant to law, 
after investigation, it is hereby found:

1. That Clara Elizabeth Kiessling, 
whose last known address is Germany, 
is a resident of Germany and a national 
of a designated enemy country (Ger
many) ;

2. That the net proceeds due or to 
become due under a contract of insur
ance evidenced by policy No. 9 927 188, 
issued by the New York Life Insurance 
Company, New York, New York, to Mar
garete Ii. Kiessling, together with the 
right to demand, receive and collect said 
net proceeds,
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is property within the United States 
owned or controlled by, payable or de
liverable to, held on behalf of or on 
account of, or owing to, or which is evi
dence of ownership or control by, the 
aforesaid national of a designated enemy 
country (Germany) ;
and it is hereby determined:

3. That to the extent that the person 
named in subparagraph 1 hereof is not 
within a designated enemy country, the 
national interest of the United States re
quires that such person be treated as a 
national of a designated enemy country 
(Germany).

All determinations and all action re
quired by law, including appropriate con
sultation and certification, having been 
made and taken, and, it being deemed 
necessary in the national interest,

There is hereby vested in the Attorney 
General cf the United States the prop
erty described above, to be.held, used, 
administered, liquidated, sold or other
wise dealt with in the interest of and 
for the benefit of the United States.

The terms “national” and “ designated 
enemy country” as used herein shall have 
the meanings prescribed in section 10 
of Executive Order 9193, as amended.

Executed at Washington, D. C., on 
December 9, 1949.

For* thé Attorney General.
[ s e a l ]  H a r o l d  I .  B a y n t o n , 

Acting Director, 
Office of Alien Property.

[F . R . Doc. 49-10588; P iled , Dec. 30, 1949;
8:48 a. m .]

[V e s t in g  O rder 14143]

T o y o j i r o  S h im a s a ic i

In re: Rights of Toyojiro Shimasaki, 
(also known as Toyojiro Ryujin) under 
Insurance Contract. File No. F-39-100- 
H -l.

Under the authority of the Trading 
With the Enemy Act, as amended, Exec
utive Order 9193, as amended, and Ex
ecutive Order 9788, and pursuant to law, 
after investigation, it is hereby found:

1. That Toyojiro Shimasaki (also 
known as Toyojiro Ryujin), whose last 
known address is Japan, is a resident of 
Japan and a national of a designated 
enemy country (Japan);

2. That the net proceeds due or to be
come due under a contract of insurance 
evidenced by policy No. 15 011 541, issued 
by the New York Life Insurance Com
pany, New York, New York, to Toyojiro 
Shimasaki (also known as Toyojiro 
Ryujin), together with the right to de
mand, receive and collect said net pro
ceeds,
is property within the United States 
owned or controlled by, payable or de
liverable to, held on behalf of or on 
account of, or owing to, or which is evi
dence of ownership or control by, the 
aforesaid national of a designated enemy 
country (Japan);
and it is hereby determined:

3. That to the extent that the person 
named in subparagraph 1 hereof is not 
within a designated enemy country, the
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national interest of the United States 
requires that such person be treated as a 
national of a designated enemy country 
(Japan).

All determinations and all action re
quired by law, including appropriate 
consultation and certification, having 
been made and taken, and, it being 
deemed necessary in the national 
interest,

There is hereby vested in the Attorney 
General of the United States the prop
erty described above, to be held, used, 
administered, liquidated, sold or other
wise dealt with in the interest of and for 
the benefit of the United States.

The terms “national” and “designated 
enemy country” as used herein shall have 
the meanings prescribed in section 10 of 
Executive Order 9193, as amended.

Executed at Washington, D. C., on 
December 9, 1949.

There is hereby vested in the Attorney 
General of the United States the prop
erty described above, to be held, used, 
administered, liquidated, sold or other
wise dealt with in the interest of and 
for the benefit of the United States.

The terms “national” and “designated 
enemy country” as used herein shall 
have the meanings prescribed in sec
tion 10 of Executive Order 9193, as 
amended.

Executed at Washington, D. C., on 
December 9, 1949.

For the Attorney General.
[ s e a l ]  H a r o l d  I. B a y n t o n ,

Acting Director, 
Office of Alien Property.

[P .  R . Doc. 49-10590; P iled , Dec. 30, 1949;
8:48 a. m .]

the meanings prescribed in section 10 of 
Executive Order 9193, as amended.

Executed at Washington, D. C., on 
December 9, 1949.

For the Attorney General.
[ s e a l ]  H a r o l d  I. B a y n t o n , 

Acting Director, 
Office of Alien Property.

[P .  R . Doc. 49-10591; F iled ,. D ec. 30, 1949; 
8:48 a. m .]

[V e st in g  O rder 14147]

K e n z o  T o r i k a i

In re: Rights of Kenzo Torikai under 
Insurance Contract. File No. F-39-111- 
H -l.

Under the authority of the Trading 
With the Enemy Act, as amended, Ex
ecutive Order 9193, as amended, and 
Executive Order 9788, and pursuant to 
law, after investigation, it is hereby 
found:

1. That Kenzo Torikai, whose lijist 
known address is Japan, is a resident of 
Japan and a national of a designated 
enemy country (Japan);

2. That the net proceeds due or to 
become due under a contract of insur
ance evidenced by policy No. 7,944,941, 
issued by the New York Life Insurance 
Company, New York, New York, to Kenzo 
Torikai, together with the right to de
mand, receive and collect said net pro
ceeds,
is property within the United States 
owned or controlled by, payable or de
liverable to, held on behalf of or on 
account of, or owing to, or which is evi
dence of ownership or control by, the 
aforesaid national of a designated enemy 
country (Japan);
and it is hereby determined:

3. That to the extent that the person 
named in subparagraph 1 hereof is not 
within a designated enemy country, the 
national interest of the United States 
requires that such person be treated as 
a national of a designated enemy coun
try (Japan).

All determinations and all action re
quired by law, including appropriate con
sultation and certification, having been 
made and taken, and, it being deemed 
necessary in the national interest,

There is hereby vested in the Attorney 
General of the United States the property 

, described above, to be held, used, admin
istered, liquidated, sold or otherwise dealt 
with in the interest of and for the benefit 
of the United States.

The terms “national”  and “designated 
enemy country” as used herein shall have 
the meanings prescribed in section 10 of 
Executive Order 9193, as amended.

Executed at Washington, D. C., on 
December 9, .1949.

For the Attorney General.
[ s e a l ]  H a r o l d  I .  B a y n t o n ,

Acting Director, 
Office of Alien Property.

[F . R . Doc. 49-10592; P iled , Dec. 30, 1949; 
8:48 a. m .]

For the Attorney General.
[ s e a l ]  H a r o l d  I .  B a y n t o n , 

Acting Director, 
Office of Alien Property.

[P .  R . Doc. 49-10589; F iled , Dec. 30, 1949; 
8:48 a. m .]

[V e st in g  O rder 14145]

K a i c h i  a n d  M i t s u n o  T a s h i m a

In re: Rights of Kaichi Tashima and 
Mitsuno Tashima under Insurance Con
tract. File No. F-39-5809-H-1.

Under the authority of the Trading 
With the Enemy Act, as amended, Exec
utive Order 9193, as amended, and Exec
utive Order 9788, and pursuant to law, 
after investigation, it is hereby found:

1. That Kaichi Tashima and Mitsuno 
Tashima, whose last known address is 
Japan, are residents of Japan and na
tionals of a designated enemy country 
(Japan);

2. That the net proceeds due or to 
become due under a contract of insur
ance evidenced by policy No. WS-96104, 
issued by the California-Western States 
Life Insurance Company, Sacramento, 
California, to Kaichi Tashima, together 
with the right to demand, receive and 
collect said net proceeds,
is property within the United States 
owned or controlled by, payable or de
liverable to, held on behalf of, or on ac
count of, or owing to, or which is evidence 
of ownership or control. by, Kaichi 
Tashima or Mitsuno Tashima, the afore
said nationals of a designated enemy 
country (Japan);
and it is hereby determined:

3. That to the extent that the persons 
named in subparagraph 1 hereof are 
not within a designated enemy country, 
the national interest of the United States 
requires that such persons be treated as 
nationals of a designated enemy country 
(Japan).

All determinations and all action re
quired by law, Including appropriate 
consultation and certification, having 
been made and taken, and, it being 
deemed necessary in the national 
interest,

[V e st in g  O rder 14140] 

Y a s u y o s h i  T o k o r o

In re: Rights of Yasuyoshi Tokoro un
der Insurance Contract. File No. F-39- 
5944-H-l.

Under the authority of the Trading 
With the Enemy Act, as amended, Exec
utive Order 9193, as amended, and Exec
utive Order 9788, and pursuant to lawr 
after investigation, it is hereby found:

1. That Yasuyoshi Tokoro, whose last 
known address is Japan, is a resident of 
Japan and a national of a designated 
enemy country (Japan);

2. That the net proceeds due or to be
come due under a contract of insurance 
evidenced by policy No. 561,899, issued by 
the Sun Life Assurance Company of 
Canada, Montreal, Quebec, Canada, to 
Yasuyoshi Tokoro, together with the 
right to demand, receive and collect said 
net proceeds (including without limita
tion the right to proceed for collection 
against branch offices and legal reserves 
maintained in the United States),
is property within the United States 
owned or controlled by, payable or de
liverable to, held .on behalf of, or an 
account of, or owing to, or which is 
evidence of ownership or control by, the 
aforesaid national of a designated enemy 
country (Japan);
and it is hereby determined:

3. That to the extent that the person 
named in subparagraph 1 hereof is not 
within a designated enemy country, the 
national interest of the United States 
requires that such person be treated as 
a national of a designated enemy country 
(Japan).

All determinations and all action re
quired by law, including appropriate con
sultation and certification, having been 
made and taken, and, it being deemed 
necessary in the national interest,

There is hereby vested in the Attorney 
General of the United States the prop
erty described above, to be held, used, 
administered, liquidated, sold or other
wise dealt with in the interest of ant! for 
the benefit of the United States.
' The terms “national” and “designated 

enemy country” as used herein shall have
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'  [V e st in g  O rder 14148]

H a n n e  B a r r e n s c h m id t  W i l t m a n n

In re: Rights of Hanne Barrenschmidt 
Wiltmann under Insurance Contract. 
Pile No. F-28-3569-H-5.

Under the authority of the Trading 
With the Enemy Act, as amended, Exec
utive Order 9193, as amended, and Exec
utive Order 9788, and pursuant to law, 
after investigation, it is hereby found:

1.. That Hanne Barrenschmidt W ilt
mann, whose last known address is Ger
many, is a resident of Germany and a 
national of a designated enemy country 
(Germany);

2. That the net proceeds due or to be
come due under a contract of insurance 
evidenced by policy No. 9 737 787, issued 
by The Equitable Life Assurance Society 
of the United States, New York, New 
York, to Louis W. H. Barrenschmidt, to
gether with the right to demand, receive 
and collect said net proceeds,
is property within the United States 
owned or controlled by, payable or de
liverable to, held on behalf of, or on- ac
count of, or owing to, or which is evidence 
of ownership or control by, the aforesaid 
national of a designated enemy country 
(Germany);
and it is hereby determined:

3. That to the extent that the person 
named in subparagraph 1 hereof is not 
within a designated enemy country, the 
national interest of the United States re-' 
quires that such person be treated as a 
national of a designated enemy country 
(Germany).

AH determinations and all action re
quired by law, including appropriate con
sultation and certification, having been 
made and taken, and, it being deemed 

' necessary in the national interest,
There is hereby vested in the Attorney 

General of the United States the property 
described above, to be held, used, ad
ministered, liquidated, sold or otherwise 
dealt with in the interest of and for 
the benefit of the United States.

The terms “national** and “ designated 
enemy country” as used herein shall 
have the meanings prescribed in sec
tion 10 of Executive Order 9193, as 
amended.

Executed at Washington, D. C., on De
cember 9, 1949.

For the Attorney General.
[ s e a l ]  H a r o l d  I. B a y n t o n ,

Acting Director, 
Office of Alien Property.

[P . R . Doc. 49-10593; P iled , Dec. 30, 1949; 
8:48 a. m .]

[V e st in g  O rder 14150] 

D r . W .  B e c k e r  e t  a l .

In re: Securities owned by and debts 
owing to Dr. W. Becker and others. F— 
62-501-A-l, F-28-226-A-1, F-23-747-
A-6, F-28-1365-A-1.

Under the authority of the Trading 
With the Enemy Act, as amended, Execu
tive Order 9193, as amended, and Execu
tive Order 9788, and pursuant to law, 
after investigation, it is hereby found:
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1. That Dr. W. Becker, whose last 

known address is Nishi 4, Chugushi, 
Rikko-Tochigiken, Japan, is a resident of 
Japan and a national of a designated 
enemy country (Japan);

2. That the Nassauische Landesbank, 
the last known address of which is 
Landesbankstelle, F r a n k fu r t / M a in ,  
Frankfurt am Main, Germany, is a cor
poration, partnership, association or 
other business organization, organized 
under the laws of Germany, and which 
has or, since the effective date of Execu
tive Order 8389, as amended, has had its 
principal place of business in Germany 
and is a natitonal of a designated enemy 
country (Germany);

3. That Bank und Handelsgesellschaft,
the last known address of which is Alter- 
wall 20, Hamburg 11, Germany, is a cor
poration, partnership, association or 
other business organization, organized 
under the laws of Germany, and which 
has or, since the effective date of Execu
tive Order 8389, as amended, has had its 
principal place of business in Germany 
and is a national of a designated enemy 
country (Germany); „  • „

4. That Reichs-Kredit-Gesellschaft, 
the last known address of which is Berlin, 
Germany, is a corporation, partnership, 
association or other business organiza
tion, organized under the laws of Ger
many, and which has or, since the effec
tive date of Executive Order 8389, as 
amended, has had its principal place of 
business in Germany and is a national of 
a designated enemy country (Germany) ;

5. That Allgemeine Waren-Finanzier- 
ungs Gesellschaft m. b. H., the.last known 
address of which is Berlin 56, Germany, 
is a corporation, partnership, association 
or other business organization, organized 
under the laws of Germany, and which 
has or, since the effective date of Execu
tive Order 8389, as amended, has had its 
principal place of business in Germany 
and is a national of a designated enemy 
country (Germany);

6. That Norddeutsche Kreditbank A. 
G., the last known address of which is 
Hamburg, Germany, is a corporation, 
partnership, association or other busi
ness organization, organized under the 
laws of Germany, and which has or, since 
the effective date of Executive Order 
8389, as amended, has had its principal 
place of business in Germany and is a 
national of a designated enemy country 
(Germany);

7. That the property described as fol
lows: „ _

a. One (1) certificate in lieu of a Cer
tificate of Deposit Chicago Rapid Transit 
Company 6% First Refunding Mortgage 
Series A Gold Bond, number CC1370, 
said certificate in the face amount of 
$2,000.00, registered in the name of Low
ell & Co., 140 Broadway, New York 15, 
New York, and presently in the custody 
of the Guaranty Trust Company of New 
York, 140 Broadway, New York 15, New 
York, in an account entitled “Aktiebo- 
laget Svenska Handelsbanken, Separate 
Account ‘U’, General Ruling No. 6 Ac
count, General Ruling No. 11A Account” , 
together with any and all rights there
under and thereto.

b. One (1) United States of Brazil 5% 
20 year Funding Bond of 1931, of $100.00 
face value, bearing the number 9055, in
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bearer form and presently in the cus
tody of the Guaranty Trust Company of 
New York, 140 Broadway, New York 15, 
New York, in an account entitled “Aktie- 
bolaget Svenska Handelsbanken, Sepa
rate Account ‘U\ General Ruling No.
6 Account, General Ruling No. 11A Ac
count” , together with any and all rights 
thereunder and thereto, and 

c. That certain debt or other obliga
tion of the Guaranty Trust Company of 
New York, 140 Broadway, New York 15, 
New York, in the amount of $420.10, as 
of November 17, 1947, including partic
ularly but not limited to funds on deposit 
with the Foreign Department of the 
aforesaid Trust Company in a cash ac
count entitled “Aktiebolaget Svenska 
Handelsbanken, Stockholm, ‘Special Ac
count U’ General Ruling No. 6 Account” , 
together with any and all accruals to the 
aforesaid debt or other obligation and 
any and all rights to demand, enforce 
and collect the same
is property within the United States 
owned or controlled by, payable or deliv
erable to, held on behalf of or on ac
count of, or owing to, or which is 
evidence of ownership or control by Dr. 
W. Becker, the aforesaid national of a 
designated enemy country (Japan);

8. That the property described as 
follows:

a. Two (2) State'of San Paulo, United 
States of Brazil, 7% Secured Sinking 
Fund Gold Bonds, each of $1,000.00 face 
value, bearing the numbers 6414 and 
6415, issued in bearer form, and pres
ently in the custody of the Guaranty 
Trust Company of New York, 140 Broad
way, New York 15, New York, in an ac
count entitled “Aktiebolaget Svenska 
Handelsbanken, Separate Account ‘U’ 
General Ruling No. 6 Account, General 
Ruling No. 11A Account”, together with 
any and all rights thereunder and there
to, and

b. Four (4) City of Rio de Janeiro, 
Federal District of the United States of 
Brazil 6V2% External Secured Sinking 
Fund Gold Bonds, issued in bearer form 
of the face value and bear^-g the num
bers as set forth below:
F a c e
v a lu e
$500__
$500—

F a c e
N o s .  v a lu e  N o s .

____  1753 $500______________  1755
____  1754 $1,000____________ 20204

said bonds presently in the custody of 
Guaranty Trust Company of New York, 
140 Broadway, New York 15, New York, 
in an account entitled “Aktiebolaget 
Svenska Handelsbanken, Separate Ac
count ‘U’ General Ruling No. 6 Account, 
General Ruling No. 11A Account”, to
gether with any and all rights thereunder 
and thereto,
is property within the United States 
owned or controlled by, payable or de
liverable to, held on behalf of or on 
account of, or owing to, or which is 
evidence of ownership or control by 
Nassauische Landesbank, the aforesaid 
national of a designated enemy country 
(Germany) ;

9. That the property described as fol
lows:
That certain debt or other obligation of 
Guaranty Trust Company of New York, 
140 Broadway, New York 15, New York,
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arising out of a Foreign Department 
Cash Account maintained with th j afore
said Trust Company, entitled “Aktiebo- 
laget Svenska Handelsbanken, Separate 
Account ‘U’ General Ruling No. 6 Ac
count, General Ruling No. 11A Account” 
and any and all rights to demand, en
force and collect the same,
Is property within the United States 
owned or controlled by, payable or de
liverable to, held on behalf of or on 
account of, or owing to, or which is evi
dence of ownership or control by Dr. W. 
Becker, Nassauische Landesbank and 
Bank und Handelsgesellschaft, the afore
said nationals of designated enemy 
countries (Japan and Germany).

10. That the property described as 
follows: Two (2) State Loan of Kingdom 
of Hungary 4Vk% Sinking Fund Bonds, 
each of $1,000.00 face value, bearing the 
numbers M6532 and M6533, issued in 
bearer form and presently in the custody 
of the Bank of Manhattan Company, 40 
Wall Street, New York 5, New York, in an 
account entitled “A/B Svenska Handels
banken Stockholm, Sweden ‘Special De
pot U General Ruling #6 Account’,” 
together with any and all rights there
under and thereto,
is property within the United States 
owned or controlled by, payable or de
liverable to, held on behalf of or on 
account of, or owing to, or which is evi
dence of ownership or control by Reichs- 
Kredit-Gesellschaft, the aforesaid na
tional of a designated enemy country 
(Germany) ;

11. That the property described as 
follows:.

a. Four (4) coupons issued by Conver
sion Office for German Foreign Debts, 
numbered 0073744, 081700, 081701 and 
096971, said coupons of $1.50 face value 
each, issued in bearer form and presently 
in the custody of the Bank of Manhattan 
Company, 40 Wall Street, New York 5, 
New York, in an account entitled “A/B 
Svenska Handelsbanken, Stockholm, 
Sweden ‘Special Depot U General Ruling 
#6 Accouii” ,” together with any and all 
rights thereunder and thereto, and

b. Three (3) City of Berlin, Germany, 
25 year 6^%  Sinking Fund Municipal 
External Loan Bonds, each of $1,000.00 
face value, bearing the numbers M7957, 
8978 and 11863, issued in bearer form, 
and presently in the custody of the Bank 
of Manhattan Company, 40 Wall Street, 
New York 5, New York, in an account 
entitled ‘‘A/B Svenska Handelsbanken, 
Stockholm, Sweden ‘Special Depot U 
General Ruling #6 ’ ” , together with any 
and all rights thereunder and thereto,
is property within the United States 
owned or controlled by, payable or de
liverable to, held on behalf of or an 
account of, owing to, or which is evidence 
of ownership or control by Allgemeine 
W a r e n - Finanzierungs Gesellschaft 
m. b. H., the aforesaid national of a 
designated enemy country (Germany);

12. That the. property described as 
follows: Ten (10) receipts of the Guar
anty Trust Company, United States of 
Mexico, for coupons or rights to interest 
in arrears (Class A ) , said receipts issued 
in bearer form, of the face value and 
bearing the numbers set forth below:

F a c e F a c e
v a lu e N o s . v a lu e N o s .
$5.25 163172 $1,800.00_____ 6217
$5.25__________ 99500 8135.00 87050
$120.00________ 6230 $240.00 7756
$120.00________ 97381 $388.00 10427
$1,800.00_____ 5960 $388.00 10449

presently in the custody of the Bank of 
Manhattan Company, 40 Wall Street, 
New York 5, New York, in an account en
titled “A/B Svenska Handelsbanken, 
Stockholm, Sweden ‘Special Depot U 
General Ruling #6 Account’,”  together 
with any and all rights thereunder and 
thereto,

is property within the United States 
owned or controlled by, payable or de
liverable to, held on behalf of or on ac
count of, or owing to, or which is evidence 
of ownership or control by Norddeutsche 
Kreditbank A. G., the aforesaid national 
of a designated enemy country (Ger
many) ;
and it is hereby determined:

13. That to the extent that the person 
named in subparagraph 1 hereof is not 
within a designated enemy country, the 
national interest of the United States re
quires that such person be treated as a 
national of a designated enemy country 
(Japan);

14. That to the extent that the per
sons named in subparagraphs 2, 3, 4, 5 
and 6 hereof are not within a designated 
enemy country, the national interest of 
the United States requires that such per
sons be treated as nationals of a desig
nated enemy country (Germany).

All determinations and all action re
quired by law, including appropriate con
sultation and certification, having been 
made and taken, and, it being deemed 
necessary in the national interest,

There is hereby vested in the Attorney 
General of the United States the prop
erty described above, to be held, used, 
administered, liquidated, sold or other
wise dealt with in the interest of and 
for the benefit of the United States.

The terms “national” and “designated 
enemy country” as used herein shall have 
the meanings prescribed in section 10 of 
Executive Order 9193, as amended.

Executed at Washington, D. C., on 
December 9, 1949.

For the Attorney General.
[ s e a l ]  H a r o l d  I .  B a y n t o n ,

Acting Director, 
Office of Alien Property..

[F . R . Doc. 49-10594; P iled , Dec. 80, 1949;
8:49 a. m.J

[V e st in g  O rder 14153]

G e r m a n y

In re: Cash owned by Germany.
Under the authority of the Trading 

With the Enemy Act, as amended, Exec
utive Order 9193, as amended, and Exec
utive Order 9788, and pursuant to law, 
after investigation, it is hereby found:

1. That the property described as fol
lows: Cash in the amount of $2,858.49 
presently in the custody of the Depart
ment of State in a special deposit ac
count, 19 F 5875, Special Deposits, Sus

pense, Department of State, assigned 
number 13664-3, and referred to as 
“Funds realized from public sales of the 
furniture and certain of the fixtures of 
the former German Embassy,”
is property within the United States 
owned or controlled by, payable or de
liverable to, held on behalf of or on 
account of, or owing to, or which is evi
dence of ownership or control by a des
ignated enemy country (Germany).

All determinations and all action re
quired by law, including appropriate 
consultation and certification, having 
been made and taken, and, it being 
deemed necessary in the national in
terest,

There is hereby vested in the Attorney 
General of the United States the prop
erty described above, to be held, used, 
administered, liquidated, sold or other
wise dealt with in the interest of and 
for the benefit of the United States.

The term “ designated enemy coun
try” as used herein shall have the mean
ing prescribed in section 10 of Executive 
Order 9193, as amended.

Executed at Washington, D. C., on De
cember 9, 1949.

For the Attorney General.
[ s e a l ]  H a r o l d  I .  B a y n t o n ,

Acting Director, 
Office of Alien Property.

[P .  R . Doc. 49-10595; P iled , Dec. 80, 1949;
8:49 a. m .]

[V e st in g  O rder 14157]

U m e o  M i y a g i s h i m a  e t  a l .

In re:' Cash owned by Umeo Miyagi
shima and others.

Under the authority of the Trading 
With the Enemy Act, as amended, Ex
ecutive Order 9193, as amended, and 
Executive Order 9788, and pursuant to 
law, after investigation, it is hereby 
found:

1. That the persons whose names are 
set forth in Exhibit A, attached hereto 
and by reference made a part hereof, 
each of whose last known address is 
Japan, are residents of Japan and na
tionals of -a designated enemy country 
(Japan);

2. That the property described as 
follows: Cash in the sum of $3,062.37 
presently in the possession of the Treas
ury Department of the United States in 
Trust Fund Account, Symbol 158915, 
“Deposits, Funds of Civilian Internees 
and Prisoners of War,” in the names of 
the persons listed in Exhibit A, attached 
hereto and by reference made a part 
hereof, in the amounts appearing oppo
site such names, and any and all rights 
to demand, enforce and collect the same,
is property within the United States 
owned or controlled by, payable or deliv
erable to, held on behalf of or on account 
of, or owing to, or which is evidence of 
ownership or control by, the aforesaid 
nationals of a designated enemy country 
(Japan) ; t
and it is hereby determined:

3. That to the extent that the persons 
referred to in subparagraph 1 hereof are
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not within a designated enemy country, 
the national interest of the United 
States requires that such persons be 
treated as nationals of a designated 
enemy country (Japan).

All determinations and all action re
quired by law, including appropriate 
consultation and certification, having 
been made and taken, and, it being 
deemed necessary in the. national 
interest,

There is hereby vested in the Attorney 
General of the United States the prop
erty described above, to be held, used, 
administered, liquidate^, sold or other
wise dealt with in the interest of and 
for the benefit of the United States.

The terms “national” and “ designated 
enemy country” as used herein, shall have 
the meanings prescribed in section 10 
of Executive Order 9193, as amended.

Executed at Washington, D. C., on 
December 9, 1949.

For the Attorney General.
[ s e a l ]  H a r o l d  I .  B a y n t o n ,

Acting Director, 
Office of Alien Property.

Exhibit A

Nam e Amount O A P  file No*

$176.04 F-39-6621-E-1
Ÿ u k i Matsuoka, also known

119.67 F-39-6620-E-1
446.20 F-39-6622-E-1

Gunichl R oÿ M iyanaga— — 220.52 
233.35

F-39-6623-E-1
F-39-6624-E-1

195.25 F-39-Ö626-E-1
Sakujiro Nabet a, also known

159.00 F-39-6627-E-1
222.05 F-39-6628-E-1
300.44 F-39-6629-E-1
312.89 F-39-6630-E-1
302.86 F-39-6631-E-1
274.10 F-39-6632-E-1
100.00 F-39-6633-E-1

-

[P .  R . Doc. 49-10596; P iled , Dec. 30, 1949; 
8:49 a. m .]

[V e st in g  O rder 14159]

S e i j i r o  N is h im t j r a  e t  a l .

In re: Cash owned by Seijiro Nishimura 
and others.

Under the authority of the Trading 
With the Enemy Act, as amended, Execu
tive Order 9193, as amended, and Execu
tive Order 9788, and pursuant to law, 
after investigation, it is hereby found:

1. That the persons whose names are 
set forth in Exhibit A, attached hereto 
and by reference made a part hereof, 
each of whose last known address is 
Japan, are residents of Japan and na
tionals of a designated enemy country 
(Japan);

2. That the property described as fol
lows: Cash in the sum of $6,316.20 
presently in the possession of the Treas
ury Department of the United States in 
Trust Fund Account, Symbol 158915, 
“Deposits, Funds of Civilian Internees 
and Prisoners of War,” in the names of 
the persons listed in Exhibit A, attached 
hereto and by reference made a part 
hereof, in the amounts appearing op
posite such names, and any and all

rights to demand, enforce and collect 
the same,
is property within the United States 
owned or controlled by, payable or de
liverable to, held on behalf of or on ac
count of, or owing to, or which is evidence 
of ownership or control by the aforesaid 
nationals of a designated enemy country 
(Japan); ^
and it is hereby determined:

3. That to the extent that the persons 
referred to in subparagraph 1 hereof are 
not within a designated enemy country, 
the national interest of the United States 
requires that such persons be treated as 
nationals of a designated enemy country 
(Japan).

All determinations and all action re
quired by law, including appropriate con
sultation and certification, having been 
made and taken, and, it being deemed 
necessary in the national interest,

There is hereby vested in the Attorney 
General of the United States the property 
described above, to be held, used, ad
ministered, liquidated, sold or otherwise 
dealt with in the interest of and for the 
benefit of the United States.

The terms “national” and “designated 
enemy country” as used herein shall have 
the meanings prescribed in section 10 of 
Executive Order 9193, as amended.

Executed at Washington, D. C., on 
December 9, 1949.

For the Attorney General.
[ s e a l ]  H a r o l d  I .  B a y n t o n , 

Acting Director,
Office of Alien Property.

Exhibit A

Nam e Amount O A P  file N o .

$122.05
388(85

F-39-6634-E-1
F-39-6635r-E-l

167.11 F-39-6636-E-1
245.42 F-39-6637-E-1
117.50 F-39-6638-E-1

K andayu  Ryono also known  
as Kandazu Ryono and as

249.00 F-39-6639-E-1
K ikuza Frank Shingai also 

known as K ikuzo Shingai
and as K ikuza Shingai........

Otoichi Togawa also known
342.05

142.05

F-39-6640-E-1

F-39-6641-E-1
119.00 F-39-6642-E-1
364.00 F-39-6643-E-1
160.28 F-39-6644-E-1
103.12 F-39-6645-E-1
144.19 F-39-6649-E-1
342.05 F-39-6650-E-1
103.31 F-39-6651-E-1
446.60 F-39-6652-E-1
248.00 F-39-6653-E-1
140.95 F-39-6654-E-1

Fukum atsu Kubota also 
k n o w n  as F u k a m a tsu

278.07 F-39-6655-E-1
224.11 F-39-6656-E-1
130.13 F-39-6657-E-1

Kanekichi M iyagishim a also 
known as Kanekichi M iy a . 229.98

210.00
F-39-6658-E-1
F-39-6659-E-1

Tsutom u Sakiirai also known
160.97 F-39-6660-E-1

K u n ita ro  T ak eu ch i also  
known as Knuitaro Takeughi 205.42

158.78
F-39-6661-E-1
F-39-6662-E-1

Chiyojiro Yokoyam a also 
known as Chiyojere Yoko-

122.91 F-39-6663-E-1
Zenkichi John K udo also 

known as Jenkichi K udo— 
Suijo Kabashima also known

239.02

268.97

F-39-6664-E-1

F-39-6665-E-1
K ijiro M atsuhara also known

142.31 F-39-6669-E-1

[F .  R . D o « .  49-10597; F iled , D ec. 80, 1949{ 
8:49 a. m .]

[V e s t in g  O rder 13755, A m d t .]

TAK EO  ITO

In  re: Stock owned by Takeo Ito.
Vesting Order 13755, dated August 29, 

1949, is hereby amended as follows and 
not otherwise:

a. By deleting from subparagraph 2-a 
thereof the words Six (6) shares of $100 
par value and substituting therefor the 
words Six (6) shares of no par value.

b. By deleting from subparagraph 2-b- 
thereof the words One (1) share of no 
par value and substituting therefor the 
words One (1) share of $100 par value.

All other provisions of said Vesting 
Order 13755 and all actions taken by or 
on behalf of the Attorney General of the 
United States in reliance thereon, pur
suant thereto and under the authority 
thereof are hereby ratified and confirmed.

Executed at Washington, D. C., on 
December 9,1949.

For the Attorney General.
[ s e a l ]  H a r o l d  I .  B a y n t o n ,

Acting Director, 
Office of Alien Property.

[F .  R . D oc. 49-10598; F iled , Dec. 30, 1949;
8:50 a. m .]

[V e s t in g  O rder 13872, A m d t.]

IW AJIR O  SATAKE

In re: Securities owned by the per
sonal representatives, heirs, next of kin, 
legatees, and distributees of Iwajiro 
Satake, deceased.

Vesting Order 13872, dated September 
27, 1949, is hereby amended as follows 
and not otherwise:

a. By deleting from subparagraph 2-a 
thereof the word “No” and substituting 
therefor the sum, “$100.”

b. By deleting from subparagraph 2-a 
thereof the word “Delaware” and substi
tuting therefor the word “ Connecticut.”

All other provisions of said Vesting 
Order 13872 and all actions taken by or 
on behalf of the Attorney General of the 
United States in reliance thereon, pur
suant thereto and under the authority 
thereof are hereby ratified and con
firmed. .

Executed at Washington, D. C., on 
December 9, 1949.

For the Attorney General.
[ s e a l ]  H a r o l d  I. B a y n t o n ,

Acting Director, 
Office of Alien Property.

[F . R . Doc. 49-10599; F iled , Dec. 30, 1949;
8:50 a. m .]

[R e tu rn  O rder 512]

G e o r g e  Z o t o s

Having considered the claim set forth 
below and having issued a determination 
allowing the claim, which is incorporated 
by reference herein and filed herewith, 

I t  is ordered, That the claimed prop
erty, described below and in the deter
mination, including all royalties accrued
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thereunder and all damages and profits 
recoverable for past infringement 
thereof, be returned after adequate pro
vision for taxes and conservatory 'ex
penses:
C la im a n t ,  C l a i m  N o . ,  N o t i c e  o f  I n t e n t i o n  T o  

R e t u r n  P u b l i s h e d ,  a n d  P r o p e r t y

G eorge  Zotos, N e w  Y ork , N ew  Y ork , C la im  
N o. 36139; N ovem ber 4, 1949 (14 P . R . 6708); 
p roperty  described  in  V est ing  O rder No*. 
201 (8  P . R . 625, J an u ary  16, 1943), re la tin g  
to  U n ited  States Letters P a ten t Nos. 1,863,- 
708; 1,897,877; 2,001,444; 2,099,045; an d
2,122,170; p roperty  described  in  V esting  
O rder N o . 2430 (8  P . R . 16538, D ecem ber 8 , 
1943), re la t in g  to  U n ited  States Letters  
P a te n t N o . 2,147,476; an d  property  described  
In  V est ing  O rder N o . 325 (7  P . R . 9852, N o 
vem ber 26, 1942), re la t in g  to  U n ited  States  
P a te n t A pp lication  Seria l N o. 113,559% (n o w  
U n ite d  States Letters P a ten t N o . 2,358,903). 
T h is  re tu rn  sh a ll not be deem ed to  Include  
th e  righ ts  Of any  licensees u n d er  the  above  
paten ts  a n d  pa ten t app lication .

Appropriate documents and papers 
effectuating this order will issue.

Executed at Washington, D. C., on 
December 27, 1949.

Por the Attorney General.
[ s e a l ]  H a r o l d  I .  B a y n t o n ,

Acting Director, 
Office of Alien Property.

[P .  R . Doc. 49-10600; P iled , Dec. 30, 1949; 
8:50 a. m .]

H a r r i e t t e  P o s t  v o n  J e s z e n s z k y

N O T IC E  O F  IN T E N T IO N  TO  R E TUR N  VESTED  

PR O PER TY

Pursuant to section 32 (f ) of the Trad
ing With the Enemy Act, as amended, 
notice is hereby given of intention to re
turn, on or after 30 days from the date of

the publication hereof, the following 
property, subject to any increase or de
crease resulting from the administration 
thereof prior to return, and after ade
quate provision for taxes and conserva
tory expenses:

C la im a n t ,  P r o p e r t y ,  a n d  L o c a t i o n

H arriette  Post von  Jeszenszky, Bernards- 
ville, N ew  Jersey; $61,883.16 in  th e  T reasury  
o f the  U n ited  States. A ll  righ t, tit le  and  
in terest o f  H arriette  Post von  Jeszenszky in  
a n d  to  th e  tru st created  u n d er  the  W ill  o f 
G eorge  B row n e  Post, deceased.

Executed at Washington, D. C., on 
December 27, 1949.

For the Attorney General.
[ s e a l ]  H a r o l d  I .  B a y n t o n ,

Acting Director, 
Office of Alien Property.

[P .  R . Doc. 49-10601; P iled , Dec. 30, 1949;
8:50 a. m .]


		Superintendent of Documents
	2019-03-11T16:27:36-0400
	US GPO, Washington, DC 20401
	Superintendent of Documents
	GPO attests that this document has not been altered since it was disseminated by GPO




